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Reagan 

emissary 

warns 

Marcos 


President Ronald Reagan has sent 
Republican senator Paul Laxalt of 
Nfvadaon a mission to warn Presi- 
dent Ferdinand Marcos of the Phil- 
ippines that his regime is in mili- 
tary and economic danger. 

VS. intelligence assessments in- 
dicate that the Philippines, with its 
two vital US. military bases could 
become “this administration’s Tran" 
unless President Marcos introduces 
reforms. 

US. officials warn that he must 
shake up the military, crack down 
on corruption, introduce economic 
reforms and develop a “clean and 
open” electoral system. Page 5 


Diplomat shot dead nig»46 


Business summary 


Chicago 
Pacific 
bids for 
Hoover 


HOOVER, U.S. vacuum cleaner 
manufacturer, became a takeover 
target far Chicago Pacific, a cash 
shell resulting from the reorganisa- 
tion a year ago of the Chicago, Rock 
Island and Pacific Railroad. Hoover 
rejected the $40 a share hid, which 
values it at S496m, but indicated it 
might be open to a suitable offer. 
Page 20 

WALL STREET; The Dow Jones in- 
dustrial average dosed 352 down at 
1350.81. Page 46 

TOKYO: A new peak was reached 
for the first timB in three months as 
blue chips attracted heavy buyin g 
orders. The Nlfckei-Dow market av- ! 
erage dosed 3853 up at 1355552. 1 


Allies urge U.S. to 
take positive line 
on arms control 


BY QUENTIN PEEL IN BRUSSELS 


A Chilean diplomat was shot dead 
in Panama City by a Panamanian 
embassy guard, who seriously in- 
jured another diplomat, and then 
tried to kill himself. 

Turkey sacks 50 

Fifty members of the Turkish se- 
curity forces have been dismissed 
for ill-treating detainees, said Inte- 
rior Minister Yildirim AkbuluL 


Belgium bomb 

A bomb exploded near Mans, Bel- 
gium, site of Nato’s military head- 
quarters. It was the country’s fourth 
bond) , blast in less than a week. 
There were no casualties 

Tunis a$y1unrv . 

Twenty-one youths, who fled the 
Moroccan-administered Western 
Sahara and sought political asylum 
in Spain were flown to Tonis. 

Poet to hang 

Black South African poet Benjamin 
Motoise will hang on Friday after 
President P. W. Botha rejectedhis 
appeal against a murder conviction, 
his lawyer sait Fage4 i ' ; ' - - - 

Strike hits Ireland 

Ireland was hit by its .first public , 
services workers’ strike, which 
closed airports, schools and courts 
and brought government business 
to a virtual standstill. Page 2 

Greek land plan 

Huge tracts of land controlled by 
monasteries could be taken over by 
the Greek state and given to 
landless farmers under a published 
draft law. 

Afghan deaths 

Soviet forces accidentally killed 
about 30 Afghan soldiers and sever- 
al civilians with unidentified fumes, 
according to Western, diplomats. So- 
viet jet fighters released the fumes 
near a military post south of KabuL 

U.S. helicopter crash 

A U.S. Marine helicopter carrying 
19 troops and crew crashed into the 
Atlantic off the North Carolina 
coast Officials said there were four 
survivors. .... 

Rome arrests 

Two men carrying Moroccan pass- 
ports were arrested in Rome after 
airport Customs officers found 9 kg 
of explosives in a suitcase 

Rebels ‘defeated’ 

Hie U 5 -backed guerrillas fighting 
in Nicaragua have been "strategi- 
cally defeated,” according to Nicara- 
gua’s Vice- Defence Minister Com- 
mander Joaquin Cuadra. Page 5 

Two seek refuge 

Two Soviet defectors who claim to 
be sailors hove sought political asy- 
lum in Sweden ■ offer staging a 
three-week -trek across northern 
Scandinavia. 

Kasparov takes lead 

Challenger Garry Kasparov won 
game 16 of his world chess title re- 
match against champion Anatoly 
Karpov to lead 8fc-7tf with eight 
games remaining. 


LONDON: Interest switched to 
i speculative issues pulling leading 
■ equities down from Monday's 
peaks. The FT Ordinary index 
closed 45 down at 1,0235. The 
FTSE 100 index was 05 lower at 
1,3205. Page 46 

DOLLAR was generally firmer in 
London, rising to SwFr 2.1835 
(SwFr 2.181), EFr 8515 (FFr 8J1) 
and Y2155 (Y215.4). It was un- 
changed at DM 2A815. On Bank of 
En gland figures, the dollar's ex- 
change rate index rose to 131.4 from I 
- 13L2. Page 39 ' 

STERLING lost 5 points against the 
dollar in London to $1,413. It also 
fell to DM 3.76 (DM 3.7625), was un- 
changed at FFr 11.465 and Y3045 
and improved to SwFr 3585 (SwFr 
35825). The pound’s exchange rate 
index rose to 805 from 80.2. Page 39 

GOLD In New York the Comes De- 
cember settlement was £3295. Gold 
rose $055 on the London bullion 
market to $32755 and was also 
firmer in Zurich at $32755. Page 38 

INDIA has reached "substantial un- 
derstanding” with Britain over the 
purchase of £250m worth of helicon 
ters and fighter aircraft Page 7 

JAPANESE Ministry of Finance 
said Morgan Guaranty and' Bank- 
ers Trust cf the US. would be the 
first two foreign institutions to gain 
access to the country’s lucrative 
market for corporate pension fund 
management Page 22 

NORWAY started gas deliveries to 
continental Europe through the 850 
km Statpipe system. Page 3 

EGYPT is asking the IMF for a 
S1.5bn standby facility to help 
tackle balance of payments prob- 
lems. Page 20 

ISRAELI prices rose by 3 per cent 
in September, the lowest monthly 
increase far mare than four years, 
bringing the annual inflation rate 
down to 3125 per cent This com- 
pared with more than 400 per cent 
earlier this year. 

NATIONAL. Canada's sixth largest 
bank has made an offer for Mercan- 
tile, the troubled Montreal-based 
group. Page 21 

JAPANESE securities houses wfl] 
be allowed deposit-taking licences 
in London if they can guarantee the 
Bank of England has access to cer- 
tain officials in supervisory posi- 
tions in Japan. Page 22 

WAKTSILA, Finnish shipbuilding 
group, expects net earnings to foil 
45 per cent this year and warns that 
it will have to lay off workers in the 
near future. Page 21 
CITICORP, biggest UJ5. banking 
group, increased third-quarter net 
earnings 14 per cent to $227m. J. P. 
Morgan and Security Pacific bank- 
ing groups also improved, by 735 
and 125 per cent respectively. 
Page 21 

HONDA Motor of Japan said its 
49 . 1 per cent increase in first-half 
profits to Y82.4flbn (S383m) was at- 
tributable mainly to higher sales 
volume. Page 22 

PEPSICO of the U.S. lifted third- 
quarter income by 21 per cent to 
$135m and claimed progress in its 
fight to overtake soft drink market 
leader Coca-Cola. Page 21 

SUN, U.S- oil company, launched a 
$100m five-year deal regarded as 
“almost generous" on the Eurodol- 
lar bond market Page 21 


EUROPEAN foreign ministers yes- 
today urged the US. to produce 
positive counterproposals on arms 
control to respond to the Soviet in- 
itiative for a 50 per cent reduction 
in nuclear weapons' delivery sys- 
tems. 

They also endorsed the strong 
caution of Washington towards the 
fine print of Ihe Soviet proposals 
tabled in Geneva, while welcoming 
the apparent shift in the Soviet atti- 
tude towards a radical reduction in 
strategic arsenals. 

European attitudes towards the 
arms control talks in Geneva, and 
the forthcoming summit meeting 
between President Ronald Reagan 
and Mr Mikhail Gorbachev, the So- 
viet leader, were spelt out at an 
emergency meeting of Nato minis- 
ters in Brussels, attended by Mr 
George Shultz, the US. Secretary 
of State. 

The ministers welcomed an 
assurance by Mr Shultz that the 
US. would observe the strictest in- 
terpretation of the 1982 anti- 
ballistic missfle (ABM) treaty in 
limiting its Strategic Defence Initia- 
tive (SDI) to research. 

Mr Shultz sought to allay Euro- 
pean tears that the SDI programme 
could involve testing of space-based 
defence systems, he insisted that 


any move beyond the research 
phase would only come after con- 
sultation with Nato allies and nego- 
tiation with the Sonet Union. 

The meeting of the Nato mem- 
bers, summoned at the request of 
Roightm »nd the Netherlands be- 
cause of their irritation at being ex- 
cluded from President Reagan's 
planned Western s ummi t meeting 
on October 24 in New York, pro- 
duced general agreement on the 
need for a cautious response to the 
Soviet arms initiative. 

Several of the European minis- 
ters none the less urged that the 
U.S. should produce counter- 
proposals, incorporating the most 
positive aspects of the Soviet plan, 
in order to retain the initiative in 
the talks. 

Heir Hans-Dietricb Genscher, 
the West German Foreign Minister, 
declared that the Soviet proposals 
“make negotiations of substance 
possible.” He said the allies “should 
offer options to the Soviets which 
are an incentive for them to pro- 
duce a constructive reaction on the 
arms control question." 

Mr Leo Tindemans, the Belgian 
Foreign Minister, said the Soviet 
proposals amounted to a change in 
form rather than substance - but 
Moscow appeared to have aban- 


doned its former preconditions to 
- substantive negotiations. 

Mr Tindemans said the Soviet 
Union appeared to have accepted 
the idea of radical reductions in nu- 
clear arsenals, as put forward by 
the U.S. for years, and to have soft- 
ened its stance towards the installa- 
tion of UJS. intermediate-range mi* - 
sties in Europe. 

Mr Hans van den Broek, the 
Dutch Foreign Minister, told his 
colleagues that, barring a dramatic 
change in the Soviet deployment of 
SS-20 missiles, he expected the 
Dutch Cabinet to give the go-ahead 
for installatio n of cruise missiles in 
the Netherlands on November 1. 

Mr Shultz said that the Soviet 
proposals now matched the “sweep- 
ing" U.S- proposals presented in the 
first round of talks. 

“We welcome the Soviet counter- 
proposal and we have been asking 
questions about it,” be declared. 
"There are things in there that are 
not acceptable. There are interest- 
ing things in it too.” 

He added: “Assuming the Soviet 
proposal is put there as part of the 
negotiation, perhaps we can say 

Continued on Page 20 
Gorbachev spells oat economic 
plan, Page 3 


Rival regulatory body 
‘threat to London SE’ 


BY JOHN MOORE, CITY CORRESPONDENT, IN LONDON 


LONDON Stock Exchange council 
members were warned yesterday 
that a plan by intemational'securi- 
ties dealers to regulate their own af- 
fairs could .endanger eentrahsed 
securities trading. 

At a meeting of the 52-strong rul- 
ing council yesterday Mr Richard 
Lawson, deputy chairman, present- 
ed a study on the implications of a 
move by toe Association of Interna- 
tional Bond Dealers (AIBD) and the 
International Primary Market As- 
sociation (IPMA) to set up their 
own regulatory body. 

The study, carried out by stock 
pTphirog p offic ials, rwwpd numerous 
fears about the move. The excha n ge 
feels it could cause the loss of its 
dominant position dealing in first 
line equities. 

The study was presented ahead 
of a crucial meeting today of inter- 
national securities dealers. They 
are considering further action in ef- 
forts to establish their own regute- 
tory body, intended to be a part of a 
remodelled supervisory structure 
■for London's financial community. 

So far the stock exchange the 
international securities dealers 
have failed to Teach agreement The 


dealers’ plan is likely to become a 
most sensitive issue. 

Ihe Association of- International 
Bond Dealers and IntertmfiqnalPri- 
mary Market Association, which 
represents the 45 main issuing 
houses in the Eurobond market, 
have formed a joint ad-hoc commit- 
tee on setting up the proposed self- 
regulatory organisation. The moot- 
ed organisation has provisionally 
been labelled the International Sec- 
urities Regulatory Organisation. 

Such an or g a n i sa tio n would seek 
recognition from the Securities and 
Investments Board (SIB), the Brit- 
ish financial mmmnnr ty’q main reg- 
ulatory body, to supervise its mem- 
bers’ affairs. The stock exchange is 
concerned that the body would at- 
tract dealers in securities wbo 
might otherwise become members 
of the exchange. 

The stock exchange itself intends 
to become a recognised seH-regula- 
tory organisation in the new system 
for the City of London. 

The exchange is also alarmed 
that the proposed body will want to 
supervise Eurobond trading as well 
as the whole range of international 
securities. 

The two Eurobond associations 


formulating the plan argue that 
there is no' --practical alternative. 
Members of the two groups have 
’been , told 'that “a special category 
membership’' of the stock exchange 
was investigated but found to be 
‘bristling with disadvantages." 

The international securities deal- 
ers have also ruled out the possibili- 
ty of becoming members cf the Na- 
tional Association of Securities 
Dealers and Investment Managers, 
which also wants to become a self- 
regulatory organisation. 

"Neither of these bodies would ca- 
ter adequately for those whose 
main business was international 
securities traded across borders an 
a professional basis,” the AIBD has 
told its members. 

The London exchange is also 
worried about SOS support for the , 
mooted regulatory body for the in- 
ternational securities market The 
SIB has indicated that it might be 
willing to designate fee AIBD as an 
“overseas exchange.” 

Members registered with a self- 
regulatory organisation who did 
their business in the context of the 

Continued on Page 20 
Editorial comment, Page 18 


AEG shares surge DM 44 above 
Daimler-Benz takeover price 


BY OUR FRANKFURT CORRESPONDENT 


SHARES in AEG, the West German 
electricals concern, soared on toe 
Frankfurt bourse yesterday as 
Daimler-Benz, the vehicle manufac- 
turer, formally notified the federal 
cartel office of its plan to take a ma- 
jority stake. 

AEG’s shares put on DM 49 
($18.40) to dose at DM 214. DM 44 
above Daimler's offer price. This 


DM 100, and an historic low at DM 
23 in 1882 -when AEG had to seek 
court protection from its creditors. 

Daimler has argued that its DM 
170 offer price is Si per cent higher 
than toe average price over toe last 
three months. Daimler has also 
noted that AEG has stressed it will 
pay no dividend in the near future. 


ploughing all its wamingg back into 
the company. 

With the cash-rich Daimler-Benz 
now taking AEG under its wing, 
many of AEG's 140500 individual 
shareholders may not be disposed 
to accept Daimler’s DM 170 offer. 

The cartel office has a maximum 
of four months to decide whether to 
approve the deal, which would 
create West Germany’s biggest 
company with annual turnover of 
more titan DM 60bn. 

The sire of the projected concern 
alone would not he a reason for the 
office to reject the scheme- But the 
authorities will be looking to see 
whether toe link-up could give 
Daimler-AEG a “market dominant 
position” in one or more product 
sectors. 


Cartel experts said that on the 
face of it, the danger to toe Daim- 
ler- AEG deal was small, as there 
seemed to be little overlap between 
the product spectrum of the two i 
It was not ereluded that detailed ; 
Scrutiny of the pawn in mming 
months might reveal cases of poten- 
tial market dominance so for unsus- 
pected. The two companies would 
then have to agree to sell off the 
product groups concerned, to win 
cartel office assent to the takeover. 

Daimler still teems set to obtain 
its goal of a majority. It already has 
245 per cent of AEG’s newly in- 
creased capital and appears to have 
reached an understanding with 
Daimler’s biggest shareholders, toe 
banks. 

Stock market report, Page 4ft 
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By Our Foreign and 

Political Staff 

MR Mohammed Mil hem emerged 
yesterday as the Palestine Libera- 
tion Organisation representative 
who prompted the late cancellation 
on Monday of a controversial meet- 
ing with Sir Geoffrey Howe, Brit- 
ain's Foreign secretary, by making 
last-minute demands for changes in 
a proposed joint communique. 

King Hussein of Jordan held Mr 
Milhem responsible in a UK televi- 
sion interview last night Earlier, 
Mr Milhem had admitted that he 
sought changes in a draft which 
had been negotiated in Amman by 
the British Ambassador to Jordan 
and toe Jordanian Foreign Minis- 
ter. 

King Hussein said last night that 
some of the draft had been previ- 
ously agreed with Mrs Margaret 
Thatcher, the British Prime Minis- 
ter, after she issued her invitation 
to talks to a joint Jordanian- 
Palestinian delegation during a vis- 
it to Jordan last month. 

The Jordanian members of the 
delegation, with Bishop Elias Khou- 
ry, the other PLO representative, 
had arrived, in London at the week- 
end “with dear instructions." It was 
nobody’s fault, said toe King, if one 
member of the delegation was in- ; 
votved in a “misunderstanding." ' 

The British Government had act- 
ed very honourably and the whole 
affair had been “very regrettable." 
It was "ridiculous” to suggest that 
toe cancellation of the talks was 
due to U-^. pressure on Britain, 
said the King. 

Mr Milhem confirmed in a radio 
interview yesterday that he had not 
been in Amman when the state- 
ment was drafted, and when con- 
fronted with the draft communique 
be found that it contained “a defini- 
tion of the borders of the state of Is- 
rael which neither exists in toe Jor- 
danian Palestinian accord, nor in 
the invitation of Mrs Thatcher." 

The draft referred to “the right to 
secure existence of all the states in 
the area including Israel within its 
1967 borders." 

When amendments were submit- 
ted to the Foreign Office, "We were 
faced by the insistence that the 
original copy agreed upon in Am- 
man should remain as it was,” Mr 
Milhem told the BBC World 

Service. 

In a statement to toe House of 
Lords, Indy Young said that the UK 
Government had received “unambi- 
guous assurances” that the two Pal- 
estinians - both members of the 

Continued on Page 20 

Italian coaliti o n in trouble. 

Page % Arabs reassess air 
defence. Page 3 


BY JUREK MARTIN IN TOKYO 

JAPAN yesterday announced a 
series of economic policy measures 
intended to expand domestic de- 
mand significantly over the next 12 
months and beyond. 

The package entails additional 
expenditures of Y3.1 trillion (million 
million) (S14.4bn) in the coming 
year, Y1.8tr by toe public sector and 
Y15tr privately. 

The Government estimates that 
this will produce an expansion of 
gross national product (GNP) of 
Y4.1tr over the next year, equiva- 
lent to 1.3 per cent of the projected 
GNP for the current fiscal year. 

The measures were adopted to 
honour Japan's commitment to 
boost domestic demand and thus 
help to reduce trade friction. Mr Ya- 
suhiro Nakasone, the Prime Minis- 
ter, leaves for the U.S. at the week- 
end with the hope that toe package 
will forestall some of the protection- 
ist threats now rampant in the U.S. 
Congress. 

The programme leans heavily on 
tried and trusted Japanese mechan- 
isms for boosting the economy, 
such as bringing forward planned 
public works spending. It contains 
no specific assistance for importers 
on the grounds that these were cov- 
ered by the three-year “import ac- 
tion" programme unveiled in the 

s ummer . 


The Economic Planning Agency 
estimated, however, that the pack- 
age could boost imports by us much 
as S2bn in the next year, though it 
offered no statistical or empirical 
evidence to back this assertion. 

The Y3.Hr package breaks down 
as follows: 

• YPOObn for private sector hous- 
ing development and urban redevel- 
opment. Of this, Y500bn is to go to 
financing the construction of an ex- 
tra 20,000 housing units by the 
Housing Lion Corporation (a para- 
governmental body) beyond the 
490.000 units already budgeted. The 
corporation will also offer slightly 
lower interest rates to investors. A 
further Y400bn is earmarked for 
private construction on state-owned 
lands. 

• YBOObn for additional public 
works by local governments, to be 
financed through local bond issues. 
The laws limiting local government 
borrowing on foreign markets ore 
being relaxed. 

• Y1.02tr in advanced public 
works, comprised of Y450bn in pub- 
lic works borrowed, in effect, from 
next year's budget, Y500bn for dis- 
continued on Page 20 

Details, Page 4; Editorial 
comment. Page 18; Market 
report. Page 4ft 


Italian wins Nobel 
prize for economics 


BY KEVIN DONE IN STOCKHOLM 


THE 1985 Nobel Memorial Prize for 
economics has been awarded to 
Italian-born Professor Franco Mo- 
digliani ol Massachusetts Institute 
of Technology in the US. for his pi- 
oneering analyses of .saving and of 
financial markets. 

Prof Assar Lindbeck, professor of 
international economics at Stock- 
holm University and chairman of 
toe prize committee, said that Pro- 
fessor Modigliani bad been largely 
responsible for establishing corpo- 
rate finance as a new field of study. 

Prof Modigliani, 67, who was 
born in Rome and took his first de- 
gree in law at Rome University, di- 
rected his research primarily to- 
wards household saving and the 
functioning of financial markets. 

His biggest achievements have 
been the construction and develop- 
ment of the life-cycle hypothesis ol 
household saving - that people save 
for their old age - and toe formula- 
tion of the Modigli ani-Milier the- 


orems of the valuation of compa- 
nies and of capital costs. 

The life-cycle hypothesis, which 
concerns household savings deci- 
sions, has been used as a theoreti- 
cal basis for. many empirical inves- 
tigations and In particular has 
proved an ideal tool for analyses of 
toe effects of different pension 
systems. 

The Royal Swedish Academy of 
Sciences, which awards the eco- 
nomics prize, said that Prof Modig- 
liani's achievement lay in toe devel- 
opment of the idea into a formal 
model, which he had integrated 
within a well-defined and establish- 
ed economic theory. 

The life-cycle model had had a 
great impact an the development of 
later theoretical and empirical re- 
search and was today toe basis for 
most dynamic models used for stud- 
ies of consumption and saving, said 
the academy. 

Profile, Page 2 
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EUROPEAN NEWS 


Angry Spadolini 
puts coalition 


in jeopardy 


BY JAMES BUXTON IN ROME 


THE FUTURE of the Italian 
Government was still in doubt 
yesterday as 5ig Giovanni 
SpadoHm, Minister of Defence, 
showed no sign of moderating 
his opposition to Sig Bettino 
Craxi, the Prime Minister, over 
his decision to allow 
Mohammed Abu Abbas, the Pal- 
estinian leader, to leave the 
country, 

Sig Spadolini and the Repub- 
lican Party which he leads are 
furious at the way Abu Abbas 
was smuggled out of Italy on 
Saturday evening after he ar- 
rived involuntarily aboard an 
Egyptalr aircraft diverted to 
Sicily by pets from the U.S. 
Navy. The Italian Government’s 
action brought a strong protest 
from the U.S. Government. 

On Monday night, Sig 
Spadolini refused to attend an 
inner cabinet meeting which 
reviewed the weekend's events, 
and his party has declared that 
it will not support the Govern- 
ment’s decision on the Abbas 
affair in a parliamentary debate 
on Thursday. 

Sig Spadolini objects to the 
fact that not only were Italian 
magistrates unable to interro- 
gate Abu Abbas as a witness in 
the hijaddng of the liner 
Achille Lauro, but that the 
decision to release him was 
taken without consulting the 
cabinet. 

The Defence Minister has not 
resigned, however, and is 
leaving it to Sig Craxi to decide 
how to deal with the matter. But 
to Sig Spadolini's chagrin. Sig 
Craxi went ahead with the inner 
cabinet meeting on Monday 
night in the absence of one of 
the most senior ministers in the 
Government, and a former 
Prime Minister. Last night, 
howevxer, Sig Craxi invited Sig 


Spadolini for talks resolving the 
crisis. 

At that meeting, Sig Craxi 
revealed that Abu Abbas, 
leader of the Palestine Libera- 
tion Front, at no time left the 
Egyptian aircraft while it was 
on Italian soil until he was 
hurried on to a Yugoslav air- 
liner bound for Belgrade on 
Saturday evening. 

Since the Egyptian airliner 
was on a government mission it 
had diplomatic immunity, sig 
Craxi said, and Abu Abbas 
carried an Iraqi diplomatic 
passport. This appeared to 
explain why Italian magistrates 
did not speak to him. 

The other four parties in Sig 
Craxi’s coalition, the Christian 
Democrates, Socialists, Social 
Democrats and Liberals, are all 
against the idea of the govern- 
ment falling at this point. 

However, unless Sig Craxi 
makes a conciliatory move, or 
unless the Republican Party — 
last night again considering its 
position — backs down, the Gov- 
ernment’s survival will be in 
jeopardy. 

Quentin Feel adds from 
Brussels: Sig Giulio Andreotti, 
the Italian Foreign Minister, 
yesterday vigorously defended 
bis government’s decision to 
allow Abu Abbas to leave the 
country after the U.S. had 
requested his extradition. 

In bilateral talks with Hr 
George Shultz, the U.S. Secre- 
tary of State. Sig Andreotti 
made no secret of hi s anger at 
U.S. criticism over the affair. 

He also described it as “an 
enormous mistake ” to have 
allowed the Egyptair airliner 
carrying the hijackers, Abu 
Abbas and Egyptian officials, to 
land at a Nato base in Sicily, 
and not at an Italian civil air- 
port 


Union ends 


occupation 
of Renault 


car plant 

By Paul Betts in Pari* 


FRANCE’S Communist - led 
CGT union yesterday ended 
Its week-long occupation of 
the large Renault ear parts 
and tractor plant at Le Mans. 
This decision, which repre- 
sents a significant climbdown, 
was announced In Paris only 
hours after the company 
asked the police to clear the 
factory, by force, if necessary. 

Renault had won a court 
order on Monday against the 
occupation, and all-night talks 
had failed to end the strike. 

The company's output fn 
France has been seriously 
affected because the plant 
supplies axles for all Renault 
cars. Only the Cleon engine 
factory was working yester- 
day. 

However, the CGT is con- 
tinuing to block the large 
Renault plant at Bfllan court 
In Paris, although It agreed 
yesterday to end the occupa- 
tion of the Cholsy parts plant. 

The union’s derision is in 
many respects an admission 
of its failure to provoke a 
major strike. 

It also reflects the waning 
power of the onions in France 
and a marked change in 
workers’ attitudes. It also 
comes at a time when the 
communist party has been 
steadily losing electoral 
appeal. 

Although the CGT had man- 
aged to gather support among 
Its militants at Le Mans and 
Btilanconrt — - two of its tradi- 
tional strongholds in French 
industry — it failed to spread 
the strike at other Renault 
plants. 

But even at Le Mans and 
BOIanconrt, the majority of 
workers appeared to be against 
a serious confrontation over 
pay, and at the former the 
union was coming under 
pressure. 


Anatole Kaletsky profiles the winner of this year’s Nobel Prize for economics 


A theorist concerned with the practical 


PROFESSOR Franco Modigli- 
ani, the winner of this year's 
Nobel Prize for Economics, is 
an economists' economist He is 
a member of a small, and 
dwindling breed, who can com- 
mand genuine respect in every 
faction of this notoriously 
fractious and increasingly 
politicised profession. 

In choosing Prof Modigliani, 
who was bom in Rome but is 
an American citizen and has 
taught at the Massachusetts 
Institute of Technology since 
1962, the Swedish Academy of 
Sciences have taken a further 
step to re-establish the Nobel 
Prize in economics, after a num- 
ber of highly controversial 
awards, as a universally recog- 
nised badge of intellectual 
achievement 

He is primarily a theoreti- 
cian, but has devoted most of 
his life to concrete, practical 
problems. He is an unabashed 
Keynesian, but is sufficiently ad- 
mired by monetarists to have 
earned an honorary doctorate 
from Chicago. 

His Nobel citation dwells on 
his micro-economic research 
into the theory of capital mar- 
kets and consumer behaviour; 


yet he played -a central role in 
establishing one of the first 
major macro-models of the U.S. 
economy for the Federal Re- 
serve Board. 




y*-- 




As Ur Andrew Britton, 
Director of the National 
Institute in London, put it 
yesterday; “ This is a prize that 
will be welcomed by most 
economists. He would be cited 
by monetarists as much as 
Keynesians. He may be a 
theorist, but he has always been 
interested in predicting econo- 
mic fluctuations from year to 
year.” 

The 67-year-old Prof Modi- 
gliani's work has made an 
impact even on the stock 
market. The Modigliani-Miller 
theorems about capital invest- 
ment decisions and market 
valuation of companies. 

Strictly speaking, these 
theorems, which establish condi- 
tions under which companies 
are indifferent between equity 
and debt financing, apply only 
under the most unlikely circum- 
stances — “a perfect capital 
market, no taxes, no trans- 
actions costs and full Informa- 
tion about the pay-offs to invest- 



Professor Modigliani: an 
economist's economist 


menf in each possible state of 
nature,” to quote one leading 
economics text book. 

But this has not prevented 
Prof Modigliani's name from 
being bandied around by the 
esoteric band of Wall Street 
analysts who specialise in “port- 
folio theory" as an approach 
to the investment of funds. 


For most students of econo- 
mics, however, Prof Modigliani's 
most important contribution has 
been as a participant in the 
policy debates which raged in 
the 1970s between the mone- 
tarists, with their obsession with 
controlling the money supply 
and the unreconstructed Keyne- 
sians, who sometimes claimed 
that “money doesn't matter" 
at all. 

Prof Modigliani, along with 
two other Nobel laureates. 
James Tobin of Yale and James 
Meade of Cambridge, acted as a 
sort of mediator between the 
extremists in both camps. As a 
Keynesian who always believed 
that money mattered a great 
deal, he foreshadowed the syn- 
thesis of monetarism and 
Keynesian economics which is 
gradually gaining ground in 
governments throughout the 
world, after the painful ex- 
perience of the past decade. 

His view In this debate was 
that fiscal and monetary policy 
could both have a major impact 
on aggregate demand, although 
in recent years he has tended to 
lean somewhat further towards 
the Keynesian emphasis on 
fiscal policy. This is partly in 


reaction to the simple-minded 
monetarism preached by conser- 
vative politicians in Europe and 
the U.S. 

His Nobel prize trill add fur- 
ther impetus to the swing bade 
towards a moderate form of 
Keynesianism which has been 
gainin g momentum in the 
economics profession, particu- 
larly in the U-S. 

Prof Modigliani is already no 


stranger to political debates, ad 
ional ad 


an occasional adviser to Italian ' 
governments, as a consultant .to 
the Federal Reserve Board and 
as a witness before Congres- 
sional committees in Washing- 
ton. But his periodic calls for 
cuts in the U-S. budget . deficit^ 
to be accompanied by moves 
towards fiscal expansion - In 
Europe, are likely to gain more 
political credibility and atten- 
tion as a result of yesterday’s 
award. 

It is perhaps characteristic of 
the Nobel economics com- 
mittee's continuing feelings of 
embarrassed discomfort about - 
the relationship between econo- 
mics and the real world, that 
they made no reference in their 
citation to this element of Prof 
Modigliani's work. 


Greece wants to delay 
the introduction of VAT 


Athens reviews public sector 


BY ANDR1ANA tERODIACONOU IN ATHENS 


By OUR ATHENS CORRESPONDENT 


GREECE HAS asked the Euro- 
pean Commission for a one-year 
extension on three key dead- 
line concerning adjustment to 
Community membership; on 
the introduction of value added 
tax; the de-regulation of the 
petroleum market; and the 
granting of export subsidies to 
Greek products. 

The VAT postponement 
would be the second which 
Greece has obtained since its 
accession to the EEC in 1881. 
Originally, Athens should have 


introduced VAT by January 
1984. but it requested and won 
a delay for " technical reasons.” 

On the petroleum front. 
Greece has been facing a easel 
in the European Court for 
having failed to begin dis- 
mantling the state monopoly. 

The Community recently 
ruled against subsidies which 
tiie Greek stale grants to 
exports. But Athens has always 
argued that these are not actual 
subsidies but tax refunds which 
do not contrave n e EEC regula- 
tions; 


THE GREEK Socialist Govern- 
ment, which announced an 
economic austerity package 
including a 15 per cent devalua- 
tion of the drachma last Friday, 
turned its attention yesterday 
to a controversial state rescue 
programme for ailing industrial 
enterprises which have heavy 
debts. 
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The Government discussed 
future strategy on ailing 
enterprises with industrialists 
and trade union representatives 
during a closed meeting of the 
Higher Economic . Policy 
Council. The recently estab- 
lished council Is a mixed forum 
far economic debate chaired by 
Prime Minister Andreas 
Papandreou. 

A government announcement 
on derisions taken after the 
meeting was expected late last 

ni gh t 1 . 

The Economy Ministry has 
been under pressure from 


industrialists to allow the 
closure of ailing enterprises 
taken crver by the state under 
the rescue programme. Critics 
say the enterprises are 
operating as subsidised compe- 
tition and are driving companies 
out of business. They accuse 
the Government of awarding 
public po retirement contracts 
on a preferential basis. Trade 
unions, however, want the 
Government to keep the 
companies open to save jobs. 

The Socialists launched the 
rescue programme; involving 
initially a state takeover of 
ailing companies and a freezing 
of their debts, in 1983, with 
the aim of keeping unemploy- 
ment down. According to official 
figures, generally regarded as 
unrealistically low, the 
unemployment level is 8.4 per 
cent nationwide. 


At tiie last official count, the 
Government had 34 ailing 


companies on its hands 'with" 
debts of Dr l36bn <£6l8m), of 
which Dr 25bn are owed in - 
foreign exchange. 

The Socialists’ long-term plan . 
was to assess each particular 
enterprise for viability, follow- 
ing which non-competitive 
companies would be closed. 
Viable companies would 
continue operating after a settle- ; 
ment of their debt problems,. 
Involving debt rescheduling and 
the conversion of debt to equity. 

• The Bank of Greece has 
increased the base lending rate 
to 16 per cent, 1 percentage 
point higher than the interest 
rate on savings deposits in 
commercial banks. 

The increase will mainly 
affect fanners and owners of 
small handicraft and industrial 
enterprises who have been 
borrowing at rates of 13 per 
oent and 14 per cent respec- 
tively. 


Strike severs Irish links 


BY OUR DUBLIN CORRESPONDENT 


AIR AND SEA links to the 
Irish Republic were cut 
yesterday as public sector 
workers staged a 24-hour; strike 
■over government pay policy. 
Unions claimed that 150,000 
workers, more than 80 per cent 
of the total, took part. 

Schools, colleges and govern- 
ment offices were closed and 
there were no cross channel 
ferries or flights from local 
airports. 

Teachers, wbose 10 per cent 
arbitration award is a central 
part of the dispute between 
the government and the public 
sector unions, marched through 


the centre of -Dublin. 1 ?' * 

. The strike was roundly 
condemned by Dr Garret- 
FitzGerald.' the Prime Minister. 
Be said that; when it was over, 
a settlement would have to be 
worked out within the con- 
straints of the exchequer’s 
financial position. 

However, an economist who 
helped draw up the govern- 
ment’s three year economic 
plan. Dr Brendan Walsh, said 
the Government had been 
humiliated by making further 
concessions which were re- 
jected before it knew how 
successful the strike would be. 
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Soviet leader 
spells out 
five-year plan 

BY PATRICK COCKBURN IN MOSCOW 


THE CENTRAL committee of 
the Soviet Communist Party 
met yesterday to hear details 
for the first time of the nest 
five-year plan and the party’s 
new political programme, both 
of which are to be published 
in the near future. 

The draft of the plan, heavily 
revised since it was rejected by 
the ruling politburo earlier thic 
year, will determine the direc- 
tion of the. economy for the 
years 1986-90. - 

Mr Mikhail Gorbachev, the 
new Soviet leader, who 
addressed yesterday's meeting, 
is committed to 4 per cent 
growth. The figure, he says, 
is necessary to meet the needs 
of investment, consumption -and 
defence. 

In his speech Mr Gorbachev 
stressed that the new com- 
munist party programme, the 
first since Mr Nikita Krushchev 
was leader, took account of a 
much . higher level of inter- 
national tension. 

All the increase in national 
income in the next 'five-year 
plan would come for the first 
time from raising labour pro- 
ductivity, he said. 

The meeting of the 800-strong 
central committee, membership 
of which is drawn from the top 
party, state and military func- 
tionaries. also reinforces the 
position of the new generation 
of economic administrators 
whom Mr Gorbachev has pro- 
moted since he came to power 
six months ago. 

The central committee elected 
as a non-voting member of the 
politburo Mr Nikolai Talyzin 
(56), appointed head of the 
state planning organisation, 
Gosplan, on Monday. He 
succeeded Mr Nikolai Baibakov 
(74) who has held the job 
since 1965 

The speedy elevation of Mr 
Talyzin indicates that in future 
Gosplan will play a greater role 
in determining economic 
strategy and priorities in the 
allocation of resources and 
investment A theme of Press 
comment in recent months has 
been the heed to centralise 
economic decision-making, away 
from the 60 ministries, but at 
the 'same time delegate some, 
managerial functions, down- 
wards 

The central committee also 
formally accepted the- resign a-, 
tion from the’ politburo pf Mr 
Nikolai Tikhonov; ’’ (811;. .' who • 
resigned asi-Prime JMuhister for 
health rea&Q0#vT%t.tiae„e*d- of; 
last month. Half of the 12 full 
members of the politburo have 




Mr Gorbachev: aiming for 
4 per cent growth 

now been appointed within the 
past two years. I 

Mr Nikolai Ryzhkov (54),. who j 
took over -as Prime Minister, | 
gives up as expected his posi- 
tion as central committee secre- 
tary in charge of the economy. 
His replacement has not been 
named. 

The adoption of a new pro- 
gramme by ■ a commission 
chaired by Mr Gorbachev, the 
economic plan for 1986-90 and 
guidelines up to the end of the 
century, and changes in party 
rules will enable the new 
generation of Soviet leaders to 
map out the political and 
economic course they intend to 
pursue. 

The shape of the next five- 
year plan is unclear apart from 
the commitment to high growth 
rates. Mr Gorbachev has said 
that the emphasis must be on 
higher productivity, better tech- 
nology and the re-equipment 
and re-organisation of gristing 
plant The emphasis is away 
from expensive new projects. 

The continued employment of 
old planning procedures, 
despite Mr Gorbachev’s 
rhetoric, was demonstrated last 
week when a programme to 
increase production in light 
industry by 3 per cent a year, 
and services by 7 per cent was 
published. Despite mentioning 
demand as an 'important .factor 
in the provision of goods to the 
consumer, the programme laid 
down— the' exact number -of' 
different -typer of clothing to: be: 
produced by the end of the 
century. 
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East-West 
search for 
culture ties 

By Leslie Cofltt in fieri ir 

The first large conference 
to promote cultural exchange 
between Eastern and Western 
Europe opened yesterday In 
Budapest under the auspices 
of the 35 signatory states to 
the 1975 Helsinki Accords. 

Mr Georgy Lazar, the 
Hungarian Prime Minister, 
said at the opening that 
despite the differing, ideo- 
logical and political views 
which would be presented at 
the conference, his govern- 
ment saw the possibility of 
a consensus which would b# 
“ strengthen the forces of 
detente.'' 

Western delegations wer*. 
preparing to suggest several 
co-ordinated proposals to 
improve cultural contacts. 

The West Germans want 
every Helsinki signatory state 
to be allowed to open a 
cultural institute in any other. 

Electronic media 

Other Western delgations 
will propose exchanges of the 
printed and electronic media, 
a free exchange in the arts 
and literature and a protec- 
tion of the cultural rights of 
minorities. 

The East European delga- 
tions are expected to point 
oat that far more Western, 
book titles appear in Eastern 
Europe than vice versa, and 
that much the same b true of 
films. 

Wide differences also exist 
within Eastern Europe, in 
the freedom of cultural ex- 
pression. with Hungary the 
most liberal country which 
was one reason it was agreed 
to host the conference in 
Budapest. 


Norway 
starts gas 
deliveries 

By Fay Gjester In Oslo 

NORWAY’S OFFSHORE petroleum 
industry entered a new era yester- 
day with the start of gas deliveries 
to continental Europe through the 
850-kilometre " Statpipe gas- 
gathering system. 

The system will move gas from 
the Angb-Norwegiaa Statfjord field 
and two other Norwegian fields in 
the southern part of the Norwegian 
shelf to Emden, in West Germany, 
under a contract scheduled to run 
until 2007. 

Britain began exporting its much 
smaller share of Statfjord gas last 
week, via UK-sector pipelines to St 
Fergus in Scotland. Until then the 
field had exported only oil, which 
was directly loaded on to tankers. 
Its output of associated gas had 
been re-injected into the reservoir, 
pending completion of pipeline 
links to Europe and the UK. 

The field contains an estimated 
47bn cubic metres of recoverable; 
gas, of which 40bn cubic metres 
belongs to Norway. 

Tbe start of Norwegian deliveries 
was delayed by difficulties on Eko- 
fisk, where a faulty valve had to be 
replaced. 

During an initial four-month peri- 
od, the continental buying consor- 
tium is receiving a substantial dis- 
count on tbe reportedly high - but 
undisclosed - contract price nego- 
tiated five years ago for gas from 
Norway’s part of Statfjord and two 
other Norwegian fields (Heimdal 
and GuHfaks). 

Meanwhile experts from the 
Smedvig drilling company were 
yesterday mainlining the West Van- 
guard rig, crippled this month by a 
blow-out from a shallow gas pocket 
in the Halten Bank area, off central 
Norway. 


Israeli bombing raid forces Arab states to reassess their defences 

Middle East focus on air power 


ISRAEL'S air strike on Palestine 
Liberation Organisation offices in 
Tunisia has focused attention on air 
power in the Middle East and ef- 
forts by Arab states to onhpnre 
their aerial combat capabilities, 
Reuter reports from Bahrain 

The raid on October I, over 1,500 
miles and apparently involving 
midair refuelling, was the deepest 
ever into Arab territory by the Is- 
raeli air force and showed that 
some Arab states were still vulner- 
able to surprise attack. 

Western diplomats said the raid 
also showed most Arab countries 
were within striking distance of Is- 
raeli jets and would force some of 
them to reassess their air defences. 

Air power has played a key role 
in tbe Arab-Israeli conflict In the 
early hours of the June 1967 six-day 
war, Israeli aircraft destroyed, 
mainly on the ground, much of the 
air forces of Egypt, Jordan, Iraq 
and Syria. 

Since this decisive blow, and 
spurred by Israel's 1981 raid on a 
nuclear reactor in Iraq the de- 
struction of more than 80 Syrian 
fighters in its 1982 invasion of Leba- 
non, Arab states have been among 
tbe world’s biggest buyers of air 
weaponry. 

Saadi Arabia last month signed a 
deal with Britain worth as much as 
S5.7bn for 132 aircraft, while Jordan 
is sedang a SLSbn arms package, 
including 40 fighters, from the US. 

"Egyptian Defence Minister Mo- 
hammed Abdel-Halim Abu Ghazalu 
said recently that the total number 
of combat aircraft in the 18 Middle 
East states rose to 4,413 this year, 
from 2,377 in 1973. 

Israel relies mainly on Washing- 
ton for fighter aircraft, while Arab 
states, depending mainly on diplo- 
matic alliances, generally buy air- 


craft and other air defence equip- 
ment from Britain, Fiance, the So- 
viet Union and tbe UH. 

According to the London-based 
international Institute for Strategic 
Studies (ESS), Iraq, Libya, Egypt 
and Syria have the largest Arab air 
forces with 580, 535, 504 and 503 
combat aircraft, respectively. 

This compares with Israel's 550 
or so combat aircraft, including 115 
U.S.-supplied F-15 Eagle fighter- 
bombers and F-16 Falcon fighters, 
according to the USS. 

Despite the numerical imbalance, 
British defence analysts in London 
believe Israel still has considerable 
air superiority over all Arab coun- 


it also took delivery this year of 
French Mirage FIs, which diplo- 
mats say were used in recent raids 
on Iran's oil export terminal at 
Kharg Island in the northern Gulf. 

Western diplomats in the Middle 
East say that many of Libya's com- 
bat aircraft, including MiG-23s and 
25s and Mirage FIs, are out of ser- 
vice for a variety of reasons, includ- 
ing problems with spare parts. 

Soviet, Syrian, North Korean and 
Pakistani pilots are believed to fly 
Libyan jets, while expatriates form 
a large proportion of the technical 
staff, according to the IISS. 

Egypt, which in 1979 became the 
only Arab state to sign a peace txea- 


Irrespective of the numerical imbalance, British defence analysts 
believe Israel has considerable air superiority over all Arab coun- 
tries, especially In electronic warfare and pilot quality. But Syria, at 
least, bra an air force that has never been stronger, with 11 ground- 
attack and 12 interceptor squadrons. 


tries, with a big lead in electronic 
warfare, radar-jamming techniques 
and pilot quality. 

Most Arab pilots are trained by 
supplier countries. 

One analyst said that the ability 
of many Arab states to counter iso- 
lated threats seem to be improving, 
as witnessed by Saudi Arabia's suc- 
cess in shooting down in mid-1964 
an intruding Iranian U.S.-made F-4 
Phantom over the Gulf. 

The analysts also pointed, how- 
ever, to Syria's inability to protect 
its anti-aircraft batteries in Leba- 
non's Bekaa Valley during the 1982 
Israeli invasion. One also said Syria 
had now learned not to throw its 
aircraft into a “no win” ablation. 

Iraq, at war with neighbouring 
Iran since September 1980, is 
equipped mainly with Soviet air- 
craft, including MiG-2 Is, 23s and 
25s, «nd helicopter gunships. 


tv with Israel, still flies large num- 
bers of MiG-2 Is and the Chinese 
version, the F-7. 

But since the late President An- 
war Sadat switched superpower 
all eg ian ce in the 1970s from Mos- 
cow to Washington, more Western 
aircraft are being bought. 

Some Mirage 2000 fighters, part 
of a 1982 order for 40, are due for 
delivery to Egypt next year, while a 
further 40 US. F-16s are on order. 

Western military experts in Dam- 
ascus believe the Syrian air force 
has never been stronger. After los- 
ing many Soviet-made fighters to 
Israel in 1982, Syria launched a big 
arms build-up with emphasis on its 
ageing air force and land-based 
defences. 

By last year it had received So- 
viet-made equipment worth an esti- 
mated $4bn, including aircraft 

Western diplomats say the esti- 


mated 8,000 Soviet military advis- 
ers in Syria, which has at least 11 
fighter and ground-attack squad- 
rons and 12 interceptor squadrons, 
include flying instructors and main- 
tenance men. 

Jordan is trying to buy more air- 
craft to increase its five squadrons 
of more thaw 100 aircraft, which in- 
dude F-4s, Mirages and British 
Hawker Hunters, diplomats say. 

The UJS. Congress is considering 
Jordan's request for arms, including 
40 F-16s or F-20s and anti-aircraft 
missil es. 

Saudia Arabia has 203 combat 
aircraft, including 62 F-16s and four 
UB. manned Airborne Warning and 
Control System (Awacs) planes, ac- 
cording to the IISS. 

Aircraft it will receive under last 
month's deal with Britain include 
Tbmado fighter-bombers, built 
jointly by Britain, Italy and West 
Germany. Diplomats say that up to 
now most Saudi pilots have been 
UB. trained. 

Among Saudi Arabia's partners 
in the Gulf Co-operation Council, 
which generally supports Iraq in 
the Gulf war, Oman has about 50 
combat aircraft, including British- 
made Jaguars. 

Tbe sultanate, which the OSS 
says has some 3,700 foreign person- 
nel including Britons and Pakista- 
nis in its 21,500 strong armed for- 
ces, recently bought eight Tornados 
in a deal worth more than S345m. 

Kuwait has 56 combat planes, in- 
cluding Mirage FIs and UB.-made 
A-4 Sky hawk fighter- bombers, di- 
plomats in the country say. 

The United Arab Emirates has 
two interceptor squadrons with 25 
Mirage SADs, French Alpha jets 
and British Hawk trainers. Diplo- 
mats say the air force includes 
about 12 Pakistani pilots 


ADVERTISEMENT 


Old Mutual — dynamic 
growth and leadership 
rdle in financial services 

. .j . ...... •• .*■ - * 

business 


Mike Levett, managing director of Old Mutual, talks to Richard Rolfe, London-based 
international editor o/ Finance Week of Johannesburg. 



Rolfe: OH Mutual b Sooth Africa's biggest life 
asmcr aod bmstvent iastffatios and as such mot 
be a prime target for corapctltkM. What hove been 
the recent treads in year market shore! 

Levett: Contrary to papular befief among a number 
of financial journalists who Eke to portray us as the 
lumbering giant of the industry, oar market share 
over the 10 years to December 1984 went from 
24*5ft to 28ft, a perfor ma nce unequalled by any of 
our competitors — and competition is very fierce hi 
oar industry, with a few realty huge companies and 
more than 40 smaller companies active in Individual 
life and/or pensions business. 

Rolfe: How have yoa been able to do this? 

Levett: I think our image works veiy strongly for us, 
a long-standing image of integrity, reliability and 
value for money. We have a strong management 
te a m too, of unequalled depth, and a very strong 
■ marketing organisation, from market research and 
analysis right through to promotion and great 
strength in distribution. We’re also not embarrassed 
to call in expert help when it is warranted — we’ve 
had the Boston Consulting Group here twice which 
led to restructuring in order to focus on key market 
segments for profitable growth. 

Retfr: Large Unsocial tastitotkms are generally sees 
to be riow to change aod adapt. Does this apply to 
yoo? 

Lerett On the contrary, we have had many industry 
“firsts’* which have been very important to us. Old 
Mutual was the first insurer to market Deposit Ad- 
ministration Pennon Schemes, with such success 
that this is the dominant form of insured scheme 
business in Southern Africa today. 

We were ptoneos in the women's market with Her 
Own Poficy. where we sold over 30ft of new policies 
in 1984. More recently, our new Professional In- 
come Protection Plan indndcs a unique range of 
benefits for seif-employed professionals, for which 


PROFILE 

The South African ' Mutual Life Assurance Society, 
known as Old Mutual, it the oldest and largest Ufa 
assurer On the African continent. Its individual He and 
Group business premium income represents about 28% 
of tiw South African market and it is dominant in 
Naribta. am toa bwu and Mstowi aa weB as the national 
states within South Africa’s borders. 

. OW Mutual haa a mmtara hi p'acccedbifl 1 iriffion 
people of ill population groups owning more than 1,8 
mffion individual p rim e s . Its emptoyea benefit plans 
provide security for over 2 mWon families. 

the market value of its assets at the end of the 1B8S 
tied** year mounted to over R13 000m. As a major 
riwrriirider h Sooth African compariaa, OH Mutual 
bride 13.7% by maria* value of It* top ten equity in- 
vaewwms which indude Barlow Rand. Anglo American 
Corporation. Saari. Nadbank, Startle, SA Breweries 

and the Bembmndt Group. 

- As an equal opportunity company Okf Mutual is a 
social force too. heovSy rnvoNad In the developmen t of 
paopla ragsirffm of colour, race or creed and Its full 
rpnge of products and aarvioac are nude avaBabto on 
swne basis to 48. Constantly strong premium 
growth has been ma intained in recent yeare with 1984 
showing the bam ffranh in lhe13» yew tsstoryol 
company Total gumteed protection enjoyed by 
pofeyholdsre is Currently h tho rapton of H50 OOOro. 


we had to get special clearance from tbe authorities 
— this was the direct result of researching market 
needs. In other instances we have been highly suc- 
cessful followers: FltoriProgram, oar universal life 
product, was not first on the market bat in its first 
six months it captured over 16ft of industry in- 
dividual new business sales. 

Rode: Docs the block segment of the market hove 
good growth prospects? 

Levett: Individual policies sold to Macks have gone 
from kss than 20ft of our new business in 1980 to 
38ft in 1985, and pre mi u m s from 9ft to 29ft. A lot 
of the growth in pensions business comes from tbe 
incorporation of Mack staff brio company pension 
funds and substantial improvements in their 
benefits. We have a low-premium, voluntary con- 
tribution group scheme marketed predominantly to 
blacks, which has been growing at 25ft (real) for tbe 
last five years. The numbers speak for themselves 
and our investment of effort in these markets is un- 
paralleled jn the industry. I say these markets with 
reason because, believe me, there is no homogeneous 
black market segment in South- Africa. 

Rolfe: How do developments in Sooth African Hfe 
insurance core pure with those abroad? 

Levett: There are a number of similarities, and I 
think the South African industry has coped better 
with trends than our counterparts abroad, perhaps 
because we’ve been forewarned. For example, we 
responded to the unbundling of investment and fife 
cover elements and the threat of substitution by 
other investment products, by aggressively develop- 
ing investment expertise within the industry and 
turning in very competitive inve stment returns. I 
think we actually took money away from some 
financial institutions. 


Mr M Levett 

Rolfe: What criteria do you observe in setting invest- 
ment policy? 

Levett: If one phrase sums it up, Okl Mutual’s in- 
vestment objective is to optimize tbe retnm ou total 
portfolio, within acceptable risk parameters. In 
South Africa, we have to invest 53ft of our non- 
taxed and 33ft of our taxed portfolios in prescribed 
assets — government and state corporation fixed in- 
vestment stocks, and bank and building society 
deposits. 

Within this constraint there are opportunities for 
improving returns through your view on interest 
rates and the way in which the fixed interest port- 
folio is managed. We have substantially improved 
tbe tradeabiiity of our fixed interest portfolio in 
recent years and we expect to reap the benefits now. 

Rolfe: How Mg b your Make fa property? 

Levett: Over R1 500m, about 14ft of total assets. 
We are the largest landlord in South Africa, directly 
owning a total of 2,7 million square metres (about 
18,5 million square feel) m office, industrial, com- 
mercial and residential properties. 

Rolfe: Are you not rather conservative la your 
approach to property investments? 

Levett: In a positive sense, yes. We observe strict 
criteria for property investments — we have found 
that the best locations draw the most stable tenants 
and show the best long-term yields. However, we are 
innovators as wetL We developed a wholly new con- 
cept here of industrial parks, creating favourable in- 
dustrial working environments. We have put about 
R] 15m into these projects and the prospective 
returns look good. 

As a mutual society wc must put oar policyholders 
first. They rely an us for attractive and secure 
returns, and we avoid involvement in riskier or 
lower-yielding investments on the off-chance that 
there will be a big pay-off. 


OLD MUTUAL: TEN YEARS OF GROWTH 
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South African Mutual Life Assurance Society 
Established 1845 

Mutualpark, Jan Smuts Drive, Pin elands 7405 
Box 66, Cape Town 8000 
Telegrams: "Mutual”. 

Tel Cape Town 509-9111 
• Telex 5-27201 


Rolfe: Woolti Old Mutual take advantage of permb- 
aoo lo invest offshore, if exchange controls were 
modified? 

Levett: Within tbe overall investment criteria, yes. 
It could be the case that in many markets, returns 
might not be as good as those available locally. But 
wc already have offshore investments and are active- 
ly looking at how best to expand these, given tbe op- 
portunity. Of course our liabilities to policyholders 
are overwhelmingly in jrandsjind .1 don’t think it 
would ever be appropriate for its to be more than 

- 10ft or 20ft in overseas investments for this reason. 

This is in any case the sort of level the authorities 
seem to be thinking of permitting us to invest off- 
shore. — 

Rolfe: Yon are the biggest sha re h o lder in two of 
Sooth Africa’s biggest indutrixl con g lomerates, 
Bartow Rand and Sefrea. Do yoa play any part la 
their ma nag em en t? 

Levett: Nor in m a n age m ent as such. We are in- 
vestors and providers of capital and we do so in 
. order to obtain returns for Old Mutual policy- 
holders. That is our area of expertise, not in 
supplying management. However, we do have board 
representation in the concerns you mention and in 
others, and we make our contribution at board level. 
This participation in board decisions and using our 
shareholding influence to work with management, is 
how we see our role, rather than getting involved in 
day-to-day running of companies. 

Rolfe: What view does OM Mutual take or its cor- 
porate responsibility? 

Levett: As I have said, our lust responsibility is to 

- our policyholders. However, we see this as a respon- 
sibility not jnst to today's policyholders but to a 
future body of policyholders too, and this is where 
are derive our power as a social force in Southern 
Africa. 

Big business has an opportunity to participate in 
and even promote the change process in South 
Africa. We would like to see much greater freedom 
in the market place. I believe that the most effective 
way of creating employment here is not by throwing 
institutional' money at the problem, but by allowing 
all groups and individuals to participate on an even 
footing, and let market forces work to channel 
money into tbe most effective projects. 

We have done this with our black sales operation 

- every commissioned salesman is a small business 
in his own right, and by giving them the skills and 
support they require we have created 500 jobs in this 
area alone over the last five years. 

Rolfe: What about employment practices? 

Levetk We are an equal opportunity employer, com- 
mitted to progressive and non -discriminatory prac- 
tices in every facet of people management. Our ob- 
jectives in our black markets would nor allow us to 
be any other way — tbe same goes for women. For 
example, we were one of tbe first non-industrial 
companies 10 sign a recognition agreement with a 
prominent (largely black) national trade union; also, 
the number of blacks in management is growing 
steadily. 

1 also see us having a significant responsibility as 
a dominant force in the financial community, with 
regard to its integrity, its image and its tone. Old 
Mutual has led by example in this area under my 
predecessors and 1 intend to continue this tradition. 

Rolfe: Yes, you assumed responsibility as raw—g te ; 
director of Old Matoal ou July 1. What major 
challenges do yoo fan In maintaining you com- 
pany’s leadership rWe in the financial services 
barium in South Afrku? 

Levett: Unquestionably, investment performance 
will be a key factor. We have put a lot of effort into 
restructuring our investment operation for effective 
portfolio management, and it is paying Off- 
Systems development and the imaginative use of 
information technology for competitive advantage is 
another key, as is a dynamic marketing operation. 
As a Mg company, our challenge is to nm>ten»«. flex- 
ibility and responsiveness to market needs through 
delegation of decision-making and the nurturing of 
creative talent. 
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N. Zealand I Martin finds growing social awareness in Tokyo’s economic plan 


drive to 


With effect from 16th October, 1985 
for new borrowers, and from 1st November 
for existing borrowers, 
the NatWest Mortgage Rate 
payable under current Mortgage Deeds 
and Conditions of Offer will be decreased 
• from 13.50%p.a. to 13.00% pn. 


cut prices 


on imports 


By PaJ Hayward in Wellington 


A National Westminster Home Loans Limited 


41 Lothbury, London EC2P2BP. 


(How about over 27,000 tons?) 


When you want to motivate your key people 
into thinking Big -your incentive program me has to 
think Bigwith them. To chat end there is no grander 
design chan the complete luxu ry of a P&O Cruise - 
it's the Ultimate trouble-free incentive. 


A Floating Dream 

Our Cruise ships are floating hotels carrying 
.passengers to exotic destinations smoothly and 
efficiently as they while away the hours wining and 
dining elegantly, with dancing and entertainment 
nightly. 


Here are Just a few of the destinations we can 
offer; Caribbean; the Greek Islands; Turkey; 
Egypt; The Holy Land; Yugoslavia; Scandinavia; 
Alaska. Plus the unique P&O “Red carpet" 

treatment. 

if you would like to find out more about P&O 
Incentives, just telephone Colin Cooper, Group 
Sales Manager on 0 1- 28 3 8080 or cut the coupon 
below for a P&O Incentive brochure. 


r Send this completed coupon u* Colin Cooper, Group HI 
I SaJrs Manager. P&O Incentives. Canberra House. J 

■ 47 Middlesex Street, London El 7AL. • 


Bespoke Packages 

At P&O our aim is to tailor our facil ities to suit 
your personal needs— whether you need to 
motivate 3 sales people or an entire dealer network. 
VTia lever your requirements we can create an 
itinerary to please - of all cruise lines P&O have the 
widest choice. 


J Name; 

I Title: 

I Compa 


I Address: 


Pr4)l . 


P&O 


Im post Code 


JNCENTiyESj 



CB&HtaonlntamsWralCa 


Nou; No Step Check-Out ”■ 
at Hilton International 
and Vista International 
Worldwide. 


Checkout 

while 

YOU SLEEP 


We’ve made leaving a Hilton 
International or Vista International 
hotel almost as pleasurable as stay- 
ing there. 

All you have to do is check in 
with an accepted credit card and 
tell us when you expect to leave. 

During the night, while you’re 
sound asleep, we’ll slip your credit 
card receipt and itemized hotel bill 
under your door. 

In the morning, all you have to 
do is leave. 

No waiting in a queue, no 
waiting for your receipt to come in 
die mail. 

For reservations, call your travel 
agent, any Hilton International 
hotel or Hilton Reservation 
Service. 

In London 631-1767, else- 
where in UK Reefone 2124. 

For a copy of the Hilton Inter- 
national/Vista International World- 
wide Directory please write to; 


Hilcon International Co. 

Hilton International Kensington 
179-199, Holland Park Avenue 
London W114UL 
ATTN: Me Michael Vfeir 


Hilton International 


SINGAPORE 

SRI IANKA- Colombo* 

SUDAN; Khartoum 

SWITZERLAND: BWcl, Geneva, Zurich 
TAIWAN: Taipei 
THAILAND: Bangkok 
TWNIDAD: Rnt-of-Spaln 
TUNISIA: Hunia 
TURKEY: Istanbul 

UNITED ARAB EMIRATES: Abu Dhabi, Al Aifl, 
Dubai, Fujairah 

UNITED KINGDOM : Londun (Park Lane and 
Kensington f, GawJck Airport 
UNITED STATES: Chicago (The Drake). 
Honolulu t Kahili Hllion), Kansas Chy (Visu 
International], New York (Vista International^ 
Oklahoma City (Visa International), 
Pittsburgh* (visu International), 

Washington, DC. (Vista international) 
VENEZUELA: Barqulslmctu, Caracas t 
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Japan moves towards maturity 


THE NEW Zealand Government 
yesterday launched a campaign to 
persuade importers to reduce con- 
sumer prices on imported goods so 
people could enjoy the benefits of 
the strong New Zealand dollar, 
which continued to rise against 
both the UJS. and Australian 
dollars. 

The Government itself led the 
way with a four-cen ts-a-litre cut in 
the price of petroL That followed an 
earlier five-cent reduction in 
August 

The value of the New Zealand 
dollar yesterday rose to 59.35 U.S. 
cents, and exchange dealers now 
forecast a rise to 60 US. cents. 
Three ministers called for impor- 
ters to pass on the benefits instead 
of pocketing the profits. 

The NZ dollar has risen five cents 
in value against the UJS. dnifar 
since the beginning of the month. It 
is now almost 15 emits higher than 
its 44 UJS. cents exchange rate 
when the NZ dollar was floated in 
March. 

It has also risen 20 cents against 
the Australian dollar since the 
March float 

Mr Roger Douglas, Finance Min- 
ister, pointed out that petrol, which 
is now 90 cents a litre, had dropped 
j nine cents since August, and he 
called for similar reductions on oth- 
er imported goods. The minister ie- 
j ferred particularly to tea. coffee, co- 
coa, pharmaceuticals and phos- 
phate - all price-sensitive in the NZ 
| economy - as commodifies that 
should drop in price. 


AT THE meeting of the Group 
of Five Finance Ministers in 
New York last month, Japan 
committed itself to boosting 
domestic demand in order to 
help relieve trade friction. But, 
as Japanese officials carefully 
pointed out on their return 
from the Plaza Hotel, neither 
Japan nor any other country 
promised policy initiatives 
beyond what was easily in the 
powers of their respective 
governments to deliver. 

Yesterday's package of 
measures primarily consists of 
the sort of pump-priming actions 
to which Japan has long had 
recourse. There are intriguing, 
though far from original, hints 
at future policies which might 
more effectively - mobilise the 
country's vast savings behind 
greater domestic infrastructural 
and other spending eventually, 
but the Government has mainly 
relied on tried and trusted tools. 

These include, yet again, the 
front loading of public works 
spending, “ administrative 
guidance " to both utilities and 
local governments to spend and 
borrow more, a mini-boost to 
domestic hauesbuilding on 
private and public lands, and a 
general exhortation that 
development be focussed more 
on social needs and relatively 
less on industrial expansion. 

More tantalising, but still 
mostly nebulous, are the 
promised incentives for the 
Japanese to spend more. The 
easing of consumer finance 
regulations were limited to just 
three items— cars, television 
sets, and larger vehicles — while 
the expectation that financial 
liberalisation will offer a wider 
range of investment opportuni- 
ties for the average citizen was 
couched only in the abstract 


that even modest proposals 
yesterday to Increase the hours 


In any case, the .pace of 
anee in Japan, rarely rapid 


change in Japan, rarely rapid 
by Western standards, is such 


yesterday to Increase the hours 
during which automatic bank 
cash dispensers stay open or to 
create more public holidays 
may take years to be imple- 
mented. 

The package is also .note- 
worthy for some large 
omissions, some of which may 
be rectified later. Nothing was 
done on the tax front, largely 
because the necessary consensus 
between the politicians, who 
want cuts for electoral pur- 
poses, and the Ministry of 
Finance, which remains con- 
cerned about deficits and debt 
refinancing, is not yet In sight. 

The Ministry was unwilling 
to permit the inclusion of any- 
thing in yesterday's' package 
that might' infringe oh its 
budgetary proposals for the 
next fiscal year, which begins in 
ApriL They most be presented 
to parliament by the end of 
this year. 

These uncertainties make it 
extremely difficult, as officials 
conceded yesterday, to estimate 
the macro-economic impact of 
the latest measures. There will 
be no revision of the 4.6 per 
cent official target for real 
growth in the current year for 
another two months, and 
nobody was willing yesterday 
even to speculate on whether or 
not this might be improved 

The “ value ” of the latest 
measures (Y3JL trillion (million 
million) in outlays worth 
Y4.1 trillion when the ripple 
down effect is compounded) Is 
euivalent to 1.3 per cent of this 
year’s estimated nominal gross 
national product. But that 
forecast is inherently suspect 
because of the considerable in- 
fluence of external factors. 

Growth figures for the April- 
June period, the most recent 
quarter to be announced, were 


JAPAN’S 

GNP 


1981 '82 *3 *5 


healthy, at 8 per cent at an 
annual rate and showed a 
better balance in the economy 
— nearly half the expansion was 
accounted for by the domestic 
side. 

But the record of the 1980s 
has been that Japan has pros- 
pered on the back of its exports, 
not as a result of domestic 
demand. Thai vulnerability, as 
the Organisation for Economic 
and Development (OECD) re- 
cently pointed out, has not yet 
been convincingly disposed of 
and there is no reason to 
believe that the latest actions 
will do the trick. 

Nor is there much in them 
to encourage those who want 
to sell more to Japan. Foreign 
car sales, for example, equal 
for barely 1 per cent of 
domestic output and are un- 
likely to be much affected by 
relaxation of hire purchase 
rules; foreign TV sales, beyond 


the specialist professional 
sector, do not exist 

History also suggests little - 
likelihood of foreign co mpani es 
getting much more than crumbs 
from any improvement in infra, 
structure. Major projects, like 
the planned new fCansai inter, 
national airport near Osaka, 
have already effectively beat 
locked up by Japanese com- 
panies. Indeed, in anticJpatfotk 
of more and bigger contracts, 
shares in domestic construction 
companies are currently the 
darlings of the Japanese stock 
markets. 

The most obvious prospect . 
for a foreign piece of the Jap. 
anese domestic action lies : on 
the financial side. Local govern- 
ments In Japan may now tap 
foreign markets for fund raising 
for a wider variety of projects 
than hitherto allowed (for new 
sewage developments for ex- 
ample). 

It may be premature however 
to dismiss yesterday’s package 
as pure window dresslng-for ex- 
ternal consumption. Even If 
only gradually the authorities in 
Japan are coming to recognise 
that the nation's social infra- 
structure is not commensurate 
with its output of goods and 
services — nor with the needs -of 
a rapidly ageing society. ' 

The words “ social eapttil, 1 * 
to which the package is partly 
addressed, are becoming more, 
and more important in the 
vocabulary of policymakers. 

This will not mean an aban- 
donment of fiscal austerity at 
the Government level nor in- 
structions to the man-in-the- 
street to nm up unlimited over- 
drafts at the bank. But it does 
constitute some small steps for- 
ward in the move towards 
social and economic maturity in 
Japan. - - 


Expansion of S. African 

JET 

arms embargo urged 


Retrial rejected for black 


BY MICHAEL HOLMAN 


poet under death sentence 

BY ANTHONY ROBINSON IN JOHANNESBURG 


A UNITED Nations report has Dame Judith acknowledged 
called for a "fundamental" that if companies were to ob- 
change in the policies of trans- serve all the recommendations 
national corporations operating of the report they would find it 


PRESIDENT P. W. BOTHA his part in the arrest of three 
yesterday rejected a petition for ANC guerrillas who were- later 1 
the retrial of Mr Benjamin executed. 

Moloise, a 30-year-old black poet The ANC, which claimed 




Hie report; drawn up after 
hearings in New York last 
month and earlier this month 
before a panel chaired by Mr 
Malcolm Fraser, the former 
Australian Prime Minister, pro- 
poses a wide range of measures 
by transnationals including 
defiance of some of the Repub- 
lic's security legislation. 


The main recommendations 
include a call for disinvestment 
by companies producing for the 
military, police and security 
sectors, and an expansion of the 
existing mandatory arms 
embargo to include what the 
reports term "dual use items," 
such as motor vehicles, com- 
puters and electronic equip- 
ment. 


in South Africa. 

“We are trying to get the 
transnationals to appreciate that 
they are sustaining apartheid if 
they obey apartheid laws." 

Anthony Robinson writes: In 
Cape Town, Sir James Clemin- 
son, president of the Confedera- 
tion of British Industry (CBI). 
opened the annual meeting of 
the Associated Chambers Of 
Commerce (Assocom) congress 
with a speech expressing the 
CBI's “-total opposition , to 
Apartheid, 

Commonwealth debates 
sanctions Page 5 


of a security policemen three 
.years ago was stopped on 
August 20 when defence lawyers 
received Supreme Court permis- 
sion to petition the President. 

He is now due to be hanged 
in Pretoria Jail on Friday. 

The original stay of execution 
followed widespread foreign and 
domestic protests and appeals 
from the British Foreign Office 
and Bishop Desmond Tutu. 

Mr Moloise was convicted of 
She murder of Warrant Officer 
Phillip Selepe who died in an 
ambush ordered by the African 
National Congress (ANC) for 


denied that Mr Moloise was 
involved while defence lawyers 
claimed he was psychologically 
disturbed and under intense- 
police and ANC pressure at the 
time. 


• The leader of South Africa's 
white official opposition party. 
Dr Frederick van Zyl Slabber!, 
yesterday atacked the “vague 
and ambiguous rhetorical noises 
about reform ” ‘emanating from 
the National Party .Government 
and esaid that Apartheid must 
be destroyed, not reformed, if 
conflict was to be avoided. 


The report also calls for an 
end to new investment and new 
loans, a ban on export credits, 
and a prohibition on the Import 
of gold bom South Africa. 

Foreign companies operating 
in Namibia are called on to end 
their activities unless sanc- 
tioned by the UN Council for 
Namibia, and to refuse to pay 
“taxes, royalties or other forms 
‘of economic rent to the Govern- 
ment of South Africa.” 

According to the report 
1,068 transnational corporations 
are operating in South Africa, 
led by the UJS. (406), Britain 
(364) and West Germany (142). 

The panel received written 
submissions from 10 trans- 
nationals including Rio Tinto 
Zinc, British Petroleum, Fluor 
Corporation, General Motors 
and Hewlett-Packard, but no 
company representative ap- 
peared in person. 

Officials from the leading 
South African business associa- 
tions, both English and 
Afrikaner, made written and 
personal representations. 

The proposals, likely to be 
presented to the UN General 
Assembly, were presented at a 
press conference in London 
yesterday by Dame Judith Hart, 



Korea Electric 
Power Corporation 


US$50,000,000 

Floating Rate Notes due 1993 


In accordance with the terras and conditions of the above notes, 
notice is hereby given that for the 6-month interest period from 
15th October 1985 to 15th April 1986 (182 days), the notes will 
carry an interest rate of 8^ per cent per annum. 

The interest payable on the next interest payment date, 15th 
April 1986, will be U.S.J10.901.04 per U.S.$250,000 nominal 
amount and U.S.$436.04 per U.S.$ 10,000 nominal amount. 


Agent Bank: 


MU! Lloyds Bank 
k . ng International 


BARCLAYS 
HOME MORTGAGE 

RATE 


Barclays Bank PLC announces to 
existing borrowers that from 
16 th October 1985 

Barclays Home Mortgage Rate will be 
decreased from 1314% to 


per annum 


BARCLAYS 


Published by Barclays Bank PLC Reg. No. 48839. Reg. Office 54 Lombard Street, Loudon EC3P 3AH. 
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Canada split on 
sanctions against 
South Africa 


BY BERNARD SIMON IN TORONTO 

DIVISIONS' WITHIN the v , 
Canadian Government have JS 
complicated the key mediating =fj 
position which Prime Minister H 
Brian Mulroney hopes to take ^ 
in forging a Commonwealth 
consensus on Sooth Africa at 
the Commonwealth Heads of J 0 ® 
Government meeting ■ which 7 ? 
opens in Nassau today. Geo 

,J I cL?? , ^ Canadi ? Ii Potion den 

m Sooth Afnca, understood to sfari 
reflect the views of Mr Joe W e» 
gfe the External Affairs 
JOmster, continues to fell short w«i 
of support for mandatory' erm 
econ omic sanctions against o 
■Pretoria. But some officials in ram 
the External Affairs Depart- Eos! 
meat and the Prime Minister's Sim 
office appear to be urging Mr izri 
Mulroney to .take a tougher - 
line, partly to boost his flagging 
Knage at home after a serleTof «2I? 
domestic political embarrass- 
meats. ““ 

Mr Mulroney said before leay- cell* 
mg fbr the Bahamas that he men 
expects Canada to play “ a role Cam 
of certain importance” in find- ban 
ing a consensus at the meeting, rum 
He added that if Britain “ were app< 
to flounder (on the Apartheid mon 
issue), it would be deeply on- prac 
fortunate for the Common- n»T» 
wealth.” intei 

Canada has been at the centre T1 
of p re-co nference activity to of 
find common ground between «tttw 
B ritain’s opposition to manda- ' a p 
toiy sanctions against Pretoria mezi 
and the more forceful policies conn 
advocated by Afro- Asian *>per 



BAHAMAS! 


members of the Common wealth. 
In the past few weeks. Sir 
Geoffrey Howe, British Foreign 
Secretary, Tanzanaian Presi- 
dent Julius Nyexere- and Sr 

Shridath- Ramphal, Common- 
wealth secretaxy-geneial. have 
visited Canada to discuss their 
positions with the -Ottawa Gov- 
ernment. .' 

Canada has so far taken a 
cautious line on sanctions, im- 
posing measures with only a 
limited impact on bilateral 
trade with South Africa on 
Canadian companies with 
investments there although the 
steps go further than action 
taken by Britain. 

Earlier this year, Ottawa can- 
celled a double taxation agree - 1 
meat with - Pretoria and asked < 
Canadian banks for a voluntary 
ban ou Krugerrand coin sales in 
Canada. The -Government 
appointed an ombudsman to 
monitor the employment 
practices of the 30-odd 
Canadian companies with 
interests in South Africa. 

The most - recent batch 
of anti-apartheid measures 
announced by Ottawa included 
a prohibition on direct com- 
merical flights between the two 
countries, although none are in 
operation. 


Commonwealth bid 
to find a consensus 

BY ROBERT MAUTHNER, DIPLOMATIC CORRESPONDENT 


MRS MARGARET THATCHER, 
the British Prime Minister, will 
come under strong pressure 
from other Commonwealth 
countries to agree to a package 
of economic . sanctions . against 
South Africa at the six-day Com- 
monwealth Heads of Govern- 
ment Meeting (CHOGM). 

The attempt td reacfa a emu-, 
mon position on sanctions will 
dominate the two-yearly con- 
ference to be ' opened by 
the ' Queen, traditional '' high 
point in the calendar of the 
•lease association DTWWtt, 
which groups Britain and the 
majority ufhei* fbrin&f- colonies. 

■ Though'Ybe’ CHOGM'fa ttdt a 
J fOtum iuMwHtiP bftfd&ffdti&i. 
sions are taken and ' has 
sometimes been described as 
little more than a talking-shop 
by its detractors, an attempt to 
reach a consensus on important 
Issues is always shade. - 

Mr Shridath (Sonny) Ram- 
phal, the Commonwealth’s 
long-time Secretary-General, has 
made it dear that he wants the 
member states to send “ power- 
ful signals " to South Africa to 
abolish apartheid by the adop- 
tion of economic sanctions. 

Britain is fundamentally 
opposed to economic sanctions 
because ft claims. they would 
hurt the Mack population of 
South Africa and the neigh- 
bouring African states more 
than the white ruling class of 
South Africa. 

Sir Geoffrey Howe, the 
Foreign Secretary has also said 
that sanctions, far from persuad- 
ing the Pretoria Government to 


introduce reforms, 'would lead 
the' ' traditionally stubborn 
Afrikaners' to resist change 
even more than - they did 
already. 

However, even throe coun- 
tries' who are " advocating a i 
comprehensive package of 
economic sanctions do . not yet 
have a common position. Presi- 
dent Julius Nyerere is one of 
the_ few leaders of tbe black 
Commonwealth member nations 
to have spelt out his proposals 
in detail. His- list of proposed 
f terfttioifi* ; 'inclodbfi‘ , a ban' on 
agricultural imports •' from 
South Africa, -a ban -on new 
invesfmerits .-in the Republic 
aha a cutting of fctvfl air links 
with Pretoria. 

In an effort to find a. compro- 
mise between. Britain and her 
hardline Commonwealth part- 
ners,. Mir Ramphal ..had dis- 
counted the -imposilion of a 
general trade embargo on 
South Africa and- has empha- 
sised that sanctions must be 
“ selective.” Mr Brian Mul- 
roney, the Canadian Prime 
Minister. . has also drawn up 
proposals which he hopes might 
be acceptable to Britain. 

A failure to reach a com- 
promise would not be disastrous 
in the eyes of the British Gov- 
ernment. Sir Geoffrey said last 
weekend that where no common 
position could be agreed on, 
member countries should con- 
tinue to apply whatever policies 
they considered most suitable 
to attain the common objective 
of abolishing apartheid. 


Reagan emissary carries 
blunt warning to Marcos 

BY REGINALD DALE. US. EDITOR. IN WASHINGTON 

PRESIDENT Ronald Reagan has 
sent a personal emissary to 
president Ferdinand Marcos of 
the Philippines with a blunt 
warning that his regime is in 
military and economic danger, 
according to officials in 
Washington. 

The envoy, Republican Senator 
Paul Laxah of Nevada, a close 
friend and confidant of Mr 
Reagan's, arrived in Manila on 
Monday. 

The White House yesterday 
confirmed Mr Laxalfs mission, 
which it had at first apparently 
hoped to keep secret, but tried 
to play down some of the more 
lurid accounts of the message 
he is carrying., " ■ 

It was “a little overblown!* to 

suggest that the Marcos Govern- Marcos uni 

ment was in danger <rf being pressure 

overthrown, Mr Larry Speakes, 

the White House spo kesman , committee, said that both 
oajj* Central Intelligence Agency 

Mr Sneakes'B comments came the Defence Intelligence Age 
after the Washington Post had had warned that the Philippi 
ouoted one official saying that was heading for a "catastrop 
♦he message was “the bluntest unless Changes were made, 
presidential message ever The warnings were 
cSkrpred to a friend." President underscored last week by 
iProST would bTtold that he Lee Kuan Yew, the Prime ii 
up the 'fight” -iter of Slogepore,- in tens i 
^-B^thopommunist insure- Mr Reagan at the White Ho 
S UA afidUi said. In an iu 

ejicy Icy _ y view with tin* Washington ] 




eney icu uj ^ — — : v “ - 

powerful New People* 

Another official said that y& 
intelligence assessments indi- 
cated that the Philippines, with 
its two vital UJS. military bases, 
could become “this administra- 
tion'/ Iran " unless Mr Marcos 
Introduced reforms. • • 

U.S. officials warn that he 
must shake up the Philippine^ 
military, crack down on corrup- 
tion, introduce economic 
reforms and, preferably, develop 
a “ clean and open " electoral 

‘week. Mr Dave McCurdy, 
a member of the house intelli- 
gence and armed services 


President Marcos . . . under 
pressure 

committee, said that both the 
Central Intelligence Agency and 
the Defence Intelligence Agency 
had warned that the Philippines 
was heading for a "catastrophe” 
unless Changes were made. 

The warnings were also 
underscored last week by Mr 
Lee Kuan Yew, the Prime Mini- 
ster of Singapore, in talks with 
Mr Reagan at the White House, 
UJS. oracle said. In an inter- 
view .with" the Washington Post 
dozing , his visit, Mr Lee called 
the^iilippines a “source for 
anxiety ” and predicted that the 
insurgents would grow “ quite a 
bit stronger” it the country s 
economic problems were not re- 
solved. 

Washington offici al s yesterday 
could -not- confirm reports that 
Mr Lee -had also discussed the 
possibility of transferring U.S, 
bases to Singapore, if they had 
to leave, tfre Philippines. The 
U.S. however, has made no 
secret of- the fact that it has 
been looking at alternative 
sites in the Pacific area. 


Nicaragua 
claims 
victory 
ova* rebels 

By Tim Coon e in M anagua 
THE UHrBACKED guerrillas 
fighting in Nicaragua have been 
"strategically defeated” accord- 
ing to Commander Joaquin 
Cuadra, Nicaragua’s Vice-Min- 
ister of Defence. 

He said yesterday that the 
guerrillas had suffered heavy 
human arm material losses dur- 
ing the year and that their 
strategic plans and offensives 
had failed. 

Most of their troops had been 
forced into the remote region of 
Zelaya Central in the interim: 
where their main supply routes 
were cut off and they were find- 
ing it difficult to receive rein- 
forcements from rearguard 
bases in Honduras. 

There have been few major 
actions in recent month ■ in. the 
main coffee and cattle zones of 
the country where the guerrillas 
had developed their main offen- 
sives over the past two years. 

Commander Cuadra said the 
Nicaraguan armed forces had 
the borders heavily defended 
and that the counter-revolu- 
tionaries were counting on the 
suppo r t of the Honduran armed 
forces to assist their infiltration 
into Nicaragua. 

Skirmishes and battles were 
now taking place closer to the . 
frontier, he said, as the gfter- , 
□lias were rapidly detected and 
attacked, and he said the army 
was expecting the guerrillas to 
attempt infiltrating a major 
force in the coming week. 


AMERICAN NEWS 

Canute James reports on the economic threat to an island leader 

IMF medicine fails to cure Jamaica 




K*. 


MR . EDWARD -SEAGA, 
Jamaica’s -Prime Minister and 
Finance Minister, recently 
attacked the International 
Monetary Fund for the' speed at 
which it .expects- its policies of 
economic adjustment to work 
in developing countries. 

Mr Seaga'sr thinking Is clearly 
conditioned by. the Jamaican 
experience — or experiment — 
as some of his detractors 
describe It Three years of 
following policies agreed with 
the fund, and financed by 
credits from it have left the 
Jamaican economy facing 
further significant economic 
decline. 

Yet the Prime Minister, who 
said five years ago that the IMF 
was indispensable to. Jamaica's 
economic progress, is .- hardly 
likely to regard the institution 
as the architect of Jamaica's 
dismal economic Outlook, 

Having just received a stand- 
by facility of SlZSm, he has no 
objections to the substance 6f 
the fund’s policies, but is 
worried that they are being 
implemented too quickly, with 
the risk of a politically 
dangerous dislocation. 

The setbacks and dismal pros- 
pects for the economy have had 
an adverse effect ou Jamaicans’ 
perception of Mr Seaga’s 
administration. Public opinion 
polls have indicated that the 
People's National Party, beaded 
by Hr Michael Manley, is 
enjoying increasing popular 
support and would easily win 
an election if it were called 
now. 


Mr Seaga’s apparent frustra- 
tion with what he described as 
“ the huge toll in human suffer- 
ing,” caused by the pace of 
IMF programmes, followed 
publication Of -the latest fore- 
cast by tahe island’s Planning 
Institute ,o£ likely economic 
growth. On the basis of the 
economy's performance in the 
first half of toe year, the 
Institute expects Jamaica’s GDP 
to contract by as much as 6 
per cent this year. 

When Mr Seaga's Conserva- 
tive Labour Party was swept 
into ‘office by a landslide vote 
m October 1980, it was on the 
basis of a promise to breathe 
new life into an economy which 
was foundering under Mr 
Manley’s social demo cr at 
administration. . Five years 
later the dream of mean- 
ingful economic improvement 
is as elusive as it was then. 

Dr Headley Brown, head of 
the P lannin g Institute, said 

last December that Jamaica’s 
economic prospects for 1985 
suggested GDP growth of 
•*. . . upwards of 2 per cent” 
Later he revised . this forecast 
to . . a small measure of 
contraction in 1985. with about 
a 1 per cent decline in GDP.” 
Now, "says the -Institute:' "Indi- 
cations ; are' that a somewhat 
higher- fall in real terms may 
be experienced (ranging from 
a 3 per cent decline to a 6 per 
cent decline. If budget and 
balance of payments targets are 
to be met.” 

The problems facing the 
Jamaican 'economy are not in- 


tractable, say local bankers, and 
the Government agrees. What 
Jamaica has not had in the last 
five years is enough breathing 
Space to establish a foothold 
that will take it beyond the 
short term. 

The Institute’s revised fore- 
cast was made because of “ the 
decline in tourism, relative to 
what was expected at toe be- 
ginning of the year; tbe de- 
crease - in world aluminium 
prices: and the impact of tbe 
drought experienced earlier this 
year on the agricultural sector.” 

There is agreement between 
the Government and its detrac- 
tors that the villain of the piece 
is the bauxite industry, which 
has traditionally accounted for 
two thirds of net foreign earn- 
ings. 

Reduced demand will depress 
output this year to 6-5m tonnes, 
30 per cent less than last year. 
Mr Hugh Hart, the Mining Min- 
later said net earnings will not 
pass $150m, down from $220m 
last year. 

Mr Hugh Shearer, the Deputy 
Prime Minister, said the cuts in 
output had cost the economy 
potential earnings of abont 
$500m over the past five years. 

The economy suffered a body 
blow in August when the largest 
refinery was Closed by its 
owners, Reynolds Metals and 
Kaiser Aluminium of tbe U.S. 
This followed the shutdown by 
the Aluminum Company of 
America of its refinery in 
February. 

Export agriculture, the basis 


of the economy up to three 
decades ago, has also suffered. 

Tourism has made significant 
strides, with the number of 
visitors last year reaching 
845,000, 50 per cent up on 1980. 
Gross earnings of 8405m last 
year have not however, been 
enough to fill the gap left by 
the other sectors. 

The Government has been 
trying to develop nozKraditional 
agriculture, aimed at the U.S. 
market, with promising results. 
But the returns are not yet high 
enough to ease the pain. 

The dream of making 
Jamaica the Taiwan of the 
Caribbean has also failed to 
become a reality. Foreign 
investors, mainly from the U.SL, 
have established plants, but at 
a pace far slower than the 
Government had forecast. More 
recent efforts have been aimed 
at getting Far Eastern com- 
panies to relocate In Jamaica. 

Tbe poor performance of key 
sectors of toe economy has been 
compounded, in the eyes of 
most of the island’s 2 . 1 m 
people, by economic policies 
implemented by tbe Govern- 
ment Mr Seaga is pledged to 
reduce the fiscal deficit to 2 per 
cent of GDP by the end of the 
current financial year. 

The Government’s use of 
twice-weekly hard currency 
auctions by the central bank 
over the past 22 months has led 
to a 78 per cent cumulative 
devaluation of the Jamaican 
dollar. The inflation rate this 
year is expected to be close to 
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Mr Seaga . . . losing support 

last year's 31 per cent. 

The Administration has 
managed to reduce pressure on 
limited foreign earnings by 
obtaining agreement from its 
Paris Club and commercial bank 
creditors for rescheduled 
payments on parts of its foreign 
debt. 

But the unpopularity of tbe 
economic situation, confirmed 
by the polls, has reinvigorated 
Mr Manley and his party. 

The Government’s reading of 
toe situation suggests that the 
fall In its popularity is the 
result of the effects on 
Jamaicans of the economic 
measures. An improvement, 
expected in two years, may 
increase the Government's 
political stodc, and then it will 
be time to think about an 
election, say Government 
officials. 


We have more 

of what it takes 




Tfi £ Tandy 2000 is now available 
from £1499.00* running the best in 
business programs -better and faster. 
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If your business needs a computer with some 
real bite then the Tandy 2000 is something you 
can really sink your teeth into. 

No, it won’t bite back. It’s especially easy to 
get on with, but it packs genuine power-enough 
to consume the varied business tasks you 
choose to set it 

Few people would buy a computer 
without checking out what else is on 
the market Well, comparing the Tandy 
2000 to IBM’s PC you’ll find some 
important differences. The Tandy 
. 2000 is. a much quicker performer 
that means-you can plough through 
your work that much faster. And the 
Tandy 2000 gives you disk drives 
with twice the storage, plus 
superior graphics. 

Tandy 2000’s power is held in 
two floppy disks which give you 
720K-that’s the sort of strength a 
business can grow into, not out of. 

But if your needs are already 
that much more then the 2000’s 
bigger brother offers 10Mb of 
hard disk storage for £2,699.00 




TANDY 


You can run all the important business 
software programs on the Tandy 2000, like 
Lotus 1-2-3, Autocad, dBase A, MultiMate and 
many more. 

If your business uses graphics then the Tandy 
2000 will put precision into your charts, graphs 
and diagrams that sparWe with clarity. 

And whether you choose a 
monochrome monitor at £179.95 or a 
colour monitor at £599.00 you’ll get a 
quality of display that’s in perfect 
balance with the capabilities of the 
Tandy 2000. With Tandy stores and 
authorised dealers around the country 
our expertise is close at hand. You’ll 
find that a great help when you 
want advice on choosing 
programs, printers, or maybe 
future expansion to a network. 

Check out what the Tandy 
2000 can do for your business 
[\ and like the thousands of 
businesses who’ve already 
chosen Tandy you’ll find out for 
yourself that Tandy has got what 
it takes. 
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The range that’s clearly superior 


Tandy Corporation (Branch UK), Bridge Street, Walsall, West Midlands WS1 1LA. Telephone.- 0922 648181 

For further information dial the operator and ask for 

Freefone Tandy Computers 

Available from selected Tandy Stores, Dealers and AT ComputezWorld. * Price quoted exdudes Monitor. All prices quoted exdude VAT. 
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Insurer moves to 
curb losses 
on satellites 

BY NANCY DUNNE IN WASHINGTON 


INTERNATIONAL Technology 
Underwriters (Intec), one of 
the leading space insurers, will 
only “selectively” underwrite 
shuttle launches in the future 
and will no longer insure 
satellites for the initial in- 
orbit testing period. 

With the space insurance 
industry reeling . after some 
8600m in losses during 1984 
and 1985, Mr James- Barrett, 
president of Intec, has called 
for changes within the indus- 
try’s operations. The recent 
Ariane 15 failure, he said, 
brought the Industry " very 
close” to its demise. 

“ Satellite manufacturers 
have insisted on delivering the 
satellite to their customers on 
the ground, leaving the risk of 
launch and the successful 
: operation to the satellite 
'Owner,” he said. 

u The manufacturer is the 
only one who really can control 
the quality of the product” 

In the past two years, seven 
satellites have failed to oper- 
ate. Hughes Aircraft alone, 
said Mr Barrett “ has dealt the 
market directly or indirectly, 
more than $350m in losses in 
more than 18 months." 


Insurers were “ still gasping 
from the unprecedented failure 
of two satellites in succession,” 
he said, when they heard the 
news of tihe Ariane failure on 
September 12. The two satel- 
lites it carried, GTE Spacenet-3 
and -Eutelsat-ECS, became 
losses totalling 8168m. 

While premiums for _ space 
insurance have been historic- 
ally high, they are not high 

enough to cover the accumu- 
lation of space investors, Mr 
Barrett said. 

The once profitable under- 
writing market, which earned 
362m in 1983, now shows an 
historical loss ratio, claims in 
relations to premiums, of more 
than 200 per cent 

Satellite manufacturers must 
take on the risk of successful 
performance so they “will be 
motivated to achieve higher 
levels of design control and 
quality assurance ” Mr Barrett 
said. 

While the failure of satellites 
and la unching systems would 
be “painful”' to the manufac- 
turers, it is the only way to 
turn the business around, he 
said. 


Dutch lead 
Europe 
in Japanese 
investments 

By Laura Raun in Amsterdam 

THE Netherlands attracted 
more Japanese investment in 
the year ended last March than 
any other West European 
country, according to Japanese 
Government figures. 

Japanese companies Invested 
8452m (£323m) in the Nether- 
lands, 4J per cent of the amount 
they invested abroad, between 
April 1984 and March 1985, 
according to the Japanese 
Ministry for International Trade 
and Industry (Miti). The 
Netherlands was followed by 
Ireland, Britain, West Germany, 
France and Belgium. 

Mr H. Leliveld, director- 
general for industry within the 
Dutch Economics Ministry, said 
the traditionally favourable 
investment climate has 
Improved. Wage rises, notably, 
have lagged behind those in 
neighbouring countries and 
interest rates have eased to 
more manageable levels. 

Between 1954 and 1984, the 
Dutch ranked. third behind the 
British and Germans in drawing 
Japanese investment. 

The Netherlands historically 
has attracted foreign invest- 
ment, particularly American, 
because of its location as a 
gateway to Europe, Interna- 
tional orientation and exception- 
ally free capital flows. 


Andrew Fisher casts an eye at a cut-throat shipping market 

Pacific minnow finds the going too rough 


WHEN ONE of the world’s 
best-known shipping companies 
announces it Is pulling out of 
the busiest container route, 
something must be wrong. Yet 
Hapag-Lloyd of West Germany 
did just that last week, saying 
It preferred to leave the Pacific 
rather than continue suffering 
heavy losses there. 

Last year was a bumper 
period for trade across the 
Pacific, with imports into the 
U.S. from Asia soaring by 25 
per cent. But 1985 is a very 
different story. While volumes 
have stayed high, though 
growth has slowed, mounting 
overcapacity has put immense 
pressure on freight rates. 

Hapag-Lloyd’ s problem is that 
it is only a little fish in this 
particular ocean, with five 
chartered ships. Its container 
capacity is dwarfed by that of 
the three big U.S. carriers — 
United States Lines, Sea-Land, 
and American President Lines 
(APL) — and by Evergreen • of 
Taiwan and Maerek of 
Denmark. 

Shipping rates have fallen by 
as much as 40 per cent for some 
high-priced UJS. imports such 
as electronics goods and by 
some 20 per cent for heavier 
export products such as 
machinery and spare parts. It 
is proving a tough year for the 
Pacific lines, which number 
nearly 40. 


Container Space AvsSabte on MaprRoutes 
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The German company, now 
back in overall profit after some 
rough recent years; was head- 
ing for a loss of around 810m 
on the Pacific in 1985. Its 
departure will -come at the end 
of this year, but the operation 
will be run down before then. 

“ Yes, it was a hard decision,” 
said Mr Michael Peters, the 
Hapag-Lloyd manag er in 
charge of liner (scheduled 
cargo) services into the U.S. 
“But rate levels have fallen 
to such a ridiculous low that we 
felt it was best for the com- 
pany.” 

Hapag-Lloyd has operated in 
the Pacific since 1978, following 


Cmtiam Laver 

a period there early this 
century, and the route is its 
only cross-trade, where ships 
do not call at a home port. 

Nearly two years ago, the 
German group sold four vessels 
to Lykes of the U.S. and 
char tered in its present five 
larger ones so as to be able 
to run a better service. It has 
operated its service jointly with 
Sea-Land since last year in an 
agreement which was -due to 
run out at the end of 1985. 

It is not only Hapag-Lloyd 
which has felt a chill across 
tiie Pacific as available capacity 
has grown faster than trade. 


Earnings of Sea-Land, APL 
(which operates only on the 
Pacific) and McLean Industries 
(parent of U.S. Lines) have 
fallen sharply this year. 

APL’s parent American 
President Companies has just 
announced third quarter earn- 
ings of 814.2m, from nearly 
539m in the same period last 
year, though about $8m of this 
was not connected with actual 
operations. Sea-Land is also 
expected to report weak earn- 
ings. - 

Despite the 40 per cent over- 
capacity forecast lor the Pacific 
route over the next couple of 
years, both Evergreen and Yang 
Ming of Taiwan have been 
pypanding along with several 
other lines. 

Sea-Land, for instance; has 
been aggressively seeking 
market share on the Pacific, 
mpMng its own contribution to 
the rate war, and confidently 
expects business across the 
ocean to expand in coming 
years and absorb much of the 
extra capacity. 

APL said that its third quar- 
ter cargo import volume into 
tiie U S. had been the highest 
in its history. In August goods 
for the Christmas season are 
shipped into North America. 
The fourth quarter Is tradi- 


tionally weak, and the industry 
reckons it could be even more 
so this year- 

The big spenders on new ves- 
sels, like U.S- Lines, count on- 
winning enough trade to cover 
their high financing costs. Both 
U& Lines and Evergreen have 
invested heavily in new roun ti- 
the-world services which are 
now almost in full operation,- . 

Pacific carryings are 
d omin ated by the easfbound 
trade into the U.S. ships ailed 
at fall capacity last year and' are - 
at least 60 per cent loaded in 
1985, In the other direction, 
towards such Asian markets as 
Japan, Hong Kong and Taiwan, 
business U less buoyant, capa- 
city utilisation lower and rate 
pressures tougher. 

But the big U.S. companies, 
commented Mr Paters, have one 
advantage over Hapag-Lloyd on 
this weaker leg— access to UA 
military cargoes. The same is 
true on the Atlantic, no lodger 
the over-tonnaged rate battle- 
field it was a few years ago. - ; 

Hapag-Lloyd ’s decision met 
with some understanding among 
other Pacific operators.. “IPs 
probably the first of several/* 
was one comment on the possi- 
bility that more companies 
could decide to withdraw from 
the Pacific, as the waves get too 
rough. . . 




Consortium in $50m funds 
deal for Egypt truck plant 


BY TREVOR MOSTYN IN CAIRO 



GENERAL Motor Egypt (GME) Egyptian private investors (33 
signed a 850m finance package per cent), 
yesterday with a group of banks Production at the plant of 
led by Chase National Bank of light and medium-sized trucks - 
Egypt and Misr international began in June. GMH alms to 
Bank for a new truck factory meet a commitment to the Gov- 
near Cairo. eminent within three years for ‘ 

The GME truck package is 40 per cent local content . ”• 
being financed through a con- President Mubarak visited the 
sortiuxn of local joint venture plant this week even though 
banks. Participants also include relations between the UiJ. and 
tiie Egyptian- American Bank. Egypt have been strained 'over 
the Egypt Gulf Bank and the Achilla Lauro affair. GM 
Banque du Cairo. officials regarded his visit as a 

Financing for the plant, promising sign for other pro- 
which aims to produce 18,000 - jects presently under discus- 
trucks a year, has been under sion. . . . 

discussion since the late 1970s. Negotiations are at an ad- J 
Under yesterday's agreement, vaneed stage between GM and 
the syndicates of joint venture Egypt for a $lbn integrated ear 
banks are providing the eqniva- industry. GM plans to produce ; 
lent of about 845m for construe- with local partners two new 
tion and start-up costs and passenger cars with a conmdt- 
woriting capital. An additional ment that they should be SO 
35m is being provided by tiie per cent Egyptian-manufactured 
U.S. Government : within three years. 

, CMS is a consortium involv- This would be GMh biggest ' 
ing General Motors (81 per commitment in theMiddleEast. 
Cent), Isuzn of Japan (20. per -, involving some 18- component 
cent), Kuwaiti and Saudi inves- feeder industries geared to local 
tors (16 per cent), and six demands and exports to Europe. 


Taiwan company plans to 
import foreign footwear 



To share information and ideas, lead on. 


The lead on the right of this picture is 
connected to an ingenious system which will 
meet many of the computing needs of your 
business or department. 

It's called System/36 and its from IBM. ■ 

What it does is link everyone to a common 
data base, so that the information and ideas 
in a business can easily be available to them. 

Several people can even work on the same 
data at the same time, constantly updating it as 
they go. 

Suddenly, all sorts of different people can 
start to act and feel like a team. They can also 
make better informed decisions. 

For example, a salesman can avoid selling 
items that aren’t in stock. And instead of people 


spending vast amounts of time just collecting 
information, they can simply use it 

Nor does everyone have to work on a 
standard program. On the contrary, the IBM 
System/36 can do whatever each individual 
member of the team wants itto do. A secretary can 
have word processing, and the managing director 
can keep tabs on the latest financial information. 

With over two thousand programs already 
written for all kinds of businesses, its more than 
likely that several of them already suit you per- 
fectly. Either we, or one of our IBM Agents will 
help you put together the best package. 

So whether you’re wondering how to give 
your IBM Personal Computer more power and 
flexibility or you're just about to buy a computer 


(perhaps for the first time), we suggest you contact 
us right away. 

Ring Claire Mason on 01-995 7700 or ftU 
in the coupon now to reserve your free place on 
our next seminar. 

wish to attend a seminar in my region. 1 

Name: _ J 

Title: j 

Company Address: — . 


Postcode;. j 

Company Td . No: ££ j 

Please return to: Claire Mason, ssiss j 



IBM United Kingdom Limited, 
| FREE POST Lon don W4 5BR. 


BY BOB KING IN TAIPEI 

ONE OF Taiwan’s largest manu- 
facturers and exporters of 
ladies’ fashion footwear is 
planning a move which would 
once have been unthinkable. At 
the end of this month Tai Shoe 
International, which ships up to 
4,000 pairs of shoes a day to 
tiie UJS« will begin importing 
and retailing expensive Italian 
and American footwear. 

The venture could involve as 
many as 20 retail outlets by 
next year. If successful it 
could open a new market for 
European and American manu- 
facturers of high quality foot- 
wear. 

Mr John Hu, head of Tai 
Shoe, said the idea of selling 
foreign shoes was the result of 
his frequent trips to Italy to 
buy leather and machinery for 
his factories. 

He was also intrigued by 
reports that Taiwanese women 
often purchase Italian shoes 
costing as much as 8200 a pair 
during shopping trips to Hong 
Kong. 


Hr Hu has invested $506,000 
initially in the venture. HO has 
already imported . several, 
thousand pairs of high, fashion - 
ladies’ shoes bearing .stufa- 
names as Impo of the U.&, and. 
Andrea Blister. Bruno. Magfi, 
Colette, and Lines Lidia - of 
Italy. 

He plans to market tiie shoes; - 
at roughly the same price as 
they are sold in Hong Kong, 
despite an import duty of 80:. 
per cent which the government . 
will cut to 15 per cent in 
January. 

“If Taiwan consumers will 
buy these shoes in Hong Kong, 
then they’ll buy them here , if 
the prices are roughly , tiie 
same," he said. “We’re not _ 
worried about profits for a 
couple of years. I'm looking' at - 
this in the long term.” . . . 

Mr Hu is scouring the JJ&. 
and Europe for other brands 
that might fit the high-fashion 
image of his shops, the first of . 
which Is due to open at. the end 
of this month. 


i 



Toyota co-operation with 
joint venture approved , 


TAIWAN HAS approved a 10- 
year technical co-operation 
agreement between Toyota 
Motor, of Japan, and Kuo Zui 
Motors, a Taiwan es e-Japanese 
joint-venture, to produce heavy- 
duty trucks and buses in the 
country, Renter reports from 
TaipeL 

Kuo Zui said the company 
would pay Toyota an undisclosed 
royalty on the trucks and buses. 
Toyota will not be investing 
any money in the venture, only 
technology. 

Kao Zui said the agreement 
will boost the company’s track 


and bus production by at least 
50 per cent from the current 
yearly output of 8,000 vehicles, 
• ranging from nine to 35 tons. 

Production of Toyota’s - six to 
eight-ton “Dyna” mbdeteo* 
expected to start In early -1986 
with an annual output of L®# 
vehicles, the company said*. 

Kuo ZuL established lastycar, 
is a trucks and buses join* 
venture between several 
Taiwanese companies, including 
Taiwan’s Cement Corporation, 
the Tatung Company and Saffljw 
Electronics, and two Japanese 
companies, Hino Motor;, and 
Sanjing Trading. 
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Chinese invite bids 


for harbour contracts 


CHINA yesterday __ invited 
foreign companies to~ bid for 
huge harbour contracts and 
promised new laws to lure 
foreign investors. Renter re- 
ports from Peking. 

Qian Yongchang, Communi- 
cations Minister, said China 
was inviting bids for the con- 
struction of more than 200 
harbour berths within the next 


five years. China's- IS largest 
ports are handling 30 per . cent 
more than their designed cap* 
city and cannot meet the. needs 
of its growing foreign bride. 

Special terms' to be* offered 
to bidders include exempt* 011 
from customs duties and c*r- 
tain taxes for imports of raw 
materials and equipment 
in harbour building and a l°w 
rate of income tax. 
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BT warned against 
phone prices breach 


UK NEWS 


GM faces I ,ND,AN dissidents could lose protection 


BY JASON CRISP 

out yesterday 
between British Telecom and the 
of Telecom municat ions (Of- 
tel ) over possible telephone price in- 
“eases for residential and small 
busmtes customers because of 
competition from Mercury Commu- 
nications. 

Oftel. the regulatory body 
warned that it would not hesitate to 
all its powers if BT broke a 
commitment not to increase resi- 
dential telephone line rentals by 
more th an 2 per cent above the rate 
of inflation. BT then issued a state- 
ment accusing Oftel of over- 
reacting. 

.Jbe threat followed a statement 
on Monday commenting 
on Oftel's determination on inter- 
connection - the exact rules by 
which Mercury’s telephone network 
is linked to BTs so that calls may 
be freely made between the two 
competitors. 

BT said on Monday; “On balance 
the nature of the Oftel determina- 
tion will mean that residential and 
small business customers are likely 
to end up paying more, sooner, to 
offset the benefits to large business 
customers arising from Mercury 
Communications in the switched 
(dialled) telephony market." 

It also said, on its initial reading, 
it saw, *too reason immediately to 
review" either its voluntary under- 
taking on residential line rentals or 
the rebate scheme on rentals for 
low users which is supposed to help 
pensioners who need a telephone ( 
for emergencies. 

There has been no suggestion ■ 
that BT would breach its licence re- j 
quirement that the overall price in- , 
creases of inland services are at < 
toast 3 percentage points less thww T 
the increase in the Retail Prices 
Index. ; 

At the centre of file dispute are ^ 
the prices which Prof Bryan Cars- i 


V berg, director general of Oftel, has 
f bedded Mercury, a subsidiary of 
Cable and Wireless, will have to pay 
[j BT for e n abl in g people to dial into 
J its network. These prices effective 
i Iy give Mercury a discount on 
■' BT charges normal customers. 

Oftel said that Prof Carsberg TiaH 
* taken into account the commitment 

3 on rentals together with BTs need 

1 to recover its exchange tin* costs 
' when he made his ruling. 

! BT generally loses money on its 
: residential ting rentals a'nrf the in- 
' creases are part of the rebalancing 

■ of its tariffs. 

Oftel said it would expect BT to 

■ seek an adjustment in Mercury’s 
charges before it broke its promise ; 

' on telephone ting rentals. 

The flurry of statements marks 
the beginning of what is likely to be 
a long and hard struggle over this 
ruling on interconn edaon, which 
has enormous implications for the 
profits of both Mercury and BT. 

BTs cautious response to the rul- 
ing on Monday left it with plenty of 
room to manoeuvre once it has con- 
sidered the full impliftaHnnyg 
It is considering a number of 
changes to the tariff structure such 
as in creas ing local call charges in 
the central London area and in 
rural parts. 

It is unlikely to maVt> further ta- 
riff changes in the near future hav- 
ing just announced an increase for 
November. 

Oftel made the ruling on inter- 
connection after Mercury BT 
had failed to agree earlier this year. 
The principles underlying it are 
that anyone should be able to tele- 
phone anyone else and that custom- 
ers should have a choice about 
which company to use. 

The ruling m&mss that Mercury 
will be able to offer a telephone ser- 
vice to anyone in Britain although it 
has only a limited network. 


Special Subscription 


HAND DELIVERY SERVICE 


of the 

FINANCIAL TIMES 

EUROPES BUSWESS NEWSPAPER 


SWITZERLAND 


Fo^ details of how you can obtain your • 
subscription copy of the Financial Times, 
personally hand-delivered to your office in 
the locations indicated, contact:— 

Peter Lancaster 

Financial Times (Switzerland) Ltd 
15 Rue du Cendrier 1201 Geneva 1 
Switzerland Tel: 311603/4 Telex: 22589 


Baul • 

Zurich 


Special Subscription Hand Delivery 
Service of tbe 

FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 

MADRID 

For details of bow you can obtain your 
subscription copy of the -Financial 
Times, personally band-delivered to 
your door, contact: 

International Press Service, Madrid . 
Tel: (91) 733 95 45 Telex: 44 754 


INTERNATIONAL 
PROPERTY REVIEW 

THE FT EVERY FRIDAY 


union 
threat of 
import ban 

By Helen Hague, Labour Staff 

GENERAL MOTORS cars and com- 
ponents coming into the UK might 
be blocked by unions if the compa- 
ny does not -increase output at the 
Ellesmere Port, Liverpool plant of 
VauxhalL GM"s UK subsidiary. 

The TGWU and. craft ™inng at 
the site have protested at the in- 
creased 'levels of i mp o rts and to- 
der-use of capacity. 

Earlier this week, officials from 
various unions met senior manage- 
ment to press their grievances. 

Output of Astra cars and Bedford 
vans at the plant -gtanrig at 24 an 
hour. Tbe unions want capacity lev- 
els of 35 an hour implemented. 

The 35 vehicles target was agreed 
by the company in 1983 but has not 
been achieved. 

The unions also want discussions 
on more investment to provide 
more jobs and increase production. 

The company told union officials 
earlier this week that it was pre- 
pared to spend £10m to' remedy 
faults that are stalling production 
levels. 


Britain offers clamp on terrorism 


INDIAN DISSIDENTS accused of 
terrorism will no longer be able to 
claim political asylum in Britain if 
New Delhi accepts an offer to this 
effect made yesterday by Mrs Mar- 
garet Thatcher, the Prime Minister, 
David Lennon writes. 

Britain is willing to extend the 
Suppression of Terrorism Act of 
1978, which applies to Europe, to in- 
clude India, thus eliminating or re- 
stricting tbe possibility of terrorists 
evading extradition by pleading 
that their crimes were political, she 
told Mr Rajiv Gandhi, the visiting 
Indian Prime Minister. 

The two leaders discussed a wide- 
■ range of international topics during 
their final meeting yesterday. How- 
ever, no announcement was m pdp 


centering the possible sales of Brit- 
ish helicopters and military aircraft 
to India. 

Discussions on the £250m sale of 
helicopters and Harrier jets are 
“continuing satisfactorily” between 
ministers, a Downing Street official 
said yesterday. It is not expected 
that there will be an early an- 
nouncement of the conclusion of 
the negotiations, which have been 
in progress for two years. 

The two leaders also discussed 
the vexed question of economic 
sanctions against South Africa. 
However, despite her visitor's dear 
desire to see Britain act in this mat- 
ter, Mrs Thatcher reiterated her be- 
lief that sanctions would not be ef- 
fective in bringing about an end to 


apartheid policies. 

The importance of the terrorism 
question was underlined by the 
tight security which surrounded tbe 
visit Police were oat in force both 
in Downing Street and at the Man- 
sion House, in the City of London, 
where Mr Gandhi was the luncheon 
guest of the Lord Mayor. 

Mrs Thatcher's offer to lift immu- 
nity for terrorists came in response 
to Mr Gandhi's call on Monday 
night for Britain to adopt tougher 
measures against Indian extre- 
mists. “It is only the sustenance 
provided by external supporters 
which keeps alive the illusions" of 
the extremists, he sa i d . 

It may take some time before the 
new regulations come into force 





Mr Rajiv Gandhi: Discussed 
S. African sanctions 


Fixed Channel link preferred, poll says 

imnu r* TTTYT tn . ^ if 


BRITISH PUBLIC opinion strongly 
favours the creation of a fixed link 
across the Channel between En- 
gland and France, according to a 
poll conducted by Mori for Euro- 
route, one or the consortia seeking 
to build such a link. 

Mori found that 70 per cent of the 
14)58 adults it interviewed two 


weeks ago were in favour of a fixed 
link and only 17 per cent opposed. It 
also found that 52 per cent of motor- 
ists would prefer to drive their cars 
ail the way across, which they 
would be able to do if the combined 
bridge-tunnel scheme proposed by 
Euroroute went ahead. 

Only one in 12 preferred the idea 


of putting their car on a train at 
Dover for shipment through a tun- 
nel, as is proposed by the rival 
Channel Tunnel consortium. Nearly 
a third. 31 per cent would rather 
carry on putting their car on a fer- 
ry, as they do now. 

The advantages of a fixed Chan- 


nel crossing were seen to be speed 
of journey (37 per cent), increased 
employment in Britain (28 per cent) 
and increased trade (28 per cent). 
About a quarter of the respondents 
also thought freedom of choice of 
transport and the ability to cross 
without booking a passage were 
important 



£140 million lost last year- just to fund expenses 
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Introduce the American Express Corporate Card System. 

ri aJF 5 a . sobering tiiouglir, but at any given moment last yean no less than 
£1,080 million* ofBritish companies’ money was in employees’ hands as 
cash advances for travel and entertainment expenses. 

Th^cost °f providing these advances came to £140 millio n* Lost profits. 


- Your employees need very little cash because they have the American 

Corporate Card. They can sign for almost all their needs. 

They use the Card. You get the control from knowing exactly who’s 

spent what, where and when. 

■The American Express Corporate Card System provides greater efficiency 
in expense management together with real economies. Find out more about it. 

• 'Contact American Express Travel Management Services. The division 


Ana me lowest costs. “Source: Business Tfcivd and Emenainment Expenses in Britain *1085). 

j To: Roy Stephenson, Vice President, Travel Management Services, m 3 

| American Express Europe Limited, 2/3 Curator Street, London EC4A UX. 
j Please send me a full information pack on the Corporate Card and the 
American Express approach 10 more efficient business travel management. 

! Name 


Company 

Address 


Travel 


iw ibeSuup qfDebiuw, USA. 
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UK NEWS 


Lords urge action to 
revive manufacturing 


BY CHRISTIAN TYLER, TRADE EDITOR 


■ACTION IS needed to revive Brit- 
^in's manufacturing industries and 
"their exports because of the decline, 
already begun* ip foreign earnings 
.from North Sea oil,' says a report of 
the House of Lords select commit- 
tee on overseas trade published 
tpday. .. 

. The committee finds that Brit- 
ain's weak export performance and 

high import penetration has been 
due to_ poor investment and cost . 
.competitiveness and What it calls. 

"cultural factors." . . . 

-tThe -immediate cause, however,' 
ia§ been the high level of th&steh- 
ling exchange rate - 'due to'domes- 
tic policy and North Sea oil - be-' 
tween 1979 and 1982.. 
j The surplus of oil trade is prob- 
ably already at its peak. “It would 
be prudent for Britain to plan on ' 
the basis that there may be no oil 
surplus by 1990 and a deficit again 
■by file end of the century." 

Government action to stimulate 
manufacturing is needed for two 
main reasons, the committee says. 

'. Jlrsti-the service industries can- 
pot replace the- lost earnings and 
jobs in. manufacturing because 
many services depend on manufac- 
turing and only 20 per cent of the 
_ service sector can export its"product 
directly.. ■ 

..Second, there is no reason to ex- 
pect any automatic resurgence of 
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idebtof^Ch&iJsel Timet isn’t new. Various 

’.i^erirffljTic schemes have been proposed for over a 
• huadred years. ' ‘ * 

But theidea doesn’t improve with age. 

Because the cpncept of any. fixed lifik between 
Britain and- France-is based upon a foundation of 
uncertainties and ug^gjjg^ssuij^ionge.^. 

-• ^heBuilders eosurenthat the Channel 
Tunnel is safe? And how will maintenance and the 
inevitable repairs be carried out without causing 
delays and closures? 

What will it cost to build? Published figures put 
it at anywhere between £4.7 billion and £50 billion. 
The completion date of the project is equally vague. 
Estimates range from 6 years to 20 years. 

The futility of forecasts is further underlined by 
predictions that cross-channel traffic will double 
before the year 2000. In fact, the amount of traffic 
crossing the channel has already dropped. 

Fluctuations in exchange, interest and inflation 
rates are other potential problem areas. As is the 
question of fixing a competitive toll that will both 
21 j generate business and provide an adequate financial 
return. 

Ignoring these problems won’t make them go 
away If anyone of them should hatch, it could 
f^rf^^seriously endanger any fixed link scheme. 

the investor will be left with more than just 
egg on his face. 
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manufacturing and trade when the 
North Sea oil surplus declines. 

The committee justifies the aeg 
ond assertion by saying that the UK 
trade deficit in manufactures - 

which began in 1883 and was the 
first since the Industrial Revolution 
- was “not the inevitable conse- 
quence of .fiie advent of North Sea 
oiL" Moreover, the exchange-rate 
effect of North Sea oil is uncertain. 

‘ it ai<» arghes that new industries 
and products Heed a long gestation 
period, that lost export markets will, 
be difficult to' regain, and that lost 
manufacturing capacity will take a 
long time to restore. 

Services, overseas investment in- 
come and inward investment can- 
not fill the hole in the current- 
account balance that will be left by 
the loss of the oil surplus. 

It predicts a crisis for the British 
economy unless the UK's manufac- 
turing base is enlarged. The “ad- 
verse effects” would include the 
contraction of manufacturing indus- 
tries to the point where they cannot 
continue and an “irreplaceable" loss 
■of gross domestic product 

The report also warns of a bal- 
ance-of -payments crisis so severe 
as to require severely deflationary 
measures/ lower tax revenue for 
welfare -and defence, higher and 
persistent unemployment and a 
sta gnan t, inflationary economy 


with inflation compounded by & fall- 
ing exchange rote. 

The report lists several remedies^ 
most of which wifi be familiar tothe 
business community. ' 

At the head, it puts the need for a 
propaganda campaign to raise the 
status of manufacturing industry. 
Pay settlements should have regard 
tp the competitiveness of each en- 
terprise's goods; more attention 
should be paid to quality, design, 
market research, delivery and af- 
ter-sales service. 

Other recommendations are: . - 
• There should be a bipartisan bios 
in macro-economic policy towards 
manufacturing and trade. The Go^_ 
eminent should step up st^port for 
innovation and export, including 
promoting investment, research,' 
training and infrastructure. 

0 Greater stability in the exchange 
rate should be accompanied by an 
awareness of the pound's, rate, 
against the currencies of countries 
other than the U.S. 

0 Manufacturing should enjoy tax : 
support, through capital allow- 
ances, and concessions on property 
taxes through allowances on under- , 
used plant 

0 More support should be given 'to 
the Export Credits Guarantee De- 
partment while a “Buy British* poli- 
cy should be urged in the retailing', 
sector 
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Mineworkers’ union 
to seek court 
release of its funds 



BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT . 

THE NATIONAL Union of Mine- 
workers (NUM) is to ask the High 
• Court to end the sequestration that 
has deprived the union of its funds 
since September last year. 

An application to discharge the 
sequestration order wiD be made on 
November 14 to Mr Justice Nicholls, 
the judge who ordered the seizure 
of the union's assets when it failed 
to meet his ‘deadline for payment of 
a (200,000 con t&mpt-of -court fine 
imposed during the miner’s strike. 

On Monday the union will try to 
rid itself oLMr Michael ^rnold,the^ 

High Cou^t;appointed receiver .of 'its 
"income, assets, property and 
effects." 

His success in retrieving and 
freezing the E8.5m the union sent 
abroad to try to frustrate the se- 
questration order bas probably 
been the main factor in the union's 
change of attitude towards the 
courts. 

The main question on November 
1 4 will be whether the NUM wall be 
able to end the sequestration with- 
out apologising to the court 
The union, Mr Justice Nicholls 
said when ordering sequestration, 

“still persists in regarding the law 
of this country as applicable to oth- 
ers and not to itselL" 

Last week the union's national 
executive told its president, Mr Ar- 
thur ScargUL to purge the contempt 
and end the pain caused to the 
union by being deprived of funds, 
even if it meant him “bending the 
knee” to the court 
Mr Scar gill has in the past reso- 
lutely refused that and in the next 
few weeks the union’s lawyers trill 
no doubt be seeking ways to purge 
the contempt without too much loss 
of face for the union. 

One issue to be decided is who 
will swear the affidavit seeking an 
end to the sequestration. That is 
most likely to be Mr Scargill or Mr 
Peter Heathfield, the NUM general 
secretary. 


Arthur Scargill: told to purge 
contempt 

One possibility, which would 
the two national leaders off 
hook, would be for the task to be 
undertaken by the union's new 
trustees: Mr Alex Eadie, Labour 
MP for Midlothian, central Scot- 
land, Mr Mick Welsh, MP for Don- ■ 
caster North, in north-east England, 
and Mr Alan Cummings, a council 
leader of Durham, northern Eng- . 
land, and an official of file NUM. - 

Apology apart, the union can 
argue that the sequestration has; 
served its purpose. The £20QflM 
fine has been paid; the HUM’S dis- 
obedience has cost it about £lm in 
legal costs, and the court could rear - 
sonably say that the union has been 
punished enough. 

Another judge. Mr Justice Soott; - 
ended the sequestration against the. . 
NUM's South Wales area without 
insisting on an apology. He said in 
effect, that if one were offered, 4 
would probably be insincere and . 
that new trustees could hot be said 
to be tainted by the union's , 
misconduct 


EVEN THE 
BEST COMMUNES 
NEED THE 
GROWTH FACTOR. 

Add up Management expertise + the right 
people + orders. Then subtract adequate 
cash flow + credit control + protection against \ 
debtor insolvency. 

Result? At best, frustration. At worst, disaster. 
Talk to us. We provide vital services such as 
invoice discounting, export finance and factoring. 

It all adds up to the Growth Factor. 

TALK 

TO GRIFFIN. 

® Griffin Factors Im 

A menber uf MidLira] Sjnk Grvup 

GWTH HOUSE. Jl FAANCOHBE ROAD. VyflftTHWu. WEST SUML* BNll ’BW TEL- <0901] SW*. 

Offw.n. LONDON 1 OI 1 2U4W ■ BIRMINGHAM ,0m . ausrai.ior’71 «I7,*0 
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John Moon on the background to the Lloyd's tax settlement 

Sighs of relief at Lime Street 

I WAS an muKM«. - _ 


SSSRtsrire 

delicate £4JL5m 

r s »2 t - i lfH^!P na:tic husiness ded- 
»S«>t after the meet- 
mg m Lloyd's elegant Captain’s 
Room m Lime Street, in the City of 
JfSPf- The tax issue was re* 
future of Lloyd's. 

SST SZ * ^ “ whieh « 

SS2L *seussions with the 
« vm *» and the Treasury until 
tnismatier was resolved." 

h»Vh5® Ja ^ t . t ^ ree years, Lloyd’s 
has had a n ightma rish experience 

!2» th ®3 lfeh * tax anthorities.In 
iWU > » senes of irregularities was 
!>™«raed in the mSESST! 

tioum of the underwriting ntem- 
been misappropri- 
ated by working underwriters at 
ppyds who looked after their af- 
fairs -. The Revenue then started its 
Own inquiries. 

„ The Revenue was gaming for the ! 
first time a dear picture of how 
simple it was for working 
underwriters to charnel monW ; 
around the world, s » 

Officials in the Lloyd’s market : 

wwe concerned about the degree of 1 

plunder that had ap pa r en t l y taken 
place^in which groups of working t 
un derwri ters had rharmoTW; n^. j 

cy from foods hribn g it» g to otjjgj. t 

npnerwriting members to compa- c 
mes that the working members see- t 

retly controlled offshore. c 

Those offshore companies were t 
usually based in tax havens, such e 

as Bermuda or the Cayman Islands, n 


The Revenue was alarmed at the 
Pow&fe degree of tax evasion and 
avoidance that had taken place in 

some of the dealings that the work- 
ing members had had with offshore 

companies. 

Essentially the Revenues con- 
cerns centred on two m*m areas; 


_ “ — — " Uioui. tHUULJc Uc~ 

wee, known as ’‘reinsurance,” as a 
way to mitigate tax liabilities for all 
“embers; and the use <rf reinsur- 
ance- as a tax mitigation device for 

rrvA n>i> ■ if — * ■. • ■ 


Wh en Mr Ian Hay Davison took 
over as chief executives! Uovtfs at 
the beginning of 1983 he met Reve- 
nne officials. He confided at a pri- 
vate meeting of und erwritin g mem- 
bers later that year that the Reve- 
nne was 'proposing a draconian in- 
vestigation into the nf 

Lloyd's." 

*5®*. the Revenue wanted to 
seize Lloyd’s internal documents to 
“scorer the extent of undeclared 
tax liabilities, which it reckoned 
might run into hundreds of millions 
of pounds. 

The Revenue was angry about 
the way insurance, schemes had 
been used to avoid or evade few, as 
Lloyd’s already enjoys mnmtorqfr ig 


. Rerenue officials often turned up 
unannounced on the doorsteps of 
red-faced agents, asking, to hare a 
Jook at the books. Thrown into a de- 
fensive position, Lloyd’s dpoft fo} Ip 
regroup and attack the Revenue's 
arg uments 

An ad hoc committee of under - 
writing agents was formed, led by 
Mr Peter Daniels, who sits on Urn 
Lloyd’s ruling co uncil, A leading 
Llo yd’s underwriter, Mr Stephen 
Merrett was planning to allow his 
syndicate number 417/418 to go. for- ■ 
ward as a test case with the Rere- 


ceeded the present CCfan-settfa- 


The con f ron t ation came -at *. had 
mo ment fo r Lloyd’s, the market is. 
desperately trying to recruit anea- 


Lloyd’s said that if the Revenue 
took away documents it would not 
be able to carry out its investiga- 
tions- The Revalue, however, was 
di s s a tis fi e d with Lloyd's attitude to 
tie issue and by April 1984 had de- 
eded to carry out its own investiga- 
tions, through tfu? Special Investi- 
gations Unit, into all agency compa- 
nies at Lloyd’s. ^ 


nue and other agents were keeking 
the move. 

Ajuotracted legal case loomed 
““ween members of the Lloyd's 
market and the Revenue. The Rere- 
®» wanted to reopen tax assess- 
ments beyond 1976-77 to prove “wfl- 
ful neglect or fraud.” 

■At t he same time Lloyd's was 
continuing its central discussions 
with the Revenue to establish some 
common ground for the future 
treatment of Lloyd's tax affairs end 
some resolution of past rfiffirniK^/ 

■ The problem became more intrac- 
table. It became dear that over 90 
per cent of Lloyd’s 26,050 members 
were ca u gh t up in the tax wrangle. 
Moreover, Lloyd's has' just passed 
through one of its worst underwrit- 
ing accounts tor years. 


facing losses, which in qwo cases 

they couMriotsd off as a tax-allow- 
able item in their tax returns. 

Unto the Revenue had settled its 

outstanding cases, the members 
could not receive their tax rebates. 
The cost of protracted litigation 
with the Revenue would have ex- 


■ parity. 

A poor relationship with ' the 
r Revenue cast a shadow .ovecaqe of 

■ the main sdfing points for Ifoitfs 

■ membership - the markets tax ad- 
vantages, which potential members 

might have fett to be to doubt, gfear 
. the highly .public arguments. 

So Ltytfs has backtracked. A 
central setfiement-is to be arranged 
m which £42An is paid to tbe Reve- 
nue, using the Corporation of 
Lloyd's assets, inefafting the new 
bmkRngfar.tbe market which to air 
most completed, as collateral for 
loans from two banks. ' ■* 
-OrigtoaBy, Lloyd's - decided 
against a central settlement, saytog 
that would co mpr t mti ^ iHij^T pojp ff, 
of individual BahjKty j immy 
' 28jD50 members. 

Already there Is disagreement 
among the members abe t the equi- 
ty of the settlement and whether it 
is right that tax liabilities should be 
met from funds contributed by the 

The Revenue felt ft would be un- 
fair to pursue the wider- member- 
ship of Loyd's further because, they 

tad not set op the scheme* that tad 
led to the nonnfisdostoe of tax.fia- 
bilities. The Revenue, how ev e r, is 
deter iniued *** Hnf ?*! tnirtrtrri at 
Uoyd’s to book tor their part'to de^ 
signing the schemes ttatfed.to the 

tispute. It is writing to than in the 
next few days advtofag them-that 
they are outside the setaeof the 
settlement. '■ 


ids High-tech company bans laughter at Work 


BY PHILIP BASSETT, LABOUR CORRESPONDENT 


EMPLOYEES AT a Tafwanese 
high-tec hno lqgy computer company 
in Telford new town,. Shropshire, 
have been banned from laughing at 
work. 

The more, by Tatung, manufac- 
turers of the Biwtoin personal mic- 
rocomputer, is the latest and appar- 
ently most extreme, nf a growing 
number of new practices of factory 
conduct being introduced to British 
industrial relations by. torejgn- 
owned companies, particularly in 
the higbtoch sector. 

Otfec.exampfcs bye , Jncfaaed 


^ baiming onwards and a prohib- 
ition on smoking now widespread 
to many Japaneseowned compa- 
res except in specially designated 
areas. 

Tatung’s instnKtum to its 800 em- 
ployees at Telford came last month 
in an internal memorandum to de- 
partment heads and line supervi- 
sors detailing new efficie ncy im- 
provements and announcing the in- 
troduction of a «nnpwiy tiding 
competition. • ' • . 

fit a section on work, discipline, 
the document advises sqxninn ' 


to ensure that employees "refrain 
from playing and laughing" while 
they are at their own individual 
work points. 

Other, instructions the 

banning of all xmnirfwg^ drinking 
and eating in the production areas, 
with a particular provision . tte 
there should be so smokin g in the 
lavatories; an insistence that no em- 
ployee should leave work positions, 
or loiter in the factory; that no 
one should- leave work before a buz- 
zer is sounded. 

Tatung, which does not recognise 


trade unions for reflective bargain- 
ing purposes, is understood to hate 
beta concerned that in areas as-' 
aamhKti g delicate azuLespensne 
components for the highly- competi- 
tive personal computer 1 market 
there should be jaotarsqdayar oth- 
er similar activities by-employees' 
that might endanger stories or pfo- 
duction processes. »• 

Mr C. S. Lin, the rnmpim y- c n rwf ■ 
tazy, said yesterday that he dhfnof 
wish to discuss the ban on hoigijter, 
aftha^h he has made dear that th? 
prorisfau are alreadjy -part'bf the 

C OwfitinhB of mnplnyiiM^t 
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We*II get your business off the grouncL 


CONTRACT HIRE 


Yourfirst 

• • Free your managers from the 

/jf fYj i Ql/)ri unproductive burden of running a fleet 

urDnA,rJ^,^*r^ *■ Make HERDNDRIVEyour first decision 

WII help you make the second decision 
UMtoactwre worth your while That means with advice and a choice of options on. 

nxeo-cost, no-risk company motoring with our complete range of services, 

your choice of make and model, and 

replacement vehicles where and when you C3 ^ usforafree consutefibff or send for our brochure no* 


need them 

Mfe help you choose the best contract 
package for your company with real cost 
. comparisons. ThereHs no capital outlay 
Jepuired and cash-flow is strictly predictable 
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101 BfentSekiRoa(lLohdon,mi08LD. Telephone: 01-965 5767. 

FLEET MANAGEMENT 

FINANCE LEASING 

OUTRIGHT PURCHASE 

P Hk 1 SALE AND LEASE BACK 
W VEHICLE DISPOSAL 
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V | send me a bee 
HEKONDOVE 


'• | HeodOthc* 

» HEBONDOVE 

.{■ j I 101 BrentfieURoM. Lcndon. NiVJO Pin " 
. f! I Telephone; 01-965 5767. 


/.• ff I Northern Otbce: HESO/WMn-E; 

/• / Zr H&ntfnte.TamHrtSvac. 

. 'S.-'- 'Z I Stockport. Chnhic. SKJ i,V0. 




J Telephone: 061-430 7*66. 
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British Airways flies topic people t» more places any other airline. In feet, we fly to 148 ctestf- 

nations in 71 countries abound the world. And in all these plaicesyou’ll 'find that the American Express 
Card is warmly welcomed. So wherever your business takes you^ you can be sure t-Lar betweep 
us. British Always arid American Express will be with you alltbe way Don’t leave home withoiit uk 
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British Airways 

The wMkfifevourae airline, 
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Contracts and Tenders 


Britain’s 
Eureka 
hopes gain 
ground 

By Pater Marsh 

BRITAIN APPEARS to have moved 
a step nearer to ensuring that pri- 
vate-sector finance forms* key part 
of Eureka, the proposed pan- 
Eoropeaa programme in strategic 
research, as a result of a meeting in 
Iondon this week attended by rep- 
resentatives from industry and fi- 
nancial institutions from 18 
European countries. 

Sir Peter Carey, a former Perma- 
nent Secretary at the .Department 
of Industry who is now a banker at 
Morgan Grenfell, said after the 
meeting, which he chaired, that the 
gathering showed a consensus in 
favour of British proposals on 
Eureka. 

In papers circulated to the meet- 
ing, Britain that Fttroirp, which 
is 'intended to support large-scale 
research programmes in areas such 
as transport and electronics, should 
e m p h asise market-driven pro- 
grammes in which industry rather 
than government had the largest 

® a y-. 

Britain said it would provide no 
new source of public funds for Eure- 
ka, although other countries euch 
as France, West Germany and Italy 
had indicated that they would give 
state support. 

According to Sir Peter, the meet- 
ing, at which no government repre- 
sentatives were present, carried 
forward discussions about Eureka 
in some useful directions. For ex- 
ample, it expressed the view that 
government could aid fpcfinira f col- 
laborative projects not only fay 
contributing money but by agreeing 
on technical standards and by tax 
incentives for private 
that provided funds. He added, ! 
however; “We hove still a long way 
to go." 

Further talks about foe exact na- i 
tare of Eureka and specific project s 
that it could support wiB take place ; 
at a meeting in Hanover early vat j 
month attended by government rep- ’ 
resentatives and ministers- 
Sir Geoffrey Howe,' the Foreign ■ 
Secretary, has said that Eureka is 
not a formula for simple answers, . 
new bureaucratic str u ctures or old- i 
fashioned government handouts, i 


Ugandan Asians lose 
compensation appeal 


BY HAYMOW) HUGHES, LAW COURTS CORRESPONDENT 


j UGANDAN ASIANS expelled by 
! former President Idi Amin to 1572 
have failed to win & court ruling 
that the British Government should 
take up their gprfrfnp cony 
pensaijon from Uganda far the con- 
fiscation of their property. 

The Gout of Appeal in London 

yesterday gave its reasons for not 
<juashing a Foreign Office decision 
that the British Government could 
not claim on the Asians' behaH. 

Sir John Donaldson, fee Master 
of the BoOs (president ci fee cjvfl 


division of the Court of Appeal), 
said there bad been a fundamental 
change in foe Government of Ugan- 
da since the overthrow of President 
Qbote in July and the new Govern- 
meat probably needed time to clari- 
fy its policies. 

The UK Government was dis- 
cussing fee Asians' chums with foe 
new Ugandan Government, at- 


: a governmental claim. 


for foe conduct of international re- 
lations, foe courts should act with a 
high degree of circumspection, Sir 
John. said. 

Tfc can rarely, if ever, be for 
judges to intervene where diplo- 
mats &3T to tread." 

. Sfar John hoped the Asians’ claims 
would soon be satisfactorily re- . 
solved. H not, that would be the 
. t*w*« for them to seek the court’s 
help if they felt the Foreign Secre- 1 
tary was sot doing all he could. i 


‘Racial bias 9 oyer home loans 


BVCUVEWOUAAM 

BUIUDBtfG SOC1EITES have been 
criticised for pursuing lending poli- 
cies discriminate « g mrin f non- 

white flpimniTnitiA* 

Results of an investigation carri- 
ed ogt by the C o m mis s io n for Ba- 
rial Equality at Horibriate. near 
Manchester, between 1979 and 
1881, were published yesterday. 
They showed that although 84 par 
cent of Asians in foe town were 


ly S3 per cent of whites. Amass 
were nearly twice as Skely to be re- 
fused a ban because the properties 
they wanted to buy were considered 
unsuitable. 

Asians fpndpri to hue m foe 
poorer inner-city areas and were 
fhtK lwoBfr a ffe c te d by ’kyvKpg 
practices operated fay some of foe 
bonding societies for which the 


commission found no adequate 
commercial justification. Those 
were* refusal to lend on properties 
without a front garden, a refusal to 
Ignri on properties below a certain 
-price and a refusal to lend on pro- 
perties m particular areas. 

Tho w n fwtW Hj cirTn said those , 
practises had a disproportionate ef- 
fect on foe Asian communfflas. 


Demand 
for small 
business 
aid fades 

By WIHlsm Dawkins 

DEMAND by businesses for 
finance under the Government's 
Loan Guarantee Scheme (LGS) has 
dropped to an all-time four. 

The Government issued only 49 
guarantees under the scheme last 
month, compared with 452 in Sep- 
tember 1984. It is thought unlikely, 
however, that the L£S will be aban- 
doned when it comes up for review 
at the end of this year. 

A Department of Employment of- 
ficial said yesterday: “Ministers are 
considering foe future of foe 
scheme will armOTic p their in- 
tentions as soon as possible before 
the end of the year. We an aware 

that there is uncertainty about fee 
future of the eofr*™* this may 
be the reason for the decline in 
applications-" 

The steepness of the September 
drop overs ta tes foe underlying de- 
cline in LGS borrowing. In the 
three months to September, the 
Government issued £&3m worth of 
guarantees at an average rate of 
around 50 a 


United Biscuits begins restructuring 


BY OfflSTOPHEB PARKES 

UNITED KSCDTTS. fee MdVfee’s, 
Terry's chocolate sod Wrnmy Bar 
food company, has taken the first 
st*?) in a restructuring programme 
by appointing Mr Bob Oarke as 
group dbfeferecofoe. 

He becomes beir-eppenant to Sr 
Hector Tatag. chairman, who has 
effectively held foe chief execu- 
tive's papt sore foe gg mp was 
nHwifrtort into its present shape 
from a reflection of fomQy compa- 
nies in 3964. 

Mr Oaxfcefc promotion foam the 

<w*ni»pipg j brtwM p rf D8 p>jb- 

cutis fee company's main op- 

erating subsidiary, was announ ced 
on Monday. He said more of 

foe group's plans would be my 

in Afinyyj. * month. 

"We locking for a fetal teg, 


«md it Is very Hkdy mmg to beta 
restaurants and fast food, fig said. 

Tbe group is based on two main 
businesses: biscuits, snacks and 
other food xnaunfactaring in foe 
UK, and its Keebfer biscuits and 
snacks operations in the US. 

UB brands, fodnfling McVzikfs, 
Crawford’s ani Carr's, dnmtaate 
foe UK biscuit market with a share 
nearing 59 per cent when jetafiertf 
own-brand sales are inrfaded. Kee- 
fctar is foe second biggest biscuit 
mak er fo the US. after Nabisco. 

The reot amaat ha o m s, fipflt 
Wimpy Bars and Pizzaiand pallets, 
win contribute only abort 10 per 
cent of 'group pretax profits this 
year but the company teds it fias 
growth potential at borne and orer- 


Wisapy is foe leading DK bast- 
burger restaurant company. Pizza- 
land is well whgjui of fee scattered 
competition wife 100 outlets 
and is opening about 30 restaurants 
a year, Mr Clarke said. 

The company believed foe pizza 
could become a worldwide product 
like foe burger, and it was therefore 
e x p a n c Bn g in . Europe afcd 
elsewhere. 

UB plans to keep its pr og r amm e 
of selective acquisition in foe U.S., 
exemplified by its S73m acquisition 
last month of a naitfambrn olive 
business. 

The group grown by acquis^ 
tion and spe cialis ed, in pjrJq n g up 
basically sound companies from' 
companies that found themselves 


obliged to sell off prime assets. 

“We bring in money and manage- 
•Winn* jiprf nun do tiil pgy with fepp t- 
That is how we got Terry's and 
Wimpy,” Mr dark said. 

The group comprises 17 divisipQ* 
in the UK and overseas. Pfzzaland 
restaurants are operated under UB 
Restaurants. Wimpy is a se parate 
b usines s. Rfawirfe i pack s and fro- j 
zen foods are run separate 
headings, 

UB fo the U.& operates SpeciaBiy 
Brands *wl a sales and marketing 
company alongside Keebfer. It 
mamfoctares to 

Its Westimex subsidiary in Bel- 
giom supplies foe Groky brand 
to French, Dutch and Belgian 
markets. 




ALGERIE -jajU&JI 


PEOPLE'S DEMOCRATIC 
REPUBLIC OF ALGERIA 
EHTREPRISE RATIONALE DES CORPS GRAS 

NOTICE OF PRESELECTION 

In connection with its purchase of supplies of the following raw piueritls 
-—crude colsa/sunBower oUs 

■ copra oM 

— - linseed oil 

■ ■ i hyd rogenated oils and vegetable feta 
— tallow* 

— -oUocfdA 

che JEotnpriut National* des Corps G ns hereby issues a notice of preselction of 
wppltersftir 1986. 

The purpose of this operation is to select possible suppliers of these raw materials 
tor IW. it is ip be based on che following criteria; 

—Type of bidden prod veer/ exporter 
—Commercial and financial references 

AH bidders replying to this preselection notice are required «o accompany their 
applications by the following ififonattioit/dpcumenc*, to serve as the basis for 
thair^supplier" file. 

—Nam#, nationality of the company, type of business, number in commercial 
rmifrtr, capital, legal form of company, date founded. 

—Whether a producer, sub-contractor or entail company. 

H ead office address, telephone number, telex number. 

— Branch offices. 

—banker's name, address, telephone number, telex number, company's account no. 
—Product list. 

— Numbers of employees in 1981. 1982. 1983. 1984. 1985. 

— ftsbrace sheets for 1981. 1982. 1983. 1904. 

— Trading accounts for IW1. 1912, 1903, 1984. 

—Company's memorandum and artistes of association, plus a list of the main 
shareholders. 

—Fiscal situation In Algeria and in the country of she head office. 

— List of key management personnel. 

—Capital breakdown if the company is a limited company. 

Applies to this preselection notice must be seat to the following address: 
g a tr e pri s e National* des Corps Cm, Direction Commercial*. 

13 Avenue Mortapha Sayed B Dual!, Algiers, 
so later than 15th November 1085, the final closing date 



Management Courses 


SELLING TOWARD 199 



rempeito* envkpnment 


Negotiation 
r Skills Workshop 

Hghfri re rtinrf erenfces. rase studies, ccrvand srif 

asst5»wrainrtJwneitoereread^tetifeioiiqb x 
4hort inputs horn fee programme tutors to prpwde jO* 
a genuine ttwreti ay Mptehopoinicfiptae. 

Sookkjgsore now being taken foe js ^ 

foMW-;20Mpy8ySMgy~7Atey36 

^MO+Ujguwtef acommoftaripn. 


28-30 CW/1M8 D«85n2-M May 86 


£320 + VAT dMfctih* o# accommodation, 
inclusive of lunches. 


^-SaUNGTDAlARD*^ 

Please contact Ruth Drahoia for application 
ST forms, course brochures and information on 

local apremmodatioa 

The IteMdc Management Centre 
OteptFT) Baylis House Stoke Poges Lane 
StougbBe«ta5L13PF 
telephone: 0?53 34TTI 


JttceTKderiwuse Urnick 


Company Notices 


NOTICE OF REDEMPTION 
TO NOTEHOLDERS OF 
OLIVETTI 

INTERNATIONAL SJL 
If .£53 5,000,000 

94% Guaranteed Notes due 198* 
NUKCE IS HEREBY GIVEN Urn in 
KMfdMM with tha paragraph 
fMdnroption and Purchase ” ef tha 
tanna and, conditions of tha Noiai. 
Obvatu In tar national S.A. hag 
•taiSWd to rod Mm all the outstand- 
ing Notes of the issue on 18th 
NovpnUwr 1985. 

RS “* be redeemed at 

10 (A,% of tnoir nominal value for 
the principal plus interest to the 
dll# Ht lor redemption which 
amount* to USS45.50. 

The Notes will coats to accrue 
Internet from 18th November 1985. 
The Notea will be redeemed upon 
psesentation and surrender together 


9*?3?S.3K an s* ^ ■* r, 
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N together m 

M a perfect fit 

*p5a 

Allied and Signal haven’t 
^ just merged, weVe clicked. 

Each a strong company 
,; :#* before, together we’re 
strqnget 

^ Stronger in aerospace. 

\«*\i Rom jet engines to aviop- 
VJffl ics, therefe an important 
£>$ part of Allied-Signal on 
<: everything that flies in the 
3 free world. 

Stronger the automo- 
tive business. Allied is the 
worlds largest maker of 
brake components, while 
Signal is the leader in tur- 
bochargers. Afiied-Signaf 
is on every type of vehicle, 
on and off the road. . 

* Stronger in the chemical 
business as well. ABecfc 
chemical technology has 
produced the strongest • 
fibers in the vrorld. And 
Signals catalytic process 
wizardry is used in every 
petrochemical plant 
around the world. 

WeYe now a company 
spending over a billion dol- 
lars a year on research, 
development and engi- 
neering. A company which 
last year alone was 
grafted 599 ILS. patents 
(a number surpassed only 
by GE and IBM among 
USl industrial companies). 
A company with a strong 
balance sheet, tow debt 
ratio and nearly $1bffian 
in cash. 

This is the new Atied- 
SignaL Our ideas advance 
advanced technology 
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TECHNOLOGY 


Starfish saves trouble at t’mill 


EDITED BY ALAN CANE 


BRITISH Home Stores sold 
100 per cent 

T-shirts this summer for £3.90. 
Nearhy, on its men's counters 
the group sun has cotton briefs 
in two-pair packs for £3_so. 

Both T-shirts and britfe a» 
made for BHS by uSSTsuJ 
pliers, a common enough ar* 
rangem«mt in the chitaM store 
world where demand for a par- 
ticular item might amount to as 
many as 144,000 in a season. 

Achieving uniformity of pro- 
duction from a variety of sup- 
plier has always been a difficult 
problem for the stores. Now a 
computer system called Star- 
fish, developed by the inter- 
national Institute for Cotton, in 
Manchester, has overcome most 
of the obstacles. 

BHS has 168 stores around 
Britain. Until about three years 
ago, it achieved uniformity by 
a laborious system of trial and 
error. It would liaise closely 
with garment maker, dyer, 
spinner and everyone else in 
the production process to en- 
sure each batch of goods was 
as close as possible to every 
other. 

A piece of doth would be 
spun, washed, dyed, finished 
and knitted to certain specifica- 
tions and, if acceptable, those 
specifications would be passed 
on to all BHS’s suppliers. 

This procedure was time con- 
suming and expensive. Some- 
times it took as long as six 
months while a knitter tested 
variations in yarn count, fabric 
weight, dyeing propensities and 
other properties. 

It was necessary because 
each supplier bought his yarn 
from a different source, per- 
haps even from a different 
country, had it dyed in a 
different dyehouse and finished 
at a different place. 

Today that process need take 
only about five minutes — the 


time it takes to run a pro- 
gramme through Starfish, Which 
BHS seized on eagerly three 
years ago. 

The systems advantages are 
now beginning to show, in the 
Quality of goods on sale. “ What 
the customer looks for," accord- 
ing to Mr Rex Fran, dyeing and 
finishing technologist at BBS, 
“ is price, style and quality. We 
era now give it more 
efficiently. 

“ The clothes themselves may 


HCs research centre in Man- 
chester, is essentially a software 
package but there can also be 
some input from the institute’s 
own records. The computer 
system is operated from Man- 
chester though it would be 
possible for users to have their 
own terminals and question 
Manchester directly from them. 

" We have not gone down that 
route,” says Mr . Buridtt 
"because it would involve a 
continuous programme of 


It used to take months to check 
that batches of cotton knitwear 
from different suppliers would be 
uniform. Now it takes only 
minutes, writes Anthony Moreton 


not seem any different to the 
shopper but Starfish has led to 
an enormous improvement in 
quality anfl handling.** 

His colleague, Mr Barry 
Ch&lLan ds, kltwear technologist, 
explains: "Knitters work to 
within 2$ per cent of specifica- 
tion. That means there could be 
a 5 per cent difference in the 
yarn and therefore hi the 
finished article. 

“ This variation led to our 
having a considerable problem 
with returns. Five years ago, in 
1980, garments returned or 
taken off our counters because 
of a lade of uniformity cost us 

“ Within 18 months of Star- 
fish being adopted we had cut' 
that by half. Returns are now 
virtually niL" 

Starfish, developed under Mr 
Frank Buridtt, director of 


Innovation may help 
analytical chemists 


A TECHNIQUE for improving 
the performance of chemistry 
workers handling complex 
scientific instruments -may be 
among the first innovations to 
emerge from Hewlett Packard’s 
research centre, set. up in 
Bristol a year ago. 

The centre complements five 
other scientific 
(all of which are in California) 
run by Hewlett Packard Labora- 
tories, the strategic research 
arm of the U.S. electronics 
concern. 

The innovation is folded. On 
work in knowledge-based' com- 
puter systems, a subject under 
special investigation by the 
laboratory’s staff of 50 — a som- 
ber due to treble by 1988. 

An " expert system " — a com- 
puter containing a set of roles 
to make interaction easier — is 
built into a scientific instru- 
ment, for example, a machine 
to record the spectral charac- 
teristics of a group of chemicals. 

By interrogating the system, 
which would include back- 
ground knowledge about, for 
instance, previous cases of 
spectral analysis, a scientist 
would find it easier to inte rpret 
the readings from the instru- 
ment Chemical samples could 
be analysed more efficiently as 
a result 


The work is one of several 
programmes in areas related to 
artificial intelligence at the 
Bristol' oentre. whose work in 
information systems is headed 
by Dr John Taylor, ah ex- 
Defence Ministry scientist 
Other areas include: . 

'# Sig na l understanding, in th« 

work, computers could be taught 
to understand speech patterns 
to make communicating with 
machines .. easier. Another 
application is in instruments to 
monitor,/, they, canditiqn y_p£ 
patients in hospitals or the 
status of factory machines, 
where computers may need to 
interpret a mass of complex 
data extremely quickly so they 
can alert human supervisors in 
the event of an emergency. 

• Software engineering. This, 
encompasses techniques to pro- 
duce complicated computer 
programs — for instance to run 
large batteries . of factory 
systems — both quickly and in 
such a way as to guarantee the 
software's reliability. 

• Network systems. Advanced 
computer programs are needed 
In sets of hardware to link up 
computer equipment made by 
different companies or which 
use different software protocols. 


Aluminium for radiators 


BRITISH ALCAN is launching 
an extruded aluminium heat- 
ing radiator which is light- 
weight, efficient and will not 
corrode. 

Aulmlnium, says Alcan, is 
about one-third the weight of 
steel and about 2.5 times more 
efficient as a heat exchange 
material For the same radiated 
heat, the aluminium unit is con- 
siderably smaller and lighter 
than its steel equivalent 

The new units, called Alurad, 
are only 30mm thick and will 
emit 3kW of heat per square 
metre of face area. . 

A further advantage xs that, 
for the same beat output an 
Alurad unit contains only a 
quarter as much water as its 
steel counterpart T he unit 
therefore takes far less time to 
heat up and cool down which 
means quicker response to the 
demands of the controlling ther- 
mostat 


Because they are smaller than 
steel ones of equivalent output 
they look less obstmsive, and 
daring installation, the plum- 
ber has less weight to carry — 
which can be an important 
factor with larger sized radia- 
tors. 

Alurad radiators are more 
expensive than their convon- 
tianal competitors, but the com- 
pany says the total beating 
system cost in aluminium is 
typically only about 10 per cent 
higher than in steel 

There is little internal cor- 
rosion of the radiator surfaces, 
but Alcan includes an inhibitor 
pellet which, dissolves when the i 
system is fired up and lays 
down coating. This prevents 
electrolytic corrosion between 
between copper pipes and , 
al uminium entries. 

More on 0295 4444. 
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updating. We think it more 
sensible for the inquiry to be 
sent to us and we feed it into 
the system." 

Starfish essentially describes 
relationships between what the 
knitter does, what the finisher 
subsequently does and the 
properties of the final product. 
The in phrase for all this, says 
Mr Buridtt is fabric 
engineering. 

“ The programme was de- 
veloped with the knitter 
particularly in mind. A lot of 
knitters, had been so .used to 
working with man-made fibres 
such as polyester that they 
were unable to make the switch 
to pure cotton when demand for 
the natural fibre began to rise 
again a few years ago. 

“Knitting polyester Is rela- 
tively easy because it can be 
heat set There is no equivalent 


process for cotton because it is 
a natural fibre and reacts to heat 
quite differently." 

With cotton, one knitter 
might buy a yarn from Greece 
of a certain quality, another 
from America of a slightly 
different quality. Each will 
respond differently to being 
spa. dyed or mercerised. 

The advantage of Starfish is 
that each of the qualities can be 
fed into the computer and the 
reactions of each . process 
recorded. In tills way, the 
quality of the yarn at any given 
stage of the production process 
can be monitored rad a degree 
of ■■unity established between 
the different routes to the final 
product 

It is the analysis of each 
route, and the attainment of 
uniformity among them, that 
used to take so long rad can 
now be achieved quickly. 

Demand for cotton knitted 
goods has been growing 
steadily for some years and the 
fibre has nude significant gains 
in both Europe and Japan 
according to Mr Roy Keeling, 
London-based UK director of 
the institute. 

Man-made fibres continue to 
dominate the market but 
cotton’s shares rose from 22.6 
per cent in 1975 to 283 per 
cent In 1983, the last year for 
which figures are available. Mr 
Keeling says that the strong 
growth is continuing. 

At about the same time as 
cotton began its come-back, 
knitted fabrics became 
hwring T y important in outer- 
wear, where the finish has to 
be of a hi gher standard than 
in the more traditional knitted 
lines in underwear. There had, 
in particular, to be less 
shrinkage. 

Hus is important because 
Britons are buying more tumble 
driers. About a third of homes 
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Quality control: Tom Atkins (centre), production director of W, E. Atkins, discusses a 
sample with British Home Stores* Barry Challands (left) and Frank Burkitt of the Inter- 
national Institute for Cotton 


have them and the figure is 
rising The shrinkage factor 
introduced by such equipment 
has to be countered. 

Achieving higher standards 
was, however, made more diffi- 
cult because the characteristics 
of a knitted garment are 
influenced by a large number 
of variables — yarn count, 
stitch length, choice of knitting 
machine, choice of dyeing or 
finishing route or tiie final 
width of the fabric. 

The effect of changing any of 
them is unpredictable. When 
one was changed In pre-Starfish 
days the knitter and his client 
— the stores group — had to 
carry out a large number of 
empirical trials. 

“ Until 1980 this was a neces- 
sary but expensive way of doing 
things,” Mr Burkitt says. 
“Through Starfish these seem- 
ingly endless permeations can 
be pat on computer and the 
knitter can see the consequence 
of a change in, say, the yam 


count on one of the other 
variables in a matter of 
minutes.” 

One knitter to have used Star- 
fish to advantage is W E Atkins, 
of Hinckley, a traditional centre 
of the East Midlands knitting in- 
dustry. 

Mr Tom Atkins, the produc- 
tion director, says the new pro- 
cess has saved considerable 
time and made a major contri- 
bution to the company's work. 

“ When we decided to put in 
a small plant of body-width 
single-jersey machines we 
faced the problem of getting 
the specifications exactly to 
BHS’s demands. 

“ BHS told us the weight and 
width it wanted. I rang the in- 
stitute In Manchester immedi- 
atedly with the details, gave it 
the needle count on the 
ranch in gy and a telex back 

from Manchester the same day. 
We had the garments in BHS 
the same week. Using the old 
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ways we could have been 
months undertaking trial and 
error before getting the fabric 
right. 

“Using Starfish we can sign 
and deliver the contract before 
we would have previously com- 
pleted trials.’’ 

Starfish has its limitations. It 
is applicable only to the pro- 
duction of knitted cotton fabrics 
because the shrinkage factor is 
not nearly so severe in woven 
clothing. 

But the system does have 
compensating International 
advantages. Although it 
originated in Britain it is avail- 
able to all garment making 
countries irrespective of loca- 
tion. Other countries have 
shown interest, especially the 
U.S., India, Denmark, Sweden, 
France, West Germany and 
Brazil. 

“We want Starfish available 
in every country where cotton 
is an important fibre in clothes 
production,” Mr Burkitt says. 


Device for 
measuring 
components 

TESA METROLOGY of Tel- 
ford, Shropshire, is offering 
a bench-mounted instrument 
which makes It possible to 
check cylindrical com- 

ponents quickly by a non- 
contact method which uses a 
combination of optical and 
computer technology. 

The component, suitably 
supported, is moved past a 
light source to produce a 
magnified image of the profile 
which Is projected on to 
arrays of tiny light sensitive 
photodiodes. 

To measure the workpiece 
diameter, the computer 
counts the number of diodes 
covered up by the profile 
image. Signals from the 
stepping motor used to move 
the component are Inter- 
preted by the computer to 
give a measurement of com- 
ponent length. 

The resolution of the 
optical system for diameter 
m easure ment can be varied 
from 0d)605 to 0J. mm and 
the stepping motor provides 
length measurements in 
6.0024 mm Increments. 

A computer software pack- 
age is available to provide 
statistical analysis of inspec- 
tion data and this can be 
printed ont or stored on disk 
or tape. More on 0952 581923, 
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EDITED BY CHRISTOPHER LORENZ 


ONE OP the first things you 
notice at General Electric's 
da zzlin g new plant at Bromont, 
Quebec, is that it is not easy to 
gauge the status of anyone in 
it Some employees are more or 
less identifiable as production 
line workers, and others as man- 
agers. But the sense of grade 
and hierarchy which is so pal- 
pable in a conventional factory 
is all but absent 

The disorientating lack of 
obvious lines of authority is 
deliberate. General Electric, the 
sixth largest U.S. manufacturing 
group, has chosen Bromont a 
small co mmuni ty in the 
expansive St Lawrence plain, 
as the site for a highly 
original approach to plant man- 
agement Normal demarcation 
lines have been swept away in 
favour of a team concept of 
organisation, and traditional 
controllers and supervisors have 
gone, along with the rest of the 
familiar baggage of industrial 
management 

“Our philosophy is to try to 
allow people to manage their 
own Jobs as responsible human 
beings, and to behave as though 
they were managing a business 
for themselves,” says Dick 
Pelletier, plant manager, and 
the nearest Bromont comes to 
having a managing director. 

"We believe people are honest 
hard-working, self-disciplined, 
and like to do a good job,” says 
Bruna Nota. an organisational 
expert “This implies a very dif- 
ferent type of management than 
if you think they are lazy." 

This thinking results in a 
plant where: 

• There are only three basic 
strata in the managerial organi- 
sation; 

• Everyone is on a salary; 

• Anyone and everyone works 
overtime when necessary for no 
extra pay; 

• Members of teams do a 
variety of jobs, often ones for 
which they are overqualified- 
like the operator of a complex 
machine tool who sweeps the 
floor when it is his turn; 

• There are no time clocks; 

• The intensity of training is 
very high. 

Bromont began with certain 
advantages in launching such a 
radical departure from standard 
North American practices. For 
a start, the plant had a fairly 
well-assured future, since it 
came into being as a Govern- 
ment trade-off to bring work to 
Canada in return for an order 
of U.S. F16 military aircraft 

Second, it was a smallish 
operation, designed, because of 
the requirements of the order, 
for around 400 people. Third, 
the kind of work involved — the 
manufacture of small vanes and 
blades for the compressor in a 
jet engine — lent itself to job 
shop techniques rather than a 
fast-moving production line. 
Employees inherently have 
more control over their work at 
Bromont than they would have. 


General Electric 


A radical experiment at Bromont 

Self-management is the order of the day at the giant U.S. group’s plant in Quebec. Terry Dodsworth reports 

on a television assembly — _ i developed jointly by m& 


say, on a television assembly 
line. 

Pelletier says that he aimed 
from the beginning to develop 
a fresh style of participation at 
the plant No specific organisa- 
tion, however, was advocated. 
“We were given a budget and 
told to work out a plan for our- 
selves,” he says. 

The idea of abandoning the 
traditional authoritarian report- 
ing system in favour of teams 
seems to have emerged right at 
the start among the project 
leaders. Executives on the pro- 
gramme developed collabora- 
tive working methods that en- 
dured and became part of the 
Bromont system. Today, the 
plant manager is a sort of 
primus infer pares, operating in 
a collegiate type of structure 
where decisions are deliberately 
shaped by the whole team of 
eight senior managers. 

Below this top management 
committee, the whole of the 
plant is organised in two main 
sub strata — “A" groups and ,r B ' 
groups In the virtually neutral 
Bromont language. 

“A” groups comprise what 
would normally be regarded as 
the middle management class 
of the factory. They are com- 
posed of staff-type executives — 
production and quality control, 
methods and planning and so on 
— who have a mainly advisory 
relationship with the “B" 
groups. The "B" groups contain 
the production workers. 

In order to devolve as much 
authority to these groups as pos- 
sible. the factory has been 
divided into a number of semi- 
autonomous areas. On the pro- 
duction side, for example, there 
are three main working struc- 
tures, or “businesses." as 
Bromont calls them, including 
the forging and machining 
activities. On the support side 
there are a number of other 
independent organisations, 
covering functions such as tool- 
ing, maintenance and advanced 
engineering. 

Within each business area, 
“A” and “B” team members 
form one joint organisation per 
shift on a three-shift basis. 
Each group is expected to act 
like an independent business, 
responsible for its own 
materials, processing, inventory 
control and so on. 

Within the groups, demarca- 
tion lines have been kept to a 
mini m um. Each shift has a 
leader, but different people take 
on the role depending on the 



Tawn members at General Bectrkb Bromont plant do a variety of jobs— for example the operator of 
a complex machine tool will also sweep the floor when it is bis turn 


needs of the moment and the 
wishes of the group- Usually 
the leader is an “A” member, 
but suitably qualified “B" mem- 
bers can take on the role 

Jobs are equally flexible. 
Roles are repeatedly switched 
between workers. Fay is tied to 
qualifications and the overall 
production of the factory rather 
than individual output 

The most pronounced aim of 
Bromont*s organisational struc- 
ture is to engage the entirety 
of the plant in responsibility 
for its success. Pelletier agrees 
jokingly that if things go wrong 
it is his head that is on the 
block; in a strategic sense, GE 
is clearly the final arbiter of its 
performance — it is the parent 
company that provides the capi- 
tal, decides what it makes and 
will, in the end, control its des- 
tiny. But internally, Bromonfs 
organisation is intended to 
encourage everyone to behave 
tike a manager responsible tor 
performance. 

The eradication of the cus- 
tomary factory hierarchy has 
led Bromont to come up with 
some novel answers on a num- 
ber of organisational points. 
For example: 


The hiring of new employees 
is no longer the sole responsi- 
bility of a separate personnel 
department. The teams in which 
tiie new member of staff will 
work both interview candidates 
and make the crucial decision 
on whether to take' them on. 
“The process creates an dement 
of belonging and a sense of 
ownership,” says Nota. Simi- 
larly, the teams can propose 
shedding members if they are 
not polling their weight. 

Fay, broadly based on com- 
parable earning! elsewhere, is 
determined by skills acquired 
— particularly after joining GE 
— rather than the job a worker 
is actually performing. This 
concept does two things— it 
allows a high degree of flexi- 
bility within the work teams, 
where employees can switch 
around with a freedom that 
would be unheard of in a typi- 
cal unionised plant; and it puts 
a premium on acquiring more 
skills. 

The emphari* on the know- 
ledge base of the Bromont work- 
force is important because of 
the high degree of automation 
in the plant; Early on in the 
project, Bromonfs senior man- 


agers decided to try and take 
automation a step farther than 
at the group's Rutland plant 
in Vermont, which originally 
acted as the model. 

They have sought to instal as 
flexible a production process as 
possible, based on robots that 
can be re-programmed for 
different products if necessary, 
and a high level of computer 
control on the shop floor. 

All this requires constantly 
developing the skills of the wor- 
ker on the production tines. 
Indeed, employees spend around 
10 per cent of their tim« on 
education. 

Although this implies heavy 
investment by the company, 
both in terms of time off the 
job and in higher wages payable 
to better qualified workers. Pel- 
letier is fiercely insistent that 
the process pays for itself. “We 
are not going to be able to 
educate people fast enough to 
keep up with the technology," 
he says. 

The organisation of produc- 
tion is left to the team, work- 
ing within broadly established 
objectives. The company’s rather 
grandly entitled pliilsophy state- 
ment says that goals should be 


developed jointly by manage- 
ment and the work teams, with 
"regular performance feedback 
provided in the form of periodic 
reports on product quality, 
costs and schedule attainment.” 

Output standards at. Rutland 
were used to establish a base 
line target tor Bromonfs pro- 
duction. If the working groups 
fail to meet the standards, they 
have to work overtime. If they 
over-achieve, they receive a 

bonus as part of a plant-wide 
award. 

There is no compulsion to 
work overtime, but there is con- 
siderable pressure to perform 
up to the standards. “I have had 
people come to me and if 
they should work overtime,” 
says Guy Giard, the senior' 
manager in charge of manufac- 
turing. “I tell them that they 
have got their budget and their 
schedule. It Is up to them.” 

This approach puts the onus 
on the team to discipline itself. 
If an individual worker, for 
example, is consistently late, or 
fails to do an appropriate 
amount of overtime, it is in 
the interests of the rest of the 
team to put the pressure on. 

Equally, the pay system is 
devised to put the main empha- 
sis on effective collaboration 
rather than on individual per- 
formance. There is no extra 
pay. for example, tor night 
shifts — everyone simply has to 
work nights when his or her 
turn comes round. 

Bonuses are also shared by 
all the “A" and “B" workers in 
the plant, with the only differen- 
tiation being based upon the 
hours which an Individual has 
worked. 

Bromont has avoided a profit- 
sharing system, because profits, 
may depend upon factors out- 
side the control of the work- 
force. Instead it has two gain- 
sharing schemes. In one of 
these, employees share the gains 
made over the target production 
rate; in the other, they receive 
some of the savings the plant is 
able to make on its variable 
overheads, such as electricity 
and telephones. 

After less than two years' ex- 
perience at the Canadian plant, 
it Is impossible to- say whether 
tiie new systems will be durable, 
or to Judge the extent to which 
they can be transported into 
other factories. But it is hard 
not to be impressed by the 
infectious enthusiasm of the 
people who have made it work 
up to nqw. 


"You h awe the impression of 
working here for yourself, not 
someone else,” saw one of the 
senior managers, ‘We have all 
seen a lot of things on produc- 
tion lines in the past that we 
did not want to duplicate, says 

Ultimately. of -SStMhS! 
future will be decided by hard- 
headed judgments on toe 
economics of the operation. On 
this score, Bromont, situated in 
French-Canadian territory, has 
paradoxically become a pace- 
setter for trends that are 
becoming more apparent every 
day in the U.S., as management 
comes up with new policies to 
meet the competitive challenge 
from overseas. . 

First is the idea that partici- 
pation could be a viable option 

to the authoritarian methods , 
that have produced unco-opera- 
tive and somewhat unadaptable 
workforces. Significantly. Bro- 
mont is not a unionised Plant, 
and aims to avoid the rigidi- j 
ties which are often attributed ; 
to unionisation. “If the need j 
arose for a union intermediary, 
our open door policy would not 
be working," says one manager. 

Second, UB. management 
seems to be moving towards the 
belief that the increasing use 
of “intelligent” programmable 
machines on the shop floor will 
put a premium on a knowledge- 
based workforce. Employees 
on the production line will in 
future have to “manage” their 
jobs in a way that was unthink- 
able when they were required 
to perform repetitive, simple 
tasks on the production line. 

"The more the structure re- 
quires employees to be fully 
involved in their jobs and 
problem solving, tiie less the 
management intervention that 
is required,” says Nota. 

Third, Bromonfs participa- 
tive style is beginning to show 
results in terms of performance. 
With a workforce in which 
many people have only had six 
months* experience, it has 
already reached and bettered 
Rutland’s hourly output in sets 
per man. Within two years. Pel- 
letier expects its costs of pro- 
duction, now 20 per cent over 
Rutland's, to be around those of 
its sister plant, while return on 
capital should pass Rutland's 
within two years. Quality, 
which is controlled on toe line 
with no inspectors, has been 
excellent, he says, and absen- 
teeism is running at levels well 
below the GE average. 

The Bromont management 
team says that GE is not using 
the plant as a guinea pig, and 
that it would not expect its 
methods to be exported lock, 
stock and barrel to other plants 
in toe group. But it would be 
extremely surprising if its pro- 
gress were not being carefully 
monitored bade at headquar- 
ters as GE ponders on the 
future of manufacturing in the 
VS. 
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TOa advertumerrt appears as a matter of record only 


New Issue October!^ 1985 


Kleinwort, Benson 

Limited 


Algemene Bank Nederland N.M 

Banque Bruxelles Lambert SA 

Barque Nationale de Baris 

Bayerische Hypotheken- 
und WecfiseJ-Bank 

AktiengewUschaft 

Credit Commercial de France 
Den noreke Creditbank 
Morgan Guaranty Lid 


Nomura International 

Limited 

PK Christiania Bank (UK) 

Limited 


Dresdner Finance B.V. 

Amsterdam, Netherlands 

U.S.$ 100,000,000 
m% U.S.$ Bonds of 1985/1992 

Issue Price: 99%% 

Secured by a Deposit with 

Dresdner Bank 

Aktiengesellschaft 


Dresdner Bank 

AKttengeseflschafl 


Morgan Stanley Intern a tio na l 


BankAmerica Capital 
Markets Group 

Banque Franqaise 
du Commerce Exterieur 


Banters Trust Inte rna tional 

Limited 

Banque Int erna tio na l e 
9 Lux e mbourg SA. 


Banque Paribas Capital Markets Barclays Merchant Baltic 

Limited 


CtBC Limited 


Credit Suisse First Boston 

LjmBsd 

GenossenschafUiche 
Zentralbank AG Vienna 

The Nikko Securities Co* 

(Europe) Ltd. 


Osterreichiscfie LSnderbank 

AHtengesdlsdtaft 

Swiss Bank Corporation 
International 

Limited 

Ybmaichi International (Europe) 

Limited 


County Bank 

Limited 


Datwa Europe 

United 


MerrKI Lynch Capital Markets 


Nippon Kangyo Kakumaru 
(Europe) 

Limited 

Orion Royal Bank 

Untied 

Union Bank of Switzerland 
(Securities) 

Limited 


After 30 years 

IN EUROPE WE KNOW 
OUR BUSINESS. 

And that means knowing yours. For 
the most up-to-the minute business 
and personal services you’ll find — 
well keep you on schedule and we’ll 
keep you in style. 


nq CAMDEN 

L_ I MOTOR RENTALS LTD 


THE PROGRESSIVE FLEET DECISION 


TELEPHONE: 0525 372700 
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Management ; ” 
abstracts 

A cost-effective internal central : — 
system. T. R. Compton tar ; 
Journal of System# Hwwgfr • - : 
meat (tt&), May 1985 
. pages). • r-,rr 

point# to the iacrcawng • . 

attention being paW to Internal r 
controls in computer system - ;; 
design; describes a methodology.^ 
for evaluating toe exposure Jo 
risk in toe system, assessing ;- 
the potential loss, and devidag^t 
the most cost-effective combine 
| tton of controls. ' 

Introducing new tec hno lo g y : - V 

humanely. D. R. Conner m 
Training and Development . 
Journal (IL$.)» May 1985 (ty r. 
pages). « 2a ? 

Asserts that when technology •>* 
cal change causes imer re- 
sistance, the' human resource# 
development function should 
step in and guide data process- - 
ing and other specialists (a# • 
well as senior management) m ; ■ . 
the special skills needed to to- ;••••• 
stall new information tech- 
nology in the workplace; la 
developing this theme, shows. •• 
that this approach involve* v L 
transforming the traditional J*-. 
EDP technician into a facillta* . 
tor of technological change. *• 

Inventory management teeb- • 
nlques. J. H. Bladcstone & ■■ 

j. F. Cox in Journad of Small : 
Business Management (U.S.). 

April 85 (G| pages) 

Reviews alternative Ap- 
proaches to reducing stock- 
related costs using micro-based ... v 
systems which review stocks . 
either continuously, period!- . 
caUy* or on a “time-phased 
method ” (based on forecasting 
varying patterns of demand). 

Finds continuous reviews to beJJ£| 
the most expensive, requiring-” fr 
the maintenance of a perpetual 
inventory. 

Bomb threats. C. A. Pushong In ; 
Security Gazette (UK), Aug . 

85 <li pages) 

Describes the characteristics' 
of a “hit-man” or “bomber;”' • 
provides guidelines for dealing- ~ 
with bomb threats (which are- • 
usually made over the tele-' 
phone or by anonymous letter), 
and letter, parcel and package 
bombs; details action to - be 
taken for suspect maiL Stresses.- i . 
the importance of r em a i ning 
calm, informing the police, and 
not touching the article -in • • . 
question. 

These abstracts • are 

condensed from the abstract* ' 0 : 7 -'- 

lng Journals published by , 
Aribar Management Publica- 
tions. licensed copies of the fa. . 
original articles may be Wf~- 
obtained at £4 each - 

(including VAT and p+p; -'-L . 

cash with order) from Anbar, 

PO Box 23, Wembley HAP 
8DJ. . . - 




FINANCIAL TIMES .... 

STEVENAGE-,-; ?•' 
SURVEY 

25 November 1985 ' 
7 or further details, please 
contact; 

ANDREW WOOD..--. - 
on 01-24S 5110 
Financial Times •; 
Europe’s Business Newspaper 
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Bring technology’s brightest ininds together 

to make new ideas fly. 
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Advanced software specialists in 
Texas. Optodectronicsexperts in 
New Jersey Materials researchers in 
California. They all work together^ 
make up Lockheed. 

Tbp engineeringand design teams 
haveheen assenfokriwithin each of 
the corporatiorfs four major groins. 
This allows Lockheed to capitalize on 
unique areas of expertise and focus its 
efforts on business opportunities that 


will be; important to the future. 

. The Aeronautical Systems Group 
is studying a Tiansatmospheric 
Vehicle for high-speed missions at 
the edge of space. Ifs also exploring 
designs for an Advanced Tkctical 
Fighter and performing work on 
an extensive array of highly secret 


vital to the security of this country. 


Now in the best financial position 
in its history, Lockheed is taking on 
new challenges. A planned investment 
of more than $2 billion over the next 
five years will ensure Lockheed’s 
position at the forefront of technology. 

This commitment, supported 
by an additional investment in new 
facilities, will reinforce Lockheed’s 
leadership role in tomorrow’s most 
advanced new programs. 
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Motor Cars 


Business for Sale 



OTHER VEHICLES AVAILABLE 


ALFA SPRINT GREEN CLOVERLEAF 

£182.45 



Main features: 

1«90cc engine/105 BHP, 0-60 mph 9.7 seconds, 
5 speed gearbox, adjustable steering, sports seats, 
Tinted glass, sun root, front tog lights, 
rear screen wash wipe. 


Running even a small 
company fleet can be a 
financial headache: initial 
purchase tying up your 
capital, major repair bills 
that are guaranteed to 
arrive when cashflow is at 
its lowest ebb, not to 
mention the inconvenience 
of having a vehicle pff the 
road. With Alfa Romeo 
Network Contract Hire you 
simply pay a fixed monthly 
sum that covers every 
operational and cost factor. 


AMERSHAM: CHESHAM ROAD. (02403) 22191 

All raw quo red an monthly nt VAT payable 3 in advance Followed by 33 
payments commencing month 4, for a 3 year. 10.000 mile per annum, with full 
maintenance contract. Available for corporate ‘business users only. Price subject 
to change with manufacturers price Increases. 


f Amersham Motors 

y Terrific cars from terrific peof^e. 


Reflecting the Marque 



LIMOUSINES 


Gromnor7seat 
air conditioned 
limousines from 
£26300 inclusive 


wvmmrt 


The JoiHl Reeetwfs and Manager*, A M Homaa FCA and P S Padmore FCA offer the 


in parcels or as a whole. The major operating companies sm- 


(Till. Kit • r-i|.tl;ll'il ; l 


W E Chivers and Sons Limited 


fully equipped joinery workshop. 

Read and Partners Limited 

An electrical engfoeemg and con&ac&ig business to ho^sitals. schools and specidlsed 

&isfitia}onssuchasmvm^aiKllte^ 

Spencer Surfacing Limited 


major bidding contacts. 

Estcourt Plant and Engineering Limited 


A business specialising in the 

plant hire, servicing and genet 


Mom cootefc art Bam wPdm Mm 


d; Wa WXWhMMj So— mrtTbww, 

32 Landau Bridge Stmt, London. SE1 3SY 


vWECfehws 

21Etfnort9 


Price Waterhouse 
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STIRLING COOPER 


(in Receivership) 

The Receivers and Managers invite offers for 
the assets, trading connections, current con- 
tracts, goodwill and trademarks of this well- 
known fashion house. . 

Interested parties should communicate with 
the joint Receiver and Managers Norman H. 
Davis and James R. Austin. 

N0RHAN EL DAVIS AND JAMES R. AUS1XN 


BOO 


Lane Heywwd Davis 

Chai tered Accountants 

47, Queen Anne Street, London, W1M mti 
Tel: 01-486 5001 Te,ex: 892596 


Appointments 


Cokviian .Milne pic. 


1903 (A) O.M.W. 316—2 door bMdc 
1 6.000 miles. One owner, sunroof, 
ofcctrlc mirrors, tints. Automatic. 
E6.49S. John Ashley Motors. 01-390 
3441 

1963 (A) KIKCHE TAYA 2 + 2 SC. 

One owner. Moss Crm Metallic. 4,000 
miles, electric mirrors, tints, star so 
cassette. E21.99S. John Ashley Motors.- 
01-390 3441. 


FINANCIAL CONSULTANT 

West End Office of NYSE member firm requires a Financial Consultant 
with UjS. brokerage and financial marketing expenence, familiar with 
U.S. regulatory bodies’ policies and procedures and NYSE registered. 
Education to degree standard. Age 30-35. Salary negotiable. 

Please write, enclosing resume ; which will he treated in 
strictest confidence, to: 

Box A9165, Financial Times 
10 Cannon Street, London EC4P 4BY 


Residential Property 


Official Porsche Centres 


Mayfair, 18 Berkeley Street, Wl. 01-629 6266. 
Barbican, 170 Aldersgate Street, EC1. 01-606 0776 
After Sales, 6 Hail Road, NW8. 01-289 2211. 


GRUP# PCI 


GET UP TO 30% DISCOUNT 
ON NEW CARS 

Just look at these on the road examples: 

Renault 25 GTX 68.100 Opel Kadett GTE 

MG Metro £4*50 Opel Com SR £4^00 

Mazda 624 GLS Cpe ... £6400 Opel Ascona GL 5-dr ... £5J90 
Opel Ascona GTI Mr £6,140 Opel Manta GTE hatdi C6,15g 

★ SPECIAL ★ 

Early dolivsry on Renault 25 and Opals 
Open 7 days a week Monday u> Friday 9.00-4 JO 
Saturday 10.30-4.30 

PADRON & CO INTERNATIONAL (UK) LTD 
The Management Office 
Willesborough Industrial Park 
Kennington Road, Ashford, Kent TN24 ®¥D 
TH: (0233) 38448 or Telex: 96463 

or contact your local Agent for a quotation and free brochure 
All prices subject to terms and condition# ot our contract 
and currency fluctuations 


Rentals 


URGENTLY 

required good quality properties for 
families being transferred to London 
LONG LETTINGS — GOOD CORPORATE TENANTS 



Anscombe & Ringland 

RtSiD=N~A‘_ L=77 jnGS 

- o’.V=d!:'JCTC\ ; SCAT;. LONDON NV-S - Jr 

01-7217101/01-727 712; TLt/JW.Mr" 
jw.iwrCO.KFriii.fStl'N sA*ssTT«:;.-iaH.',»7K. 


Overseas Property 


KEITH GABDALE GROVES 

WESTMINSTER SWT 
A specious 6th floor flat set hi a 
bandsooie block cloae to the 
House* of Parliament- 2 recap, kit. 
2 dole Mi. 1 single bod. bath, 
shower room. £275 D.n. neg. to 
iecl lifts and porterage. 

GREENWICH SE10 

A handsome 3-storey Regency villa 
of aicbltsctural importance with 
lovely antiques. Dble recap, kit. 
4 beds, bath, shower room, c/r, 
games room. £325 p.w. neg. 

Tel: 01-629 MM 
43 NORTH AUDiEY STREET 
LONDON Wl 


MAYS 



VW Coll CL 1.6 *u Spec. 6154.00 

Audi 60S port &m.7l 

Rover 216 SB 6407.39 

Renault 25 GTS ‘86 Spec. MUM 

Slab 900 Turbo -Mr 11107 JO 

Nissan Silvia Turbo '86 Spvc. __-.B666.01 

Astta GTFJdr. ■&} Spec 70*3.99 

Citroen BX 19GT 7097.51 

mw car. Td ms 41901 


Obocn BX19RD 6115.41 

Cell Shogun 26 Petrol 953X56 

Ro*aXR4 567649 

Escort XO 5730.40 

Ful 70 SX Mr 493192 

Mazda 626 GLX 5dr. 714697 

/VugeotGTI-SSSprc —.6434.84 

Special pnsa on BMW and Toyota 


2 SPAIN 

fj* PUEBLO DE US BRISAS, MARBELLA 

M o Constructed under British supervision 
to the highest specification. 

K o 2,3 and 4 bedroom Andalusian style 
luxury apartments from £43,500. 

• Privileged golf membership. 

H O Amenities include swimming pools, 
tennis courts, terraces and 
landscaped gardens. 

n i — Special presentations at the — I 

fom/r | CHURCHILL HOTEL i 

O i Victoria Penthouse Suite I 

| Portman Square, London W.l. i 

I 4pm -9pm on 17th October and I 

I 7th, 21st and 28th November. I 

1 ' 

A Further details from 

4 Bridge Street, 

. Salisbury SP1 2 LX 

Tel: 0722 26444 Telex: 477517 WTS.G 



RENTALS 
Quality Houses 
and Flats in 
SW London. Surrey, 
Berks 

Tel: 037284 3811 
Telex: 895112 


MARBLE ARCH Wl 

SPAOIOU5 LUXURY HAT 
Double Recp. 2/3 beds. 2 baths. 
Garage. Mod. kitchen utility rat. 
£1,000 per week, 
min. 6 months let 
Tel: Marlow 06384 6582 


GENEVA 

FULL SERVICE IS 
OUR BUSINESS 
Law and Taxation 
Mailbox, talaphon* and 
telex services 
Translation and secretarial 
services 

Formation, domiciliation and 
administration of Swiss and 
foreign companies. 

BUSINESS ADVISORY 
SERVICE SJL 
7 Rue Musy. 1207 Geneva 
Tel: 38-0640 


r 

Cruikshank & Co. 


Limited 

In Receivership 

n 

There is offered for sale the business of iron 

and steel founders, trading stock, properties 
and other assets of the above company. 

The assets consist of;— 

(1) a heritable property situated in Denny. 
Stirlingshire, Scotland, extending to some 

8f acres and comprising a Foundry, offices 
and yards, and 

(2) Foundry plant including: — 
induction Furnaces. 

Electric Heat Treatment Furnaces. 

Sand mixing and reclamation plane 

Fettling equipment. 

Mechanical handling equipment, and 

■ i 

Laboratory equipment. 

Offers are invited either for the whole 
undertaking or parts thereof. 

Enquiries to: 

Cork Gully gffgr 

Glasgow G2 2tW 

Tel: 041-226 4894 

Tel ax: 779398 COLVGL G 

> 


GUN WHARF 

on liie'Tluuxies 
Wapping, El 

1 bedroom 
completely fitted 
luxury flat 

beautiful views of river 
£140,000 

Tel: (daytime) Mrs Starr 
01-354 0565 
Night 01-488 0685 



Producing a range of pre-packed meat poultry and 
vegetable products, the business is for sale as a going 
concern. 

- Sales appnK.£32m. p.a. 

-Strong customer base - major retailers. 

-Modem leasehold factory 10.000 sq.ft dose A3 Hants. 

Further information can be obtained from 
The Receiver and Manager P.R. Copp F.CJL, F-CXJL 
fwrf Cllt M Bator Strerei, Ui w doa Hflfrl 1PIL~ - 
Ts l sphs w OI-48S 5888. . ... 



Stoy Hayward 

A member of Hcr.vath & Hon.vath Internationa-: A 


7 ¥ VA W 




KENWOOD 

RENTALS 

QUAUTY FURNISHED FLATS 
AND HOUSES 
Telephone: 01-402 2271 
Telex: 25271 KENWOD G 


MAVFAIK. Wl 
am ootstandlna Flat HtuM be- 
tween pars uoe sm Berkeley 
Souara. Newly decorated ttroush- 
Mt to ■ Vary Mgh standard. 2 
bedroom*. 2 bathroom, superb 
Italian XlttfiM add Z re cepttoo 
rooms. To be let unfurnished 
on a lono let. 

„ *400 per wfc. ex. Rates 
Mjwtai- Obfrresi ol-tcu 451X 


Chestertons 


HBNRY Jk JAMES — Contact se. now on 
01-215 MSI (or the. best selection of 
furnished . Flat, and Heum to rent In 
Kn(0«serJdM. Befgravu amt Chefsea. 


Holidays and Travel 

DWCOUWT AIR — Flrjt «, BusIncM IkrN. 
Spec Ram. ah crwJw cards. Tel: 01-530 
7651. Telew 0813271 101141. ABTA. 


Art Galleries 



For Sale 

Paving Block Company 

Stanley, Co Durham 


The business and assets are offered for sale. Annual 
turnover £ 220.000 pa, modem plant and equipment; - 
stocks, leasehold premises 15,000 sq ft 
For further details contact Rogar M Griffiths. 

iflU^Thomson McLintock— . 

Chartered Accountants 

7 Newbnd^&reetW^NowCT^UponTy^ 8125. 

Tetephona 10632) 328042. Tetax 638106 


Contracts and Tenders 


BENTLEY TURBO 

WITH DRIVER 

PITTED TELEPHONE 

£330 per day plus fuel 
Fast; reliable, discreet service 
as required 

Call 01*624 9746 24 hours 


LEASE MASTER 
NATIONAL CONTRACT HIRE 

BMW 3181 4-dr From £63 pw 

ESCORT XR3i From £« pw 

COUPE QUATTR0... From £91-50 pw 

GRANADA 18GL From £58 pw 

MAINTENANCE PROGRAMME 
INCLUSIVE 

Our raws are the lowest 
and we buv your existing care. 
Tel: 0922 612T0I/2745! 
Tele*: 238585 

for a quote on any company car 


UNBEATABLE DEALS ON 

FORD and 
VAUXHAUL CARS 

Immediate delivery 
on most models 

Telephone: 

MIKE NOLAN TODAY l ! 
(0533) 313290 


I VOLVO 


ORDER YOUR NEW 
VOLVO ESTATE 
NOW 

Contact Christopher Craig 
or Pewr Klppling 
Telephone: 01-286 fllEl 
Lex Brooldand* 


TTTTTT/TTTTrTaTi 



lto4bedrooins.E80.000- 

£200,000- Available for purchase <s ™ 

by foreign residents. Mortgages up to 60%. 

6.5%-20 years. 

AD south facing — Breathtaking views — 

Superb fuBy fitted accommodation, kitchens 
and bathrooms- Carpeting. 

FUUY SERVICED 

lake this opportunity, free of UK exchange control, and with full Swiss 


7W * / 1 K 771 fjT -iv'.* hti 'J77-' I 


Enquiries dealt with in total confidence. Legal and technical advice 
available- Professional enquiries welcome, to: 

Me T. F. HORN. Sofidfoc HAXBY.JARVK AND MALCOLM BROWN, 
4 The Quadrant. COVENTRY CV12EL Private calls: 0^)3-28498 


^Hars -4750'in glorious mouid^ scenery. 20 mraitK bom lal% 90 minutes 

Geneva. Skiing, walks, water spem goK. tetmfe,ri«fcig. 

Active alpine village wHhaafocflUh*. quiet rcskfcfaial atmosphere. . 

EaceQent cuisine. J' 


DISCOUNT AIR-— flMt & BalHwo rwM. 
Spec. fUtm. A/I creart cards. df-SM 
7861. Tetar 6813271 to 11 4). ABTft. 
DISCOUNT FLIGHTS WORLDWIDE — 
ConiNny tt individual DomIrbc. Call 
Harry on D1.93B 2048. 


Hotels 


Wanted 


A PSHAW * WEBB rttuilre OMJ 

low-mlleaoc Mwwap Khoiw. 01-493 
7705. 01-3S2 7392, 


TOP DISCOUHTS 

MOST MAKES & MODELS 
Immediate Nationwide Delivery 
Full Finance Facilities 
FERNDRIVE LTD 
01-575 *377 


SWITZERLAND 
LAKE GENEVA AND MOUNTAIN RESORTS 

d-Oss near Gstaad. Leysm. Price* from SwFr 123.000. Nkiftgsijas up to 
83% n 0S% Interest. _ 

ERjOBE PUN SA, Av M en-fidpot CM-lHBLaiisanns. Switrsrianri 
Tel: 121) 22 35 12 Telex: 25 185 metis sh 
Established sines 1970 


EXECUTIVES 


OLD GOVERNMENT HOU5E 
HOTEL 

Airfare, two nights half board, car 
hire, and a bonis of champagne 
from £116. No VAU 

Sand for details: 

Executfva Waskenca 
OGH Hotel. St Pater Port 
Guernsey 

Tol: 0481-84921 - ToIsk 41911M 




W ALGERIE 1 3fiJV 

REPDBUQUE ALGERIENNE DEMOCRATIQUE 
ET POPULAIRE 

(Algerian Popular Democratic Republic) 

MINISTRY FOR HIGHER EDUCATION 

( Minister e dc PEnttlgneintnt Supcrtcur) 

DIRECTION DE L'ADMtNISTRATION DGS MOYENS DES MATER1EL5 ET FINANCIERS - 
(Ministry for the Administration of Resources, Equipment and Finance ) 
SUB-DIRECTORATE FOR EQUIPMENT BUDGET 

NATIONAL AND INTERNATIONAL INVITATION TO TENDER No. 2/85 5DRE 
An open National and International Invitation to Tender is being launched for the 
acquisition of various equipment for the University Village of the U.S.T.H.B, 

Specifications an be obtained from the "Siige toffiee] du Ministere de I’Enseignement 
Superieur - Direction de I'Adminijtndon des Moyens des Marfriels et Financiers - ' 
%( Direction du Budget d’EqvIpment, I Rue fiadrir ATTAR, Place du ler Mai, ALGER 
[ALGIERS]. 

Tenders accompanied by the relevant documentation should be sene in a double sealed 
envelope to the above address. 

The outside of the envelope, which should not bear any mark that might Identify the ’ 
tenderer, should be addressed to die Ministdre de I’Enseignement Sup4rleur, and Include ' 
the following heading “ A.O.N.I. No 2/85 SDBE - Equipement Divers du Village 
UniversJtaire - U3.T.H.B. - Soumission i ne pas ouvrir [proposal, not to be opened]. 

The final date for receipt of tenders is fixed at (45) forty-five days from the first c 
publication of this notice in the national press. 

Tenderers are reminded that all tenders mult b« accompanied by company and fiscal- 
documents as indicated in circular No. 21 D.G.C.I. - D.M.P. of the Ministry of Trade 
[Ministers du Commerce], ' 

Tenderers shall be bound by their proposals for a period of one hundred and twenty days - 
(120) with effect from the closing date of this notice. 
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Television/Christopher Dunkley 

The week that was 


MONDAY 

BBCl’s Six O'clock News Is a 
considerable improvement on 
the other programmes which 
have filled this slot during the 
last 15 years or so, but the 
BBC really should have the 
courage of its convictions when 
it goes for a more popular 
style of joumajism. Rather 
than admit that BBC reporters 
have themselves adopted a 
Mirror/Sun approach it ner- 
vously dumps its populism on 
to a mythical " they.” Thus the 
reporter in Tottenham says “In 
the block of flats they call The 
Concrete Jungle . . when he 
means "The block of flats I 
call The Concrete Jungle ” and 
Sue Lawley declares “They’re 
calling it the worst night of 
rioting in Britain” when she 
really means " We're railing 
it . . .” 

TUESDAY 

Just suppose that a million 
Britons were allergic to straw- 
berries and a thousand allergic 
to the yellow dye tartrazine: 
which should be banned from 
supermarket shelves? The ans- 
wer, surely, is neither. As tor 
as possible we should be in- 
formed of any dangers in food 
by manufacturers and retailers, 
and allowed to make our own 
choices. There are people who 
have the most terrible reactions 
to chocolate or cheese, yet no 
sane person campaigns against 
thiSr sale. Thames Television's 
programme Good Enough to 
Eat? took a tunnel-vision view 
of 11 additives M which were pre- 
judged to be A Bad Thing. The 
programme never approached 
the fundamental questions — 
how do yon define an “additive” 
(salt?), how do you stop custo- 
mers choosing bright red jam 
with dye in preference to pale 
pink jam without? — but simply 
set out to strengthen a precon- 
ception^ 

WEDNESDAY 

Princess Diana is clearly not 
one of the world’s great intel- 
lectuals: why should she be? We 
are told that when bathing her 
children she likes to listen to 
Radio 1. That suggests her 
tastes are similar to those of 
the majority of British mothers, 
but if her attitude towards her 
children's television viewing is 
also representative — and I sus- 
pect it may be — we should be 
worried. According to today’s 
newspapers the Princess, while 


visiting Camberwell, expressed meat among broadcasters and 
her anxiety about the way her journalists. But what on earth 
son behaves after watching pro- did they expect from such a pre- 
]»e Bergerac and sentation ? Naturally Towler 


S tors fey and Hutch . 


chucked out all the hours and 


us little about hours showing people quietly 
Prince W i llia m but a lot of watching the **!reen and 
modern parentirf control and selected the “ interesting ” bits. 

Pr ^S es f Dia ? a And of course people read and 
about the sleep and do all sorts of even 
afte £, a ™ore enjoyable things in front 
** S* n£t public of the set— what did they sup- 

response would have been pose “ TV dinners ” were ? The 
pretty temchant. So it should ?eaUy interesting question 
be when we discover (assuming ^uld be whether viewers in all 

th^fntrm'iri^? socioeconomic groups behave 
the future Kmg of England, at the same while viewing but 
JftL-ff Towler could not teU us that be- 
SJJJ* tersft! ' 311 bis subjects were 

Hutch and Bergerac. Iower middle class. 

THURSDAY 

Birds of a feather flock together ' SATURDAY 
and no doubt all of us are most Printing used to be licensed 
Interested in people like our- an <* controlled by the state so 
selves, but the first episode in that only officially approved 
a new series of 40 Minutes, material appeared, but eventu- 


called 44 In Between 


ally the business became so 


showing the life of a 16-year-old manifold that, in a democratic 
in Newport Pagnell suggested country priding itself on free- 
That the thoughts and converse- dom of expression, sanctions 
Von of a suburban En glish teen- could only be imposed (as in 
<ager in 1985 are of no conceiv- most other activities) retrospec- 
•able interest except to another tively via the law courts. Tele- 
suburban En glish teenager, and vision has hitherto been 
{even then only if he or she licensed and controlled — 

attends the same school. directly or indirectly — by the 

• Were we really as dull and state, but now a change similar 
conventional as thte when we to that in print is beginning to 
were 16? I seem to remember occur, and today’s story about 
staying out all night at Eisen- Carlton Communications trying 
stein, marathons and jazz cel- to take over Thames Television 
-lars, rnaTehing from Alder- represents one more brick in 
maston, and launching a mag a- the walL 
zine every month or so. Perhaps The independent Broadcast- 
ve were odiously precocious, ftjg Authority said it would op- 

pose CarllWl ’ s £82.5m bid for 

'JhS^nfhi? MSd' Thames - lar « cst o* the ITV 
Perhaps, on the other hand, programme companies. Yet it 
this programme told us mainly Kems car] ton is ^osider- 

108 P rocee ding with its bid. 
teenager around wth a film whe ther the IBA likes It or not 
crew, or— even odder whe n whether or not it is willing 
you set up the camera m restau- to transfer Thames's London 
VMt. bicycie sh^ or front room region franchise. But what 

wonM ** the Pomt of Carlton 
to come m and act naturally. buying Thames witnout its pro- 
FfUDAY _ - 



The Decorator /Watford Palace 


Seott Funnell as Oliver 


franchise? Actually 


Yet another commentator, this Thames made a £4-8m loss on 
time in The Spectator, reports its franchise in Britain last year 
wonderingly on Robert Towler's but a profit of £l3.6m on over- 
description at last month’s seas sales. Why 'shouldn’t Carl- 
Royal Television Society conven- ton buy a television production 
tion of a research project In company with a programme 
which families switching on library worth, perhaps, £100m 
their televisions were automatic- and a highly skilled workforce 
ally videotaped themselves, and simply carry on as an in- 
Towler’s e xtracts showing dependent? It would, of course, 
viewers eating, talking, searing be the largest independent in 
and wandering out of the room the UK, but so what? The IBA 
seem to have caused astonish- 'could put the London weekly 


franchise up for grabs again, 
assuming anybody is still in- 
terested in such a thing. 

SUNDAY 

Listening to the members of the 
workhouse board in BBCl’s new 
adaptation of Oliver Twist it is 
chilling to realise bow like 
some members of the Thatcher 
Cabinet they sound. Can we 
really need yet another Oliver 
Tirist? Of course we can; it is 
a powerful story and one pro- 
duction per decade would not 
be too many. Scott Funnell in 
tiie title role not only acts well 
but looks uncannily like Sir 
John Millais’s “Bubbles.” 

Melvyn Bragg’s South Bank 
Show proves yet again that in 
programme making there is no 
substitute for the true 
enthusiast, and incidentally in 
an arts series of this sort no 
substitute for the powerful 
editor/presenter. Here the 
enthusiast was Bragg himself, 
and the subject Peter Ackroyd's 
new novel “Hawksmoor” a 
splendidly spooky investigation 
of the character of London and 


Iphieenie and Helene/Paris Oi 


The Opera is in a state of 
flux. Massimo- ^BogiancJriao, 
while continuing to be listed as. 
general administrator, has 
already departed the company to 
assume his new office as mayor 
of Florence, (curious turn of 
events, with surely few paralels 
in music history since the days 
of Paderewski); his officially- 
designated successor, Gerard 
Mortier. has still some while to 
spend in his current Brussels 
National Opera directorate 
before arriving to take over. 
Plans for the big new Bastille 
theatre, where open alone will 
be given (while Gander's palace 
becomes a ballet theatre), forge 
ahead— but political turbulences 
could easily upset them, and 
rumour abounds that they are 
already poised to do so. 

And yet nothing of all this 
was felt during the opera 
weekend just past, spent at the 
big house and the Opera- 
Comique. For the organisation 
— never turbulence-free even at 
the quietest of times — proceeds 
on its busy, expensive, excit- 
able, stimulating way. The 
1985-86 opera season began last 
month with the second-ever 
production of the Beno- 
Calvino opera. La wra storia 
(more of that in a second 
piece) and continued with 
revivals of the 1983 produc- 


tions of Iphigtnie en Taurida 
and - Belle rHil&ne. To-'-be ■ 
Able, to -catch. an _ three in quick 
succession was a privilege and 
a pleasure. 

A determined effort is being 
made to bring the great Gluck 
lvric tragedies back to the city 
where they were first -created. 
It is paying off handsomely. 
This . Iphig&nie was perhaps 
less wholly successful than last 
year’s A Iceste — the production 
is less certain of style, and in 
any case the later opera, while 
surely the more masterly 
masterpiece of the two, is in 
essence an intimate work, 
requiring either a more enclos- 
ing theatre space or else more 
grandly imposing singers than 
the world currently produces 
for French opera. With that 
said, however, it was well 
attended, closely and silently 
followed, and warmly greeted; 
one of the sublime works in 
the entire medium had made 
its proper mark- (Is it the 
severe-sounding title that 
stands in the way of its proper, 
general acceptance as just 
that?) 

Shirley Verrett announced to 
return to the title role, was on 
Saturday indisposed; so the 
honour of the premifere went 
to her understudy, Hfilfcne 


Max Loppert 

Garetti (due also to take over 
later in the -run). Disappoint- 
ment was much mollified by 
hearing a young -singer, com- 
pact of stature, who is a French 
soprano of some power, dignity, 
and directness of bearing, and 
who already commands the 
long and arduous role with 
some authority. More of all 
those qualities are still needed 
— Miss Garetti is not yet the 
answer to every French dram- 
atic-soprano prayer — and, 
though her words were clear, 
they were contained, not 
eloquent or emotionally affect- 
ing in the manner of her great 
French predecessor in this 
house, Rdgine Crespin. The 
voice hardens on and around 
Gluck’s cruelly placed high As, 
but all the notes were 
accurately placed. 

Orestes and Pylades. German 
and American respectively, 
were further still from the 
classical ideal, though both far 
from unacceptable. Michael 
Ebbecke. a young baritone from 
Karlstruhe, is slim, handsome, 
touching, and sensitive — but 
not heroic in torment, and not 
yet with him in full control of 
French recitative. (Memories 
of Robert Massard competed 
with him unkindly). Thomas 
Moser as Pylades showed 
strength and vocal accomplish- 


ment of a confident but rather 
generalised kind. . 

It was brave but not wholly 
prudent of Ernest Blanc, who 
first trod these boards 31 years 
ago, to take on the short but 
ferocious role of Thoas: lots of 
voice left, with a lot of wobble 
to it Hiuor parts were good, 
and the chorus was wonderful. 
Kenneth Montgomery, making 
his Optra debut, moved the 
work forward with vigour and 
determination, hut never at the 
expense of Gluck's hare, plain, 
marvellously expressive scoring 
— the sequences that give Act 2 
its climax and close made sense 
as genuine music-drama. 

The production (shared with 
Rome) by Liliana Cavani, the. 
famous Italian film director, 
strives for visual effect — some 
of it very impressive — rather 
than for classical dramatic 
concision. The magnificent basic 
set was modelled (by Ezio 
Frigerio) on an antique Italian 
amphitheatre; it supports the 
entire action without too much 
strain on credibility, but 
intervals between acts are 
daniagingly kmg. and one is not 
always convinced that the pro- 
ducer's vision of the whole is 
as clear as it is of the passing 
moment. Candle-lit processions 
up and down flights of stairs 
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the significance of time. Bragg, 
an experienced novelist him- 
self. is at his best when inter- 
rogating other novelists about 
motives and methods. Sitting in 
Wren’s bouse on Bankside oppo- 
site St Paul’s, he asked Ackroyd 
all the right questions about 
why he wrote “Hawksmoor,” 
and how, and was wonderfully 
well served by David Thomas’s 
dr amatisa tions from the book. 

Since Ackroyd, not yet 40, is 
the former literary and manag- 
ing editor of The Spectator, has 
already won the William Heine- 
™nn, Whitbread and Somerset 
Maugham prizes, and somehow 
manages every week to turn in a 
book review for the Sunday 
Times, a television review for 
The Times »nd a film review for 
The Spectator while working on 
outstanding biographies, poetry 
and novels of his own, there was 
justification for a programme 
about him rather than simply 
his latest book. Given that the 
novel was the choice, however. , 
this programme was a model of 1 
the way that television can bring . 
a book to life . 


Not a bad farcical potential 
lurks within this new play by 
Donald Churchill for the 
Watford Palace, that most 
pleasingly restored and charm- 
ing of Edwardian theatres. An 
out of work actor. Walter Page, 
is a floating decorator 
dispatched to a Knightsbridge 
flat where the adulterous wife. 
Marcia Hornbeam, is about to 
be visited by her lover's out- 
raged wife. Marcia’s husband 
Reggie, big in forklift trucks, 
is about to return from Bahrain 
(he never does); her lover is 
lying low (he never surfaces). 

A tamely farce would have 
brought them both on. Instead. 
Walter, a civilised chap who 
listens to Radio 3 while slosh- 
ing paint «"d who quotes 
Boccaccio in a crisis, finds 
himself “cast” in the role of 
Marcia’s returning husband 
when he should have been 
applying two coats of mango 
gloss to the businessman's 
study. The fact that Christopher 
Benjamin was a memorable 
Crummies in the RSC’s 
Nickleby (on which Watford 
director Leon Rubin also 
worked) gives a clue to how 
he sets about the task. With 
crudity, relish and panache. 

The piece disintegrates as a 
farce but gathers steam as a 
modern dress version of “Bot- 
tom’s Dream.” a disguised rude 
mechanic finding fantastical 
sexual bliss in the arms of the 
incensed wife. Mr Benjamin and 
Meg Davies as the not so plain 
Jane enact their orgasmic 
bower scene offstage only to 
dump Walter In a crisis: Marcia 
has crept back in to hear im- 
provised insults about her own 
performance rating and renews 
her challenge in a black 
negligee. 

On the way, Mr Benjamin 
and Thelma Whitely as Marcia 
rehearse their act for Jane. It 
emerges, unequivocally that 
Walter is a very poor actor. 
Good comic point. No wonder he 


Michael Coveney 

paints apartments and was last 
seen on television as a French 
peasant holding up wool for 
the tricoteuses (“John Gielgud 
plays a lot of my parts.” he 
adds, pathetically). Mr Benja- 
min. one of our finest unsung 
actors, turns in a genuinely 
funny performance as Walter/ 
“ Reggie ”, sporting his alter 
ego’s trews that stop four 
inches above his shoes and 
warming to the task with 
hilarious unscripted additional 
effects of moustache and spec- 
tacles. 


At this level. Leon Rubin's 
production is fine. As a farce, 
though, the script needs not so 
much a doctor as the full re- 
sources of an accident ward. 
Truthfulness of character and 
situation is nonexistent, except 
where provided in Mr Benja- 
mins' thespian capers. Vases are 
smashed and chairs fallen 

through, but the physical 
mechanics are either sloppy or 
inept and frequently both. Mar- 
tin Tilley’s design is handsome 
and opulent, cleverly fudging 
the unused study area. 



Chris Davies 

Meg Davies and Christopher Benjamin 


Robert Mayer memorial/Barbican Hall 

Dominic Gill 


caused more than one creak 
and crunch: -Still, there is a lot 
of potential for embarrassment 
and nonsense, especially at the 
denouement, and it was to the 
general credit that it was.! 
largely unrealised. 

At the small house the pre- 
vious evening, Orestes (Marie- 
Ghristine Porta) had twinkled 
her way through the perfor- 
mance in a chiton, and Agamem- 
non (Jules Bastin) was an im- 
mense fund of irascible humour 
and wit — altogether the Offen- 
bachian pre-history to Gluck 
was touched in with irresistible 
verve. Ronald Crichton wrote 
here two years ago in praise of 
Jerome Savary’s high-spirited 
staging; it has come bade in 
fine form, headed by the same 
unsurpassable quartet of 
veteran Offenbachians — Bastin, 
Michel Trempont (Caleb as), 
Michel Hamel (Achilles), and 
the actor Jacques Sereys (Mene- 
laus) as the sauvest arid dottiest 
of cuckolded husbands. Alter- 
nate casting brought forth on 
this occasion Eva Saurova 
(Helen) and Georges Gautier 
(Paris) — a handsome, lively 
pair, but vocally not really 
stylish. The references to Green- 
peace and Muraroa were deftly 
done, and received with blissful 
hilarity — all in a great Offen- 
bach tradition! 


In 1975 I was attempting 
jointly with the conductor 
Richard Bern as to organise an 
ambitious new-musical project 
One of my first tasks, after 
establishing a committee, was 
to approach potential patrons 
and ask them if they would be 
willing to lend their names to 
the venture, on the strict 
understanding, of course, that 
they would not be called upon 
to do anything at all. 

All of the distinguished list 
of names whom I approached 
accepted, and all of them 
reiterated in. their acceptance 
the vital prevision that nothing 
should be expected of them 
beyond their nominal support 
All, that is, except Sir Robert 
Mayer, just past his 96th birth- 
day, whose reply was as follows: 
“ Thank you for your exciting 


invitation, which I am honoured 
to accept I am only worried by 
one thing, and that is your 
insistence that I do not have to 
do anything as a patron. I have 
never been a sleeping partner 
in any venture in my life. 
Please telephone to arrange a 
meeting as soon as possible so 
that you can tell me what I 
can do to help. . . 

’ And he meant it The project 
eventually foundered for lack of 
Arts Council support But in the 
months following his letter Sir 
Robert was prolific with en- 
couragement '■ advice. • and- 
irrepressible enthusiasm. 

The concert in his memory at 
the Barbican on Monday night, 
given by the BBC Symphony 
Orchestra under John Pritchard, 
was a suitably mixed 


gala bag — a ringing delivery 
of the fanfare Walton 
composed for Sir Robert's 
lOOth-birthday concert In 
1979: a colourful account of 
Schubert's A major Rondo for 
solo violin and string orchestra 
from Ida Haendel; four songs 
from Des Knaben \V under horn, 
elegantly sung by Sarah 
Walker: and a Beethoven C 
major piano concerto with John 
Lill as soloist more notable for 
its solidity than its insight. 

It was always the precept (as 
Anthony Burton of the BBC 
pointed out in our programme) 
of the Robert Mayer concerts 
for young people to “ send them 
away with a good tune ” — and, 
preserving the precept, this 
memorial programme ended 
aptly with three good Hun- 
garian dance tunes by Brahms. 


Pollings Bach/Festival Hall 


Possibly Maurizio Poll ini has 
played Bach before in London 
— maybe a partita slipped into 
a mixed programme— but cer- 
tainly nothing as substantia] as 
the first book of the Well tem- 
pered Klavier which constituted 
his recital at the Festival Hall 
on Monday night. The qualities 
that one conventionally asso- 
ciates with the Pollini style were 
intermittently in evidence; 
immaculate technique, display 
articulated rhythms, stern, 
disciplined expression only 
intermittently though, and a 
lack of clear focus characterised 
rather too many of the 
performances. 

At the interval I wondered 
why PoUini had chosen such an 
austere, apparently (for him) 
inapproprate challenge and met 
it in an unimpeachable, yet also 


Oct 11-Oct 17 


Andrew Clements 

generally uninteresting way. His 
choice of tempi were in no way 
controversial; the C sharp minor 
Fugue was an exception, taken 
at a very broad four to the bar 
when it is marked alia breve, 
and a few toccata-like preludes 
were rattled off at such a speed 
that one longed for the surgic- 
ally clean fingerwork of a Glenn 
Gould to give them shape and 
purpose. Ornamentation was 
perfunctory and entirely 
modern; phrasing sensible, key- 
board colouring predominantly 
monochrome. 

A few of the audience near me 
chose to leave before he em- 
barked above the second group 
of 12; I could see their point. 
But in doing so they missed the 
best playing of the evening, 
hints of which could perhaps 
have been found in his treat- 


ment of some of the earlier 
chromatic fuges. As the poly- 
phony of the later pieces grew 
more intricate, culminating in 
the expansiveness of the final B 
minor Fugue, so the pianist’s 
grasp of the material became 
progressively more impressive, 
each piece shaped in an utterly 
convincing way. 

Traces of the earlier uncase 
lingered in some stuttering 
rhythms, unexplained quicken- 
ings and sprinklings of wrong 
notes. But now there was real 
conviction, and with it a palp- 
able increase in the audience’s 
involvement. Not quite enough 
splendour (and still a restricted 
trnal palette) to compensate for 
the eariler shortcomings, but 
still a timely reminder of 
Poll ini's real stature. 
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Theatre 

LONDON 

Sweet Bird of YooXh (Haymarket): 
Lauren Bacall elegantly decadent as 
Tennessee Williams's doomed movie 
queen. Harold Pinter’s direction and 
Eileen Dias’s evocative designs con- 
tradict tiie play’s lopsided reputa- 
tion and place the central tussle be- 
tween the star and her gigolo (Mi- 
chael Beck) against a detailed can- 
vas of small town Southern venge- 
fulness by tiie sea (9309832). 

Noises Off (Savoy); The funniest play 
for years in London, now with an 
improved third act Michael Blake- 
more's brilliant direction of back- 
stage shenanigans on tour with a 
third-rate farce is a key factor. 


Victoria): 

roUerskai- 


Starlight Esprass ( 
Andrew Lloyd Wei 


movie magic , an i n c itin g first half 
and a dwindling reliance on 
imH«*ri m mate rushing around. Dis- 
neyland, Star Wars and Cats are all 
influences. Pastiche score nods to- 
wards rock, country and hot gospeL 
No child is known to have asked for 
his money back. (834 6184). 

42nd Street (Drury Lane): No British 
equivalent has been {bond for New 
Y«Vs Jerry Orbach, but David Mer- 
rick’s tap-dancing mimi a w i wj hag 
been rapturously received. Ameri- 
can Clare Leach is a real find as 
Peggy Sawyer, and Margaret 
Courtenay has a field day (836-8108). 

Me and My GW (Adelphi): Sleek, effi- 
cient and enjoyable revival of Brit- 
ain's biggest wartime musical hit 
with Robert Lindsay in the Lopino 
l-an ft role emerging as tiie best new 


mniBfiil Star MW»I>«»1 Cf8W- 

ford. (8387611). 

Guys and Dolls (Prince of Wales); The 
1982 National Theatre production 
has arrived in the West End. if any- 
thing improved by the new casting 

of Luhi as Miss Adelaide and the 
notably well snug black Sky Master- 
son of Clarke Peters. Richard Eyre's 
production and John Gunter's afiec- 

tionatriy lavish AwagTwi complement 
this most joyful and literate of 
musica l s, a fitting tribute to the re- 
cently deceased co-librettist Abe 
Burrows (9308681). 

Pntvda (Olivier); Entertaining epic 
new play by David Hare and How- 
ard Bren ton for the National Thea- 
tre is which an unscrupulous South 
African magnate acquires Britain’s 
most prestigious newspaper. A Jon- 
»wii*n satire on the grand scab* 
with an irresistible performance by 
Anthony Hopkins as the 
who penetrates the Establishment 
while a nation dithers. (9282252). 


Julias Ceasar. Robert Hosseln directs 
a Hollywood scale production of 
Shakespeare’s play with ultra- 
modern sound arid tight techniques. 
Palais des Sports, Porte de Ver- 
sailles (5329057, 8284010). 

NETHERLANDS 

Nijmegen, Schouwburg: Ik Jan Cram- 
er, rock opera charting the amorous 
exploits and general hell-raking of 
the Dutch enfant terrible of the 
1960s. Superb choreography and 
sets, excellent cameos, and an in- 
defatigable Peter Tuinman in tiie 
title role. (Fri, Sat) (22 11 00). 

Arnhem. Schouwburg; Jango Edwards 
with his imaginative downing in 


NightmiiTOrs, tales from the twit, 
“an evening of humour »wl horror." 
(Mon) (422721). 

NEW YORK 

As Is (Lyceum): The first play about 
AIDS makes gestures toward the 
whole community the diawmp af- 
fects and focuses effectively on the 

. victim and his protective lover; but 
this Circle Rep production also has 
distracting artistic toadies to patch 
over the play's lack of development 
once the disease is diagnosed. 
(2396200). 

Pm Not Rappoport (American Place): 
A better title might have been 
Mensch on a Bench for Herb Gard- 
ner’s touching, funny and invigorat- 
ing play about two oldsters em- 
bodied in Judd Hirsch and Cleavon 
Little who almost conquer the world 
when they think they are just bick- 
ering with each other. (8894731). 

Brighton Beach Memoirs (48th St): 
The first instalment of Neu Simon’s 
mix of memories and jokes focuses 
on a Depression-era Jewish house- 
hold where young Eugene fa(ln awk- 
wardly in love with his cousin. 
( 2211211 ). 

A Chores Line (Shubert): The longest- 
running musical ever in America 
has not only supported Joseph 
Popp's Public Theater tor eight 
years but also i the musical 

genre with fts backstage story in 
which the songs are used as audi- 
tions rather than emotions. 
(2396200). 

Sunday in the Park with George 

(Booth): Inspired by the Seurat 
painting, Stephen Sondheim fash- 
ions a musical with dots and dashes 
of song that end too soon but work 
well with Tbny Straiges’a pretty set 


and James Lapine’s book which 
ch a ng es gears in the second act 
(23B6282). 

La Cage sox Folks (Palace): With 
some tnnefal Jerry Herman songs, 
Harvey Fierstehi's adaptation of the 
French film manages, barely, to cap- 
tore the toe! of the sweet and hilar- 
ious original between high-kicking 

and gaudy chorus numbers. 

(7572528). 

CHICAGO 

Government Inspector (Goodman): 
The Gogol wit directed agsunst bu- 
reaucracy has enjoyed a sympathet- 
ic bearing in America the latest con- 
tribution being this season-opener 
directed by Frank Galati with Keith 
Re d di n starring with L M. Hobson. 
Ends Nov 10^4433810). 

WASHINGTON 

Hie Good Person of Szechwan (Are- 
na): Garland Wright directs Ralph 
Manheim 's translation of the Brecht 
pa r abl e hi this season opener for an 
outstanding repertory company. 
(4883300). 

Coimt of Mode Cristo (Eisenhower): 
The second production of Peter Sel* 
lars 1 new American National Thea- 
tre company is the Janes O'Neill 
version of this swashbuckler. 
(2543670). 


Kin He Rate: the Japanese verson of 
Cole Barter's musical starring Chie- 
ko Baisho. Theatre Apple. Shinjuku. 
(2075588). 

A Chorus U"** a nuir-h acclaimed re- 
vival by Shiki company, of Cats 
tome. Nissei Theatre, near Imperial 
- Hotel and Ginza. (3204000). 


Sotheby’s opened its new 
saleroom at Summers Place, a 
converted convent school just 
outside Billingshurst, yesterday 
with a sale of furniture which 
brought in £318,670 in the 
morning session, more than it 
gained in a session at its now 
defunct Pulborough auction 
house. However, 17 per cent 
was bought in. 

As usual in this affluent area 
private buyers were con- 
spicuous, one paying £ 11,200 

for a George H rosewood and 
satinwood Pembroke table of 
around 1780 (estimate £3.000- 
£5.000), and another £9,900 for 
a small George I walnut chest. 
A local dealer. Norman, paid 
£9.900 for a William and Mary 
marquetry cabinet on stand of 
around 1690. 

Leston. of London, bought a 
George I walnut and cross- 

banded escritoire of around 
1720 for £7,360 while a set of 
10 George Hl-style carved 
mahogany chairs, actually made 
around 1900. went to Sainsbury. 
a Dorset dealer, for £6,600. A 
George HI mahogany Pembroke 
table which metamorphosised 
into library steps, made £5,060. 


On November 22. Sotheby's is 
selling a Nobel Peace Prize, or 
rather the gold medal awarded 
in 1903 to Sir William Creme r. 
the first English winner of the 
Peace Prize. Only one other 
medal has appeared at auction 
in the UK — Sir William Angell’s 
prize in 1933 sold for £8,000 in 
1983 at Sotheby's. This time a 
price of between £8,000-£10,000 
is expected. 

Sir William Cremer worked 
hard for peace causes during 
the 19th century and among his 
achievements were the founda- 
tion of the Peace Palace at The 
Hague and the idea for 
Speaker's Corner. The proceeds 
from the sale of the medal are 
to go to “Servant-Nation." an 
international peace organisa- 
tion. 

On November 2 an award to 
a very different man comes 
under the hammer at Sotheby's 
— the Order t-f Merit given to 
the artist and confirmed 
Bohemian. Augustus John. He 
received the award— limited to 
24 living individuals at one time 
in 1942 and 't carries a modest 
estimate of £2,500-£3,000. 


Art Fund gives £-Vm for two appeals 


The National Art-Collections 
Fund has dug Into its reserves 
to find £500.000, which it is 
giving towards appeals to keep 
two major works of art in the 
UK— £250,000 for the Bernini 
bust of the Archbishop of Pisa. 
ap<| the same sum for Christ 


washing the disciples' jeet bv 
Tintoretto. 

The Victoria A Albert 
Museum is attempting to raise 
£3m to buy the Castle Howard 
Bernini, considered to be one 
of the finest works by the finest 
17th century sculptor, 
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The SE opens 
a door 


REPRESENTATIVES of a num- 
ber of leading foreign securi- 
ties houses operating in London 
are meeting today to decide 
whether to go a stage further 
with plans to set up -a self-regu- 
latory organisation (SRO) to 
cover international securities 
trading. The idea is to comply 
with the new regulatory frame- 
work created by the forthcom- 
ing financial services legislation 
which will impose registration 
requirements upon all invest- 
ment businesses trading in the 
UK. According to the current 
timetable, such registration will 
have to be achieved by the 
beginning of 1987, and will have 
to be wtih. a body approved by 
the Securities and Investments 
Board (or alternatively, with 
the SIB itself). 

Dubbed Isro (International 
Securities Regulatory Organisa- 
tion), tiie proposed SRO was 
tentatively welcomed last week 
by Sir Kenneth Berrill, chair- 
man of the SIB. Speaking in 
Edinburgh, he said: “It may 
be that a viable organisation 
capable of accommodating the 
participants in what might 
loosely be characterised as 
London's major international 
wholesale markets will emerge.” 

But the establishment of Isro 
in its mooted form Is far from, 
being welcomed by the London 
Stock Exchange, nils is because 
it is envisaged that Isro will 
cover a broad range of securi- 
ties including equities as well 
as bonds. The Stock Exchange, 
therefore, sees a danger that 
a second active focus of equities 
trading could develop in 
London, drawing much energy 
and liquidity away from the 
domestic market in internation- 
ally traded UK equities. 


Gcal proposition. There is just 
a year to put together a new 
organisation — embracing many 
styles of securities businesses. 
and many n a tio nali ties— and 
make it acceptable to the SIB. 
But the prospect is enough to 
disturb the Stock Exchange, 
which is already suffering a sig- 
nificant loss of business lo the 
New York market in the Ameri- 
can Depositary Receipt versions 
of UK equities and is battling 
with Reuters and other indepen- 
dent information networks for 
control of the electronic mar- 
kets of the future. Potentially, 
Isro could be the catalyst for a 
further fragmentation of the 
central market place, leaving 
the London Stock Exchange 
paramount only in the trading 
of second- and third-line UK 
stocks 


Standards 


Amorphous 


The Stock Exchange’s strategy 
for the new regulatory environ- 
ment is in danger of going 
wrong. Its attitude has been 
that it has no ambition to regu- 
late the Eurobond market — 
which is too amorphous for it 
to grapple with, and which has 
quite different trading prac- 
tices— bat that it has a natural 
claim to regulate trading in 
London in overseas listed securi- 
ties. Accordingly the Eurobond 
traders should set up their own 
specialised SRO, but the foreign 
equity traders should be en- 
couraged to come under the 
Stock Exchange’s regulatory 
umbrella. 

In the event, this does not 
seem to have worked out A 
Eurobond SRO might not be 
viable on its own. And the 
foreign securities houses which 
trade in equities as well as Euro- 
bonds do not relish the prospect 
of being regulated by different 
SROs on different parts of their 
trading floors. So the bond and 
equity traders are planning to 
set up a single body. 

Nobody can be sure, at this 
early stage, that Isro is a prac- 


One argument being expres- 
sed within the Stock Exchange 
is that trading under Isro rules 
would be less rigorously regu- 
lated — in terms of disclosure, 
perhaps, or surveillance. In 
those circumstances, it is sug- 
gested, all standards would be 
forced down to the lowest 
common denominator. Con- 
sidering that it is currently 
losing business to the tightly 
regulated and far more trans- 
parent UJ5. markets, these 
fears seem exaggerated. In 
any case, they imply that the 
SIB would allow markets to 
develop with quite different 
standards, whereas this would 
be wholly incompatible with 
tiie clear principle of 
“equivalence” which governs 
the White Paper on financial 
services. 

Two important messages are 
being transmitted to the 
foreign securities houses in 
London. One is that there is 
no longer any question of huge 
admission charges being im- 
posed upon firms joining the 
Stock Exchange in the future. 
The debate last spring over the 
need to “ compensate ” gristing 
members for opening up the 
market is now seen in retro- 
spect to have been wholly 
unrealistic. The other message 
is that the Stock Exchange is 
likely to be prepared to nego- 
tiate with Isro. It would no 
doubt prefer : to lure Isro’s 
equity members away, perhaps 
by devising a new form of 
Stock Exchange membership. 
But even if that does not prove 
to be possible, there may be 
scope for co-operative agree- 
ments and regulatory under- 
standings. 

There is a common interest 
in capitalising on London’s 
opportunity in the global 
market place. The crucial 
b alancing act for the SIB is 
to overcome the Stock Ex- 
change's historical preference 
for effective monopoly without 
risking a decline in regulatory 
standards to those of the Euro- 
bond market. 


Japan falls 
short again 


THE APPEARANCE of yet 
another wholly inadequate pack- 
age of adjustment measures 
from Japan is unhappily likely 
to increase rather than reduce 
the likelihood of a protectionist 
response from the U.S. Con- 
gress. A stimulus to demand 
which is calculated to increase 
Japanese imports by $2bn is 
almost irrelevant in face of a 
current account surplus which 
may well peak at near fiSObn. 
Some of the trimmings, such as 
the proposal to increase the pro- 
pensity to spend by making cash 
dispensers more freely avail- 
able, show an ingenuity some- 
where between broad comedy 
and outright desperation. Hie 
second is surely nearer to the 
mark; the Japanese clearly 
regard their basic domestic stra- 
tegy as entirely rational, and 
cannot really understand why 
other countries object to it so 
strongly. 

The central obsession of this 
strategy, like a much stronger 
version of the British Fowler 
Green Paper on pensions, is the 
prospective burden of support- 
ing the retired. Japan has a 
rapidly ageing population (or 
rather, a rapidly normalising 
age structure) and a rapidly 
rising standard of living. The 
result is that the saving of those 
at work to provide for their own 
future greatly exceeds the dis- 
saving of the retired, who are 
not only few but modest in 
their demands. In the old, 
dynamic days Japanese indus- 
trial investment absorbed this 
surplus, but now the entire pri- 
vate sector is in large surplus, 
and much of it Is exported in 
the form of long-term capital. 
Japan is thus building up c lai m s 
on other economies to meet 
part of the retirement burden 
it foresees. 

Within limits this is a per- 
fectly reasonable strategy, a ad 
part of the normal cycle of 
national economic development: 
we rely partly os strong econo- 
mies to provide investment capi- 
tal for the rest. As the IMF 
pointed out in its annual report, 
it is only to be expected that 


Japan should have an abnor- 
mally high private savings rate 
just as the U-S-. with its large 
and affluent retired population, 
has a low one. 

However, pensions provision 
cannot become a commitment 
which over-rides all other 
national and indeed inter- 
national objectives; and this 
does seem to have happened in 
Japan. Provision for the expec- 
ted future deficit on the 
national, funded pension 
scheme has been allowed to 
determine the Government’s 
fiscal objectives to such an ex- 
tent that public sector invest- 
ment has been cut by 12 per 
cent In real terms since 1982, 
despite a slowing down of the 
economy. 


Over-tight 

Furthermore, the approach 
Is wrong in principle. For the 
world as a whole the burden of 
supporting the retired can only 
be met out of current produc- 
tion. No country can expect to 
opt out of this problem by ex- 
porting the claims of its retired 
Without encountering resist- 
ance. The problem Japan faces 
confronts all countries to a 

greater or lesser extent; and 
although Japan has a bigger 
problem than most, burden- 
sharing is a matter of agree- 
ment, not unilateral virtue. 

Even on a much shorter 
view, Japan’s Insistence on its 
own over-riding priorities is 
unacceptable. In the last few 
years Japan's over-tight policies 
have been more than offset by 
over-borrowing by the U-S., so 
that the Japanese trade surplus 
has been largely a bilateral one 
with the U.S, and real interest 
rates remain high. However, 
UA growth has now slowed, 
and determination to attack the 
deficit is growing. This requires 
some adjustment by America’s 
trade partners. Somehow Japan 
must be persuaded to weigh 
International and adjustment 
problems in its policy balance; 
otherwise the outlook for free 
trade is dark. 


T ie government of 
Mrs Margaret Thatcher 
finds itself In the odd 
position this week of standing 
four-square against the re- 
establishment of free market 

forces in a xssior industry — ■ 
steel. 


Even more odd, Britain will 
be supported by the other lead- 
ing market-oriented Govern- 
ment in the European Com- 
munity, that of West Germany. 

To complete this topsy-turvy 

picture, these two win be oppo- 
sed by the normally inteven- 
tionist European Commission, 
which feels that controls should 
be lifted from a few steel pro- 
ducts immediately as a first step 
towards a total restoration of 
free trade. The Commission has 
been managing the steel market 
in the Community for the last 
five years under the terms of 
the Davignon plan, named after 
the former Industry Commis- 
sioner. Davignon’s regime cost 
member governments more 
thaw £isbn in subsidies. 

This is the curious state of 
affairs as EEC industry mini- 
sters sit down tomorrow to try 
to agree on a set of rules for 
internal trading in most major 
steel products. The Davignon 
system of rigid controls on 
price, production and i m ports 
expires at the end of the year. 

No one expects an agree- 
ment to be reached tomorrow, 
but there is little doubt that 
Britain and West Germany will 


A topsy-turvy 
picture of the 
European steel 
industry faces 
ministers who 
gather tomorrow 
to try to agree 
on new 
trading rules, 
write Ian 
Rodger 
and Paul 
Cheeseright 
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How roles have been reversed 


* 


ul timately cany the^da^not 


least because there will be no 
opposition from most of the 
other, less market-oriented EEC 
governments. 

But how can it be that 
Britain and West Germany 
oppose the return to a free 
market in steel? Does this mean 
that the Davignon plan, that 
was supposed to give the be- 
leagured industry a breathing 
space in which to cut capacity 
and become internationally com- 
petitive. has been a failure? And 
if so, why should a second 
breathing space achieve any 
more? Beneath both these politi- 
cal questions lies the bigger 
worry in the mind of de- 
moralised steel executives 
throughout the Community: 
when, if ever, will trading con- 
ditions return to normal? 

The basic problem in the 
EEC steel industry remains 
one of gross overcapacity. Last 
year, the industry operated at 
an average rate of only 65 per 


cent^ far below the 80 per cent 


level even the newly hawkish 
Commission believes to be neces- 
sary for profitable operation. 
The Commission itself has been 
talking about the need to close 
another 25m tonnes of capacity, 
about 18 per cent of the total, 
to bring supply into line with 
reduced demand. 

Also, the outlook for demand 
over the next few years is for 
a fiat internal market at best 
The International Iron and 
Steel Institute has forecast that 
E£C steel consumption' will 
fade from 93m tonnes this year 
to 91m tonnes in 1990, partly 
because of ; an ” indifferent 
growth outlook and partly be- 
cause of the trend to use lighter 
steels in many applications, 
such as motor cars. 

Meanwhile, the EEC’s tradi- 
tional export markets have 
become extremely competitive, 
as highly efficient producers 
from newly developing coun- 
tries take an increasing share 
of the markets for the .more 
common bulk steel products. To 
make matters worse, the UB. is 
talking tough about reducing 
the amount of steel it will allow 
the EEC producers to sell there 
from next year, perhaps by lm 
tonnes a year, and there is 
nowhere else producers can 


reasonably expect to sell those 
tonnes. 

So the question the ministers 
face, this week as in the past. 
is how the misery should be 
shared arp nr| g the EEC pro- 
ducers. Even if the Community, 
steel industries were in reason- 
able health, this would not be 
an easy task. But the condition 
of steel industries across 
Europe varies widely. 

The British and the Dutch are 
in the best health, having 
scrapped most of their old, out- 
dated equipment and trimmed 
their workforces to the point 
where they are internationally 
competitive in many product 
areas. Hoogovens, the Dutch 
producer, had a profit of 
FI 20&5m last year and is look- 
ing for a similar result this year. 
The British Steel Corporation 
has been trading profitably since 
the end of the miners’ Strike 
last March and Allied Steel and 
Wire, the leading UK private 
sector group, has just reported 
doubled profits of £6.4m in 1984. 

Two West German producers, 
Thyssen and Hoesch, are also 
among the strongest — both are 
profitable and are restoring 
dividend payments this year. 
But of the other German com- 
panies. Krupp, Peine Salzgitted 
and Kloeckner. look frail, while 
Arbed Saarstahl limpS from one 
injection of government aid to 
the next The major Belgian, 
French and Italian prodoncers 
also look sickly. Flnsider, the 
Italian state-owned producer, 
has just increased its forecost 
loss for 1985 from L628bn to 
LSQOfan. 

On .tike basis of this thumb- 
nail sketch, you might expect 
the British, Dutch and West 
Germans to be arguing 
vehemently for the re-establish- 
ment of a firee market. In the 
hope that the weakest pro- 
ducers would soon be squeezed 
out and market conditions 
would improve. In fact, only 
the Dutch endorse the view of 
the Commission that controls 
should be eliminated from a 
few products at the end of the 
year. But many suspect that 
the Dutch enthusiasm for 
liberalisation may be related to 
the fact that Hoogovens, the 
leading national producer, is 
just bringing on stream a large 
mill that would be able to oper- 
ate pt a higher rate if output 
controls were removed. 

For their part, the West 


Germans and British fear that, 
if free market forces are 
allowed to operate, some pro- 
ducers will raise output in an 
attempt to gain market share, 
causing prices to collapse. In 
any other industry, that would 
not necessarily be a bad tWn g. 
as it would be a prelude to the 
removal from the market of the 
weakest firms. But everyone 
knows that no EEC government 
is willing to see any of its 
major steel producers go to the 


lapse or the embarrassment of 
being seen to prop up their lame 
ducks. 

Thus, it seems that there 
would be wide agreement to 
continue the present arrange- 
ments. However, a cuckoo has 
appeared this year in the form 
of the Commission. Herr Kart 
Heinz Narjes of West Germany, 
the new Commissioner for 
Industry, who took office at the 
beginning of the year, takes a 
much more austere view of tire 


ROLLED STEEL CAPACITY REDUCTIONS IN 

EEC COUNTRIES 



Cuts 

demanded 

Cuts 

achieved by 

Country* 

1986 capacity 

la June, 3983 

March, 1985 

*000 tonnes 

’000 tonnes 

*090 tonnes 

W. Germany 

53417 

6,010 

6400 

Belgium 

16428 

3,155 

3400 

France 

26,869 

5^11 

4,500 

Italy 

36^294 

5,834 

5,790 

Luxembourg 

5415 

960 

1,060 

Netherlands 

7,297 

950 

800 

UK 

22,849 

4*509 

4^00 

* Ireland and Greece are not in the capacity reduction programme 

Sou ice: European Commisaion 


products, amounting to about 
one third of the volume it 
controls. Again, most govern- 
ments and producers have been 
quick to express their opposi- 
tion. 

The arguments over whether 
or not there should be some 
liberalisation of the steel 
market next year are finely 
balanced. Those in favour — 
and apart from the Dutch, they 
include the representatives of 
steel users and a few private 
steel producers in Italy chafing 
at quota restrictions — say that 
some of the product areas to 
be liberalised, notably coated 
sheet, are in strong demand so 
there is no danger of a market 
collapse. As for wire rod and 
tiie light products sectors. It is 
argued that the producers of 
these products tend to be small 
so that even if one or two 
companies did collapse, that 
would not be politically 
devastating for any member 
government. 


are big arguments to be 
over subsidies and over 
sharing of production quotha 
among the producers— in other 1 - 
words. bow the misery should: 
be shared. ■ ■ /j 

As in any negotiation,- every *' 
country and every producer - 
will produce excellent reasons r 
why its quotas should be 
increased, and none will, be.-* 
willing to see its quotas; 
reduced. For once, the British 
are at the head of the list of-- 


those seeking increased quotas, : Jd. 
Their argument is that - ; 


wall, partly out of pride and 
partly out of a fear of creating 
more redundancies in the high 
unemplo yment areas where 
steelworks are usually to be 
found. BSCs Consett works in 
North East England is the only 
steelworks to have been com- 
pletely closed since the creation 
of the Davignon regime. 

So the West Germans and 
the British reason as follows: 
if the market collapsed, the 
weak companies would still 
carry on, supported by their 
governments and the only com- 
panies to be damaged would 
once again be the strong ones. 
The major victims of the last 
market collapse in 1980 were 
the leading West German pro- 
ducers which, until then, had 
been fairly healthy. Therefore, 
it is argued, controls must be 
mpititaingri until the weak com- 
panies are weaned completely 
of government aid. 

The governments of countries 
with weak steel industries can 
be expected to support the West 
German and British position 
with some relief, because it 
means that they will not have 
to face the cost of a market col- 


steel industry than his pre- 
decessor, Viscount Etienne 
Davignon. 

As one seasoned observer 
puts it. Viscount Davignon 
liked to put forward sub- 
optimum proposals that he 
thought all member govern- 
ments could support This Com- 
mission puts forward wbat it 
believes are sensible measures 
and- -leaves others — in this 
case, tiie governments — to 
justify, and thus take the 
blame for, perpetuating an 
unsatisfactory situation. 

This Commission believes 
that it has to have some pro- 
gress to show for the five years 
of support that has been pro- 
vided to the steelmakers. It 
first proposed last June that 
controls be removed from a 
few products, notably wire rod 
and light structural steel 
beams. Most producers and 
their governments made it very 
dear that they did not agree, 
and suggested that the Commis- 
sion. think again. Two weeks 
ago, Commission, having 
thought again, produced a set 
of proposals which sought to 
liberalise trade in even more 


Those who oppose liberali- 
sation say that it is difficult, if 
not impossible, to do It on a 
piecemeal basis. If, for 
example, production quotas 
were removed on galvanised 
sheet it is argued that pro- 
ducers would redirect some of 
their steel from other products 
to galvanised, creating further 
disturbances in an already 
badly distorted market 

They say that virtually all 
tiie controls should remain and 
argue that the restructuring 
effort accomplished to date has 
been massive. Last week, for 
example. Dr Hans-Gunther 
Vorwerk, director- general -of 
Eurofer, the integrated steel 
producers' association, said at a 
conference in London that 
Eurofer members have closed 
29m tonnes of hot rolling 
capacity in the past five years. 
“The Eurofer members are of 
the opinion that it is still too 
early to liberalise the quota 
system.” He described the 
Commission’s proposals as radi- 
cal and said they “ would 
endanger the positive results 
already achieved.” 

There seems little doubt, as 
EEC industry ministers begin 
to discuss the new rules for 
steel trading for next year, that 
this view will ultimately 
prevail. But that does not mean 
that overall agreement will 
come easily or quickly. There 


is that . the' 
existing quota shares were set v' 1 -.- 
at a time- when British 
was so unreliable— either ...Tin- v -' " 
terms of delivery or quality^--- '. ~ 
that few people wanted to buy > 
it Today, British producers are “ 
recognised for their qualify and v 
service, but they have difflculfy ... 
In satisfying customer demands 
because of the quota limitations. - 
on their output 

The British say, reasonably 
that any system should reward ’. 
improvement, but the problem 
now is that virtually every. 
producer in the Community 
has made significant improve- ; 
meats in productivity, quality 
and service in recent years. It. . . 
there are to be any significant ~ 
changes in quota shares, it is 
a fair bet they will come only 
after a huge row. 

As for subsidies, the idea 
tinder the Davignon plan .was - 
that all state aids wauldstop»i 
at hte end of this year. How- 
ever, many governments and 
producers feel that subsidies •• 
should still be permitted to -off- . 
set the cash costs to producers 
of dosing plants, such as redun- 
dancy payments and ' ra w . 
material contract canodilnbn 
charges.. Otherwise, they say, 
the ttastires that wfttbetiMfcded 
in the next few years will not 
take place. The Dutch and the 
West Germans balk at this 
because they fear that competi- 
tors will fiddle closure costa to . 
prop up their balance sheets. 

For anyone hoping for an - 
earty return to an open market 
in steel, the outlook is far from - 
encouraging. The Narjes plan 
will probably last for only' three 
years rather than the five yearn 
of the Davignon plan. But in 
late 1989, as this year, there • 
will probably still be plenty 
of steel industry leaden and 
governments, including conser- 
vative governments, saying that 
it is “too early” to remove 
the controls. > 




Saving graces 
in the US 


Beating the drum for the UJL, 
savings and loan industry might 
seem a thankless, if not impos- 
sible. ta yz, after the well-publi- 
cised shocks of the past year. 

The near collapse of F i n anci a l 
Corporation of America, and 
the crisis in the Ohio state- 
insured thrifts, sent shivers 
through bankers and regulators 
on both sides of the Atlantic. 

But that has not deterred 
Robert O’Brien, and Robert Pier- 
son, chairman and vice-chair- 
man respectively, of New 
Jersey-based Carteret Savings 
and Loan Association, from woo- 
ing potential shareholders in 
Europe. 

The health of the savings in- 
dustry is far from robust, 
O’Brien admitted in London yes- 
terday. But the dash for growth 
by a handful of companies was 
not typical of most S and 1a 
“ I suppose our newspapers like 
to make more of a scandal than 
a success,” he said. 

Too soon yet O'Brien thought, 
to w^te the obituaries of the 
smaller institutions but they 
would increasingly have to find 
special niches or rely on their 

positions in small towns to sur- 
vive. 

Bigger companies, like Car- 



“I half expected Jeffrey 
Archer would get it” 


Men and Matters 


teret, may be able to take a 
different course, he said. Car- 
teret itself had grown into “a 
diversified financial services 
company.” 

for both men the watchword 
was caution — even conservatism. 
It may not sound too thrilling, 
bnt then shareholders in S and 
Ls have probably had as much 
excitement as they can take. 


Bankers’ art 


The days are past when arts 
sponsorship involved a company 
writing a large cheque, and 
then hoping that the arts 
organisation would manage to 
spell its name correctly in the 
programme. 

Citibank yesterday announced 
that it will sponsor a series of 
watercolour views of Oxford 
and Cambridge colleges — and 
the bank is showln? commend- 
able commercial nr* J -nee in 
the venture in that it hopes to 
get its £20,000 commitment 
back within five months. 

Citibank, which has a reputa- 
tion for helping the arts, was 
approached by a new company. 
Watercolour Facsimiles, with 
the idea fo producing a set of 
watercolours of the colleges 
painted by Sir Hugh Casson. 
They will be sold in the first 
instance to college alumini, and 
there will be limited editions of 
500 at £75 each. 


The colleges are to get a 
royalty of £1,200. 

Much depends on the nostal- 
gia of old boys and girls — and 
on the reliability of the college 
address lists. 


The first two watercolours 
are of Oxford colleges— Trinity 
and St Edmunds Wall, which 
are offering address lists of 
5,000 and 3,600 respectively. 

There is a reason why Oxford 
is featured so prominently at 


the start of the programme. 
Citibank opens in the city next 
January. By that time it should 
have most of its interest-free 
loan safely back in its vaults. 


Times past 


India does not hold any grudges 
against Britain for its behaviour 
during the days of the Raj. That 
is official. 

Prime Minister Rajiv Gandhi 
said so at the Lord Mayor’s 
lunch at the Mansion House in 
London yesterday. “In the im- 
perial days, the very sense of 
political superiority came in the 
way of true understanding,” he 
said. 

caniihi muted his barb, how- 
ever, by adding: “The past need 
not deter us. We in India have 
long ago forgiven yon for ruling 
over us.” 

To underline the point, the 

Prime Minister quoted 
tiie American poet Robert 
Frost: 

“Forgive, O Lord, my little 
jokes on Thee 

And I’ll forgive Thy great big 
one on me.” 


Archer’s downfall 


Jeffrey Archer, deputy chair- 
man of the Conservative Party, 
best selling author, and some- 
tiling of an entrepreneur him- 
self, thinks that risk takers have 
become a rare breed in Britain 
compared with the United 
States, Japan, and the rest of 
Western Europe, and need 
encouragement. 

Too many bright young 
graduates are in his view, opt- 
ing tor “easy” careers in 
accountancy and the law. 

Speaking at the launch in 
London yesterday of the second 
graduate enterprise programme 
run by the Cranfield School of 
Management, and backed by the 


Manpower Services Commis- 
sion, he paid it a heartfelt com- 
pliment 

Referring candidly to the 

financial disaster Over Canadian 

investments that obliged him to 
quit as Tory MP for Louth in 
1974, he said bis downfall had 
been caused by sheer lad c of 
knowledge of tiie entrepren- 
eurial world . . . “If I had had 
tiie advice given on this pro- 
gramme I am sore I would not 
have made the sOly financial 
investments I made.” 

But where he might be now, 
he did not say. 

The programme, which is 
helping 36 graduates this year 
to launch their own businesses, 
and aims to help 70 next year 
at Durham and Warwick uni- 
versities as well as Cranfield, 
is supported by Arthur 
Andersen, the accountants, 
British Petroleum, and National 
Westminster Bank. And the 
British Institute of Management 
is how coining in for the first 
time. 


Traffic island 


Monteverdi, tiie car designing 
company which gives exclusive 
shapes to Rolls-Royces, Ferraris, 
Maseratis and some less re- 
nowned makes, will open on 
Friday at Binniwgwi near Bade, 
Its own car museum, exhibiting 
more than 80 of “the world's 
most famous cars.” 

The invitation to the opening 
carries this postscript: “As we 
have only limited parking space, 
if posable please come without 
your own car,” 


Crumbs 


Turkey, South Korea, and 
Ecuador, have become the first 
three members of the Multi- 
lateral Investment Guarantee 
Agency (MIGA), the novel off- 
shoot of the World Bank. 

Spanish-speaking govern- 
ments will have few illusions, 
however, about the new agency’s 
ability to help tbeir economic 
problems. Mifia is Spanish for 
“crumb.” 


Observer 
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tfae next two days, some 
m ®“. mostly to the 
Midlands, win collectively make 
a decision as momentous 

SLfh 5 ' t SE n durin 8 the 32 
months mineworkers strike. In 
decidjmg whether or not to form 
federation separate 
nom the National Union of 
Mineworkers-- pointedly caned 
the Union of Democratic Mine- 

XSKP* ^miners of Not- 
tinghamshire, South Derbyshire 
and the breakaway Colliery 
ES* Allied Workers 
Association to Durham will be 
assisting to setting the mould 
for British trade unionism for 
decades to come. 

The importance ‘and strange- 
ness of the event has- been 
obscured by the strike, which 
made possible moves and 
countermoves never before 
seen, or at least not seen for 
decades. In the first place, the 
split is being explicitly encour- 
aged by Mr Ian MacGregor, the 
National Coal Board chairman 
(many of his senior managers 
are sceptical but keep it to 
themselves): for the first 
since nationalisation, the hoard 
is acting to weaken and frag- 
ment the National Union of 
Mineworkers (which, of course, 
has spent much of the past 
three years trying to weaken 
and fragment the NGB). ■ 

The Government has taken a 
studiously neutral position. The 
managers’ doubts, which usually 
get a more sympathetic recep- 
tion from Mr Peter Walker, the 
Energy Secretary than they do 
from Mr MacGregor, resonate 
within Whitehall but — as the 
Board chairman - put it two 
weeks ago «— Government has 
“ no choice " but to back or sack 
him, and cannot sack him. These 
doubts will be assuaged by *h»» 
belief that the successful crea- 
tion of the UDM will emphasise 
the division in the TUC (which 
ministers like) over the matter 
of State funds for ballots, and 
behind that the attitude of 
unions to employment law, and 
ultimately to Government itself. 
If the new federation can sur- 
vive and grow, it will be used 
within the TUC by leaders of 
the engineers and toe electri- 
cians — toe cutting edge of a 
new political order in toe 
labour movement — as an argu- 
ment that rank and file workers 
want no truck with political 
adventurism disguised as indus- 
trial action, and that they are 
wedded to ballot -based 
democracy. 

Mr Neil Kixmock, the Labour 
leader, has publicly called for 
unity to the NUM and sees a 
spilt as a retrograde step 
These are weighty matters to 
hang on the outcome of toe 
30,000 men dumping into pit- 
top booths at the start of their 
weary shifts: toe votes will be 
strongly Influenced by such con- 
crete matters as whether or not 
the Notts union, already inde- 
pendent from toe NUM, suc- 
ceeds in concluding a wage 
agreement with toe NCB, and 


Midland miners’ vote 


A crucial 
test for 
two views 
of union 
democracy 

By John Lloyd, Industrial Editor 



ISA//OASS 


on what terms. Notts miners, 
like their colleagues elsewhere, 
have had no pay rise since 
November 1382 (a fact which 
figures large in pro UDM 
propaganda). But beneath toe 
financial is a moral issue, one 
which Is explicit and which 
motivates toe activists of both 
sides- 

For UDM enthusiasts the Issue 
is one of freedom versus totali- 
tarianism, choice versus 
direction. For the NUM 
loyalists, it is an independent 
against a bosses 1 union, a mili- 
tant versus a supine posture. 
Common to both is the wish to 
define what constitutes a union: 
for toe UDM men, it is a collec- 
tive which only contemplates 
industrial action mi toe aggre- 
gated assent of its indivdual 
members: for toe NUM men , it 
is a collective whose task is toe 
development of a militancy in 
a class-divided society 

Naturally, these arguments 
are not deployed as though by 
Athenian noblemen gathered 
round toe Platonic knee. Posters 
like the one on this page and 
displayed on 124 sites through- 
out Nottinghamshire are an 
important weapon to toe UDM 
campaign; another, also drawn 
by cartoonist John Kent, shows 
Mr Arthur ScargQl flpoiaimtng 
“Scabs! Lepers! Lend me your 
votes!” ■ 

The UDM men believe 
Scargfll is their best recruit- 
ing sergeant: they do not 


attempt to disguise their 
hatred of him, and their 
campaign depends heavily on 
his personality. David Prender- 
gast, toe Notts area’s finanrtal 
officer, confesses to voting for 
Scargill and says now that 
“ 'When, you see him on a plat- 
form once every five years — 
he’s Woody good: but all toe 
time — terrible, a disaster.” 

Bay Chadburn, toe former 
President of the Notts area, a 
right wing opponent of Mr Scar- 
gill to toe 1981 presidential 
race and now feted by toe NUM 
president and leadership for 
throwing in bis lot with the 
NUM rather than toe majority 
of his members, . is full of 
instances of discrimination and 
harassment: pursuit by private 
detectives while on holiday, pro- 
hibition from entering Ms office, 
veiled threats that he would 
lose his (union) house. He sees 
toe Notts area leadership— Boy 
Lynk, toe general secretary, 
Prengergast and Nell Greatrex, 
toe pensions officer — as oppor- 
tunists whose long-nursed ambi- 
tions have finally found a 
vehicle. 

Yet this kind of thing has not 
pre-empted a debate on prin- 
ciples. In south Derbyshire, 
away from the constant disturb- 
ances and personality dramas of 
media attention, toe matter is 
being fought out very largely on 
a principled basis, with a depth 
of consideration being |£ven to 
it which does justice to the 
importance of the issue. 


In the little Victorian head- 
quarters of toe south Derby- 
shire miners in Swadlincote, 
near Burton-on-Trent, the 
executive gathers in a square 
conference room at the back of 
the building which looks out on 
on one side to a Kwik-Save 
depot and on toe other to a 
builders' yard. 

Ken Toon, the area’s General 
Secretary, was the longest serv- 
ing member of toe NUM execu- 
tive and is toe only one to have 
withdrawn from it to help lead 
the putative federation. A 
large and man he taiics 

of his men running gauntlets 
of pickets day after day, of the 
futile, calls he nude on the 
National Executive for a ballot, 
of the new confrontational style 
of leadership in the NUM. 

Two of his Executive 
colleagues— Horace Sankey, the 
area president and Boy Hyde, 
the branch secretary at Cadley 
Hill pit— are active Labour 
Party members: Sankey. a 
regional and district councillor, 
Hyde a member of the party's 
East Midlands Council. Hyde 
had been asked to leave party 
meetings because he worked 
through toe strike ‘ 

Sankey went further. He said 
the industry now faced rapid 
technical and market change 
and that “we either attempt to 
defy it like Luddites or try to 
work with it for the benefit of 
miners. If this means changes 
then toe onion lias to ensure 
that these changes work to toe 


advantage of the miners.” It 
is toe diametrically opposite 
philosophy to that of toe NUM: 
co-operation at a price versos 
confrontation at all costs. 

Two miles away, Nick 
Wroghton, secretary of toe in- 
formal left wing grouping 
known as the South Derbyshire 
Miners’ Forum, is preserving a 
slender loyalist tradition. A 
refreshingly frank man in his 
thirties, be says that there were 
never more than 17 men on 
strike in the area — “ we claimed 
17 and we were amazed to find 
there were as many as that in 
the end.” 

He dismisses Toon’s claims to 
be a democrat by saying that 
he, with others, had brought in 
the 1978 incentive scheme In 
defiance of a national ballot 
vote. “ No area is safe, it 
doesn’t matter where you go: 
a split onion would mean the 
Board could carve us up.” 

The leaflet he and his 
colleagues hand round in toe 
pits— and have been disciplined 
for so doing— says that “toe 
NUM was built by the blood, 
sweat, toil and tears of our 
forefathers. 

“Blood, sweat and tears.” 
Both sides appeal to this old 
cliche — one to the blood and 
tears shed in the miners’ strike, 
toe other to the same liquid 
shed in straggles half a century 
and more ago. In the next two 
days 30,000 miners will show 
which are the most potent 
today. 


World financial stability 

Empty gestures won’t 
save the system 


AT THEIR meeting last month 
in New York the Group of Five 
(G-5) nations announced with 
great fanfare, an agreement to 
head off growing protectionist 
sentiment in toe U.& by reduc- 
ing its current account deficit. 
But, although well intmtioned, 
the G-5 initiative will not 
achieve this objective because 
it does not address the true 
causes of too UJS. balance of 
payments problem. Neither 
were toe causes addressed at 
the annual IMF World Bank 
meeting just concluded in 
Seoul. 

With toe onset of toe LDC 
debt crisis in 1982, concern over 
toe stability of toe world 
financial system mounted and 
the Federal Reserve adopted a 
stimulative monetary policy. 
Coupled with an almost un- 
precedented fiscal stimulus, it 
produced economic expansion 
in 1983 and 1984 in the U.S. 
At the same time other lead- 
ing industrial nations were 
nudging their fiscal policies 
toward further restraint or 
maintaining the status quo. 

The result was a huge diverg- 
ence in growth rates, with toe 
U.S. expanding by 12-3 per cent 
in real terms in 1983 and 1984, 
while growth in Germany, 
Japan, France and the UK aver- 
aged a mere S per cent This 
produced massive capital in- 
flows into the dollar, as the 
U.S. came to be viewed as 
the only place to invest” by 
international investors. 

Corporate profits in the U.S. 
were eroded by the high dollar 
while household purchasing 
power was augmented by the 
enhanced availability of low 
cost imports. Income was re- 
distributed from the corporate 
sector to households. Thus, dis- 
posable personal income repre- 
sented 88 per cent of national 
income from 1982 to 1985 com- 
pared to 84.5 per cent in the 
previous 10 years. At the same 
time after-tax corporate profits 
slipped to a 4.6 per cent share 
from 1982 onward, down from 

64 per cent previously. 

The proportion of GNP 

devoted to consumption 
jumped. From 1960 to 1981 
consumer spending fluctuated 
narrowly between 61 and 63 
per cent of GNP, averaging 
62.5 per cent Since 1982 this 
percentage has averaged almost 

65 per cent 

The percentage of GNP of 
both investment and govern- 
ment spending was almost 
identical over the two periods 


By John D. Paulus 

i960 to 1981. and 1982 to the 
present What then, allowed the 
consumption share to rise? The 
answer is toe trade balance, 
which moved downard by an 
average of 1.5 percentage points 
in toe recent period relative to 
earlier years. 

Thus, the U.S. balance of pay- 
ments problem is most immedi- 
ately attributable to orcrcon- 
sumption. The proximate cause 
of that is the strong dollar, but 
toe ultimate cause is an unpre- 
cedented mismatch in national 
macroeconomic policies. In 1983 
and 1984, while the U.S. stimu- 
lated her economy, everybody 
else played it safe. 

Therefore the solution to toe 
U.S. balance of payments prob- 
lem is simple: reverse the roles 
played by the U.S. and other 
industrial nations in 1983 and 
1984. 

If the major industrial naions 
were to adopt more growth- 
oriented fiscal policies while the 
U.S. tightened her budget policy, 
their economic growth would 
again exceed that of the U.S. as 
was generally the case from 
1950 to 1980. As a result, 
foreign demand for U.S. exports 
would rise, helping to trim the 
current account deficit Also, 
capital would flow to the nations 
whose expansions were picking 
up, strengthening their curren- 
cies and weakening the dollar. 
The lower dollar would eventu- 
ally eliminate U.S. overcon- 
sumption and the related 
balance of payments problem. 

The G-5 agreement and the 
subsequent discussions in Seoul 
did nothing to attack the funda- 
mental cause of toe balance of 
payments problem. While toe 
agreement threatens massive 
central bank intervention in 
foreign exchange markets, that 
cannot permanently alter cur- 
rency values. The fall in the 
dollar since September 22 is due 
less to intervention than to the 
belief that another shoe will 
drop in the form of non-U.S. 
macroeconomic policy actions 
designed to stimulate economic 
growth. 

But such action seems un- 
likely. The Japanese are anxi ous 
about monetary stimulus be- 
cause the resultant decline in 
interest rates would depress the 
yen and worsen protectionist 
pressures. 

Europeans are even more 
pessimistic about toe likely out- 
come of fiscal stimulus. They 
tend to associate it with an 
immediate increase in inflation. 

How serious is the balance-of- 
payments problem? An 
Indefinite continuation of over- 


consumption in the UJ5. and 
Tnatghing payments imbalances 
would result in a deep global 
recession and the destruction of 
much of toe existing financial 
infrastructure which, until now, 
has proved so efficient in mov- 
ing capital about the world. 

International investors, 
worried about voracious Ameri- 
can consumption habits and 
increased dependence on 
foreign debt, would lose confi- 
dence in prosp^jts for healthy 
fixed investment and produc- 
tivity growth in the U.S. The 
dollar then would plunge 

The wounded dollar would 
revive memories of the late- 
1970s when the U.S. was seen 
as an inept, staggering giant, 
not worthy of the trust required 
to dominate the world financial 
system. Perceptions of Ameri- 
can impotence and massive 
losses by foreign governments 
holding dollar-denominated 
reserves would lead to a 
jarring reduction in the role 
played by the dollar as an 
international reserve currency. 

This turn of events would 
shatter much of the world’s 
financial infrastructure, 
diminishing toe importance of 
the established dollar centres — 
London, New York, Hong Kong 
and Singapore. Part of the 
billions of dollars Invested in 
financial service technology in 
those centres would have to be 
written off. Other resources 
would be transferred to newly 
emerging non-dollar centres 
such as Frankfurt and Zurich. 

There is only one other way 
of attacking the balance of pay- 
ments problem. That is to hold 
U.S. growth at or below the 
meagre rate of expansion per- 
mitted abroad. 

There are obvious risks and 
drawbacks to this approach, 
including the distinct possi- 
bility of inducing recessions 
abroad. 

To resolve the payment 
imbalances that threaten the 
stability of the world financial 
system, co-ordinated macro 
policies must be adopted that 
coax more growth out of Japan 
and the major European 
nations while U.S. fiscal policy 
is tightened. Unfortunately, the 
G-5 agreement offers only high- 
flown but empty gestures. At 
best, the agreement represents 
a temporary assault on the 
dollar. At worst, it diverts 
attention from the most severe 
economic problem of our time. 

The suzttor is managing director and 
chief economist. Morgan Stanley, New 
York. 
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Surge in City 
earnings 

' From Mr C. West-Meads 

Sir, — I refer to the report 
“ Surge in City earnings set to 
continue" (October 9). I do 
not take issue with the table of 
salaries. I do take issue, how- 
ever. with the dlacnasion relat- 
ing to the salaries and some of 
the numbers that ar m i s s i n g 
from the table! 

I feel that the report infers 
that many people are enjoying 
toe salaries quoted. The facts 
are that certainly as far as the 
“ top rates " are concerned, they 
apply to very few, farther the 
total numbers employed in UJL 
investment banks represent 
quite a small proportion of toe 
jobs discussed. The “ average “ 
salaries are likely to be influ- 
enced by these few salaries to 
a disproportionate- degree. 

I should have pr e f e r red to 
have seen toe table quoting 
salary ranges with reference to 
a median rather than an aver 
a median rather than an 
average. The reason for this 
is that the presentation of the 
“ high side ” alone is un- 
balanced. Without the present- 
ation of toe salaries below the 
median thet facts become dis- 
torted and misinterpreted. This 
can have a number of adverse 
effects. 

A large, number of people 
working quite satisfactorily but 
earning -lower salaries become 
unsettled without due justifica- 
tion. This often has a negative 
impact on their own perform- 
ance ami in turn on- that of 
their organisation. 

It focuses the individual’s 
attention almost totally upon 
money as a reward. The re- 
wards provided by the employer 
such as working climate, 
security, challenge and oppor- 
tunity are forgotten as people 
chase higher salaries into an 
environment that may be quite 
alien and hostile. Again creat- 
ing longer-term problems for 
both individuals and organisa- 
tions. 

he inference that salaries 
will continue to surge in the 
City ignores the two issues of 
margins to pay for toe spiral- 
ling salaries and the number of 
people able to enjoy the in- 
creases. While .1 do not see 
fixed (or basic) salaries coming 
down, there are clear indica- 
tions that thet variable element 
of these salaries will fluctuate 
both up and down as margins 
fluctuate. The- numbers em- 
ployed in these jobs are. also 
likely to reduce as some com- 
batants withdraw from the 
various markets. 

There is the impact on the 
clients of toe merchant banks 
in the industrial and commer- 
cial sectors. They -can well feel 
dissatisfied at the salary levels 
quoted and the suggestion that 
they are likely to increase fur- 
iher. This is because they do 
not necessarily understand how 
hard these’ people wordk for 
their rewards, the pressures 


Letters to the Editor 


themselves under and 
how few in real terms are reci- 
pients of the high, high salaries. 
C. West-Meads. . 

Wyatt Company (UK). 

21, TotkiU Street, SWL 

The Channel 
tunnel 

From Mr H. Gibbs, 

Sir, — The Channel TunneL 
Will toe taxpayer have to pay 
through the nose for another 
‘white elephant ? I am reflecting 
your words on October 12. 
i Under no circumstances de 
*we want or need to join our 
country to France. Throughout 
history France has been no 
good to us. Over and above this, 
what a tremendous opportunity 
it would give to criminals and 
anyone else who does not like 
us. How much trouble will it 
be to blow up a portion of toe 
tunnel causing disasterous loss 
of life and eventually a cost 
beyond comprehension? 

: No It’s call it a day and waste 
no more money on such a stupid 
idea. 

H. B. Gibbs, 

SSD Farming Equipment Aid, 
Six Acres, Broadskord, 
Crewheme, Somerset. 


The future of 
Westland 

From the National Organiser. 
Technical Administrative and 
Supervisory Section, 
Amalgamated Union of 

Engineering Workers 

Sir, — Westland, Britain’s only 
helicopter manufacturer, 

teeters on the brink of a major 
decision — should it tie up with 
the American helicopter com 
pany, Sikorsky? 

The Government appears not 
to be allowing toe Westland 
crisis to be ' left to market 
forces. Ministers axe closely in- 
volved. To others who have 
also been closely involved with 
the problems of Britain’s only 
helicopter manufacturer, this 
raises several points. 

It could be suggested that it 
is precisely the Government's 
policy os competitive bidding 
that caused toe crisis in the 
first place. In fact this year 
toe Government refused to 
back Westland 30 aircraft as 
replacement helicopters for toe 
ageing Wessex and Puma troop 
transport helicopters, and West- 
land badly needed orders then. 
All this despite the fact that 
toe specifications met the target 
and the prices and running costs 
were cheaper than its rivals, 
the Sikorsky Black Hawk and 
Aerospatiale Super Foma. It 
would appear that Westland, 


which has an immediate short- 
term gap in the order book, is 
being forced to consider tying 
up with one of its rivals, Sikor- 
sky, and that Westland 30’$ 
future Is threatened. 

Both toe future of Westland 
and the Westland 30 could be 
safeguarded by toe Government 
giving toe immediate go-ahead 
for the purchase of Westland 30 
for toe required troop transport 
rote. FXom this, potential ex- 
port orders would follow. 

The Government has recently 
secured notable success in mili- 
tary exports. Buyers abroad 
see that the UK Government 
has demonstrated its confidence 
for the product by procurement 
for our own defence needs. This 
has not happened with the 
Westland 30. Those abroad are, 
therefore, hesitant about the 
aircraft 

Perhaps though, close in 
volvement indicates the Govern- 
ment's intention to allow West- 
land to go to the highest bidder 
within the market place. If 
that is the case, toe strongest 
contender would be Sikorsky, 
part of United Technology, with 
a huge home sale in toe U.S., a 
major conglomerate’s financial 
hacking during difficult times, 
and a strong desire to get a 
guaranteed foothold in toe 
European market 

The Sikorsky involvement 
would be toe worst possible 
option for Westland, for Britain, 
and the Westland workforce. A 
tie-up with U.S, multinationals 
will lead to export of British 
technology at toe cost of British 
jobs. 

Both the management and the 
unions have demonstrated their 
support for Westland in, in par- 
ticular, the Westland 30. It 
received film in launch aid 
from toe Government 
The way out of toe Westland 
crisis is by strong Government 
[>ort through orders, not a 
sell-out This would ensure 
Britain’s independent role -in 
helicopter design, development 
and manufacture into toe year 
2000-phis, 

C. Darke. • 

Onslow Ball, little Green, 
Richmond, Surrey. 

Cholesterol 

levels 

From the Director, Coronary 
Prevention Group 
Sir, — Lucia van der Post is 
quite right when she says 
(October 5) that “all of us 
would be better off eating more 
sensibly.” The article is quite 
wrong, however, to imply that 
the key to coronary prevention 
lies in a “simple blood test” to 
measure cholesterol levels. 

The confusion stems from two 


false assumptions. JFhe first is 
.to cOhfufe famffial hyperdfoTes-' 
. terolaemia . (F H) wi th, coronary 
heart disease (CHD) developed 
over a lifetime. FH is an 
inherited disease where abnor- 
mally high levels of serum 
cholesterol put sufferers at 
high risk of a heart attack. This 
condition can be modified by 
diet; but almost without excep- 
tion requires drug treatment. 
The second false assumption is 
to su ggest that the aetiology of 
CHD can be explained by a 
single risk factor. Unlike FH 
which is principally attributable 
to a single risk factor, it is 
essential to realise CHD aetio- 
logy is multifactorial and 
although raised serum choles- 
terol is a major risk factor it 
is only one of a number. 

Although it is quite correct to 
say that there is presently no 
policy of population screening 
for raised serum cholesterol, 
anyone concerned about heart 
disease should go to see their 
GP. . 

Their GP should obtain 
details of the In divid ual's pos- 
sible risk factors for CHD, toe 
levels of which may or may not 
mean they wall recommend a 
cholesterol test Although a 
cholesterol test may identify FH 
sufferere or those with very 
Ugh levels of serum cholestrol 
it will not detect the majority 
of those who wi ll go on to die 
or suffer from CHD. This is 
bec ause toe classic risk factors 
for CHD — bypercholestrolaemia, 
smoking and hypertension — 
while being major det ermin ants 
of population rates of CHD, are 
not good predictors of indivi- 
dual risk. 

Lucia van der Post rightly 
states: “Until we take toe kind 
of action that other countries, 
for example the U.S., have 
taken , toe deaths from early 
CHD are likely to continue at 
the present scandalous rate.” 
The UK does lack adequate 
Government comm i tment in thiq 
area. CHD prevention must be 
broad-based (ie medical, social 
and political) and involve the 
whole population, not just high- 
risk individuals. 

Anne Dillon, 

60 Great Ormond Street, WCL 


No mean 
city 

From the fienior Assistant 
Director, Scottish Office, 
Confederation of British 
Industry 

Sir, — In your second leader 
of October 9 you lament the 
relative failure of toe Govern- 
ment's attempts to regenerate 
toe inner cities. Yon say we 
have no local Boston or Balti- 
more, Philadelphia or Kansas 
City to show what is possible. 

Yes we have! Raise your eyes 
a little above the Watford gap 
and you will see, barely an hour 
away by frequent shuttle, toe 
splendid example of Glasgow’s 
eastern area renewal. No mean 
achievement by no mean city. 

H. S. Macgregor. 

5, Claremont Terrace, Glasgow. 



friut 


wont keep you out of trouble 

with the fuzz. 



The trouble with so many microfilm 
reader-printers is that they produce dirty, 
smudgy, incomplete prints on shiny coated 
paper. Not easy to read, questionable when it 
comes to efficiency and thoroughly bad for your 
image. Fuzz we call it 

But screwing up and starting again is no 
real answer to* the problem. Not when there are 
Canon reader-printers that can be relied upon tp 
give dear, crisp, dry reproduction, lime and time 
again. On low-cost plain paper. An honest virtue 
you would expect from Britain's number one in 
office copiers. 

Then consider what the Canon na me 
means in cameras and lenses. No wonder our 
microfilm products are so technically advanced. 

Think of that next time you have trouble with 
the fuzz. And remember- destroying the evidence jpS| 

ie a rri mft I* H 


Three ways to avoid the fuzz: 




ins 


is a crime. 
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Canon PC70 

Prints up to A4 size from fiche or 
16mm roll film and uses Canon's 
unique m aintenance-free cartridge - 
copying system. You won’t find 
better value anywhere in a desktop 
machine. 

Canon NP580 

Prints A4 and A3 sizes from fiche, 
aperture card, cartridge and 36mm 
or 35mm roll film. High volume, high 
speed reproduction, using Canon's 
world famous NP dry copying process. 

Canon NPS80FS 

All the printing benefits of the NP580 
plus automatic search, a 64K memory 
and Computer Assisted Retrieval Few 
machines can match its versatility arid 
sophistication. 


| To: Canon (UK) Ltd, Information Systems Division, 

I- Canon House, Manor Road, Wallington, Surrey SMS 0AJ. 
Telephone: 01-773 3173. Facsimile: 01-773 2156. 
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Namei. 


Please send me further information about: 
Canon PC70 microfilm reader-primer Q 
Canon NP580 microfilm reader-printer □ 
Canon NP580PS microfilm reader-printer Q 
Other Canon microfilm products □ Tick bans 
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ibm puts Hoover rejects opening 
network" bid from Chicago Pacific 


technology 
in place 

By Alan Cane in London 

IBM. the world's largest computer 
manufacturer, yesterday an- 
nounced the technology it win use 
to enable its personal computers 
and other information processing 
equipment to communicate with 
each other in the office. 

The announcement, some six 
months earlier than IBM predicted, 
has been impatiently awaited in the 
information processing industry. It 
is expected to trigger off a fresh 
round of personal computer sales; 
communication between personal 
computers is seen as the next stage 
in the development of office 
automation. 

Sales of personal computers have 
slowed in the U.S. as customers 
have failed to build their machines 
into office data networks, chiefly 
through doubts over which commu- 
nications technology, or local area 
network (lan), to use. Lans are de- 
signed to pass Information cheaply, 
reliably and at high speeds between 
work stations in a limited area such 
as an office budding or factory 
complex. 

Of the 20m personal computers 
now in use in the UJ5. and Europe, 
fewer than 4 per cent are connected 
to such a network. 

There are a number of commer- 
cial lans available but only Ether- 
net, designed by Xerox Corporation, 
bas become an industry standard. | 
Yesterday Xerox refused to com- 
ment on the IBM announcement 
Worldwide sales of these commu- 
nications networks were worth 
S400m last year and one marketing 
consultancy estimates they will 
reach S56bn a year by 1990. The 
number of offices with installed 
networks will climb from 6,500 to 
nearly 60,000 over the same period. 

IBM's technology is called a to- 
ken passing ring, a quite different 
concept from Ethernet It relies on 
a set of four special silicon chips, 
designed and built by Texas Instru- 
ments. the U-S. semiconductor i 
manufacturer, which worked in col- I 
Jaborabon with IBM. 

The most complex of the set was I 
designed at TTs UK headquarters 
in Bedford. 

The four chips fit on a printed cir- 
cuit board which slots into an IBM 
Personal Computer and provides 
the essential link between the ma- 
chine and the communications ring 
at a cost of about S800 a station. It 
will be possible soon to connect oth- 
er devices, such as IBM’s 3270 term- 
inal family which represents a vast 
market 

Texas Instruments is selling the 
chips to computer manufacturers, 
other than IBM, and there is inter- 
est from manufacturers, many in 
Europe and including Ericsson In- 
formation Systems and ICL. 

Mr Henrik Abramowicz, senior 
adviser at Ericsson said: "Standar- 
disation is important to us and we 
believe that IBM will have a major 
impact on the market standard for 
lans in the office." 

Other industry experts agree that 
the IBM token ring wilt become the 
standard for Ians. Mr David Flint, 
senior telecommunications consult- 
ant with the Butler Cox organisa- 
tion in London, said: "I am in no 
doubt that the rBM token ring will 
become the industry standard but it 
may take longer than expected.” 

‘Threat’ to 
London SE 

Continued from Page 1 

AIBD’s overseas exchange would be 
subject to far less onerous require- 
ments for business rules and 
reporting. 

The exchange fears that the stan- 
dards of its own regulatory frame- 
work might fall if it has to compete 
with another regulatory organisa- 
tion. Moreover, it is worried that 
some groups may decide not to par- 
ticipate fully in the exchange with 
an alternative available. 

In an effort to keep the interna- 
tional securities dealers in the ex- 
change, its authorities are consider- 
ing lowering the cost of entry 
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BY TERRY DODSWORTH IN NEW YORK 


HOOVER, the US. vacuum cleaner 
manufacturer, announced yester- 
day that it had received an unsoli- 
cited S40 a share bid from Chicago 
Pacific, the former railway compa- 
ny which reorganised itself into a 
cash shell about a year ago. 

Shares in Hoover, which bad 
dropped as low as $23ft over the 
last 12 months, leapt by S8 in early 
trading to 541% on the over- 
the-counter market, suggesting that 
traders expect a bid battle or a 
higher offer from Chicago Pacific. 

After a hurried boardroom meet-' 
ing. Hoover said that it would not 
recommend the offer to share- 
holders, but it indicated that it was 
not intractably opposed to a suit- 
able offer by saying that it had 
asked Lazard Freres, its financ ial 
adviser, "to explore ail alternatives 
which may be available to maxi- 
mise value.” 


Chicago Pacific, run by Mr Har- 
vey Kapnick, former chairman of 
accountants Arthur Andersen, 
made its presence felt to Wall 
Street takeover specialists last year 
when it made an abortive SlJibn bid 
for Textron, the Connecticut con- 
glomerate. Analysts argued at that 
time that Chicago Pacific bad chos- 
en a target that was far too large for 
its slender resources, but this time 
it has chosen a much smaller tar- 
get, with a bid which values Hoover 
at 5436m. 

At the end of last year Chicago 
Pacific, formerly known as the Chi- 
cago Rock Island ^ Pacific Rail- 
road Company, listed almost S240m 
of cash in its balance sheet It is ex- 
pected to try to finance the rest of 
its offer on the lines of a typical 
leveraged deal, which would mean 
securing loans against the assets of 


Hoover, and possibly selling off 
pieces to pay off debts if successful 

Hoover, which stfil has three 
Hoover family directors, is being at- 
tacked by the Chicago company 
when it is in the middle of a recov- 
ery phase. After running into losses 
of S18.8m in 1981, the group has 
struggled through an extensive re- . 
organisation which included the ac- 1 
quisition of the minority stake in its 
UK subsidiary about two years ago. 
Last year it increased its net in- 
come to 541.2m, or 53.25 a share, 
from S28m, or S127. 

Profits have been flat this year, 
but analysts have been impressed 
by Hoover's cost control measures 
and its new products in the higher- 
priced, higher-margin sector of the 
vacuum cleaner market The com- 
pany is also likely to benefit from : 
any fall in the dollar, because about . 
60 per cent of its sales are oversees. 


UK 6 faces economic, political 
crisis as oil revenues fail 9 


BY CHRISTIAN TYLER. TRADE EDITOR. IN LONDON 


| THE UK Government was attempt- 
| ing last night to muffle the political 
impact of a gloomy report on Brit- 
i ain’s manufacturing and trade pros- 
pects published by a House of Lords 
committee today. 

The Lords' select committee on 
, overseas trade warns of “a major 
political and economic crisis in the 
foreseeable future” as Britain's 
North Sea oil revenues taper off, 
unless ministers take “urgent" ac- 
tion to revitalise the industrial 
base. 

Even before the report was offi- 
cially released at midnight last 
night, the Treasury and Depart- 
ment of Trade and Industry had 
prepared replies discrediting the 
economic logic of the analysis. 

According to the committee, 
which includes several eminent for- 
mer industrialists under the chair- 
manship of Lord Aldington, Brit- 
ain's deficit on trade in manufac- 
tures will not be automatically 
balanced when the oil surplus van- 
ishes towards the end of the 
century. 

Government action was required 
to revive manufacturing industry 

Hanson fires 
salvo in 
SCM battle 

By William Hall in New York 

HANSON TRUST, the UK industri- 
al holding company, yesterday fired 
another legal salvo in its two- 
month -old battle for SCM, the New 
York paints to typewriters conglom- 
erate, and sued Merrill Lynch, the 
world's biggest brokerage firm, for 
alleged conspiracy. 

Sir Gordon White, c h a ir man of 
Hanson Trust’s North American in- 
terests, announced the legal action 
j yesterday, shortly before the start 
of a key court hearing in New York. 

| Hanson hopes to prove that SCM 
and its board have breached their 
fiduciary duly to shareholders by 
backing a rival offer from Merrill 
Lynch which gives the huge broker- 
age firm the right to buy two of 
SCM ’s most valuable assets at bar- 
gain prices. 

Hanson's court papers claim, 
among other things, that Merrill 
l Lynch “aided, abetted and con- 
spired with SOM’s board and man- 
agement in the breaches of their fi- 
duciary duties to the SCM share- 
holders and that Merrill Lynch con- 
spired with SOM’s board and man- 
agement which are trying to grant 
Merrill Lynch over S20m in fees.” 

Hanson Trusts advisers re- 
sponded angrily to reports that 
SCM planned to prove that Han- 
son's investment banker, Roths- 
child Inc, had valued the two 
"crown jewels" at the centre of the 
court action at less than SCM was 
prepared to sell them to Merrill 
Lynch. 
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because the service sector could not 
folly replace the jobs and foreign 
earnings lost 

Without intervention, the com- 
mit tee says, Britain will become a 
poorer country and will suffer se- 
vere balance of payments crises re- 
quiring deflationary measures. 

Welfare and defence would be hit 
by lower tax revenues; unemploy- 
ment would remain high; and the 
economy would stagnate while be- 
ing exposed to inflationary pres- 
sures from a falling exchange rate. 

In its analysis and prescription, 
the Lords’ report will provide critics 
of the Government, as well as the 
unions and some sections of indus- 
try, with powerful ammunition for a 
more interventionist industrial 
policy. 

first reactions last night showed 
that ministers have been well pre- 
pared for the attack. 

Mr Leon Brittan Trade and In- 
dustry Secretary, said: This report 
needs to be set in perspective if we 
are not to get a totally biased and 
misleading view of the performance 
and prospects of our economy” 

He said the Lords had missed 


some vital facts. Manufacturing ' 
output had risen 11 per cent since 
the trough of the recession; manu- 
facturing investment was up 39 per 
cent and profitability up 3121 per 
cent and exports were at record 
levels. 

The committee’s call for favou- 
rable financial treatment for indus- 
try is likely to be rejected by the 
Treasury with the argument that 
one sector should not be subsidised 
by others for possibly marginal 
gains. 

Nevertheless the weight of evi- 
dence collected by the committee 
from a wide range of industries, old 
and new, is such that ministers will 
have difficulty justifying their opti- 
mism at a time when the Govern- 
ment’s popularity is at a low ebb. 

The committee sums up its report 
by saying: It is neither exaggera- 
tion, nor irresponsible, to say that 
the present situation undoubtedly 
contains the seeds of a major politi- 
cal and economic crisis in the fore- 
seeable future. 

"Yet ti>e nation at large appears 
to be unaware of the seriousness of 
its predicament” 


Thais pull back from 
£385m UK bus deal 


BY BOONSONG KTHANA IN BANGKOK AND 
JOHN GRIFFITHS IN LONDON 


HOPES by Ley land Bus of securing 
what would be the UK manufactur- 
er’s biggest single contract appear 
to have taken a severe blow with a 
Thai Government statement yester- 
day that the deal would not now 
proceed. 

The contract, for the renewal of 
the bus stock and operating infra- 
structure in Bangkok, the Thai cap- 
ital would be worth £385m (S544m) 
to a UK consortium led by Leyland 
Bus. It would be a major contribu- 
tor to preserving jobs at the state- 
owned BL subsidiary’s three British 
plants. 

A Thai official said after a Cabi- 
net meeting, that the project was 
being terminated on the grounds 
that "the Thai Government's finan- 
cial standing .. . does not warrant a 
project which will create heavy 
foreign debt" 

In London last night, however, 
Leyland Bus - which stands to gain 
orders for 4,500 buses from the pro- 
ject- said it believed it was “prema- 
ture” to consider it had been can- 
celled. "We believe that the door is 
.still open and that further negotia- 
tions are possible.” 

Yesterday’s Cabinet statement 
came less than two weeks after Mr 
Prem Tinsuianonda, the Thai Prime 
Minister met Mrs Margaret Thatch- 
er, the British Prime Minister, in 
London during which the potential 
[ deal was discussed. 

It also coincides with a mat to 
; Bangkok by Mr Paul Cbannon, the 


UK Trade Minister for a EEC- 
Asean economic meeting. Mr Chan- 
no n. was briefed on the bus project 
before leaving for Bangkok and can 
be expected to pursue the matter 
further with the Thai Government 
in the light of yesterday’s state- 
ment 

The statement was not unexpect- 
ed in Bangkok, since the Thai Gov- 
ernment has adopted austerity 
measures, including a curb on over- 
seas borrowings for state develop- 
ment projects. It was coupled with 
an instruction to the Bangkok Mass 
Transit Authority, the Thai party in 
the project to find other methods of 
improving its debt-laden operation. 

Leyland indicated that it believed 
the statement represented a defer- 
ment of a final decision rather than 
the project's rejection. Uncertainty 
created within Thailand after last 
month's abortive coup attempt is 
considered to be one factor. 

The debt problem is accepted as a 
valid issue, but one that is open to 
further negotiation in terras of how 
a deal might be financed. So far, the 
UK Government is understood to 
have offered to contribute £20m to 
the project 

The UK partners are Leyland 
Bus. the National Bus Company 
and MVA Consultants. The project 
provided for delivery of 4,500 buses 
over several years, the building of 
20 bus depots and reform of the 
BMTA's management structure. 


Japan acts on trade 


Continued from Page 1 

aster reconstruction and Y70bn in 
extra public works spending by pa- 
ra-statal organisations. 

• Y400bn from the bringing for- 
ward of already planned capital in- 
vestment by the leading electricity 
and gas utility companies, which 
have com mitte d themselves to a 
Ylitr investment programme over 
the next three years. The Y400bn 
constitutes the first instalm ent 
In addition, consumer fina^ ra 
rules for the purchases of care, 
trucks, buses and televisions are be^ 
ing relaxed. The repayment periods 
of 30 months for cars and 24 mont hs 
for television are being abolished, 
while that for large trucks and’ 


buses is being extended from 28 
months to 30 mouths. 

Finally, the Government said it 
would push, over the longer term, 
for an extra 10 new holidays or days 
off for ail employees over the next 
five years, to bring Japanese work- 
ing hours in line with Western 
practice. 

It said it would encourage longer 
operating hours for automated 
bank tellers and cash dispensers to 
increase the Japanese propensity to 
spend and hoped that the banks 
themselves would engage in more 
consumer lending. However, no de- 
tails on this were forthcoming. 


Egypt asks 
IMF for 
standby 
of $1.5bn 

By Tony Walker In Cairo 

EGYPT, grappling with serious bal- 
ance of payments problems, is ask- 
ing the International Monetary 
Fund for Sl£ba in standby facili- 
ties, The request, which has not yet 
been formalised, was discussed re- 
cently with the IMF, which is send- 
ing a to Cairo next month for 
consultation. 

Dr Erfan el-Shafei, First Under- 
secretary of State in the Ministry 
of Planning and In ternati op s l Co- 
operation, said yesterday the IMF 
had indicated that it was encour- 
aged by recent steps Egypt had tak- 
en to increase prices of basic goods 
and services. The IMF, however, 
had made it dear that further prog- 
ress towards exchange rate reform 
and price rationalisation was re- 
quired before an agreement was 
possible on balance of payments 
support 

Egypt is requesting the $i-5bn In 
two more or less equal tranches. 
The Egyptian approach to foe IMF 
follows a troubled history between 
Cairo and foe IMF, which is highly 
critical of Egypt's pricing and ex- 
change rates potities. 

Basic goods and services are 
heavily subsidised and the various 
affidal rates for foe Egyptian 
pound against foreign currencies 
set by foe Central Bank of Egypt do 
not reflect its real value. 

An IMF report in June forecast a 
“serious deterioration” in Egypt’s 
balance of payments in foe medium 
term, with a financing gap of $2.6bn 
for 1985-86, assuming that arrears 
accumula ted in 1984-85 are cleared. 

The IMF estimates that Egypt's 
trade deficit this year will be more 
than $fibm that the shortfall on its j 
current account will be about $1.8bn ■ 
and its overall balance of payments 
deficit will be about SL3bn after a 
modest surplus in 1983-84. 

The IMF estimated that Egypt’s 
external debt exceeded S31bn and 
that it had a debt service ratio of 35 ' 
per emit of total current account 
receipts. , 

It has been announced that foe i 
World Bank has cleared loans to 
Egypt of S395m which were being 
held up because of a disagreement 
aver what exchange rate should be 
applied to funds disbursed. 

It has been agreed that foe mon- 
ey should be lent at the govern- 
ment-controlled variable exchange 
rate now standing at about 1.33 
Egyptian pounds to foe U.S. dollar, 
compared with the black market 
rate of about 1.60. 

Egypt agreed that sub-borrowers 
i of World Bank funds should pay a 3 
per cent interest rate loading to 
take account of exchange rate 
differentials. 

About half foe Work! Bank loan 
will go to small industries; $125m to 
promote the export sector and 
SlOOm will be used in the construc- 
tion industry. Repayment terms are 
20 years with a five-year grace 
period. 

Allies urge 
positive line 

Continued from Page 1 

that negotiation is about to get go- 
i ing, as there are now two proposals 
i on the table.” 

Mr Shultz said other Nato mem- 
bers had made it clear they be- 
, lieved the Reagan-Gorbacbev sum- 
mit should be concerned not only 
| with arms control but also with re- 
1 gion&l tensions and with human 
rights questions. They hoped the 
I summit would produce progress to- 
wards a more constructive East- 
West relationship and not simply an 
improved U-S.-Soviet dialogue. 

On foe question of SDI, Mr 
Shultz said that President Reagan 
had taken a decision to observe the 
strictest interpretation of foe ABM 
treaty, although it was ambiguous 
on whether testing as well as re- 
search could be included in the 
programme. 

He said SDI had been designed to 
include only research mid to 
answer the question of whether it 
was possible to defend against bal- 
listic missiles. 

PLO man ‘wanted 
statement changed 9 

Continued from Page 1 

FLO executive - were opposed to 
violence and recognised Israel's 
right to exist. 

“The precise sequence of events 
was that the Palestinians came to 
London on Sunday, and it was at 
that point that they felt that they 
could not accede to foe conditions 
set out” said Lady Young. 

She said: "We set out the condi- 
tions for the talks, and it is disap- 
! pointing that conditions which were 
previously agreed before foe Pales- 
tinians came to London were not 
agreed to on their arrival here. 

"It is for that reason and no other 
that foe talks did not take place.” 


THE LEX COLUMN 

A transfer fee 
for Telecom 


Yesterday’s slanging m a t c h be- 
tween British Telecom and Oftel 
over Mercury’s access to BTs net- 
work was as predictable as it was 
acrimonious. BT knows that it will 
lose those wonderful monopoly 
margins on trunk and international 
calls and now wants to compensate 
by upping the charges on two of the 
few monopolies it retains: local calls 
and telephone rentals. Admittedly, 
these charges do not reflect their 
economic cosh but Oftel's view of 
liberalisation is that it should make 
BT more efficient, not just shift foe 
burden of profit from competitive to 
monopoly businesses. 

None foe less, BT has every rea- 
son to feel sorry for itself. It may 
only have been a matter of time be- 
fore foe cracks began to show in its 
monopoly as UK network operator. 
And given Oftel's preference for 
free-market solutions, nobody ex- 
pected Monday's determination on 
interconnection to prop up the edi- 
fice. But even in Mercury's wildest 
d reams, and BTs darkest night- 
mares, Professor Caisberg could 
hardly have come up with a solu- 
tion more favourable to foe new- 
comer. Mercury can have access to 
any BT main exchange and any 
customer; it pays a steep discount 
for foe use of BTs fatalities; and BT 
will be rapped over the knuckles if 
it tries to delay foe interconnection 
process. 

BT can do little now but wait for 
Mercury’s first pricing move. The 
best outcome for both would be if 
BT, like Xerox when it lost its cop- 
ier patent, were prepared to lose 
some market share gracefully in or- 
der to keep margins intact Then 
both could enter into a cosy rela- 
tionship in which Mercury charged 
slightly less than BT and picked up 
some profitable business customers 
in the process. But like most car- 
tels, this one must be fundamental- 
ly unstable, for the marg in* on 
trunk and international calls are 
still large enough (probably be- 
tween 30 and 50 per cent) for both 
operators to undercut each other 
and still earn a respectable return. 
In the long run, Mercury should 
win since its cost base is lower and 
its exchange more up-todate. 

Both share prices have been re- 
flecting this; after foe announce- 
ment, BT lost 4p, and Cable & Wire- 
less, Mercury’s owner, gained lOp. 
But if a price war does break out, 
neither will look particularly attrac- 
tive. Better, perhaps, to buy shares 
in a company like Logica since 
many a City computer of foe future 
will have to be programmed to work 
out which operator to use for every 
telephone caQ. 


Harrisons &QosfieJd| 


ShutPiict 
Relative to 
FT’Actuarits 
All -Shm* Index 


1983 •an 


Daimler/ AEG 

The dramatic rise in AEG's share 
price when official trading in foe 
stock re-opened yesterday has 
turned what was already by Ger- 
man standards a remarkable take- 
over into something very intriguing 
indeed. 

The market had assumed that 
AEG’s banking shareholders would 
be quite content to accept Daimler's 
DM 170 a share tender offer, given 
the massive premium to the shares' 
book worth; but yesterday's AEG 
dosing price of DM 214 indicates 
the market is banking on a further 
premium for foe re m a in i n g 
shareholders. 

As it is, Daimler can gain control 
of AEG simply by buying in the 
bank holdings. The banks were 
presumably privy to Daimler's in- 
tentions and it is hard, if not quite 
impossible, to imagine them back- 
sliding on foe DM 170 a share offer. 
But if, as was suggested in Frank- 
furt yesterday, Daimler’s tax de- 
partment can gain access to AEG's 
past losses of up to DM 3hn through 
a full merger, then foe market is al- 
ready seeking its pound of flesh in 
the final price. 


Harrisons 

The two thirds of Pauls’ share- 
holders who accepted Harrisons & 
Cros.velcfs cash rather than its 
share offer have been proved a wise 
bunch, whatever the blow they 
struck to Harrisons' self-esteem. 
Since foe offer went unconditional 
in April Harrisons’ share price has 
collapsed with the fall in price of its 
main commodities; and those who 
swapped shares in the Suffolk prai- 
rie for plantations in Malaysia have 
seen their capital appreciate by just 
10 per cent against 50 per cent if 


they had token the cash and simply 
buried iL 

Yesterday’s results from Harris- 
ons for the half-year to June, show 
ing pre-tax profits down 23 per emit 
to C3fl.lra, cut its share pries lOp &> 
330p where it yields 8.5 per cent on 
an unchanged dividend for the fal] 
year. At that level of return, the 
market could scarcely be more 
sceptical about an improvement in 
the palraoil price in time to affect 
the figures for the year, and even if 
Harrisons can raise production to 
match last year's record it is likely 
to be hit badly on comparison of 
year-end exchange rates. A move to 
average rates is on the cards, ", . 

There is scope for recovery in the 
U.S. chemicals business and in 
building supplies, held back by bad 
weather in foe UK; but Pauls will 
be doing well to cover the financing 
cost of foe takeover's cash element, 
Pre-tax profits for the year could - 
well be 15 per cent short of last 
year. 


Exco/B & C . 

The services of Mr John Gunn 
would appear to be worth between 
£20m and £25m to his lucky: em- 
ployer. At foe end of last month Mr 
Gunn unexpectedly resigned as 
chief executive of Exco and the . 
market value of that company 
dropped by £21m in a day. Yester- 
day he popped up again as an ex- 
ecutive director - and presumed 
heir apparent - of British Com- 
monwealth, a move which promptly 
added £24.Bm to B & Cs market 
worth. 

The transfer raises all sorts Of In- 
triguing possibilities. During his 
tenure at Exco Mr Gunn never 
disguised his enthusiasm for B& C 
and might not have been averse to. 4 
an amalgamation of the two bust- ' te 
nesses. Now he has the opportunity 
to approach the idea from the oppo- 
site direction. 

B & C, which has a market to- 
talisation of around £83 Ora, already 
owns over a fifth of Exco which; fls 
United Newspapers has just shown 
represents a decent pisiform: for a 
bid. The rest of Exco is valued a 
the market at about E385m, not 
much more than foe net proceeds of 
the recent Telerate sale. So a cadi 
offer would be largely self-financ- 
ing. 

This is, of course, no more than 
idle and uninformed speculation; 
but then it is only speculation foot 
keeps the stock market 'awake 
these days. ’ 







A SIGN OF 

GLOBAL ACCEPTANCE 

Travel and communication are essential in our 
business. Reinforcing information received by 
today’s technology with on-the-spot experience 
and support; consolidating existing relationships 
and building new ones. 

Our success and global acceptance owe much to 

our readiness to understand and our positive, 
informed approach. 

In just ten years our assets have risen to over 
US $682 million, our loan portfolio has grown to 
U S $180 million and we handle investments now 
worth over US $1.4 billion for both private and 
institutional clients. 


it itrs corporate banking services or investment 
advice that you seek, wherever you are, we’d be 
happy to talk to you. 



Kuwait International Investment Co.sak 

Al-Salhia Complex, P.O. Box 22792, Safet, Kuwait 
Telephone: 2438273-9, Tetex: 22325 IN7VEST, 22545 KlfC 
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FINANCIAL TIMES SURVEY 


ADVERTISING 


The UK advertising industry is concentrating 
on containing costs as pastures prove less 
rich than in previous years. The removal of the 
restrictions on advertising by many of the 
professions is, however, opening up 
new opportunities. . 

Tougher climate slows growth 


TOTAL ADVERTISING EXPENDITURE 1984 


CINEMA 
E 18 m RADIO 

| £86ni ' 

J 


DIRECTORIES 


NATIONAL NEWSPAPERS 

£678m 


£182111 


PRESS PRODUCTION 
COSTS 

£216 m 


BUSINESS & 
PROFESSIONAL 


TELEVISION 

£1,245 m 


TOTAL PRESS 

£2£58m 


(MAGAZINES & 
PERIODICALS 

£250m 


f REGIONA L NE WSPAPERS 1 

E92imBnnB 


TOTAL PRi 


By Feona McEwan 


FOR THE UK advertising 
industry, it has been a year of 
contradiction and of mixed 
fortunes. While, the industry 
has continued its expansionist 
path -with record levels of 
spending, growth has, neverthe- 
less eased. He canter of the 
last few relatively ' lush years 
has slowed to a steady trot. 

Embryonic satellite and cable 
transmissions have offered 
agencies, advertisers and media 
owners a sample of tomorrow's 
world of fragmented audiences. 
But it is stiff early days, and 
the new media explosion has 
yet to register -substantial 
changes in the world of 
advertising. 

Advertisers remain more eon-- 
ceraed with effectiveness and 
want ways to -he devised for 
stretching the media pound to 
its limits. Wastage is out and 
accountability is in. 

The dominant issues of the 
past year Include the Peacock 
Inquiry into the future funding 
of the BBC. This has flushed 
the whole advertising onkhe- 
BBC debate into the open offer- 
ing as it does the potential to 
influence the course of revenues 
across all mediums. Tim erratic 


revenues of commercial tele- 
vision experienced during the 
last six months have also been, 
a major cause for concern and 
rattled the normally bullish. 

contractors. 

There was, too, the initial 
damp squib of cable, struggling 
for birth in a lukewarm climate 
— the number of homes capable 
of being supplied Is jon the 
increase . but the number 
Of consumers actually sub- 
scribing is falling. Then there 
was the satellite fiasco, as the 
British DBS venture fizzled out. 

In press circles, Eddie Shah’s 
plan for a~ hi-tech popular daily 
national paper, produced locally 
and in colour, presents a strong 
challenge to . Fleet Street’s- tra- 
ditional -old-fashioned' methods 
of production. 

Meantime, the regional con- 
tinue to face pressure from the 
give-away newspapers which 
have enjoyed another year of 
strong growth. 

In sheer revenue terms, 1 how- 
ever, 1984 was a wlziner for the 
advertising industry. - Total 
expenditure rose to an all-time 
high, breaking the £4bu barrier,' 

, to diow a. 13 per cent increase, 
at £4. 055m, over 1983. It also 
' captured a record 1-49 per cent 
of gross national product 

According to Mr Jeremy Bull- ' 
mine, chairman of- the At^re**' 


Using Association, and of J. 
Walter Thompson in London, 
the figures suggest that the con- 
tribution of advertising spend- 
ing to profit continues to be 
recognised. ■ Its value is also 
appreciated, he ' argues, in 
newer advertising sectors such 
as financial services and office 
equipment. 

Notable newcomers to the 
advertising arena have been the 
professions — opticians, archi- 
tects, chartered accountants 
.and solicitors — even if they 
do not yet represent substantial 
sums of revenue. 

Plunging revenues 

The past year, nevertheless, 
has been one of trauma for 
television. ' Plunging revenues 
in real terms over six -months 
sent the independent con- 
tractors. cosy ' in their 
monopoly, into, a flurry of 
marketing activity and led to 
much industry analysis as 
to why. 

Both new television channric 
-^Channel 4 and TV-am have 
earned . their -laurels ' and are 
universally deemed a success, 
both ~as ehanwpic and as adver- 
tising mediums. TV-am looks 
set for a modest profit this year, 

• Views in the industry itself 
on whether the' BBC should 
accept advertising vary. The 


IBA and the independent TV 
contractors, long used to their 
. commercial monopoly, argue 
that there is not enough adver- 
tising to go round; that ITV 
would be undermined; and that 
programme quality and choice 
would suffer. 

The advertisers and agencies, 
keen to touch new audiences, 

' argue for a cautious start (two 
. minutes an hour on BBC2 has 
been suggested to be increased 
as revenue allows). Preserving 
the licence fee system as the 
basis for funding the BBC will 
lead, they argue to a steady 
decline in Ae range and quality 
of service. 

Total press advertising 
revenue was marginally up In 
market share for 1984 at the 
expense, it seems, of television 
but the .'drop in classified 
(mainly recruitment) in the 
first months of this year led 
the AA to forecast lower real 
growth (like TV) of just 2 per 
cent for 1985, to a total of 
£2.33bn. The following year this 
is expected to rise by some 4 
per cent 

The regional press is surpris- 
ingly bullish. “For the first 
time in 11. years its share of 
ad revenues has not decreased 
in real terms," says Mr Alan 
Garth of the Regional News- 
papers Advertising Bureau. 


Free distribution papers re- 
main a serious threat in the 
' fight for revenue. With nearly 
800 titles on the streets, satura- 
tion point cannot be far off. In 
some areas there are as many 
as five titles vying for atten- 
tion, a case of what Mr Dugal 
Nisbet-Smith, director of the 
Newspaper Society, calls 
“letter box fatigue." 

After the initial euphoria of 
blanket circulation and cheap 
'rates, advertisers are demand- 
ing more detailed readership 
information. “It has been a 
coming of age year,” says Mr 
Ian Locks ' of the Association 
of Free Newspapers. The story 
Is consolidation with many of 
the leading publishers of paid- 
for papers — Including -Reeds, 
Ladbrokes, Morgan ' Grampian . 
— now buying up or launching 
their free newspapers or maga- 
zines. Free magazines have also 
burgeoned with some 304 titles, 
a rise of 37 per cent over 1984. 

The country’s third largest 
advertising medium, direct 
mail, last year improved on- its 
poor fortunes in 1983 when 
mail order houses’ problems 
forced a drop of 4 per cent in 
-real terms to £299m. The- rise 
to £324m in 1984 is partly due 
to newer advertisers using the 
medium, especially financial 
services, the motoring industry. 


holiday and travel companies. 

Next month postage rates 
-for second class mail come 
down and this could cut 10 per 
cent off costs all round. The 
Post Office is launching an 
incentive scheme for attracting 
new advertisers to test the 
-medium. 

Radio continues its uphill 
battle in revenue terms, but the 
last 12 months have not gi'aen 
the medium much to smile 
about. But unlike Us big bro- 
ther. radio has shown no last- 
minute recovery and the chill 
wind that knocked TV sideways 
early this year has succeeded 
in pushing expenditure down 8 
per cent in real terms compared 
with the mid 1983/4 period. 

- Government plans for inde- 
pendent - community radio 
remain a worry, and with one 
station closing and others look- 
ing to amalgamate, the outlook 
remains unsettled. 

The poster industry is enjoy- 
ing a rare period of favour in 
advertising circles. At long last 
the promised Outdoor Site Clas- 
sification and Audience Research 
(Oscar) (which has classified 
every poster site in the country 
in terms of pedestrian and 
vehicular traffic) is on stream, 
giving advertise r s vastly 
improved Information to help 
plan advertising campaigns. 


Cinema is also enjoying 
improved fortunes. There has 
been a rise in the number of 
seats sold after a long-term 
trend that has seen admissions 
almost halved in the last five 
years. The tailing off of the 
video boom and special events 
like British Film Year, is seen 
by the AA as fuelling the 
current recovery, but whether 
cinema sustains this momentum 
remains a moot point. Cinema 
advertising collected' some 
£16m revenue in 1984 which is 
0.4 per cent of the total media 
cake. 

City interest in the advertis- 
ing industry remains high but 
there is now greater caution. 

More realism 

“ There's a touch more 
realism about now," says Mr 
Mark Sbepperd, analyst with 
Phillips and Drew. The problem 
for agencies coming forward is 
that with the novelty gone, and 
some of the most successful 
agencies already on the market; 
they need to find a uniqueness 
that marks them out from the 
crowd, according to Mr Neil 
Blackley, analyst with James 
Capel. 

In general, the UK industry 
continues to adopt measures to 
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put its house in order and 
present an increasingly hard- 
headed businesslike approach. 
Signs of this include the 
improved audience measure- 
ment systems for both television 
and posters, an increasing 
emphasis on management 
expertise within agencies, and 
serious attempts to crack down 
on production costs. 

Internationally, industry minds 
have been trained on the Euro- 
pean Commission's Green 
Paper, “ Television without 
Frontiers,” which is the fore- 
runner to draft directives on 
broadcasting throughout the 
Community. The UK industry is 
urging a minimal regulatory 
framework to allow ads to 
travel freely, though the 
complexities of harnessing 12 
countries, and their disparate 
rules, is considerable. 

The year 1985 is seen by some 
observers as a watershed The 
year the future arrived, albeit 
on tiptoe. Only 1986 and beyond 
will prove this of course. Mean- 
time the question remains how 
adeptly the industry can 
harness the new opportunities 
lying almost within its grasp, 
and use them to communicate 
advertising messages more 
effectively, more accurately and 
more comprehensively. 


HAD A GOOD IDEA 


I960 "was a momentous year. 

Harold Macmillan made his ‘wind 
of change" speech. 

The Russians shot down an 
American spy-plane. 

Leonid Brezhnev rose to power in 
the Soviet Unioa 

And Ogilvy & Mather took over the 
Aero account 

The brand had been around since 
1935. It was doing very nicely thank you. 

Then we had our idea. ■ 

'Bubbles’ 

Like all the best advertising ideas, it 
stemmed directly horn theproduct. It was 
relevant And it was campaignable. 

Our early commercials talked about 
Aero’s /biteable bubbles’ . wdth the : 
invitation to ‘bite it and see . 


It. was what today’s planners would 
call a 'textural proposition*. (You know 
how planners talk.) 

As sales bubbled along during the 
seventies, we made a quick foray into 
magazines. 

Agreeabubble* and ‘Luvabubble’ 
were: headlines written by an up -and 
coming writer named Salman Rushdie. 

Spurred on by sudi literary feats, he 
then left to pen the prize-winning.no\"el 
‘Midnight’s Children*. 

Undeterred, we continued to 
develop our idea. 

- Wfe brought to the screen.: some 
classic romantic dialogue: 

Girl:: Does this, train, go to 
Duns&tbubble? . 

Boy: No, ‘Whitstabubble. 


It was tear-jerking stuff. And it made plank in O&M’s creative philosophy. 
Aero even more profitabubble. Continuity. 

Then in 1982, client and agency gave When jxjuve got a good idea, don’t 

the brand another boost Wfe introduced a ^th it. 

chunky Aero bar, a new pack design and , . . . , n ... , , 

J ^ So far weve stuck with bubbles for 


a new creative execution. 


a cjwi . y v. ucLUUUii. . ^ r 

twenty five years. 

Think bubbles’. . . „ . . . , ' 

(Not that Aero is our oldest account. 

The new product picked up enough its almost one of the babies, weYe had 

extra sales to double Aero’s volume. t e n clients for over thirty }ears, including 

Ihe new commercial picked up a one since 1893.) 

D&AD.ffilver. Now we have. two dates to look 

The client was happy. The creative forward to. The Aero and O&M silver 
team were delirious. It was the most wedding. And Aero’s 50th birthday bash, 
successful confectionery launch of How will w T e celebrate these 
the year. auspicious occasions? 

Since then, the Aero bubble has C ^ Naturally. with a mouthful of bubbly 
shown no sign of bursting. C3 Milk, orange or peppennim flavour. 

, Which brings us to the point of this MATHER 

' ad. Its Job is tO demonstrate an important Hrettenhani House, Lmca.ster Place, London VTG2E 7EZ. 
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On this and the following page progress reports on how the industry is faring in other countries 

/ 


Barriers at the frontier 


Europe 

FIONA McCWAN 


THE EUROPEAN advertising 
business is in a state of flux. 
Behind this lies the fact that the 
media landscape on the Conti- 
ni \ is evolving at a steady lick 
as television. not in all countries 
a prime advertising medium, 
takes the multichannel route. 

Whatever the technology, 
(satellite, cable or landbased 
channels) the medium is pro- 
liferating at a rapid rate, if not 
always with, advertising in mind. 

The past year has, nowever, 
given advertising fraternities of 
different nations the chance to 
examine at closer quarters the 
promises and problems of true 
trans-frontier advertising as the 
multichannel television explo- 
. « «a, already familiar in Japan 
and the U.S. beams in “foreign” 
programmes. The pioneers have 
landed and all eyes are on them 
— particularly the satellite- 
delivered, cable-serviced, adver- 
tising-funded channels like Sky 
Channel (now In more than 


3.6m homes) and Music Box (In 
more t han L5m homes). There 
are some 13 other channels re- 
layed in Europe multinationaUy 
with 10 more in the pipeline. 

But the European media 
revolution has teething prob- 
lems. Legislation, for one thing. 
At the same time as there is a 
move afoot to relax controls on 
television airtime to permit 
advertising on channels hitherto 
free of ads and so allow one 
country's ads to he seen In 
other countries, there is a move 
towards tighter restraints in 
the name of harmonisation and 
among countries worried about 
protecting national identity. 

The British Advertising Asso- 
ciation. which worts with the 
European Advertising Tripar- 
tite to monitor and forecast 
Europe’s advertising expendi- 
ture patterns, has pointed out 
some of the consequences. EEC 
proposals for rationalising the 
Community's disparate adver- 
tising roles (ranging from law. 
as in Germany, to self-control 
as in UK) may indeed make it 
easier to sell goods, services 
and programmes simultaneously 
across the continents, it says. 

However, if the document 
“ Television Without Frontiers ” 


c Was adopted in principle it 
Ruld mean tobacco, as distinct 
from cigarette, advertising, not 
yet banned in Britain, is banned 
everywhere; advertising of 
alcoholic drinks, particularly 
spirits, will be forbidden or 
severly restricted. All lands 
of advertising felt to be 
injurious to the susceptibilities 
of children will be affected and 
the concept of sponsorship 
between programme producers 
and advertisers may be out- 
lawed. 

Big expansion 

What is clear is that the next 
five years will see a big expan- 
sion in the amount of commer- 
cial airtime available both 
through channels currently tak- 
ing advertising and from exist- 
ing channels deciding to accept 
advertising. 

So much for the technology 
which is moving apace. But 
what advertisers are waiting to 
find out, of course, is who will 
he the people watching these 

ChnnnplR 

Broadly speaking, advertising 
expenditure in Europe has been 
rising at a higher pace than 
inflation and the outlook is for 
•relatively steady expansion in 


European advertising and media forecast 

(current prices, local currencies) 

Total 

Press 

TV 

Radio 

Cinema 

Outdoor 

UK 

1984 

4,055 

2£58 

1*345 

86 

16 

150 


1986 

4,729 

3,012 

1,432 

99 

18 

168 


% change 

l&fi 

17.7 

15.0 

1SJ 

1 i5 

12J) 

France 

1984 

21,020 

10,510 

4,204 

2307 

526 

3,573 


1986 

26,613 

13,153 

5£84 

2.794 

553 

4,524 


% change 

26.6 

25.1 

3TS 

26.6 

5.1 

26.6 

Germany 1984 

33,324 

10,862 

1,356 

534 

117 

455 


1986 

14A30 

12,054 

3.557 

593 

122 

504 


% change 

1L3 

1L0 

14A 

1L0 

A3 

10.8 



Source: The Advewi sing Association and 

die European 

Advertising Tripartite. 


the major European countries 
In the next five years. 

Andre Bernard, international 
media co-ordinator of agency 
SSC & B Lintas, senses a more 
positive attitude these days in 
Europe towards advertising. 
“After years when the market 
was stagnating it is a sign of 
renewed confidence In the 
future or in the power of adver- 
tising as an anti-recessionary 
tooL” 

According to the Advertising 
Association, four countries 
accounted for 70 per cent of all 
continental advertising in 1983 
— namely Britain, France. West 
Germany and. Italy. Europe's 
‘advertisers spent $4.3bn on 
television in 1983, accounting 
for 20 per cent of the total 
expenditure. And with TV the 
key growth area of the future, 
the AA Is predicting an 
increase in real terms of 7 per 
cent in France, 4 per cent in 
West Germany and static 
growth in UK. 

Among the big four European 
spenders, Germany is -tipped as 
the ripest for an increase in 
commercial TV airtime, having 
llbe richest economy. The exist- 
ing broadcasting network pro- 
vides only 240 minutes a week 
(compared with 1,100 minutes 
a week in Britain) and is booked 
up a year in advance. 

France has shown a willing- 
ness to expand its provisions 
of commerced atitime with the 
Bredin Report in May. This 
proposes a ptaratistic TV regime 
of same five networks, nuking 
k second only to the multiple 
networks of Italy with two 
advertising-supported networks 
of local stations, three State 
networks and a private overair 
pay-TV, Canal Plus, an ulti- 
mately with national coverage. 

At the moment, Denmark end 
"Norway have no commercial 
tetemsion but both are pbmmng 



Consumers call 
different tune 


a second broadcast network 
financed by advertising. Sweden, 
long opposed to advertising on 
TV Is showing signs of weaken- 
ing. Benelux countries are 
currently the most wired up 
of them aH 

-Getting the co mme rcial air- 
time and hardware in place is 
one thing, legislation another. 
Then there is the language 
barrier which presents advertis- 
ing with a very real obstacle 
in the truly mass European 
audiences. Enropa TV in Bel- 
gium, for instance, is experi- 
menting with the possibility of 
providing three, four or five 


♦ Planning for the 21st Century ♦ 

The NewMaiteting: 

are you ready? 

Two a p parently contradictory trends confront us; the call for /global 
marketing brin gin g economies of scale — contrasted with increased market segmentation. 

Is it possible to reconcile these contradictions? 


♦ FOR the first time, technology makes the 
"world newspaper" a reality. But is it relevant 
to many marketers' needs? 

♦ SATELLITES make it possible to run com- 
mercials. Europe-wide, even world-wide. But 
how many products have the same appeal in 
every market? 

♦ NEW database segmentation is micro, not 
macro. Small census tracts; differences in size 
and locality of home; even ethnic origin of 
surname can be important. It is even possible 
to predict the results of mailings before they go 
out. How does such fine tuning relate to "global" 
thinking? 

♦ LESS and less does common interest relate to 
geographical proxim ity: the new "communities" 
are communities of interest, not "neighbours!' 

♦ THERE is an increased division between rich 
and poor, north and south — on a national basis, 
and worldwide. What kind of global strategy 
can ooe have under such circu mst a n ces? 



Xav bad a simplistic approach to problem 'Mtleinp: 
one Kfbieb iw usually fatal. 

'An early. Roman Emperor. Nero — or perhaps 
Caligula — regretted in a moment of petulant fuiy 
that the Roman people did not have one giant neck 
that he might sever it 

In subsequent centuries, many have wished 
that their logistical problems might be simplified — 
that mankind would obligingly become more easily 
manageable. Recently, marketing folk have joined 
their number. Why cannot marketing be simplified 
so that one global product can be sold using one 
universally appealing argument to one vast homo- 
geneous world market? 


Increasingly, certain types of media are be- 
coming global in appeal. The Wall Street Journal 
has exported itself to Europe and Sooth East Asia. 
The Financial Times and The Economist now find 
new homes outside the City of London — in Europe 
and in the US. 

Gannet Publications with USA Today, has 
already created the first true national American 
newspaper and plans to go intern ationaL Will 
A s ahi Shimbun one day be read in London? 
' The technology is there but are consumers and 
marketers ready for the transnational challenge? 

HOW MANY PRODUCTS 
WITHOUT FRONTIERS? - 

The accountants' dream of manufacturing in 
whatever country proves most economical, in vast 
factories with huge economies of scale may work 
for producing motorcars. Does it, however, work 
well for producing television commercials? 

The answer, in most cases, is *No! And where 
it is 'Yes! it is only because a particular set of 
pre-conditions exist. Thus, the product must have 
universal appeal, appealing to the same target 
market in every country, for identical reasons. 
And the commercials must mean the same thing to 
the various people they are aimed at. To how many 
products does this apply? Coca-Cola,- American 
Express, the airlines^ some motorcars. How 
. many more? 

Tears ago. State Express 5S5 — which was 
not a particularly successful brand in the UK — 
was, nevertheless, an extremely good seller in 
Chinese markets. The reason? The number 5 was 
seen to be lucky by the Chinese. Names often 
imply different things to different peoples. Could 
the French ever succeed in marketing their pop- 
ular "Pschittt” brand of drink to the British, for 
instance? 

And there are other complications. A 
relatively inexpensive fragrance in one country 
becomes mysterious, exotic and desirable in 
another, because it is imported. A Mercedes is a 
taxi in one country; a prestige symbol in another.- 

Even turning to the most international bus- 
iness — tourism — the reasons why die French visit 
Britain may be very different to the reasons why 
Americans do. The American and the Englishman 
share a language — but are divided by an ocean. 
The French don't share the language - but are near 
neighbours:’ The American may adore Britain’s 

antiquities. The French have plenty of their own. 

MODIFY PRODUCTS - NOT PEOPLE. 

Consumers around the world may grow 
similar in dress, social structure or even shopping 
habits. But when it comes to eating, drinking -or, 
above all, thinking, they remain very different. 

So, although the prospect of Pan - European 
Cor even global) television as evidenced by the 
World Cup or live Aid may be very seductive to 
advertisers, the practicalities could defeat them. It 
is infinitely easier to modify a product or its pro- 
motion from country to Country than to tiy to alter 
the way human beings think. 

Some trans-national products, however, 
reflect the way the world is being segmented in a 
slightly different way. Once, we identified moat 


closely with our family, our village, our country. 
Identity was based on race and geography. Today, 
the European businessman to whom one sells a 
charge card, or the pop fan who buys a Michael 
Jackson tape, may have more in common with his 
counterpart in another country than other mem- 
bers of his own nationality or age group. 

That is why vast sums are being invested by 
far-sighted marketers to create complex da t abas es 
which contain a vast array of information about 
our various target markets. Thus armed, we can 
speak to people about that which is relevant and 
ignore'that which is not relevant to their needs 
and interests. 

The Americans say "different strokes for dif- 
ferent folks!' It may sometimes be possible (though 
difficult) for a brand to have a multi-national pro- 
duct positioning. But does this necessarily imply 
identical creative executions in all markets? 

It may well be that in the future above the line 
-advertising will fulfil its traditional role of making 
consumers know and feel something about abrand. 
But whether the message should be the same in all 
markets is obviously open to doubt. In any case, 
segmentation most come into its own once above 
.the line advertising has done its job. 

For instance, media which reach particular 
target groups — businessmen or computer buffs — 
can be allied to Direct Mail to move the consumer 
from knowing and Feeling to the ultimate objective : 
the sale. 

One thing is certain. If you want an 
overall campaign which leaps national boundaries, 
the problems of organising an effective inter- 
national structure without too 'many. layers of 
management are enormous. And there's one other 
prerequisite for success; the advertising agency is 
going to have to mi r ro r your own structure. But 
that is* another subject. 

We in the UK should he particularfy in- 
terested in these matters, for if there is ever to be 
an international language, it will almost certainly 
be English. 

In November, in Geneva, a Conference 
with th e title "Precision Marketing” will be held, at 
which many of the papers will be considering such 
matters. In particular, Hywel Jones of the Henley 
Centre for Forecasting will be reflecting upon the 
"Decline and Fall of the Mass Marketi'and Torin 
Douglas will be asking, “Future Trends: will it 
really be like this?” 

Conferences such as this — no matter how 
eminent the speakers - cannot tell you with any 
certainty what is going to happen in the future. 
What they can do —which is immensely ^ valuable — 
is help you focus on the questions you have to 
answer if you wish to succeed and survive in die 
21st Century. 
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different sound tracks and let- 
ting local cable decide which 
to choose but this poses serious 
technical problems and is very 
expensive. 

Previously, suggests Andre 
Bernard, the best medium for 
reaching mass continental 
audiences were Inflight maga- 
zines, rarified business maga- 
zines or low circulation inter- 
national newspapers, most of 
which aimed at the top end of 
the market Now for the first 
time advertisers face the pros- 
pects of tapping a truly mass 
European audience. If and when 
that happens, it confronts ad- 
vertisers with problems of align 
rnent in everything from pack- 
aging to advertising. 

For the moment, the total 
with TV connected to cable is 
put at 10m (mostly in the 
Netherlands and Belgium) out 
of a potential of 120m. Indeed 
it is not obvious, concludes the 
AA, whether European adver- 
tisers will go over-board for the 
new kinds of TV, especially if 
they cost money. “ In the end it 
will be a battle of programming 
not technologies,” says Andre 
Bernard. 

Fears 

Many fear that traditionally 
Strong media, especially press, 
will be seriously affected if 
more commercial TV is avail- 
able. Experience does not sup- 
port this, suggests the AA, 
which cites Italy, where despite 
the explosion of TV advertising 
the real value of newspaper 
advertising rose by two fifths In 
the seven years to 1983. 

The opportunities for adver- 
tisers of more channel choice 
means more selectively frag- 
mented audiences, defined by 
interest rather than demograp- 
hics. 


THESE ARE not the best of 
times for the Japanese advertis- 
ing industry, the second largest 
in tbe world after the United 
States. Ad spending is expected 
to grow only SJ5 to 4 per cent 
this year, the lowest rate of 
growth since Japan reeled from 
the blows of the 1973 oil crisis. 

The ad industry’s weakened 
condition partially reflects The 
slowdown in growth of dispos- 
able incomes among Japanese 
households. 

It is also the result of a major 
turning point in consumer buy- 
ing patterns in Japan. The 
Japanese are breaking away 
from purchasing mass consumer 
products that are heavily adver- 
tised. 

The trend is towards market 
segmentation and specialised 
goods that are less susceptible to 
being sold through the mass 
media, the traditional source of 
income (and strength) for the 
ad industry. 

Faced with a sluggish future, 
major Japanese agencies, such 
as Dentsu and Hakuhodo, are 
rapidly diversifying into related 
marketing and communications 
areas, while venturing overseas 
in search of new business. 

Agencies, for example, are 
aggressively moving into direct 
marketing, which is just begin* 
ing to develop in Japan. Dentsu 
and Dai Ichi Kikau have linked 
up with American direct mar- 
keting firms and other similar 
joint ventures are soon to 
follow. 

Due to their early entry Into 
the field, it is expected that the 
agency share of the direct mar- 
keting business will amount to 
35 per cent, a higher ratio than 
in the U.S- within the next 
several years. 

Japanese agencies are also 
playing a more prominent role 
than their U.S. -counterparts in 
arranging the sponsorship and 
promotion of sports and cultural 
events. 

Dentsu, for instance, acquired 
the Japanese sponsorship rights 
to the 1984 Los Angeles Olym- 
pic Games and it was a major 
coordinator of the recent 
Tsukuba Science Expo near 
Tokyo. 

It also has a 50 per cent stake 
in Lausanne-based ISL, which 
is handling tbe marketing rights 
to the 1986 World Cup Games 
in Mexico City end may do the 
same for the 1988 Olympic 
Games in Seoul. 

Agencies are eagerly acquir- 
ing equity in the range of “ new 
media” systems blossoming in 
Japan. 

Dentsu, Hakuhodo and Tokyu 
have purchased small shares in 
several urban cable TV (CATV) 
networks and the country’s 
first commercial -direct broad- 
cast satellite channel. These 
agencies along with several 
others helped pioneer the devel- 
opment of teletext and videotex 
in Japan. 

Dentsu and Hakuhodo are 


Professions dip 
in a cautious toe 


THE CONCEPT of accountants, 
solicitors, and other august 
professions being freely allowed 
to advertise their services 
would, only a few years ago, 
have seemed something of a 
pipe-dream. 

Yet over the past 12 months 
firms of accountants and 
solicitors have been gradually 
getting used to the idea that 
the relaxation of restrictions on 
advertising is something that 
is here to stay. 

Since tbe lifting of restrictions 
in both professions, however, 
many practices have still 
appeared wary of embracing 
what for many years was- con- 
sidered one of the worst sins 
that accountants or doctors 
could be guilty of. Only the 
largest accountancy firms and a 
few of the more entrepreneurial 
smaller practices have taken 
advantage of the new freedom. 

Solicitors have been generally 
more cautions about using 
advertising, perhaps uncertain 
about just how far they can go 
under the Law Society guide- 
lines. 

The most common form of 
legal advertising appears in 
local newspapers and is a wmll 
box advertisement simply giving 
the solicitor’s name and num- 
ber. Some, however, have gone 
slightly further with brazen 
claims such as “How to fight 
back if you’ve been ripped offl” 

Of accountancy firms, Deloitte 
H adri ns and Sells ate one of 
the largest advertisers in the 
national press, advertising not 
only traditional areas such as 
tax advice but also newer ser- 
vices such as computer soft- 
ware products and corporate 
financial services. 

Mr Gareth Stainer, Deloitte’s 
marketing partner, says that 
“ advertising has been much 
more tangibly successful for us 
than we expected.” He adds 
that “ it has made us focus 
more precisely on the key 
benefits which specific services 
offer to particular types of 
client.” 

Deloitte's is also pleased with 
the response to its adverts so 
far. “ The conversion of 
responses to actual new busi- 
ness varies from product to 


product but in the best cases 
we estimate that the resulting 
fee income pays for the adver- 
tisement more than five times 
over,” Mr Stainer adds. 

Yet the impact of advertising 
by the professions so far has 
still to make itself really felt 
with most accountants and 
solicitors seemingly reluctant 
to become invo lved . 

The major UK advertisers, 
therefore, remain traditional 
producers of consumer goods 
and services such as Procter 
and Gamble and Unilever. 


The newcomers 
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These two companies, in fact, 
again top the league tables 
compiled by Media Expenditure 
and Analysis Limited (MEAL) 
for 1984. But again last year it 
was British Telecom that 
forced its way into the league 

of Britain’s biggest spenders on 
advertising. 

In 1983 BT rose 21 places 
in the league table of adver- 
tisers by trading company — as 
distinct from holding companies 
— putting it in sixth place. This 
year it jumped to second spot 
by spending some £42.8m on 
advertising, especially promot- 
ing its share flotation, compared 
with £27.2m in 1983. The 
increase, however, was partly 
a result of BTs Yellow Pages 
advertising being included for 
the first time. 

BT spent the bulk (87 per 
emit) of its funds on television 
advertising with the remainder 
on Press. It used six agencies, 
according to MEAL, which 
were: Abbott Mead Vickers, 
Ayer Barker, D'Arcy MacManus 
Jflasius. Davidson Pearce, Dor- 
lands, Geers Gross, KMP. 

Procter and Gamble stayed 
in number one spot despite 
spending less on advertising In 
1984 than it did the previous 
year. Its 1984 expenditure was 
f 48.9m, compared with £52 9m 
in 1983. As usual, the vast bulk 
of P and G's advertising budget 


also lending partners la “rival — 
companies that plan to supply jj 
programming 40 cable station* if 
and they are promoting eaifle E 
in other ways, including setting 
up CATV consulting businesses 
and training personnel to staff 
the stations. 

This activity is aimed at 
guaranteeing the agencies 
access to major blocks qi 
advertising airtime on the w new 
media” Channels, a repeat of 
the strategy they used after the 
war in gaining a lockhold on 
advertising space In newspapers 

and on television. 

While the advertising Indus, 
try tries to broaden Its domestic 
services, it is also attempting to 
break out of its isolationist 
shell and become international. 

Japanese agencies have taken 
advantage of the upsurge of 
Interest among Western multi- 
national agencies in establish- 
ing a presence in Japan ' by 
setting up Joint ventures- with 
them. 


Japan 

JACK BURTON 


The joint ventures have bene- 
fited Japanese agencies in two 
ways. They acquire - new 
accounts, channelled through 
their Western partners, from 
American and European com- 
panies coming to Japan. - 

More importantly, the joint 
ventures serve as a springboard 
for Japanese agencies to expand 
overseas. Shy about tackttug 
the international arena on their 
own, Japanese agencies ate 
relying on the support and 
knowledge of their Western 
partners in entering the com- 
petitive American and Euro- 
pean markets. 

The most successful araapig 
of the joint venture arrange- 
ment is DYR, the collaborative 
effort of Dentsu and Young & 
Rubicam, the world's two 
largest agencies. Since its in- 
ception In 1981, Dentsu has 
beefed up its presence -in 
Southeast Asia and the UJ&asd 
it will soon expand in Europe. . 

The goal of DYE and other 
joint ventures is to capture 
some of the huge ad budgets 
(worth at least $L5bn) spent 
by Japanese .firms abroad. 
With Japanese agencies virtu- 
ally absent from major export 
markets until recently, most 
Japanese ad spending overseas 
has been bandied by American 
multinational agencies. 

If Japanese admen are able 
’to overcome the difficult 
cultural barriers involved in 
marketing overseas, the 
Japanese ad industry could 
once again look forward to the 
healthy growth rates it knew 
in the go-go years of the 1960s. 


was spent on television with 
only a paltry £166,000 spent in 
the Press. 

P and G was not alone in 
spending less on advertising in 
1984 than 1983. Five other com- 
panies in the top 10 advertisers 
also reduced their expenditure, 
suggesting that tbe buoyancy 
advertising revenues overall 
may have come more from ris- 
ing stars than traditional adver- 
tisers. 

Mars dropped to the number 
three place because of ST’S rise, 
spending £2&6m compared with 
£33.9m the year before. Bart' ; 
also is overwhelmingly In' favour . 
of television advertising as 
opposed to Press. 

Mars’ subsidiary company. 
Pedigree Petfoods, rose two . 
places from seventh in 1983 to 
fifth last year. This was- helped 
by a slight Increase in expendi- 
ture, from £23. 6m to £24-9nu 

Two newcomers to the top. ten 
advertisers were Ford^-Snd 
Nestl6. Ford rose fronts - 
teenth to seventh, largely as. 8 
result of combining the adverv 
Using by two divisions' wbtob 
formerly were treated ' ■* 
separate companies, -Nestja 

moved from eleventh to .eight? 
with an Increase in spendiM . 
from £20.7m to £24£m. 

Overall, however, there. W“ 
little movement in the top:*”' . 
advertisers except for ‘Austin 
Rover jumping from number. 

32 to number 17 position, vriui* 
MFI yose from 27 to 19. 

Brothers and British- Rail mare 
way for these two newedmetej 

Analysis of the top 
advertisers reveals that they 
accounted for some 18 pef cent 
of total expenditure in' ****•; 
compared with 17 per cent the 
year before. The top 
accounted for 42 per cent; of raf 
total, as well 50 per .rent oi 
television advertising and - 31 
per cent of press. 

The MEAL table of 
risers by holding company'' 
who are often able to nagoba* / - 
group discounts or who ."h** 8 
group advertising POlicteSTT^ 
showed little change. Unil*?“ 
remained at number 
total spending ^ 
slightly down on its 18®' 
of £8l_7m, : v; 
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TOMFARATIVE advertising 

1x1 ^ economl c recS 
S' 8 n® that companies 

steal- their compete *»• mwiujuttra, tne 

£ ba? 1 ^ 5 to ^dway of McCanrvEricksou, 

in bad tim.«. t— s— “people standing on the 


* CQQ wny. The discouraging 
“nod is caught In the remark 
■Of Keith L Reinhart, iHntitn 
of Needham Harper Worldwide, 
™ expects cuts “across the 
hoard ” from peering eHenta 
sod the need to find new clients 
to do moire business. 

John j. McNamara, the 


the agencies 
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»apan 


H Sy-S 


’ft, 


£L*? d ti ™ es - Tearing down 

floniSh ,I «5 tlaa *® **** wttil a 
year, along with 

d °ThetetiS Madison Avenue. 

Ha^hurgers pitch 
S“S?tinjg McDonald's and 
a chorus of 
B ^ da y to You n for 
“wopetttors’ products that 
may presumably be a year old 
because they are not made to 
oraer. 

Could this be what Edward 
~ meyer, the chairman of 
Gfey Advertising; means in 
advocating in more mild 
language the ■ need for “ copy 
wth a more pragmatic tone 
mat emphasises the real worth 
01 products and appeals less 
°®®*w to people’s sense of 
self- indulgence?” 

-Royal Crown Cola has 
oxtered the fray in order not to 
get squashed by the cola wars 
between Coke and Pepsi, dis- 
tjngufeWng itself by showing 
tne competitors’ popularity 
with the commissars in Russia 
and C hina compared with Its 
own enthusiasts among the 
dissidents. 

Pepsi, for its part; spoofed 
its main , competitor by rolling 
out the new Coke In foreign 
countries, perhaps, rumours 
have ft. in anticipation ‘ of a 
Pepsi . Supreme line of less- 
sweet cola to ma trfi Coke’s 
doubling of its flagship brand. 
As the Pepsi rumours imply. 
Coke seems to have stumbled 
on a winning fo rmula for get- 
ting shelf space in the 
competitive shopp tag-market 
arena. 

The beads of the leading 
advertising a getn-fog their 


finds r 

sidelines” and therefore 
expects “a mediocre fourth 
quarter” At Young A Rub icam. 
president Alexander KroU sees 
“more cutting t*»n ndrfjnp ac 
this point.” 

The statistics confine, the 
bearish signs, with glaring 
examples of computer com- 
panies slashi n g magazine ad 
pages b7. 30 per cent mixed 
i n am ong the scuttlebutt 
(gossip) thal companies want 
agencies to pare ad production 
costs. Advertisers are also 
looking for less expensive buys 
on a per-thousand basis than 
national network spots. 

National ' advertising is 
expected to rise a respectable 
9 per cent tins year to $S6bn. 
which looks bad only in com- 
parison to 1984’s 16 per cent 
rise, thanks in part to the 
Olym pics and presidential 
campaigns. 

Much of the growth is ac- 
counted for by increased com- 
petition, so that 1,800 American 
and foreign non-trade maga- 
zines, up 22 per cent from 1980, 
leave less prosperity for each 
one, with Business Week down 
9.4 per cent in advertising rev- 
enues this year. Sports Illus- 
trated off 12 per eon* and 
Scientific American reduced to 
33.5 per cent. 

Cable television revenues are 
expected to Increase by 25 per 
cent this year to approach 
$500m. Though the average 
prime-time network SOsecond 
spot Jumped this year to 
$119,000 from $104,000 last 
year, sales for the new season 
were off to a slow start and esti- 
mates for the year’s network 
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Agency 

Young St Rahicam 

Ted Bates Worldwide 

OgSvy Sc Mather total ...... 

J. Walter Thompson Co. 

RBDO Interna Hurra I 

Saa tehi & SaatcTH Compton 

McCann-Erickson 

Foote, Cone & 

Leo Barnett Co 

Grey Advertising ........... 


1984 

480J 

424.4 

421.0 
465.8 

340.0 

337.5 
325.2 
2685 
2535 
22A2 


1983 change 

414.0 165 

3875 9.4 

3455 21.7 
3685 105 

292.0 16.4 

2535 335 

2675 2L7 

2084. 28.9 

216.5 17.1 

183.5 225 


Rank 
’84 ’83 
1 1 

2 3 

3 2 

4 4 

5 5 

6 6 

7 8 

8 10 
9 9 

10 7 


IN UJS. INCOME 
(Gross income In $m) 


Young & Babicam 

Ogilvy & Mather Intel ...... 

Ted Bates Worldwide ...... 

RBDO International 

J. "Walter Thompson Co. ... 

Foote, Cane A fielding 

Leo Burnett Co 

Saatehi & Saatehi Compton 

Grey Advertising 

Doyle Dane Berabaeh Inti... 


and Company are up only 35 per 
cent to $85hn. 


1984 

1983 

change 

3235 

2744 

175 

2705 

2045 

325 

263.2 

2444 

7.7 

2354 

1995 

18.1 

218JS 

1885 

155 

1965 

1585 

235 

1635 

1355 

205 

157.4 

1105 

425 

1555 

1255 

245 

1545 

144.6 

65 
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Agency 

Young A Rubicam 

Ogilvy & Mather Inti ... 

Ted Bates Worldwide 

J. Walter Thompson Co. ... 
Saate hi & Saatehi Compton 

BBDO International 

McCann-Erickson 

Foote, Cone A fielding 

Leo Burnett Co 

Doyle Pane Bernbach IntL. 


1984 

3,2024 

2,8873 

25395 

2.706.7 
2A0L7 
2475.0 
2J694 
15025 

1.734.8 
15105 


1983 change j 

2,7614 16.0 


.1 t., ■ ■ 




2,360.4 

2.586.1 

2.456.2 
2.7105 
JU 969.0 
1,7825 
1,405.6 
M855 
1,321.0 


22 J 
95 
16 2 
34-6 

155 

21.7 

285 

16-8 

144 
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IN NON-U A. BILLINGS 
(Billings income in $m) 
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Agency 

McCann-Erickson 

J. Walter Thompson Co. ... 
Saatehi & Saatehi Compton 

Ted Bates Worldwide 

Ogilvy & Mather Inti 

Young A Rubicam 

SSCAB: Ltetas 

BBDO International 

D’Arcy MacManus Marins... 
Leo Burnett Co 


1984 

15785 

15514 

15664 

1,0844 

1,083-6 

1,0475 

8155 

694-0 

6295 

601.9 


% 

1983 change j 
1.145.9 205 

1*200.7 4.2 

938-8 28.7 

957JL 135 

999.0 85 

93L2 124 

7085 155 

620.0 US 

5465 144 

5715 54 
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Source AdvwUtlnfl Age 


tdients “ cautious.” waiting for revenues by Edward Atorino of 
action in Washington on the Smith Barney Harris Upturns 


The big news of the year 
mirrors the down-cast symp- 
toms of the times. The largest 
advertising-agency merger ever, 
the creation of D’Arcy Masius 
Benton A Bowles out of 
Benton . A Bowles and D’Arcy 
M acManus Marius, created the 
fifth largest agency worldwide, 
with $2.4bn in billings, but has 
to be viewed as a sign of con- 
solidation in the advertising in- 
dustry. 

It followed only by weeks 
Bozell A Jacobs’ announced 
merger with Kenyon A 
Eckhardt, and a sense that mer- 
gers in other industries could 
not help affect a service busi- 
ness dependent on merged 
clients, 

Coca-Cola’s far -from -classic 
reintroduetton of its original 
formula brand embarassed the 


market survey industry, which 
got -a quick but painful lesson 
that blind tests do not a product 
make With the blinders off, 
Americans were incensed that 
a company would rewrite 
history for a taste test gratify- 
ing if reproachful notice that 
consumers can take their 
favourites more seriously than 
their supposed guardians. 

Few, however, mourned the 
passing of the Wards catalogue, 
a product that fell behind the 
times, as more Americans of the 
most sophisticated sort gup- 
planted the farmers of another 
era among buy-at-home 
customers. 

Demographic and employ- 
ment shifts love made mail- 
order one at the greatest 
growth areas of marketing, but 
not for the behemoth books of 
products that can be bought 
cheaper and more easily at 


local discounters. Instead, it is 
the exotica that has caught on 
among the 70 catalogues that 
the average buy-at-home family 
can expect to receive by 
Christmas this year in their 
postboxes. 

In previous years, advertising 
media got a boost from new 
products like video games and 
home computers. This year’s 
new product being heavily pro- 
moted in advertising is video 
software, the success of which 
will only cut further into the 
networks’ loss of viewers. 

The networks are already 
losing audiences to other kinds 
of entertainment provided on 
TV screens, ranging from free 
to. pay-per-view cable program- 
ming. With the networks moving 

toward 15-second commercials to 
replace the now standard 30- 
second ones, advertisers have 
to worry not only whether their 


expensive pitches will be lost 
to clutter but also whether 
network television itself will be 
the ultimate loser. 

A number of the new media 
carry no advertising while 
viewers who tape network 
shows to watch on their video 
cassette recorders usually fast- 
forward past commercials. 

The low acceptance of com- 
mercials has stood out as an 
issue that makes some adver- 
tisers willing to go all out to 
produce spectacular commer- 
cials. including ones that barely 
mention the product: Two of the 
networks were themselves 
involved in takeover (for ABC) 
or threatened takeover (CBS), 
actions which entailed consider- 
able debt for both. Whether 
the advertising community will 
be expected to pay the cost once 
the economy recovers remains 
a ciiffhanger for a future 
season. 
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CAMPAIGN: DULUX By ANTONY THORNCROFT 
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Making white 
stand out 


../£'• -41 


ADVERTISING which wins 
prizes for its creativity is 
usually ineffective In the mar- 
ket place : that at least is the 
old adage, and one that must 
have _ comforted -'many also- 
' rans in the competitions. But 
there Is now ah advertising-, 
award, which, is directly -linked 
to tee contribution, of the adver- 
tising to the prosperity, of- the 
business — tee Advertising Effec- 
tiveness Awards, given every 
two years by the Institute of 
Practitioners in Advertising to 
campaigns which have measur- 
ably worked. The mast recent 
winners have been Dulux paints, 
and agency Foote Cone and 
Belding. 

Id had a problem with 
Dulux: Its range was still tee 
best selling paint in the coun- 
try, but its whites (and white 
paint accounts for well over half 
the market), were in decline. 
Competition from cheaper own- 
label lines had reduced white 
paints to a commodity market; 
with customers increasingly buy- 
ing on price. After all white 
paint was white paint. 

ICI decided to challenge the 
competition by researching for 
an improvement in its product 
which would re-establish its 
edge. But this would take time. 
As an immediate strategy it was 
prepared to fight on price while 
for the medium-term it looked 
for an approach which would 
differentiate its whites from tee 
competition. In effect it wanted 
an effective advertising cam- 
paign built round a credible pro- 
duct phis. 

With the agency Id did the 
standard things — it researched 
tee opinions of both the public 
and decor experts; It examined, 
unsuccessfully, ways of quidkly 
improving the product to justify 
a price premium; and it looked 
at other Dulux paints around 
the world. This last avenue pro- 


vided the answer — a colour card 
with a range of tinted whites. 

Tinted whites were a simple, 
cheap, but inspired solution. 
They did not frighten off the 
conservative buyer of white 
paints but opened up an alterna- 
tive market - segment. Apple ■ 
White, with a hint of greeir., 
.Rose WMte.,with pink; and Lily 
White (cream) .were' actually 
marketed - as" a new range of - 
whites, boldly promoted as 
Natural Whites. 


m 








With advertising support of 
£Uhn, pins £400,000 in point of 
sale material, they arrived in 
tiie shops in the spring of 1982. 
Two years later they held brand 
leadership of what is basically 
a new market sector, and within 
the long-established white emnlr 
sians market had achieved a 17 
per cent volume share. It had 
also maintained an extra profit 
margin of at least 15 per rent 
over brilliant whites. 
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A commercial that says there's more than 
white paint 


one way 
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Mote of the credit goes , to 
Foote . Cone A Belding— wen 
over 80 pet cent of tee buyers 
of Natural Whites bad decided 
on their purchase before enters 
ing the store. The advertising 
commercials used some effective 
firsts: it was the first time 
Dulux had used animation; 
more to tee paint it was prob- 
ably the first paint commercial 
which did not show paint. 
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Of course within six months 
the competition had coma up 
with similar products but the 
time was enough for Dulux to 
perfect Solid White, its tech- 
nological breakthrough, as 
against the marketing break- 
through of Natural Whites. 
Even so there are cow six 
colours in its range and it has 
made a major contribution In 
boosting the dominance of 
Dulux in a very competitive 
paint market - 
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Advertising 4 


Satellites have something to beam about 


TV & new media 

RAY SNODDY 


THE BATTLE is on for the 
pan-European television adver- 
tising market as some at least 
of the satellite-delivered new 
media make the difficult tran- 
sition from theory to commer- 
cial reality. The pioneer satel- 
lite service, Rupert Murdoch’s 
Sky Channel, is now expected 
to break even, for the first time 
within the next few months. 

Sky. which is transmitting 17 
hours of programmes a day, 
how has three or four of a long 
list of advertising clients 
spending in excess of flm a 
year. They include Mattel, Jhe 
toy company. 

The channel which charges 
£1,750 for a peak time 30 
Second slot had until a recent 
expansion of transmission 
hours been filling all its adver- 
tising time and, according to 
Mr Tony Logie, director of 
sales, and marketing at Sky, is 
stiH achieving around SO per 
cent capacity. 

A key reason for Sky’s grow- 
ing progress is the tight 
restrictions on television adver- 
tising in many countries in 
Europe. In West Germany 40 
minutes a day is available, in 
France it Is 54 minutes. Austria 
has 20 and the Netherlands 39. 
This compares with up to six 
minutes an hour on berth ITV 
and Channel 4 in the UK, 

The restrictions have made 
Sky an attractive medium, 
particularly to American and 


Japanese companies which see 
Europe as a single market in a 
way that Europeans, despite 
the political rhetoric^ still do 
not 

Mr Logie admits that Sky is 
likely to face growing competi- 
tion for revenue in future from 
other satellite channels, the 
arrival of direct broadcasting 
by satellite (DBS) and the 
easing of the restrictions on 
advertising on tarrestral tele- 
vision in Europe. 

la France, for instance, there 
are plans for advertising sup- 
ported' regional television 
stations and if there is a change 
of government in the March 
elections two of the three main 
French terrestial channels 
could be privatised and 

financed by advertising. 

But the Sky advertising 
director believes it would be 
ridiculously premature to try 
to forecast the fixture size of 
the pan-European advertising 
market now. 

Music Box. the pop music 
channel for cable, which like 
Sky is beamed up to the satel- 
lite from London, is also a i m i n g 
for a slice of that cake. 

“ We are the most cost effec- 
tive television medium in 
Europe,” argues Mr Mike Den- 
holm, International sales con- 
troller for Music Box. The 
average 30 second slot will cost 
£160 in 1986 and Music Bax's 
a d vertisin g clients include 
Mars, Sony, Nescafe, Braun 
and BMW. 

. Music Box. which is owned 
by Thorn EML Virgin and 
Yorkshire Television, hopes to 
break even sometime in 1987 
or 1988. Sky and Music Box’s 
strongest potential competitor 


could be a short taxi ride away 
thm ng h the West End of 
London— SuperChannel, the 
plan by the 1TV companies, 
possibly with BBC support, to 
put together a “ Best-of- 
Britaia ” cable channel for 
Europe. 

The decision on whether or 
not to go ahead has to be taken 
within the next few months. 

Mr John Fox, chairman of 
the marketing committee of 
the ITV companies and direc- 
tor of marketing at Television 
South, believes the case in 
favour of SuperChannel is 
now a substantial one but that 
speed is of the essence. 

Straggle 

Early this month the struggle 
for space on existing cable net- 
works increased further with 
the launch of Europe, a satel- 
lite dunned put together by 
five of Europe's public service 
broadcasters. Europa Tele- 
vision, which used to be called 
Olympus, is also looking for its 
slice of the advertising cake. 

The next wave of pan-Euro- 
pean competition is already 
well formed. Testing of the 
parts of the French direct 
broadcasting satellite TDF I is 
already under way and 
assembly will start next month 
in preparation for a launch 
scheduled for next July. 

The programme service, four 
advertising supported channels 
which can be received over 
most of Western Europe is due 
to begin on January 1 1987. 
Mr Robert Maxwell, publisher 
of The Mirror, plans to take a 


20 per cent stake in the TDF-1 
operating company and would 
like to launch an English lan- 
guage service on the satellite. 

In the UK the slow growth 
of cable television has meant 
that so far it is a scarcely 
discernible advertising market. 

Yet a« more eyes turn to the 
future of the new media and 
Europe the reality is that an 
the really big sums of money 
are still firmly based in ter- 
restrial television and television 
advertising in Britain still 
means ITV and Channel 4. 

ITV is having a strong 
autumn in revenue terms after 
the fright of almost a year ago 
when revenue growth first 
tailed off and dipped in a 
worrying way after Christmas. 
The February net revenue of 
£64.3m -was 8 per cent down on 
the same month a year ago and 
in March the drop was 5 per 
pent 

In July and August, however, 
the growth over 1984 was 10 
per cent and 12 per cent 
respectively, and Mr Fox 
believes the final net revenue 
for the year will be between 
£955-£960m_ This would give 
growth at least in line with in- 
flation. 

Next year Mr Fox estimates 
that growth in ITV revenue 
could be in the region of S per 
cent §ych estimates are, how- 
ever, becoming rather political 
in the run up to the Peacock 
inquiry which is looking at the 
feasibility of financing the 
BBC by advertising. 

The Institute of Practitioners 
in Advertising (IPA), which 
represents about 260 advertis- 
ing agencies, has called for a 


phased introduction of advertis- 
ing on the BBC. 

The IPA would like to see a 
limited amount of advertising 
introduced on BBC 2 Is 1987 
with a gradual spread to all 
BBC services over the next 10 
years. This would merely 
absorb the natural growth of 
the television advertising 
market. 

In this. way. the IPA believes, 
ITV could have its present 
Income plus inflation and the 
BBC would eventually have 
substantial sums of money to 
bolster the licence fee. 

It is not an argument that 
finds f&FOur with John Fox. “I 
don't believe there is a crock 
of gold waiting to be tapped," 
he argues. 

If the BBC started to take a 
limited amount of advertising 
it could " open up the shutters 
three -or four times a year and 
have all tip airtime taken in a 
trice. The whole onus to 
create new sales would fall on 
ITV” Mr Fox says. 

ITV argues strongly that 
advertising revenue is volatile 
and it is difficult to extra- 
polate with accuracy into the 
future. The arrival of Eddie 
Shah with Short copy dates and 
full colour, for example, could 
pin down the apparently in- 
exorable increase in tele- 
vision's share of total display 
advertising. 

Television advertising 

fashions came and go — last 
year it was computers. The 
latest fast growing area, finan- 
cial services, however, looks 
set to p rovide extra revenue 
for ITV for the foreseeable 
future. 


Competition takes on a sharper edge 


THE OUTLOOK for national, 
regional and local newspapers 
on the advertising front can 
only be described as “mixed.” 

On the one hand, total press 
advertising revenues last year 
were marginally up on 1983 in 
terms of market share — and for 
the first time in more than a de- 
cade the advertising income of 
regional papers remained 
steady in real terms. The news- 
paper industry can also con- 
gratulate itself on fighting a 
successful campaign against the 
imposition of Value Added Tax 
on press advertising— a move 
said to have been considered 
by the Chancellor before his 
Budget earlier this year. 

But on the debit side, tradi- 
tional newspapers in Fleet 
Street and the provinces are 
having to contend with a sharp 
increase in competition. The 
emergence of free newspapers 
in the regions and plans to 


launch national papers in Lon-> 
don are already sapping ad 
revenaes from the old-estab- 
lished publications. And the 
setting up by the Government 
of the Peacock Committee to 
consider whether or not the 
BBC should start taking advert- 
ising has sent an uncomfort- 
able tremor through the 
newspaper world. The News- 
paper Society, which represents 
the regional and local press, 
reckons its members would lose 
some £40m a year — in 1984 
prices — were the BBC to carry 
advertising on all its broad- 
cast channels. 

The society estimated the 
losses to national papers at 
about £90m a year. 

But in the regions it is the 
free newspapers — mostly week- 
lies— that are posing a much 
more immediate threat to long- 
established paidfor papers. 
Last year, for the first time, the 
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total advertising revenue of 
free papers caught up with that 
of the paid-fors. This year the 
revenues of the frees are ex- 
pected to open up a significant 
-lead over the paid-for week- 
lies. 

The reasons for this are not 
hard to find. Although there 
are still slightly more paid-for 
than free weekly titles, more 
than twice as many freesheets 
are delivered every week than 
paid-fors are sold. Advertisers 
like the penetration offered by 
the free newspapers and they 
are also attracted by the lower 
costs. Many frees are pro- 
duced without the high over- 
heads of a targe journalistic 


staff and an in-house print 
works. This has enabled them 
to offer highly competitive 
rates. 

Meanwhile, Birmingham's 
Daily News, launched as the 
country’s first free daily paper, 
has just celebrated its first 
anniversary. It has not yet 
broken even but the proportion 
of advertising it carries has 
been steadily moving upwards. 
It confidently expects to move 
to break-even early next year 
and it has already started to 
expand with the launch of a 
Solihull edition this autumn. 

While the speedy growth of 
free papers has hit hard at some 
traditional weeklies, it has also 
forced the managements of old- 
established publications to 
adopt a more keenly competi- 
tive approach— which may go 
some way to improving the 
overall- health of the newspaper 
industry and Its ad revenues 


in the longer term. 

In Fleet Street, all eyes are 
fixed Srmly on Eddie Shah, the 
newspa per e ntrepreneur whose 
News (UK) group is planning 
to launch a seven-days-a-week 
national daily in March. The 
new paper, still nameless, will 
be produced with computer 
technology and will offer ad 
rates for full colour at far lower 
prices than most of its middle- 
market Fleet Street competitors. 

Mr Shah would certainly seem 
to have a healthy respect for 
his potential advertising cus- 
tomers. At the start of this 
month groups of senior adver- 
tising people were taken by 
river to London’s docklands for 
a presentation on the new 
paper. The rumours among 
those aboard was that Mr Shah 
was fairing no chances with his 
valuable guests — he is said to 
have insured each boatload for 
£!0m. 
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More flexible approach 
needed for prosperity 


THIS HAS not proved the best 
of years for independent local 
radio, the commercial network 
of 48 stations. For the first 
time in its 12-year history 
advertising revenue is set to 
ML In 1984 -radio attracted 
a net advertising income of 
£71m (the gross figure was 
£86m). But even though there 
are signs of an improvement 

— revenue in July was, -for the 
first time this year, higher than 
In the equivalent month of 1984 

— it is ux&kely that the stations 
will bring in £70an between 
them in 1985. It Is perhaps 
significant that this year no new 
stations have come on air: the 
era of expansion Is over. 

With so many fixed opsts to 
meet, such as copyright fees, 
IBA rentals, and buying from 
Independent Radio News a news 
service, the stations have been 
forced to cut costs in the only 
practicable area, payroll. The 
biggest stations have been the 
worst hit, and there have been 
job losses at Capital. BMRB In 
Birmingham, and Piccadilly in 
Manchester, among others. 

Most of the blame for the 
falling away In advertising in- 
come is directed towards the 
television contractors. They, 
too, suffered a fall In advertis- 
ing in the autumn of 1984, 
mainly because ITV pro- 
grammes were attracting such 
good audiences that advertisers 
could reduce their expenditure 
and still reach their target 
audience. As a result the re- 
gional television companies cot 
their rates and competed 
actively for radio's customers, 
especially the local advertisers. 

There are now indications 
that the pressure from tele- 
vision is earing off. The impact 
was never uniform: the big city 
stations seemed to suffer most 
(one of the most successful. 
Radio Clyde in Glasgow, has 
reported a 19 per cent revenue 
fall). The smaller stations, 
especially in the affluent south 
and west, which had built up 
many local advertising clients 
who would not consider tele- 
vision as an alternative, have 
survived reasonably welL In all 
Mr Brian West, director of the 
Association of Independent 
Radio Co nt ract o rs, estimates 
that a quarter of the stations 
on the air are making a loss, 
a quarter are in profit, while 
a half are just about breaking 
even. But the bottom line fact 
remains that commercial radio 
has not repeated the financial 


triumph of commercial tele- 
vision. and few investors to the 
medium have yet to see a profit 
Faced with these pressures 
the IBA has been forced to 
relax some of its original con- 
trols on commercial radio. The 
aim was a series of very local 
stations, funded by local money 
and operating quite inde- 
pendently. But faced with the 
collapse of some of Che weaker 
stations, the IBA has approved 
a more flexible approach. Last 
month, for example. Red Rose, 
the Preston-based station which 
in three years has proved one 
of the successes of the network, 
took over the station at Cardiff 
which, in its turn, had just 
rescued the station at Gwent 
serving Newport- which had 
been forced off the air. Red 
Rose had earlier assumed re- 
sponsibility for troubled Radio 
Aire to Leeds, so now It has 
a controlling interest to four 
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stations. The shareholders in 
Gwent however, recovered very 
little of their £500.000 invest- 
ment. 

There are also doubts about 
the future of another Welsh 
station. Marcher, serving Wrex- 
ham. Such arrangements 
obviously spread management 
costs, and the IBA reckons that 
it is better to relax Its principles 
than to have stations disappear- 
ing. 

It also recognises that to the 
current climate, there wlH be 
little enthusiasm to invest to 
some of -the proposed stations 
so it is not discouraging exist- 
ing stations from extending 
their influence over new neigh- 
bouring stations. For example, 
it permitted Radio Trent at 
Nottingham to take on the 
franchise for Derby rather than 
approve a new independent 
station there. Two successful 
stations, in Portsmouth and 
Bournemouth, are among the 
three contestants far the 
Southampton franchise. 

Another area where the IBA 
has shifted ground is over the 
sponsorship of programmes. 
One of the revenue successes 
of the past year has been the 


networked hit parade show, 
which is taken by all but two 
of the ILR stations. Xt has 
quadrupled its audience, and it 
is sponsored by Nescafe, which 
paid £400,000 for the privilege 
in its first year and n*y well 
take on year two at £500,000. 
In theory sponsorship by brand 
name is against IBA guideUnes 
but needs must when Insolvency 
drives. A networked attxun 
show Is on offer at £350,000 but 
sponsorship is unlikely to ex- 
ceed 5 per cent of commercial 
radio's revenue. 

If radio has yet to achieve 
the enthusiasm of the advertis- 
ing agencies and the packaged 
goods companies which it ex- 
pected, its general popularity is 
perhaps better than forecast. It 
has yet to develop a frequent 
acceptable audience research 
format -but surveys by Indi- 
vidual stations suggest that- 
audiences have recovered from 
the 3983 slump. Commercial 
radio reaches 39u} -people, and 
it is brand leader, with Radio. 
One, for the radio audience, 
with a 28 per cent share of. 
listening hours. 

It also has some keen 
advertisers. Radio advertising 
is now monitored by MEAL, 
which shows that one of the 
biggest advertising age nc i e s, 
Saatchl and Saatchi, and one of 
the biggest advertisers, its 
Client British Airways, are . 
major users of the medium. ’ 

But if independent radio is - 
having a bad year the im- 
mediate future is even bleaker. 

It faces a number of challenges 
— from community radio which, 
in the case of London, is being 
so broadly planned that it seems 
certain to be competing for 
some of the same advertising, 
money; from the prospect of ’ 
more, and more popular, broad* . 
casting by the television com- 
panies (breakfast television has 
undoubtedly hit radio revenue); 
and from the Peacock Commit- 
tee which might add another - 
advertising rival — the BBC. 

Radio is doing its best~fo" 
make Its case with advertisers,-, 
but its . long-term prosperity! 
might deoend not only on a , 
more flexible approach by the - 
IBA, but also on Government 
changes to the Broadcasting 
Act leading eventually to fewer . 
companies operating many .. 
stations. It Is believed that. the. . 
Government would he prepared 
to change the Act if the alter- 
native is a collapse of the com- : 
mercdal radio network. 


Ire THE WISE MAN WHO 

KNOWS YOU CAN NEVER CUT THE COST 

OF TRUE VALUE 


In recent months most national newspapers have been making . ...f ^ 

a mockery of their advertisement ratecards. ^ 

But, in all the excitement of slashed prices, some very 
important numbers have been left out 
Like 1,485,900 AB readers. 

That’s howmany decision-makers and opinion^ 
leaders the Daily Telegraph reaches every day ■ ^ ' * 

Twice as many as The Times. 

And more than The Times and 
The Guardian put together/ 

So the next time someone 
makes vou an offer, be sure it’s 
good value. 

To ^ind out more about the Daily 
Telegraph and its readers, just ring Garry Thome on 01-358 4242. -8 m««>irs janjum-ss 
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How to conquer the 

German 
- market • 



Those wishing to sell their pro- 
ducts and services on a foreign 
market must first of all attract the 
opinion leaders in the country in 
question. 

Bonn is the political centre of 
Federal Germany. It is the 
home of the federal govern- 
ment, parliament and the 
country’s political parties. 

Here are the headquarters 
of important associations and 
institutions. And DDE WELT 
is the only national daily quality 
newspaper in the country which 
has its central editorial staff in this 
hub of German political life. 

This very often gives DDE 
WELT the advantage of advanced 
information, an important reason 
for the great reputation that the 
paper enjoys in the world of poli- 
tics and business. 

DIE • WELT 

IMABBAnCtGE TACCSSCrnjRG FOB DEUTSCHLAND 

is a must for your advertising if 
yon wish to reach Germany’s 
opinion leaders. 










Do you require additional information? 

Then please contact 



The Axel Springer Publishing Group. 
Kristian Wentiel 

58. Jermyn Street, London SWIY6PA 
Telephone; 499/2994/5 
Telex; 2 67 627 
or: 

DIE WELT, Anzeigenabteilung 
Telephone Hamburg; 3 474431 
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CAMPAIGN: CASTLEMAINE XXXX 


Ca ® Where Australia 




Japan 


scored a win 


the AUSTRALIAN cricketers 
touring England this summ er 
may not have had. much sue* 
cess on the Add but they have 
certamiy played their part in 
ensunng that Castlemaine 
■XaXX beer has proved a win- 
der. In return for a six figure 


waat 

wery half the cost coming from 
the Australian parent and half 
from Allied Breweries, who now 
make CasUemaine xxxx in the 
UK under licence. 

The promotional pay off has 
been tremendous: even Ian 
Botham was observed on the 
wogan show on television 
handling a can of the lager. The 
sponsorship of the Australian 
cricket team was the bonus for 
the m arketing of Castlemsine 
XXXX in the UK 

Allied h ad sol d imported 
Casdemalne xxvx in gaw^ for 
some time bat the decision to 
launch it as a major brand 
followed on the achievements 
of Fosters lager, made and mar- 
keted in the uk by rivals 
Watney. 

Allied was looking for 
another lager, 1 he great seller 
on the beer market In recent 
years with a growth that has 
put it almost on a par with 


Computers help 


pinpoint targets 


Direct marketing 


DAVID CHURCHILL 


ONCE CONSIDERED the 
Cinderella of the advertising 
world direct marketing is 
rapidly growing up. Its popu- 
larity as a marketing tool is 
increasingly significant as com- 
panies from all sectors begin to 
appreciate the effectiveness of 
narrowing the targeting of mes- 
sages to indivduals — either busi- 
ness users or consumers.' 

Direct mail, the major part 
of direct marketing; is the third : 
largest advertising medium after- 
television and Press with ex- 
penditure last year Teaching' 
£32 4m in comparison with 
£299m in 1983. Although this' 
still only shows direct mail ex- 
penditure at less than the level 
in 1982 — when the sector 
accounted for £341m— it reflects 
the heavy dependence- of the 
figures on the traditional cata- 
logue mail order business. 

When mall order companies 
have a bad year — as they did in 
1982 — so the whole sector's 
figures look worse than the 
underlying trends indicate. 

Why is direct marketing gain- 
ing in popularity? Several 
reasons are suggested by mar- 
keteers, with perhaps the pene- 
tration into new sectors being 
one of the most important 

The finance sector In particu- 
lar has woken up to the poten- 
tial of direct marketing. Insur- 
ance companies, credit cards, 
and unit trust funds are becom- 
ing more sophisticated in mail- 
ing to prospective buyers of 
financial services. Even the 
Prudential has taken the direct 
route offering marketing incen- 
tives with their mailed bonus 
notices. 

The clearing hanks and build- 
ing societies, however, axe still 
relatively unwilling to use direct 
marketing techniques. Their ex- 
tensive data base an customers’ 
financial habits gives the m a 
major opportunity to offer extra 
services to their custom e r s y et 
few banks have so far seized 
this opportunity. 


Woomg customers 


Over 70 per cent of mailings 
now go to consumers — although 
tills represents less than 1 per 
cent of direct mall shots being 
sent to householders each we ek. 

. The Post Office is especially 
keen to woo new customers and 
has a number of special 
schemes available to encourage 
companies to use the. post as a i 
marketing medium. 

The increasing popularity { 
of direct mail has spawned a 
number of associated busi- 
nesses, such ns new technology 
tike laser printers, residential/ 
lifestyle classification systems, 
and the broking of lists. - 


List broking, in fact, has been 
growing rapidly and is esti- 1 
mated to be worth at least £13m 
on its own.Xist broking is where 
the owner of a list of potential 
customers can sell those names 
to a buyer looking for that tar- 
get group without losing the 
confidentiality of the list. 

The broker advises, searches 
and negotiates for a list and 
handles the administration, in 
return taking a percentage of 
the list price. 

The growth of direct market- 
ing is not wtbout its problems. 
Many British companies, it is 
argued, are still relatively un- 
aware of the complexities of 
the business. 

“Direct mail suffers from the , 
fact that it can be practised by 
almost anyone, apparently with- 
out any form of training or ex- 
perience,** argues Mr Christian 
Braun, one- of the leading 
experts on direct marketing. 
“The need for expert writing; 
design, and production in direct 
mail is not as Obvious as it is in 
display selling or In the produc- 
tion of television commercials.'* 


Experiment 


Another direct marketing 
growth area has been among 
retailers who are exploiting 
their move into the financial ser- 
vices sector by selling other 
goods and services to their cus- 
tomers. Many major retailers 
are using direct marketing tech- 
niques such as mini-catalogues 
to reach those shoppers who do 
not normally visit their stores. 

Maries and Spencer, moreover^ 
is experimenting with just such 
a catalogue of its homewear 
ranges fpr customers who can- 
not get to a large store where 
these goods are stocked. 

The House of Fraser depart- 
ment store group has juso 
started an aggressive 
to market goods and fin ancial 
services by telephone. 

The scheme is based on that 
the U.S. by Sears Roe- 


As a result, he adds, “direct 
marketing standards are often 
poor and the industry’s reputa- 
tion suffers." 

Another problem for direct 
mail in particular has been an 
adverse reaction by some con - 1 
sinners to' receiving more of J 
what they see as “junk mail.” 
The major industry trade asso- 
ciations, together with the Post 
Office, have -sought to minimise 
these objections by setting up 
tiie m a iling , preference scheme. 
Consumers who find unsolicited 


initially, 

ign will concentrate onsdhhg 
Charge card facilities, to 
ospectlve customers. But ito 
epbone marketing wj ag 
used to support jtojdygjj 
' of special product offers 
■oughout its stores. 

Leisure and recreational arti- 

irrag 

nutate business. 

fcpart from new nsers of 

uncial services, the sector's 

jwth has been 

ier accessibility of computer 
rer available to marketing 

pmmems. Storing am* using 


of receiving: -.unwanted mail 
shots. 

The Direct Mail Services Stan- 
dards Board was also set a 
couple of years ago to help im- 
prove standards within the 
industry generally. Direct 
mail agencies have to qualify 
for recognition by the board 
and in return are entitled to a 
rebate on some of their postal 
costs. 

Such schemes have generally 
worked well in helping to estab- 
lish a firmer foundation for 
what will undoubtedly continue 
to be a growth sector in 
marketing for the rest of the 

decade. 


Advertising 5 


draught It appointed Saatcb! & 
Saatehl to food a brand which 
could be sold at a slight 
premium: in effect another 
Fosters. 

The agency looked at a 
Canadian beer, and at the 
American Sdtiftr, but its 
research confirmed that, 
to Fostere, the public now saw 
A ustra lia as the equivalent of 
Germany or Scandinavia as the 
source of a decent lager. So 
Saatehl a Saatehl -persuaded 
Allied Breweries to go with the 
minor brand it already held 
under licence. 

CasUemaine XXXX was to be 
brewed in the UK for draught 
sales, while the cans continued 
to be imported. It received 
heavy promotion In the Bad- 
lands and Yorkshire in the sum- 
mer of 1984 -and readied 
London, early year. It has 
now gone national. To Ante sales 
have been 28 per cent above 
target. 

The advertising; on tele- 
vision and on posters, with the 
slogan “Australians wouldn't 
give a XXXX for any other 
lager" Jus sold the brand. To 
a great extent Saatchi & SaatcM 
took the advertising approach 
of rival Fosters and made it 
that much more Australian. 



Into the era of boutiques 


Financial 

marketing 


CHRISTOPHER HILL 


In the Outback basics count 


Fosters, using Australian 
comedian Paul Hogan, bad 
adopted the sophisticated, 
amusing, approach of an Aus- 
tralian introducing an Aussie 
beer to conservative Britain. 
Castlemaine transported the 
potential British consumer to 
Australia, filming commercials 
in the scorching Outback and 
almost parodying AastraHan 
qualities of directness, mascu- 
linity and obsession with beef. 

■Where Fosters was subtle, 
OasUemaine XXXX -was basic: 
no one coaid miss the point that 
Australian experts on beer 
would go to any lengths to get 
a xxxx. Also the ve rnacular 
use of the four XXXX’s tied in 
with British conceptions of 
Australian^ salty way of peak- 
ing. 

Because of CastleDniae 
XXXX Allied is now selling 
more lager, and a lager with 
a higher profit m ar g in . 

The campaig n has been ex- 


pensive. Saatchi & Saatchi 
m f mnmRTidp d that the advertis- 
ing should be at the same 
weight as the heaviest spending 
competitor and now it is 
nati onal the budget will exceed 
£4m a year. But research 

places CasUemaine aaaX 
ahead of any other advertised 
beer in recall, at least to out- 
door advertising. 

Allied Breweries is the 
subject of an mrweloome take- 
over bid by -the Australian 
gnmpmy Elders. Elders owns 
Fosters. If it was successful 
it would prefer to sell its own 
brand, with its greater profit 

margin, tlwn sell Cxal wniiina 

XXXX under licence. 

Saatchi & Saatchi, which has 
already gained the Long life 
account from Allied after its 
success with XXXX, will be 


fervently hoping that this is 
one bid that falters. 


Antony Thom croft 


THERE WAS a time when any 
suggestion that financial pro- 
ducts could be actively 
marketed was greeted with 
scepticism, suspicion and even 
contempt among financial insti- 
tutions. Marketing was identi- 
fied with baked bean and soap 
powder advertising campaigns 
as somehow demeaning and 
inappropriate to a product as 
ultimately important as money. 

It would be premature to 
suggest that this attitude does 
not linger on in financial 
circles, but even a casual glance 
at the job ads to the Financial 
Times shows how times have 
changed. In any week there 
are many vacancies to financial 
marketing men in virtually all 
sectors Including banks, build- 
ing societies, insurance com- 
panies, unit trusts, investment 
trusts and the myriad of organi- 
sations who fit into what might 
be classed as the “ flwaTM»iaT 
advice" business. 

The whole business of 
fi n a n c i al marketing has also 
been given a boost by the 
fact that nowadays everyone is 
trying to get into everyone 
rise’s business. Banks are com- 
peting with building societies; 
insurance companies are 


spreading their tentacles into 
just about everything; and 
investment management outfits 
like unit trusts are con- 
tinuously extending the range 
and scope of their products and 
activities in the UK and over- 
seas. 

The day of the ano ny m ous , 
identikit financial product has 
gone. In order to survive amid 
the fierce competition in the 
financial sector, any financial 
company has to establish its 
corporate identity and 10 
identify and brand its products 
as effectively as possible. This 
is a fundamental requirement 
for success which encompasses 
both the retail and the whole- 
sale financial sectors. 

Taking the retail sector first, 
two of the principal players are 
the clearing bonks and the 
building societies, both of 
which are also under pressure 
from National Savings and the 
Girobank, as weQ as competing 
among themselves. 

Only a few years ago there 
was apparently nothing to 
khoose between one clearing 
bank and another, or one major 
building society and another. 
They looked roughly the same 
and their products were broadly 
identical. To an extent this 
still applies but much greater 
effort has been put into cor- 
porate identity (for example, 
“ the Listening FtnnTr " anil 
"Tm with the Woolwich”). 
Identifying products (the C. and 
G. Gold card and the Leicester- 
card are just two examples). 


* ue break up Jf Interest rate 
nfl commission cartels has also 
had a great influence on the 
marketing of financial products. 
In this respect the life assurance 
industry has become a much 
more active field over the past 
decade with a strong emphasis 
on introducing new products, 
improving customer service and 
conducting market research to 
find out what the customer or 
his advisor actually wants. 

The main result has been s 
string of new products designed 
to meet the needs of customers, 
ranging from unit-linked 
assurance to protection. Gone 
are the days when they had 
names like “with-profit endow- 
ment policy." Nowadays it 1$ 
likely to be a variation of "the 
dynamic growth plan," 

The catalyst of change in the 
retail sector has been the unit 
trust groups which were the 
pacemakers to financial market- 
ing with a clear incentive to 
establish individual group 
identity and to brand their 
products. 

But they have now been 
joined by a hist of others, in- 
cluding the stockbrokers who 
are active marketeers in the pri- 
vate client field. Qullter Goodi- 
son’s financial boutique at 
Debenhams is the most obvious 
recent example. 

Marketing in the wholesale 
sector is becoming equally 
active though in a more subdued 
veto. The prize example is in 
the winning of pension fund 
accounts. Trawling the old boy 
net no longer works. 


With increasing competition 

for very lucrative business and 
growing “customer awareness," 
institutions which want pension 
fund, local authority or U.S, 
business have to assess their 
strengths, establish a credible 
identity and equip themselves 


to take part to financial "beauty 
contests.” 


Where does this leave the ad- 
vertising and PR industry? First 
of all it means, as Stuart 
Alexander of CDPW Public Re- 
lations put it that they have to 
employ people who have a 
genuine understanding of the 
financial sector. This used to 
be confined to a narrow group of 
City agencies but has spread to 
the West End. 


Secondly it means that they 
have to be prepared to offer a 
great many more skills than just 
designing financial — in- 
cluding effective market re- 
search. product design, design 
and production of corporate 
literature, a knowledge of the 
new electronic media, the 
capacity to produce audios and 
videos; media and presentation 
training capabilities, and inves- 
tor relations skills, to name just 
a few. 


These skills are seldom found 
in their entirety in one 
organisation, all of which points 
the way to the future develop- 
ment of companies which have 
specialist skills to one or more 
of these areas. 

Christopher Hill is the pub- 
lisher of Financial Marketing 
News. 


date is now made ™™it easier 
by the advent of lowcost com- 
puter equipment. 

In addition, demand for direct 
mail has been stimulated, by the 
Poet Office and other direct mail 
companies who fund the Direct 
Mail Sales Bureau. This not 
only promotes direct ™fl as an 
advertising but also 1 

offers a service for companies 
by handling direct mail cam- 
paigns. . .i - 

The Post Office has been, a 
major beneficiary of the growth 
in direct marketing; earning 
more than £20Qm in extra postal 
revenue according to trade esti- 
mates. The number of direct 
mail shots has more than 
doubled over the past decade, 
with e Kg switch' towards con- 
sumer mailing* a way -from 
bustoess-tobustoess mailshots. 


ARE THE INCENTIVES 


OFFERED BY 
\PPEAR TO BE? 


In the past few years there’s been a big 
growth in sales promotions. 

Normally these offer incentives, in cash 
or in kind, to encourage the public to buy a 
particular product 

In the vast majority of cases the ‘carrots’ 
that are offered are all they appear to be. 

In a few cases, however; they 
arerft 

- - - It is our job as the- Advertising- - 
Standards Authority to be the 
public watchdog in the field of sales 
promotions, as well as advertising. 

We do this by applying the 
British Code of Sales Promotion 
Practice, a set of rules compiled by 
experts, which promoters have 
agreed to observe. 

lo conform to the Code, all 
sales promotions must be legal, 
decent; honest and truthfuL 


stems from the way an offer is described. 

Sometimes, goods don't arrive for months. 
But what use are Christmas decorations if 
they don’t arrive until Easter? We insist that 
they should reach you within 28 days. 

Sometimes goods don’t arrive at all. 
Imagine peeling off and saving labels for weeks 



WHEN IS THE CARROT ROTTEN? 

One case recendy that came to 
our attention was the line Tree £50 
Holiday Money displayed on the 
outside of a chocolate -wrapper; It was 
only revealed on the inside you’d 
have to send off 25 wrappers to 
benefit. 

That particular offer left a nasty 
taste in our mouth. We asked the. 
promoters to say how many wrap- 
pers they required on the outside 
of the wrapper in future. Which 
they promptly agreed to do. 

Another case involved an 
-advertisement for Absolutely Free 
Perfume! Somebody smelt a rat 



But because of the sheer volume we 
cannot monitor every promotion all the time. 

So we like to hear from the public about 
any thought likely to have infringed the Code. 

WHAT WE DO TO THOSE 
WHO DONT PRESENT THE WHOLE TRUTH. 

If we decide a promoter has breached a 
rule, he may be asked to change the 
way his promotion- is presented 
or conducted. 

If he cannot, or refuses, we ask 
him to withdraw it completely. 

He may also be asked to make 
sure a disappointed applicant is 
satisfied. 

Nearly all promoters agree 
to our requests without further 
argument. 

They appreciate that any 
failure to do so will leave them open 
to bad publicity. 


CAN PROMOTERS 
STRING US ALONG? 


when they discovered postage, 
packing andhandling would set themback £175 



In our book, something is only free if all 
you are asked to pay is the actual cost of 
postage. Otherwise you could well be buying 
that ‘absolutely free perfume! 

Photographs shouldn't deceive you either 
Recently, a promotional leaflet illustrated 
a gift barbecue set complete with tools and 
shiny red bellows. But the bellows weren't 
part of the gift and therefore should not have 
been included. 


on end, only to find out they’ve run out of 
that spice rack you wanted. 

We require the advertiser to show he 
has genuinely and realistically estimated the 
demand for his offer 


The ASA was not created by 
law and has no legal powers. 

Not unnaturally some people 
are sceptical about its effectiveness. 

In fact, the ASA was set up 
by the advertising industry to make 
sure its system of self-control 
works in the public interest. 

For this to be credible the 
ASA has to be totally independent. 

Neither the chairman nor the 
majority of the ASA Council is 
allowed to have any involvement 
in advertising or sales promotion. 

Nor can any advertiser have 
influence over ASA decisions. 


THE FIELDS WE COVER 
The Code covers reduced price and free 
offers, the distribution of money vouchers 


and samples, personality and charity-linked 
promotions, editorial offers and comoetitions. 


This promoter deserved to be hauled 
over the coals. We pointed outthat a photo- 


over me coats, we pointea out mat a pnoto- 
graph of a gift should exactly match tne gift 


Fortunately in this case, the promoters 
were able to dispatch bellows to all who 
asked for them. 


promotions, editorial offers and competitions, 
whether these appear on packs or in news- 
papers, magazines, leaflets, on posters or in 
the cinema. 

Itdoes not cover TV and radio advertising 
which is controlled by the Independent 
Broadcasting Authority. 


Advertisers as a whole accept it is as 
much in their interests as the public^ to keep 
on the right side of the rules. 

If you would like to know more about 
the ASA and the rules it seeks to enforce 
for sales promotions, write to us at the 
address below for an abridged copy of the 
Code of Sales Promotion Practice. 

It will certainly give you a better view 
of our role in the sales promotion field. 


OTHER GROUNDS FOR COMPLAINT 

Not every complaint the ASA receives 


YOUR SIDE OFTHINGS 

The ASA keeps a continuous check on 
sales, promotions and associated advertising 
to make sure the Code is observed. 


The Advertising / 
Standards Authority 

If an advertisement is wrong, 
we’re here to put it right 


ASA Ltd, Dept S, Brook House, 
Torrington Place, London WC1E 7HN. 
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Today, business isn’t just multifaceted. It’s multinational. 

That's why today's fast-paced executives rely on Business 
Week International. 

From London to Los Angeles, Peoria to Paris, Business 
Week International goes beyond merely reporting the business 
news to analyzing the events behind it. 

Giving executives the kind of insight into the world's busi- 
ness climate that helps them act instead of react. 

And giving advertisers the kind of authoritative environ- 
ment where their message gets the attention it deserves. 

Business Week International. Readers and advertisers 
look at it the same wave 

As a sure thing. 

pklNTERNATIONAL||| ■ 

BusinessWeek.! 

THE VOICE OF AUTHORITY 



Forbes will put you on the map. 


If you want to make your mark on corporate 
America, it helps to make an impression on its 
leaders. And in the 1984 study by a leading inde- 
pendent researcher, Market Facts, Inc., Forbes 
was shown to be preferred reading by more cor- 
porate officers in 1 ,000 of America's largest ser- 
vice and industrial companies, in comparison 


Magazines read regularly by corporate officers 
la ljOPO of Americas largest companies? 


Forbes 

68.3%- 


61.8% 


•Market Facts, Inc. 1984 


FORTUM 


Cost per Thousand Circulation 


Forties.; 

4CRUKS46.®' 
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For further information, please contact your local sato?iracsenH- 
tiveorUmcsW. Lattn^Li.DiiecwrrtlpKimdoni [ Advcnwng. 
Fortes Magazine, 60 FiftkAvemie, New York, NY 1001 1, Tel. l-M 
630-1200. 


with Fortune and Business Week, Ibrbes was 
judged to be overall favorite by 44%, versus 29% 
for Business Week and 19% for Fortune. 

When regular readers were asked which of 
the three reflects best the excitement of busi- 
ness, Forbes had twice the scores of the other 
two. And when asked which of the three stands 
for ''free enterprise," 71% named Forbes, com- 
pared with 13% for Fortune and 7% forBusiness 
Week. 

These results confirm surveys done over the 
past fifteen years showing that more officers in 
big business read Forbes regularly than either 
Fortune or Business Week. 

As the graphs so eloquently show, Forbes is 
the most cost-effective business magazine for 
reaching America's most effec- 
tive executives. If you want to 
make an impression on this 
elite, not only is it good busi- 
ness for you to put your 
advertising in Rjrbes, it's 
bound to be good for 
your business. 

Forbes 

RytX 3 S Magazine-60 Fifth Ana, N.Y., NY 10011 
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Return of the youthful spenders 


Cinema 

ANTONY THORNCROFT 


CINEMA ADVERTISING, for 
so many ye«re die forgotten 
force among the advertising 
media, is staging a comeback. 
In revenue terms it is still tiny*, 
it attracts around £16m a year 
— but it does have* significant 
role to play m reaching the 
free spending young; which is 
its mam audience, and there 
are signs that advertisers, and 
agencies, are Taking it more 
seriously. 

This -is because cinema 
a ttendanc es are At long fast on 
The increase. After the balycou 
days of the -late 1940s. ■when 
450m Britons a year packed the 
cinemas, there was a remorse- 
less decline, which readied a 
low of 54m admit aaaas last 
year. The industry decided on 
one last desperate effort and 
launched British Film Year, 
attendances in 1985 should top 
70m. 

This owes more to a succes- 
sion of popular films from toe 
U.S. rather than any great re- 
generation among British film- 
makers, but it is the shot in 
the arm that the industry 
needed. Indeed toe success of 
Ram bo, which netted £8m at 
toe box office in ten days and 
rivals ET as toe biggest British 
revenue earner ever, could push 
the 1985 attendances even 
higher. No one expects a great 
revival but at least a modest 
improvement is on the cards. 

The cinema advertising med- 
ium is doing its best to exploit 
the bigger audience. The in- 
dustry is a duopoly, with Pearl 
& Dean taking over 60 per cent 
of the advertising expenditure 
and Rank Advertising most of 
toe rest 

Their greatest selling point is 

CAMPAIGN: LISTER! NE 

A dragon 
to the 


rescue 

LISTERINE IS a product over 
100 years old which might 
finally be about to arrive. That, 
at least, is the view of makers 
Warner Lambert and advertis- 
ing agency J. Walter Thompson, 
who have just launched the first 
national television campaign 
for the brand. 

Oral hygiene . has never 
bothered Britons. In the U.S. it 
is a 8100m pins business and 
Listerine (named after Lord 
Lister, the pioneer of antiseptic 
medicine) is the brand leader. 
In the UK annual sales are less 
than £5m but JWT is estimating 
a rise to £6.5m by next year, 
because of advertising. 

Its optimism is based on two 
test markets earlier tins year Id 
Granada and the London TV 
areas. For years Listerine had 
received very little advertising 
support. The company had 
introduced a sister -product 
Listermint, with a pleasanter, 
less medicinal taste, but this 
was soon copied by “own label” 
me-too tines. It is hoped that toe 
more astringent Listerine will 
have few imitators. 

Its problem was to overcome 
public reluctance to buy a brand 
which basically aims to elimi- 
nate bod breath: no one liked 
to make a purchase which sug- 
gested that they had the prob- 
lems. The advertising attempts 
to soften toe sales proposition, 
making toe case -that any -normal 
person who enjoys a drink, or a 
smoke, or a curry mi gh t on 
occasions, suffer some slight 
personal hygiene problem tiie 
next day. 

To make a joke of toe whole 
thing JWT has invented an 
amiable dragon called Clifford 
who, by rinsing with Listerine, 
wins over the reluctant maiden. 
The cartoon was toe work of 
Richard W illiams, toe animation 
company, and has toe voice over 
of Willie Rustoton. 

Listerine had never been pro- 
moted in Granada and, after the 
advertising on Channel 4, sales 
rose by 86 per .cent. In London, 
where toe brand was more 
fa m i l ia r through tube cards, 
sales are 44 per cent higher. 
Hence the national roll out, 
which is backed by a £lm bud- 
get The aim is sales of £3m 
a year. 

Channel 4 has been afaosen 
since JWT sees Listerine as a 
rather up market product be- 
cause of its taste. It also wants 
to spread its cash over a long 
period to ensure repeat purchas- 
ing and regular usage. What was 
a gamble with a very small 
brand is turning into a profit- 
able slice of extra business. 

Client and agency have done 
all the right things. They tested 
toe commercial rule and got the 
best response ever from a quali- 
tative ad triaL They tried out 
the advertising in two contrast- 
ing regions. They have used the 
advertising to get better distri- 
bution in the grocery trade. 
They have even persuaded the 
television advertising controls 
board to accept the claims for 
the product 

But most of all they have, by 
using a dragon, managed to 
humanise bad breath, and make 
it seem like a common misad- 
venture rather than a social 
disease. JWT expects to win 
prizes with its commercdal- It 
also hopes to prove to clients 
that advertising can help small 
brands. 


that 6Q per cent of the cinema 
audience is aged between 15 
and 24 and 77 per cent is under 
35. It therefore appeals to the 
parts of the community that 
other media, in particular tele- 
vision in the 1544 age group, 
finds it hard to reach. 

In the past, cinema has had 
an image problem: its major 
advertisers have been the cigar- 
ette and drink companies, 
mainly because cigarettes are 
banned from television, as are 
spirits. The cinemas advertis- 
ing industry was careful to en- 
sure that commercials from 
these two sources were only 
shown to adult audiences, but 
they did dominate the agency 
view of the medium. 

This is now changing. Self- 
regulation on advertising ex- 
penditure by the tobacco com- 
panies has reduced their influ- 
ence (although Gallaher is 
about to launch an almost un- 
heard of three minute commer- 
cial for Silk Cut), and both 
Pearl & Dean and Rank Adver- 
tising have been successful in 
attracting new types of adver- 
tiser to the cinema. 

Apart from offering a youth- 
ful audience, the cinema can 
also provide sophisticated sche- 
duling: it can show commer- 
cials with selected films in care- 
fully chosen cinemas in the de- 
sired parts of the country for 
any length of time the adver- 
tiser wishes. It is proving a very 
flexible medium. 

As a result it is attracting a 
new type of advertiser. One of 
this year’s major spenders is 
Weetabix. which can place its 
commercials alongside family 
films during school holidays to 
maximise its target audience. 
Other packaged goods compan- 
ies buying into the medium in- 
clude Wrights Coal Tar soap: 
Palitoy, the toy company, and 
Nestles Dairy Crunch. 

The main advertisers are still 
those anxious to reach young 


people, such as Levi jeans, Bar- 
clays Bank, drink companies 
like Pernod. Guinness and Mar- 
tini. and cosmetic companies 
like Max Factor and Silvikrin, 
but some interesting new names 
include the record companies, 
the television companies, such 
as London Weekend (which has 
booked a second campaign after 
a trial run), London Transport, 
British Telecom. Reed Employ- 
ment, and even the film produc- 
tion companies, who are buying 
advertising time rather than 
relying on trailers. 

Many advertisers are using 
their TV commercials as cinema 
commercials but some, such as 
Levi, are prepared to spend 
£250,000 on a lavish specialised 
cinema commercial even though 
the cost of buying the cam- 
paign is probably not much 
greater. 

Few cinema advertising 
campaigns top £500,000 and 
most cost much less. The in- 
dustry has transformed the 
method of setting its time in 
the past two years (mainly 
because of toe fall in audt° no**= > 
and now a majority of cam- 
paigns are bought on an 
Audience Delivery Plan where- 
by toe advertiser decides how 
many people, usually between 
Xm and 8m. it wishes to see 
its commercial, and Pearl and 
Dean and Rank guarantee to 
transmit it until that target is 
achieved. 

Alternatively advertisers can 
buy from a rate card, selecting 
certain films which they believe 
will attract toe type of 
audience that buys their pro- 
ducts, and can book campaigns 
in any part of the country they 
wish for any length of time 
that suits them. Discounts are 
available here, depending on 
the size of the advertising 
budget. 

The advertising contractors 
alert agencies to toe forthcom- 
ing films but both can be takes 


by surprise: there was no 
desire on the part of a 
Users to book spots to the 
Rambo programme. 

The prospects for cinema ad- 
vertising are linked to the 
future of toe industry as a whole 
but there are hopeful signs. The 
British film industry seems- in 
better heart than for some time 
past and the exhibitors am : I 

spending large sums ih ttons- ' 
forming cinemas. The number 
of screens has fallen, from over 
1500 in 1981 to nearer l.lfK), 
but new multi-screen complexes 
are opening, including a ten 
screen site in Milton Keynes 
and although there may be . a 
continued decline in toe number 
of cinemas there should -be 
stability in the number of 
screens. 

Cinema going should, become 
a much pleasanter experience 
with toe new centres offering a 
restaurant bars, perhaps shop 
ping, and certainly better seat- 
ing facilities, as well as the 
choice of screens. x 

The exhibitors have obviously " 
been given a shock by toe fall 
in audiences. They are cooing 
to terms with new trading condi- 
tions by being more flexible in 
their pricing as well as toe 
length of time a film is shown * 
at a cinema. In areas of high 
unemployment EMI has intro- 
duced a £1 admission policy on 
certain days. This has boosted 
audiences by over 100 per cent 
and is being extended. . 

Everything depends on toe 
quality of films but all toe 
evidence suggests that people, 
especially young people, enjoy , 
going to toe cinema. As an ad- ) 
vertiring medium toe bias to- 
wards youth is probably an 
advantage. Slowly Pearl. A Dean 
and Rank Advertising are adapt- 
ing their sales policy to meet 
toe demands of clients who have 
a wide choice of media but not 
one which can guarantee such 
impact, such flexibility, ami 
such an interesting audience. 



WHAT KIND 


OF PLACE IS IT 


THAT TAKES AWAY 


YOUR RIGHT 


TO VOTE 


AND LEAVES YOU 


IFYOU HAVE ANY 


COMPLAINTS WHEN 


THE GLC GOES 


YOU’LL BE TALKING 


TX) WHITEHALL 


R ,. :j ,» -L 

vm 








Fait of this year's top awardwinning campaign for the GLC by Boase MassVari Pol Htt 

Confidence in OSCAR 


A.T. 


AFTER YEARS of decline the 
outdoor .advertising industry is 
confident that it is on the 
threshold of a revival. Its pro- 
portion of the total national 
advertising expenditure de- 
clined to 2.5 per cent in 1984, 
as against 3 per cent in 1980, or 
£10Sm. in revenue terms. It 
has received a series of blows, 
with toe Monopolies Commis- 
sion killing off its main sales 
arm, British Posters, and some 
moribund major companies 
falling victims to take-over bids. 
But now there is hope of a 
period of expansion. 

The great expectations are 
built around OSCAR, which was 
launched last month. OSCAR 
has cost toe industry £lm, a 
high percentage of its profits, 
and is basically a research 
assignment which aims to make 
buying outdoor advertising as 
easy for an agency as toe pur- 
chase of television or the Press. 

OSCAR gives information on 
toe pedestrian and vehicle traf- 
fic of toe 80,000 poster sites in 
toe country, with a reassuring 
cost per thousand for adver- 
tisers. The data is on a com- 
puter, so at the press of a 
button agencies can buy toe 
sites which they consider toe 
most effective for their products 
—if they are available. 

The industry bas finally got 
its rese?*-ch act together at a 
time. Wien advertisers, and 
their agencies, are aware once 
again o£ toe selling impact of 
posters and. of equal import- 
ance. their selectivity. 

New management is also en- 
livening outdoor advertising. 
London and Provincial has been 
reborn, after acquisition, as 
London and Continental, and 
More O’Ferrali, which domi- 
nates toe supersites, has added 
an international dimension. It 
also acts as agent for British 
Airports, with their 50m visitors 
a year, three-quarters of whom 
are ABCls. Mills and Alien 
remains as toe biggest company 


in toe field. Undoubtedly toe 
fresh blood in the outdoor 
sector has contributed to toe 
renewed vitality in this sector. 

But if toe poster industry has 
faced problems, considerable 
growth and excitement has been 
generated by the more mobile, 
and specialist forms of outdoor 
advertising. Taxi Media, for 
example, which handles over 90 
per cent of the advertising on 
toe outside of taxis, reports an 
excellent year, with turnover in 
excess of £1.5 m. and such blue 
chip names as National-West- 
minster Bank buying space. 

The sides of lorries are now 
being exploited, with Freight 
Media numbering Smirnoff 
Vodka and the Eggs Authority 
among its regular advertisers. 


Outdoors 

ANTONY THORNCROFT 


The Taylor Harrison Group 
has developed toe potential in 
parking meters, telephone 
kiosks and car parks, while 
motorists at toe busy Todding- 
ton service station on toe Ml 
— 5m of these a year, with pas- 
sengers— have provided toe 
first viewers for electronic 
blackboards, microprocessor 
controlled display systems, 
which have already been used 
by Austin Rover to project a 
mobile sales message. 

Bus side advertising is 
another traditional medium 
that is enjoying a new lease of 
life. The merger of W. H. Smith 
Advertising and Kemps Special- 
ist Media a year ago bas pro- 
duced in Primesight, a large 
outdoor company with specific 
interests. With 12,000 buses in 
the largest cities outside 
London it is the largest bus 
contractor In Europe and k also 


has a presence at 200 major 
international airports, Includ- 
ing Moscow and Peking. 

It has toe advertising rights 
to Earls Court, Olympia aad 
the National Exhibition Centre 
in Birmingham and to 250 live- 
stock markets throughout the 
UK 

Primesight*s aim for market 
leadership in specialist sector* 
will receive a determined chat 
lenge from toe revitalised 
London Transport Advertising 
which has Increased fes torn* 
oyer from -flfrn in 1981 to £148 
last year. ■ 

Transport advertising was 
toe fastest growing medium m 
the UK in 1984, with a 17JS Wf 
cent revenue rise; and VTA 
expanded even faster, 'mahny 
by concentrated marketing 
through a. sales force. 

Among its satisfied clients b 
Sharp, tiie electronics comp*££ 
which this year has bought, ** 
£98,050 a month, 1.850 of_<b* 
8,400 bus Skies available^® 
London, the biggest bus no* 
campaign ever. Another adver- 
tiser which thinks transport 
offers toe ideal vehicle ft* 
reaching the public Is Bro“ 
Street, the ~ recruitment > 

pany, which has bought *4,000 

of the available 110,000 tube 
cards in underground trains- 

To improve toe demand ft* 
escalator sites LTA is nw 
ing them in groups: Pitf* 
has devised an effect! ve 
rising message for to* Jr*? 
escalator _«fes, 
hungry traveller to its c ®*£*"* 
restaurant. (It is not so 
tive if toe escalatmc has tobe 
switched, in rush.hour& from 
up-going to down-going-) 

LTA is flourishing because n 

Is making things easier *o* 
advertising agencies tttwP 
providing considerable audience 
research data, case histone*, 
sales packages, and a compre- 
hensive rate card- Along wito 
OSCAR it shows what can oe 
done to revitalise outdoor 
advertising. 
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U.S. banks show strong 
gains in third quarter 


BY PAUL TAYLOR IN NEW YORK 

tte lar ® est revenues grew by 31 per cent to 

r^t^iT 5 ^ 3 ^ reported $2Jbn. The group's pEnfoion for 
tor possible commercial loan losses 

l?S»^^ IlSSt 0 - S 22 TS; Separate ' ^““Ped to S148m in the latest quar- 
£j£» orbe Z ?T r UA banki °g ter from $81m a year eartoiSy 

t± 4fi^ ar - rejecting higherSoan writoSfe 

?' Mo ^“ P 01 ^ a wh *ch increased to $83m from 544m 
aad Secunty Pa- a year earlier. 


ciflc recorded a 12L3 per cent earn- 
ings improvement 

«.,S icorp,s earnill S s - equivalent to 
51-GO a share on a fully fliintofl ba- 
sis, compared with $200m, or Sl.42 a 


The group's commercial loan -loss 
reserve increased to S713m or LIB 
per cent of commer cial loans from 
S584m or 0.98 per cent a year ago, 
while the reserve flor possible con- 


. . r ” — -“"“i a nuim uic reserve IOT poSSIDie COn- 

snare, in the corresponding period a sumer loan losses grew from S297m 
year earher and lifted nine-month to S427m at the end of Sep tembe r, 


net earnings to 5755m, or $5.43 a 
share, from $629m, or $4.46. 

The New York-based group said 
earnings in both the latest quarter 
and nine-month period benefited 
fro™ “higher-yielding funds- based 
activi ti e s, v olume growth as well as 


resulting in a combined loan-loss 
reserve at the end of the qaurter of 
S114bn_ At the end of September 
non-performing loans totalled 
S2_5bn or 22 per cent of total loans, 
compared with 52.4m or 22 per 
cent at the end of June and SSL5bn 


*» 03 wen <23 toil CXi. LLIC Klttl OI .I llTlP Him , 

from strong trading and foreign ex- or 2.6 per cent a year earlier. 

chanpc PflirM 11 A ohanm in T<U«1 T n ir .1 . . 


change gains.” A change in i«y«i tax 
laws reduced inwme tax pypo»«. 
by 516.7m in the latest three 
month s. Offsetting these gains, 
loan-loss provisions were higher in 
both periods. 

Each of Citicorp's three core busi- 


J. P. Morgan, the fifth largest 
UB. hanking group, yesterday re- 
ported a 73.9 per cent increase in 
third-quarter net pamingc to 
S209.4m frtun S120.4m a year ago. 
Meanwhile Security Pacific, the 
seventh largest group, posted a 122 


ness groups, which have recently per cent increase in quarterly net 
been reorganised, achieved earn- earnings to $84m from S74Jm. 

“fi? gains on a pre-reorganisation The earnings jump at J. P. Mor- 
basis. The institutional banking gan reflected local tax chan ges, 
business earned 5175m in the third which lifted net earnings by 539.4m, 
quarter, up S5m from a year earlier, together with higher net interest 
The individual hanking business in- earnings and non-interest operat- 
creased earnings S18m to S7 Im, and ing income, mainly trading results, 
the investment banking business These more than offset higher non- 
eaxned $ 29 m, up S 2 m. interest operating expenses and a 

Overall, Citicorp said net interest substantial increase in the provi- 
revenues increased by 28 per cent sion for loan losses, 
to S1.37hn in the quarter while total Like other large New York bank- 


ing groups J. P. Morgan noted that 
changes in New York state and city 
tax laws related to investments in 
leveraged leases resulted in lower 
income tax expense and a non- 
recurring gain in the third quarter. 
At J. P. Morgan change 
almost S40m to third-quarter net 
income. 

J. P. Morgan said net interest 
earnings increased by 31.8 per cent 
in the third quarter to S485m from 
$363 -9m in the year-ago quarter. 
The interest earnings were spurred 
by hig h er interest-earning assets 
and higher net yield. Non-interest 
operating inra mp increased to 
S2412m from 5157.3m bolstered by 
substantially higher trading remits, 
including a S59.1m gain on foreign 
exchange trading 

Security Pacific, the fast-growing 
West Coast banking group, said its 
third-quarter earnings, equivalent 
to 51.14 a share compared with 
SL02 in the year-ago period, reflect- 
ed higher oet interest income. This 
grew by 11 per cent to 5422.3m, pri- 
marily as a result of a 15 per cent 
increase in earning assets. For the 
first nine months the group report- 
ed a 12 per cent increase in net 
earnings to 5236.7m, or S3-22 a 
share, from S21L3m, or S2J17, in the 
year-ago period. 

The Los Angeles-based group al- 
so noted that comparisons with the 
year-ago period should take into ac- 
count two special items in the 1984 
period, a pre-tax gain of 5115m oh 
the sale of the bank's headquarters 
building and a 5150m special provi- 
sion for credit losses. 


Sharp rise in 
Western 
Areas’ profit 


By Kenneth Marston iti London 
HIGHER earning? at the marginal 
gold and uranium-producing West- 
ern Areas mine In the Johannes-, 
burg Consolidated Investments' 
group provide the highlight of the 
quarterly results for September ah; 
nounced by the South. African gold 
industry. . 

Western Area^ net profits for the 
quarter advanced- to "RLLBfim 
(&L89m) from R4JSm in, the previ- 
ous three, months despite a tax 
charge on the latest occasion, com- 
pared with a credit previously. The 
result reflects a higher gold price, 
increased gold production and low- 
er costs per tonne of ore milled. 

Randfontein has also raised gold 
output and held costs in check, but 
higher profits -at pre-tax level and 
reduced capital spending have at- 
tracted i nc r eased tax so that net 
profits come out lower than those of 
the June quarter. 

Increased tax charges have also 
resulted in reduced net profits at 
the Anglovaal group’s Hartebees- 
fontein and Eastern Transvaal Con- 
solidated mines. Thanks to the 
higher gold price, Loraine has mod- 
estly increased its quarterly net 
profit to bring the total for the year 
to September 30, before capital ex- 
penditure and loan repayments, to 
R50.23m against R1222m. 

Loraine has not yet entered the 
tax net because of its assessed loss 
for taxation purposes, which has 
been reduced to R5m. The tax- 
offsetting capital expenditure for 
the current year is estimated at 
RIBm compared with an actual 
R3.67m in 1984-85. 

The antimony and gold-producing 
Consolidated Murchison has had a 
poor quarter. Although gold reve- 
nue rose sharply, mainly because of 
a delayed gold delivery from the 
previous . quarter, sales and prices 
of antimony weakened. This reflect- 
ed reduced demand in the US. and 
Europe coupled with continued 
sales from China. 


National makes rescue 
offer for Mercantile 


BY BERNARD SIMON IN TORONTO 

NATIONAL Bank of Canada has * Mercantile's liquidity has been 
made an offer to take over Mercan- maintained for the past two weeks 
tile Bank, the troubled Montreal- by funding from Canada’s six larg- 
based group in which Citibank of est banks. The bank, which derives 
New York has a 2i2 per cent inter- 65 per rent of jts deposits from the 
est money market was a^vidim of ner- 

Natumal, Canada’s sixth largest vousness setoff by the collapse last 
bank, said yesterday that Mercan- month of two small banks in 
tile’s agent, understood to be Alberta. 

Salomon Brothers, the New York National Bank, with assets of 
securities firm, had invited it to CS2L5hn (US.S15.7bn), has over- 
make a bid for a merger between come severe financial and operat- 


PepsiCo 
boosts 
sales and 


INTRODUCTION OF NETWORK SYSTEM ANGERS RIVALS AND CUSTOMERS 


earnings 


the two groups. 

A decision on National’s offer is 
expected today. According to local 
reports, other (including 

Citibank) have also shown an inter-. 


ing problems in the early 1980s to 
join the major league of Canadian 
banks. Income totalled CS115m in 
the nine months to July 31, 

An amalgamation with Mercan- 


/ — uu i wiui luctkoir 

est in ta kin g Mercantile under their tile would boost National's assets by 
whig- about 20 per cent and broaden its 

National's Quebec roots axe likely operations outside its home 
to make it a favoured candidate In province. . - 
political circles. - Background, Page 24 


Mediobanca steps up 
payout as profit soars 


MILAN - Mediobanca, the leading 
Italian merchant bank, reported 
that net profit after taxes rose 50.7 
per cent in its financial year ended 
June 30 to L129.7hn (572m) from 
L86.05bn the previous year. 

The bank, which is controlled by 
three of Italy's big stateoon trolled 
commercial banks, intends to pay a 
dividend of LI, 700 a common share, 
up from LI ,500 at last year's payout 

Pre-tax profit for the year ended 
in June rose 62 per cent to L184.7bn 
from LJ.14.02bn- Revenue from out- 
standing loans rose 22 per cent in 
the latest year from a year earlier, 
to L004J3bn from L8842bn. 


reserve funds for the year ended 
June, compared with L6L9bn the 
previous year. 

During the year the bank sharply 
reduced its stake in Montedison, 
Italy's leading chemicals group, and 
cut its stake in G emma , a bolding 
company which represents the 
most powerful single group of 
shareholders in Montedison. 


Revenue from investments to- 
talled L378.7bn in the year ended 
June, up 17.5 per cent from 
L3222bn the previous year. 
Mediobanca allotted L593bn to 


• Saipem, a subsidiary of ENZ, the 
state energy group, plans to list its 
shares on the forward market of 
the Paris bourse later this month. 

The listing, managed by Credit 
Commercial de France (CCF), 
Banque de Gestion Privee and 
Banque Indosuez, will not involve 
the issue of new shares and will not 
change the company’s capital base. 
Trading is expected to begin on 
October 23. AP-DJ 


By Our New York Staff 

PEPSICO, tiie U-S. soft drinks and 
fast foods group, yesterday report- 
ed a 21 per cent rise in third-quarter 
income from continuing operations 
to SI 35m and fired another broad- 
side in its battle to unseat Coca- 
Cola from the top of the fiercely 
competitive UB. soft drinks indus- 
try. 

The group said sales of its Pepsi- 
Cola brands grew more than four 
times as fast as the UB. soft drink 
industry in the quarter, achieving 
their highest-ever market share. 
Total bottle case sales for the quar- 
ter were 11 per cent up on a year 
ago, and this compares with total 
UB. soft drink industry sales 
growth of about 2 per cent, accord- 
ing to Wall Street analysts. 

Soft drink bottle and can case 
sales in July and August were up by 
□early 15 per cent This was the pe- 
riod when Coca-Cola decided to 
bring back its traditional formula 
which it had dropped in April in an 
attempt to break Pepsi-Cola's in- 
creasing market share. 

Coca-Cola's UB. soft drink sales 
are estimated by Wall Street ana- 
lysts to have risen by a mere 1 per 
cent in the latest three months 
while Pepsi-Cola's market share 
has risen to 312 per cent Coca-Cola 
held an estimated 392 per cent of 
the market in 1984. 

PepsiCo says its “exceptional per- 
formance" was the result of the ac- 
celerated momentum of Pepsi, the 
“continued extraordinary growth of 
Diet Pepsi" and strong consumer 
acceptance of Slice, the new lemon- 
lime soft drink. 

It appears that PepsiCo’s UB. 
marketing gains against Coca-Cola 
have yet to show through to the bot- 
tom line. Its domestic soft drink 
earnings were down on the third 
quarter'of 1984. Overseas soft drink 
earnings by contrast were “well 
above" last year as bottle case sales 
rose by 3 per cent This enabled 
PepsiCo to report a 2 per/cent 
growth in total soft drink earibings . 
which normally account for around 
a foird of the group's total earningsL 
Pepsico’s snack food operations, 
which are considerably more prof- 
itable than its soft drink activities, 
boosted its earnings by 12 per cent 
on a 4 per cent sales growth. 


How IBM sets the standard 


BY ALAN CANE IN LONDON 


Time slips in 
third quarter 


By Our Financial Staff 

TIME INC, the UB. publishing and 
cable television group, has suffered 
its first quarterly decline in profits 
si n ce the end of 1963. Net earnings 
fell from $46 m, or 72 cents, a year 
ago to 544.1m, or 70 cents, in the 
third quarter of 1985. 

The downturn reflects reduced 
profits in the TrmgnriTv* business 
and lower interest income. Pre-tax 
income from the magazine group 
fell from S29.4m a year ago to 524m, 
due principally to lower advertising 
volume. The company also incurred 
launch costs for Southern Living 
Classics and the test introduction of 
Picture Week. 

In contrast pre-tax income in the 
books and info rmatio n services 
group jumped from $20 4m to 
$29. 7m, with all units increasing 
sales and profits. The cable TV sub- 1 
sidiaries, American Television and 
Communications and Home Box Of- 
fice, had higher income, boosting 
pre-tax profits for the video gro u p 
to $59m from $56 2m. 

The latest results take earnings 
for the first nine? months of 1985 to 
$148.4 m, or 70 cents a share, down 
m ar g i n ally from 5149.7m, or S221. 
Revenues rose from $222bn to 
$2.4flbn, with $846 2m (S751m) in 
the latest quarter. 


Sun launch brightens Eurodollar market 


SUN, the UB. oil company, brought 
a bright spot to the Eurodollar bond 
market yesterday with its launch of 
a 5100m five-year deal regarded as 
almost generously priced, .writes 
Maggie Urty in London. 

The issue, in the name of Sun 
Capital Corporation, has a ID per 
cent coupon and 99 ft issue price. 
With fees totalling 1ft- per cent, the 
all-in cost to Sun was 55 basis 
points above the UB. Treasury 
yield curve. Traders said this was a 
good spread for the AA name. The 
lead manager is Credit Suisse first 
Boston. 

This is the first fixed rate Euro- 
dollar deal CSFB, the foremast Issu- 
ing house in the market, has led for 
some weeks. The market has been 
unsettled recently by the Cal] in the 
dollar and concern about the UB. 
bond market Sun’s bonds' were 
trading comfortably within the total 
fees. . •. 

Late in the day Goldman Sachs 
launched a SI 50m. six-year issue for 
Ford Motor Credit at a. cost of 60 
basis poi nts over Treasuries. The is- 
sue has a 10 ft pOr cent- coupon and 
100 ft issue price. 
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The issue for Long-Term Credit 
Bank of Japan, -Jed by Bankers 
Trust, which was launched on Mon- 
day, was increased from 8100m to 
5120m. It continued to trade well in- 
side its feesi 

Fixed ratedollar bonds were little 
changed yesterday although activi- 
ty increased slightly. Dealers are 
still waiting for a lead from New 
York: 

In the floating rate note market, 
Korea Exchange Bank l a unc h ed a 
5100m issue led % Morgan Guaran- 
ty. The 15-year bonds pay interest 
at ft per cent over six-month Lon- 
don interbank offered rate (labor), 
and with fees of 135 basis points the 
yield is higher than most floaters 
offer.. 

The addition of Morgan’s “flip 
flop" structure allows investors who 
are nervous about the borrower to 


switch after two years into a three- 
year note, paying a ft per cent mar- 
gin, and back again, and permits in- 
vestors with a. five-year horizon to 
buy the bonds. The bonds are 
non-call able for five years. They 
were trading within the foes yester- 
day at 98B0 bid. 

A $100m convertible fcgnp for 
Dai-lcbi Kangyo Bank was 
launched by Dai-Ichi Kangyo In- 
ternational The bonds mature in 
March 2001, and the coupon is indi- 
cated at 2% per cent The bonds 
were trading around 99ft compared 
with the par issue price, well inside 
the 2 ft per cent fees. 

The Inter American Development 
Bank’s Swiss . franc issue was 
launched yesterday by UBS. The 
SwFr 300m deal is divided into two 
equal tranches. The first, a . 10-year 
issue, has an indicated yield of 5 ft 
per cent The second, which ma- 
tures after 20 years, has an indicat- 
ed 5ft per cent yield. 

Terms were fixed for the Prov- 
ince of Newfoundland's SwFr 150m 
15-year issue at a. 5ft per cent cou- 
pon and 09 ft issue price, slightly 
above the indicated 5ft par cent 


yield, by lead manager UBS. Soditic 
set a 7 per cent coupon for GTE fi- 
nance's SwFr 150m dual currency 
issue. The redemption amount was 
set at $3200 per SwFr 5,000 bond 

The Swiss, franc secondary mar- 
ket was steady yesterday, and trad- 
ers are beginning to wonder 
whether the high volume of new is- 
sues can be easily absorbed. 

It was a no th e r dismal day in the 
D-Mark ' Eurobond market with 
prices down ft point on average. 
The domestic market is also weak. 

In the Euroyen market Daiwa 
Europe launched a Y25bn dual cur- 
rency deal for the Student 7 /ian 
Marketing Association (Sallie Mae). 
The 10-year issue has a 8 per cent 
coupon and is priced at 101ft. It will 
be redeemed in dollars at a rate of 
Y183B2 to the dollar. Fees total 2 
per cent 

Nomura International launched a 
Y15bn seven-year straight issue for 
the Mortgage. Bank of Denmark. 
The coupon is. Oft per cent and issue 
price 102 ft. Fees are 1 ft per cent 

International bfiwri wir fo *. 
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IBM infuriated its customers and 
its competitors alike by announcing 
a year ago a cabling system which 
it indicated should be installed in 
offices ready for the launch of its 
“local area network" (lan). This is 
the technology it believed best for 
the interconnection of the elements 
of the electronic office - personal 
computers, printers and electronic 
filing systems. 

Customers were angry because 
they were anxious to make the best 
use of their Investment in office au- 
tomation; competitors believed IBM 
was introducing fresh uncertainty 
into the market' and so damaging 
their sales prospects. 

Their anger was compounded by 
fears that IBM's lan, when it ap- 
peared, would become the industry 
standard, whether it was the best 
technology or not As a consultant 


said yesterday; “IBM has an amaz- 
ing ability to foist technology on its 
customers - good technology and 
bad technology." 

Yesterday their fears were rea- 
lised. IBM, in conjunction with Tex- 
as Instruments, one of the largest 
semiconductor houses in the U S- 
announced its Ian technology in the 
form of a "token passing ring" a 
technique where data are permitted 
to pass around a ring cable from 
sending station to recipient only if 
they bear an electronic “token.” an- 
alogous to the token passed be- 
tween engine drivers on single 
track railways. 

The IBM announcement, which 
applies so far only to its Personal 
Computer family, brings some or- 
der to a chaotic market The best 
known lan, Ethernet, has been de- 
veloped by Xerox working in colla- 


boration with the semiconductor 
house Intel (in which IBM has a mi- 
nority stake) and the minicomputer 
manufacturer Digital Equipment. 

Its Ion operates at very high 
speeds, but its efficiency deterio- 
rates with the volume of traffic it 
carries. There is a need for Ians be- 
cause conventional communica- 
tions between computers and their 
terminals or printers are fast but 
complicated and expensive. 

Of the 20m or so personal compu- 
ters in use in the UK and continen- 
tal Europe, fewer than 4 per cent 
are connected to any other personal 
computer. 

Most industry analysts believe 
personal computer users get the 
best out of their machines only if 
they are connected together in net- 
works. They consider that the diffi- 
culty and expense of interconnec- 


tion has been at least partly respon- 
sible for the stagnant state of the 
UB. personal computer market. 
Sales in the UK and continental Eu- 
rope are still buoyant, but this mar- 
ket traditionally lags two years be- 
hind the UB. 

Lans were therefore devised to 
provide fast, safe and economic 
data communications. 

The cabling system IBM an- 
nounced last year is little thicker 
than telephone cable. Computers 
and primers are plugged into wail 
sockets for communications in the 
same way that they arc plugged in 
for electricity. 

Cost of wiring up computers us- 
ing any of the Ians commercially 
available today is about 5606-$ 1.000 
a station; the IBM lan is expected to 
cost about S829 a station for a typi- 
cal eight-station configuration. 


Nordstjernan breaks even 


BY KEVIN DONE IN STOCKHOLM 

NORDSTJERNAN, the Swedish 
special steel, shipping, engineering 
and retailing concern within the 
privately owned Axel Johnson 
group, managed to break even in 
the first eight months of the year 
after running up heavy losses in 
1984. 

Profits after financial items to- 
talled SKr 29m ($3. 6 m) compared 
with losses- of SKr 142m in the 
corresponding period last year. 

The Nordstjernan workforce has 
been reduced by 1,491 to 22,468 
since the be ginning of the year as a 
result both of redundancies and dis- 
posals, and the group has already 


warned that a further 785 jobs are 
to be cut 

Mr Bernt Magnus son. who was 
brought in as managing director 
from Swedish Match in February, 


said yesterday that the group was 
itural problems 


fighting major struct_ 
and poor profitability. 

A strategic plan has been drawn 
up for restructuring the sprawling 
conglomerate and concentratin g its 
activities in seven divisions, each 
operating as a separate profit 
centre. 

A number of operations has al- 
ready been sold including Datema, 
Bergen Underwater Services, the 


forest and agriculture assets of Av- 
esta, the special steel subsidiary. 
Surveying Services Offshore. Elek- 
tromatik power generation and 
wood processing and fruit-growing 
activities. 

Nordstjernan managed to break 
even only as a result of unrealised 
foreign exchange gains of SKr 77m. 
The group had extraordinary losses 
of SKr 24m with the costs of re- 
structuring outweighing the gains 
made from the sale of assets. 

Group turnover virtually stagnat- 
ed at SKr 11.6bn, an increase of 5 
per cent compared with the first 
eight months of 1984. 


Thomson on 
target for 


recovery 


Wartsila expects earnings plunge 


BY OLU VIRTANEN IN HELSINKI 

WARTSILA, the Finnish shipbuild- 
ing group, expects its net earnings 
for this year to drop by 45 per cent 
to FM 400m ($70m) while turnover 
will be so me. 10 per cent lower than 
last year at FM5.5bn. 

The group's interim report for 
January to August shows net prof- 
its up 33 per cent to FM 470m from 


the first eight months of last year 
although this is due entirely to nina 
ship deliveries in the be ginning of 
this year. 

Wartsila yards have received or- 
ders worth FM 12bn dining this 
year, and the. order book now 
stands at FM 5bn. This will provide 
work for 18 months, but as FM 2bn 


of the orders are due for delivery 
only in 1988-69, -the yards will have 
to lay off workers in foe near fu- 
ture, according to Mr Tor Stolpe, 
president 

The share of shipbuilding has 
tome down gradually and is now 
about half of the total group turn- 
over. 


By Paul Betts In Paris 

THOMSON, the French nationa- 
lised electronics group, will return 
to the black this year after accumu- 
lating losses of FFr 3.8bn (5469m) in 
foe past three years. 

Thomson's recovery reflects im- 
provement in foe group's medical 
equipment and electronics compo- 
nents operations. At the same time 
Thomson, which is in the running 
for a $4bn UB. defence contract 
has seen its defence orders contin- 
ue to rise. 

The group plans to scale down its 
investments in the computer memo- 
ry sector although it intends to con- 
tinue investing heavily in the elec- 
tronics components business. The 
company started a major invest- 
ment drive in electronic compo- 
nents in 1983 and regards this as a 
key to Its long-term development 

Thomson has set itself the target 
of bringing its electronics compo- 
nents business into the black by 
1987 or 1988. The division has been 
losing about FFr 200m a year. Its fi- 
nancial performance improved this 
year 
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I State Street is pleased to introduce our com- 1 
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services for institutional investors in the United 


i's how we define Master Trust And new 
U. K. pension foods and other financial institutions 
can etjjoy the same quality service our other clients 
have long eqjoyed. 

State Street can handle all your pyorrlkeepfog 
chores, no matter where your investments are 
located throughout the world. 

Over the years, we have earneda reputation for 
prompt, accurate repeating and flawless attention to 
detaiLAndweofkraDourclientsuDSUEpassedcus* 
tomersavice, backed by the latest technotogst 

State Street coraes to the United Kingdom with 
strong references. With more than $250 billion in 
assets presently under ourcarewe are one of the 
wjridslareest custodians. 


Ufe process over 600 mutual funds and care for 
40% or the industry’s total assets. And we are mas- 
ter trustee forever $70 billion in U.S.pensioo funds. 

OwGlobal Custoly Service offers direct access 
for cu stom ers wishing to invest in international mar- 
tets. Run Sydn^ to Copenhagen, Paris to Tokyo, 
wcMprovideyou with securities settlement and 
njcane collection. 

So ifyon need superior custodian servito for your 
investments, perhaps you should consider State 
Street Our credentials speak for themseh^s. 

For more information, please contact Michael 
Laughlin, 12/13 Nicholas Lane. London EC4N7BN 
England, Telephone: 01-283493L 
. StoteStreet Bank and Trust Company. Quality 
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JAPANESE FINANCIAL DEREGULATION 


Two US groups to gain trust bank status 


We are pleased to announce that 

Alain Adam 

has joined our firm as 
Managing Director 


Furman Selz Mager Dietz & Bimey 

Incorporated 

Sarasln. House 
5/6 St- Andrew's HID 
London EC4V5BY 
Telephone: 836-3073 

New York: 230 Park Avenue 

Members: New York, and other principal exchanges, SIPC 


BY OUR FINANCIAL STAFF 

The Japanese Ministry of 
Finance (MoF) yesterday 
Identified Morgan Guaranty 
and Bankers Trust of the UJS. 
as the first two foreign 
institutions which will gain 
access to the country’s 
lucrative market for corporate 
pension fond management. 

The MoF said it would 
grant licences which would 
enable the two to launch trust 
bank subsidiaries In Japan by 
the end of the month. Appli- 
cations by seven other foreign 
banks— approved in principle 
earlier in the year, along with 


those by Morgan Guaranty 
and Bankers Trust — were not 
as far advanced, it added. 

The subsidiaries of the two 
U.S. banks are to be capi- 
talised at an Initial Ylbn 
($4.4m) each. They wiU be 
wholly owned by their 
respective parents but are 
expected to evolve close 
trading links with a Japanese 
partner. 

Morgan Guaranty’s offshoot, 
which plans links with Mitsui 
Trust and Banking, is to be 
headed by Mr Osamu Toba, 
who is presently a senior vice- 


president of the New York 
parent. Bankers Trust, which 
is arranging an association 
between its trust bank unit 
and Sumitomo Trust and 
Banking, has appointed Mr 
Dennis Ferro as president of 
the Japanese operation. 

Hr Ferro was formerly 
bead of Bankers Trust 

Florida. 

Mitsui and Sumitomo are 
two of Japan's seven existing 
trust banks, which along with 
the hybrid Daiwa Bank have 
bad exclusive control over 


fond management in the 

country. Car P ortI< L pe S2S 
fund assets rose 
Y&OMbn to twh Y i 7,s vH n 
in the year to March, white 
net profits for the “J®® 
totalled Y77JHm that year. 

The other foreign banks 
which received preliminary 
MoF clearance in June are 
Barclays of the UK ■swell as 
Chemical Bank, Citicorp, 
Manhat tan, and ManufM- 
turers Hanover of the UA, 
and from Switzerland Credit 
Suisse and Union Bank of 
Switzerland. 


UK details deposit-taking terms 


BY JURE* MARTIN IN TOKYO 

JAPANESE securities houses 
will be permitted deposit-taking 
licences in London if the Bank 
of England is satisfied that it 
will have regular access to “ the 
Tight people " exercising a 
supervisory role in Japan. 

Sir Geoffrey Littler. Second 
Permanent Secretary to the 
Treasury, yesterday gave the 
UK perspective on Monday's 
round of bilateral talks with 
Japanese authorities. He 
broadly concurred in the judg- 
ment of his opposite number, 
Mr Tomomitsa Oba, the Vice- 
Minister of Finance, that the 
Japanese brokers could be 
awarded their London licences 
by next spring when the two 
sides next confer. 

In amplifying the negotia- 
tions, Sir Geoffrey said that, in 
the last analysis, exactly how 


the Japanese authorities con- 
ducted supervision was less 
important than the question of 
Bank of England’s access to 
“ the right people *’ the MoFs 
Banking Bureau. 

This meant, he said, regular 
contacts as well as a sense of 
whom to turn to should prob- 
lems arise. 

In Japan, which draws legal 
distinctions between broking 
and banking, it is the MoPs 
Securities Bureau which super- 
vises brokers and its Banking 
Bureau which oversees banks. 
The Bank of England requires 
that foreign non-banks be sub- 
ject to the supervision of the 
banking authorities in their 
countries of origin. 

Sir Geoffrey noted that in the 
case of the three U.S. non-banks 
which have acquired UK deposit 
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taking licences— Goldman Sachs, 
Merrill Lynch, and American 
Express — satisfactory relation- 
ships had been established be- 
tween the Bank of England and 
their U.S. supervisory autho- 
rities, the New York: State 
Banking Board. , , „ 

In the latest round of talks, 
the MoF has proposed that all 
its resources, including those of 
the Banking Bureau, would be 
devoted to overseeing the 
affairs of Nomura Securities, 
the leading applicant and the 
other "big three." Daiwa. 
Yanudchi. and Nikko. Sir 
Geoffrey said that “some is 
need to be dotted and r_s 
crossed” but that Mop’s posi- 
tion was " a good deal nearer 
to British requirements. 

He warned, however, that the 
applications of the four 


Japanese houses would then 
have to be dealt with 
individually, rather than as a 
group, a process which might 
take a little time. 

Sir Geoffrey felt that senior 
MoF officials were “somewhere 
between being reconciled to and 
enthusiastic for" the processor 
financial liberalisation, but that 
the balance of opinion “was 
looking favourable." The con- 
flict of earlier bilateral negotia- 
tions was, ho said, now absent. 

He said he would be “worried 
again," however, if the queue 
of UK applicants for Tokyo 
securities and other licences 
were to lengthen once more. A 
year ago, he had charged titat 
Japanese willingness to admit 
UK institutions amounted to a 
blank sheet of paper." 


Net profits at Honda show 
42 % advance at mid-year 


BY YOKO SH1BATA IN TOKYO 

NET PROFITS for Japan's 
Honda Motor group soared by 
42.1 per cent to YS2.49bn 
($383m) in the first half to 
August. 

Honda said the increase, 
which came despite a substan- 
tial boost in research and 
development expenditure, was 
achieved primarily as a result 
of an advance in the volume of 
sales and Y3.Bbn in foreign 
exchange gains. 

Sales rose by ll.fl per cent to 
Yl.506.86bn, attributed largely 
to demand for the restyled 
Accord cars. Domestic sales 
were 13.4 per cent ahead to 
account for 28J2 per Cent of the 
total. Overseas sales rose 11.3 
per cent although the ratio to 
Mai sales dipped by 0.3 per 
cent - 

Sales of four-wheeled vehicles 
rose 5.5 per cent to 657,000 
units, of which exports— up 3.1 
per cent — accounted for 438,000 


units including 31,000 knock- 
down kits to BL of the UK. 

In the current year to Feb- 
ruary 1086. Honda expects to 
provide 67,000 kits to BL against 
the previous year’s total of 
46,000. 

Unit sales of motorcycles rose 
by 13.1 per cent to 1.79m, 
partly attributed to brisk sales 
of scooters in the U.S., where 
120,000 were sold against a 
target of 70.000. 

For the parent company alone 
pre-tax profits rose by 26.8 per 
cent to Y36.7bn and net profits 
advanced by 40.1 per cent to 
Y20Jbn. Sales were Yl.055bn, 
up 11 per cent. 

Honda gave its full year earn- 
ings forecast on a parent com- 
pany basis. Pre-tax profits are 
expected to increase by 22 per 
cent to YBO^bn. Projected net 
profits are Y42bn, up 29 per 
cent on a 16 per cent sales gain 
to Y2^130bn. 


Flat first-half net result 
for Commonwealth Bank 


THE COMMONWEALTH Bank 
Group, the Australian govern- 
l meat-owned savings and com- 
mercial bank, has reported 
profits after tax and extra- 
ordinary items of A$237m 
i (UJ5^167m) for the year to 
June, barely above the previous 
year’s A$2 36.4m, AP-DJ reports 
The flat result was attributed 
to a restructuring, carried out 
j last year, which made the 


savings bank and development 
bank operations subject to tax 
for the first time. This removed 
about A$53m from net profits. 
At the pre-tax level, earnings 
were up 24 per cent to a record 

A53595m. 

Sir Brian Masfiy-Greene. the 
chairman, said that despite 
intense competition in all 
sectors, deposits rose to 
A$23D7bn from AS21J»n. 


Notice to Holders 


Surprise at 
pricing of 
SIA share 
flotation 

By Chris ShcrwcH In Sn0*Ot4 : 

STOCK market .analysts : 
expressed some surprise Yes- ' 
terday at the apparently high 
pricing proposed for sha res .ta^ . 
be offered to the public vm / 
month by SIfigap«« 
national Airlines (SIA). 

The Largely state-owned air-: 
line is seeking a listing 00 fin 
Singapore Stock Exchange, and 
theS35 price was revealed in 
an information memowmlnm 
which SiA has circulated to' 

saaassa-- 

issue price b» b S5«S2SS 
hieh and that sbareowiiing 

employees stand to reap wind- 
fal profits from the issue. 

The docm^nt wnfgma that 
the issue 'Vill be *** 

shares togeth er 
un known number or St«rw 
bought from employees under 
a buyout scheme. 

At least half or the offer** 
shares will bo allocated to the 
public in Singapore, and the 
balance will ;be P 
London. Now Yorfc and Wan , 

Development ** 

Dore is lead-managing and 
underwriting 

c G. Warburg 4 Co, Goldman . 
Sachs international. anfi oai WB . 
securities aa 

Assuming share- ow n to g 

employees convert all P«rifr . 
paid to fully-paid shart*. 
previously announced one-tor- 
one scrip issue to bo made to , 
advance ofthe flotation witt 
involve 284.8m shares, Ajobti fig . 
the present . 

569.7m shares. With thjjifltt 
new shares, there will thus be. 
6i9.7m shares at the time of the 

^The^buyout offer prioe to - 
employees is S34A75 a 2IP« 
cent discount on the pttbuc. 
issue price to allow for commis- 
sion. The price is a major attrac- 
tion to employees: shareawert 

last offered to staff 4t 
equivalent to *$2.58 11 the effect 
of the scrip issue is taken into 

Reports Circulating ih the 
market yesterday suggested that 
the “grey market viiuo Of SIA 

shares ahead of the scrip issue 
is anything between «8 an d 
S$i2. This price, refl«:ti^ 

transactions which often ttke 

place ahead of PdMw 
would suggest that tha S$51eyei 
chosen for the new , shares 
might have been pitchw ahoni 

rig But some brokers disputed 
this by chatien^ng the profit 
forecasts given by SIA, wm^ : , 
point to pre-tax earning* « 
S$292m (U.S4lS6.4m) for the 
year to March 1996, some 47 per 
cent higher than this year's . 
S$ 198.1m. The after-tax figure 
isS*259m. . . • ' 

Because this include so 
exceptionally large surplus of 
S$ll?m from the sale of air- 
craft, they maintained, the fore- 
cast net price earnings rttiOOf 
ll.l times was misleading, me 
i the more reliable figure was 
. closer to 16 or even 21, dep«w 4 
[ tog on how the cateulatiena 
, were done. 

But a banker familiar With 
[ SIA argued that it waa perfectly 
fair to include proc eeds, »»». 
i aircraft sales as a normal part 
! of earnings. SIA depredated itt 
[ aircraft faster than other air- 
i lines, he argued, which mean * 
heavier charge on profits. 


New Zealand 

Adjustable Rate Extendible Notes, Series A 

■Pursuant to paragraph 5(e) of the Fiscal Agency Agreement dated November 7, 1984 
between New Zealand and Gubank, N.A., fiscal agent, notice is hereby given that New Zealand 
has designated a Subsequent Repayment Date and interest rate for the period ending on such 
Subsequent Repayment Date, with respect to New Zealand's Adjustable Rate Extendible Notes, 
Series A (the "Notes'*). 

Subsequent Repayment Date 

New Zealand has designated February 5, 1986 as the next Subsequent Repayment Date. 
Interest Race « 

The interest rate on the Notes from November 6. 1985 to February 5. 1986 will be equal to 
(a) the weighted average per annum discount rate for direct obligations of the United States with 
a maturity of 91 days (^91 -day Treasury bills”), expressed as a bond equivalent on the basisof a year 
of 365 or 366 days and applied on a daily basis, at the applicable 9 1 -day T reasury bill auction (the 
date of such auction being herein referred to as an "Auction Date") as published by the Board of 
Governors of the Federal Reserve System or (if not so published ) as reported by the Department: 
ofthe Treasury ( the "9 1 -day T reasury bill rue')j>lus ( b ) the Applicable Spread ( as del ined below ) 
for such Auction Date. 

Such Treasury bills are usually sold at auction on Monday of each week unless that day is a 


published or reported. 

The interest rate will be subject to adjustment on the calendar day following each suction of 
91 -day Treasury bills; provided, however, (i) that the interest rate in effect for the period from 
November 6, 1985 through rhedateof the first 91 -day Treasury bill auction afrer such due shall 
be based upon the results of the most recent 9 1 -day T reasury bill auction prior to such date, And 
(iil that the interest rate in effect for the ten day period immediately prior to February 5, 1986 
shall be based upon the results of the most recent 91 -day Treasure bill auction prior to the tenth 
day preceding such date. 

’ The “Applicable Spread" for an Auer ion Date will be equal to the greater of (a) 60% of the 
amount bv which three-month LIBOR on such Auction Date (determined aS provided below! 
exceeds the 91 -day Treasury bill rate on such Auction Dare and (b) 80 basis points. 

Three-month LIBOR 6n an Auction Date will be eaual to the arithmetic average (rounded 
upward, if necessary, to the nearest multiple of 1/16 of 1%) of the quotations provided by the 
principal London office of each of the Reference Banks I as defined below) to the Fiscal Agent on 
such Auction Date for United States dollar deposits for the three month period beginnlngon such 
Auction Date as offered to leading banks in the London interbank market at approximately 3KX) 
p.m. (London time) on such Auction Date. If on any Auction Date at least two Reference Banks 
provide quotations to the Fiscal Agent, three-month LIBOR on such Auction Date shall be the 
arithmetic average ( rounded as stared above) of such quotations; if on any Auction Date less than 
two Reference Banks provide such quotations, then three- month LIBOR on such Auction Due 
shall be the same as three-month LIBOR on the immediately preceding Auction Due. “Reference 
Banks" means Citibank. NA-. The Chase Manhattan Bank (National Association) and Lloyds 
Bank PLC. 

Each holder of a Note will be deemed to have elected to extend t be date of repayment of 
such Note to February 5, 1986 unless the form entitled “Option to Elect Repayment’’ 
appearing on the reverse side of the Note ora facsimile or telex thereof, duly completed 
by the holder of such Note, has been received by the Fiscal Agent, in the case of Notes in 
registered form, at its address at 111 Wall Street, Registered Bond Procuring Department, 
Fifth Floor, New York, New York 10043, and in the case of Notes in bearer form, at the 
main office of the Fiscal Agent in London, NOT LATER THAN JANUARY 27 ■ 1986* 

CITIBANK, N.A., 

Daied: October 16. 1985 Fiscal A^anC 
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Financial Times Wednesday October 16 1985 

INTL. COMPANIES & FINANCE 


Icahn plans 1,000 job cuts in 
TWA ' • • 


BY OUR NEW YORK STAFF 

MR CARL ICAHN, the Wall Street 
investor who recently acquired 
Trans World Airlines (TWA), has 

moved quickly to stem the losses of 
the biggest transatlantic carrier, 
and begin rebuilding its fortunes: 

Mr Dick Pearson, TWA's presi- 
dent has described plans to shed 
1.000 jobs and cut the wages of the 
non-unionised section of TWA’s 
workforce by 10 per cent or more in ■ 
a bid to save SI 00m a year. He gave 
the details at a chamber of com- 
merce meeting in Kansas City, Mis- 
souri, home of TWA’s: ma intenance 
and administration operations. 

The cuts are on. top of the S200m 
worth of concessions which Mr 
Icahn exacted from TWA's vn» nrm t 
in return for his stepping in to save 


TWA from a rival bid from Texas 
Air, whose' management is re- 
garded with hostility by TWA’s 
18,000 union members. 


Itbas been no secret that the new 
owners of TWA were, expecting die 

airline’s 10,000 non-union workforce 

to agree- to wage concessions. Mr 
Pearson expected to eliminate die 
jobs of 585 managers -about 15 per 
cent of the total - and between 450 
and 500 other non-union personnel 
such as ticket agents, secretaries 
and clerical workers. 


Mr Pearson, who was elected 

ent last month, said the air- 

planned pay cuts of between 10 
per cent and 12 per cent for the re- 
mainder of the non-union work- 
force. The job cuts are expected to 


take place before the end of die 
year. 

Mr Pearson said the reduction in 
management jobs would start at the 
top ana would reduce the workforce 
“to the point whe re the airline will 
be effective." TWA Is also offering 
early retirement to non-manage- 
ment workers and is considering 
moving its corporate headquarters 
from New York to Kansas Oty or St 
Louis, TWA’s domestic hub. 

The restructuring a nnouncem ? /n * 
fbUows the signing of a definitive 
merger agreement between Mr 
Icahn and TWA on September 26. 
Mr I c ahn said last week that TWA 
would soon be s e ek in g to raise 
S?00xn to invest in aircraft ^ the 
expansion of the group’s reserva- 
tion system. 
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Quarterly 
deficit up 
at Kaiser 
Aluminum 


By Dur Financial Staff 
KAISER Aluminum and Chemical, 
the third Largest U.S. aluminium 
producer, turned in an increased 
third-quarter loss of S112m, against 
$10.7m a year ago, on continuing 

operations. On a per share basis the 
deficit rose from 25 cents to 34 
cents. 

This left the group showing 
nine-month loss of $43.6m, or $1.06 
a share, compared with a profit of 
S40 Jm, or 93 cents, last time. Turn- 
over for the l a test quarter was low- 
er at S520.4m, against S54JL8m, for a 
nine-month total down from 
$1.66 bn to SL52bn. 

The latest quarter excluded a 
S&5m ($6-8m) loss from discontinu- 
ed activities. For the nine months 
this loss was S62^m ($67m). 

Mr Cornel] Maier, chairman anrf 
chief executive, said results had 
benefited from continued good per- 
formance by Kaiser Development, 
its property subsidiary, where pre- 
tax profits already exceed those for 
the whole of last year. 

On the al uminium side, costs 
were being cut, but falling prices 
were malting the task tougher. 
However, be said, “when all ele- 
ments of the strategic plan are in 
place, the corpor a tion trill be profi- 
table." 
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FT INTERNATIONAL BOND SERVICE 


The list shows the 300 latest inte rna tional bond ismw far whieh an aHwqiiata ffmnifai y m»r fa»t wi^ TH» 
following are dosing prices for October 15. 
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Die Erste Osterrdchische Spar-Casse-Bank 

Fust Austrian Bank 


(BAiMuM m Aa.'tis utfi kimiril a,Wif> ir. IS19I 

formerly 

Die Erste Osterreichische Spar-Casse 

US$40,000,000 

Subordinated Floating Rate Notes Due 1992 


Notice is hereby given pursuant to the Terms and 
Conditions of the Notes that for the six months from- 
October 17, 1985 to April 17, 1986 the notes will carry an 
interest rate of B%% per annum. On April 1 7, 1 986 interest 
of USS436.04 will be due per USS1 0,000 Note against 
Coupon No. 8. 



Granville & Co. Limited 


Mambar of The National Association of Security Ooetera 
and Investment Managers 

8 Lo«c Lane London EC3R, 8BP 


Telephone 01-621 1212 
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The Kingdom of Denmark 

U.S. $500,00Q > 000 

Floating Rate Notes Due October 1990 
For the six months 
15th October 1985 to 15th April 1985 
ihe Notes will carry an interest rate of 8%6% 
per annum with a Coupon Amount of U.S, $432.88 per 
U.S. $10,000 Note and U.S. $10,822.05 per U.S. $250,000 
Note, payable on 15th April 1986. 

Listed on the Luxembourg Stock E x c h a n ge 
By: Bankets Trust C o m p any 

Fiscal Agent 


U.S. $100,000,000 
A National Westminster Bank PLC 
Floating Rate Capital Notes 1994 


In accordance with the provisions of the Notes, notice 
is hereby given that for the six months interest period 


from 16th October. 1985 lo 16th April, 1986 the Notes 

% per annum. The 


will cany' an Interest Rate of 
interest payable on the relevant interest payment date. 


. ay* 1 

16th April. 1986 against Coupon No. 14 will be 


U.S. $43-29. 


By Morgan Guaranty' Trust Company of New York, London 
Agent Bank 


RESIDENT ABROAD 


Resident Abroad, published by Financial Times Business Information, 
is Britain’s monthly magazine for people living or working overseas. 
It informs and advises on all aspects of finance and business, with 
articles on UK and foreign investment, property, pensions, taxation 
and insurance. It entertains and informs on matters of health, 
education, travel and leisure — all of this every month. 

Tens of thousands of expatriates around the world already benefit 
from this magazine — ask yourself if you can afford not to join 
them. 

For subscription details and a free copy of the latest Issue contact; 

Janice Uverscldge on 01-405 6969 or telex 883694 fCLDN G 
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Some day when you’re feeling strong, just sit down and 
worlc out how much your company is losing on international 
transactions. 

Through delayed payments, and lost interest on funds. 

Through time-wasting inefficiencies in paperwork. 

Through missed opportunities because you weren’t in 
dose touch with the market. 

Then come and talk to Standard Chartered. 

tyh re one of Britain’s largest banks, with over 125 years’ 
experience of international trade, and with over 2000 
branches in more than 60 countries; linked by common 
systems using the latest in telecommunications technology. 


The result: fester transmission of hinds. Transactions 
handled by specialists in international trade. And the avail- 
ability of direct local knowledge and experience in every 
market you’re likely to be dealing with -literally from Austria 
to Zimbabwe. 

Add this to one of the world's leading foreign exchange 
dealing networks; skills in every sort of trade and project 
finance from acceptance credits to countertrade; and 
resources big enough to tackle any problem. And you’ll see 
that the Standard Chartered difference could be a highly 
beneficial one for your business. 

Benefit from it soon. 


Standard % Chartered 



Direct btaikiig, worldwide 


Standard Charter ed Bank Head Office: 10 dements Lane. London EC4N 7AB. 
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US$100, 000, 000 

MITSUBISHI HEAVY INDUSTRIES, LTD. 

10*6 percent Guaranteed Notes 1992 
TheNotes will be unconditionally and breuocabty guaranteed by 

The Mitsubishi Bank, Limited 

issue Price WlYs per cent 


Yamaichi bitematimal(Europe)Unuted 

Swiss Bank Corporation International limited Salomon Brothers International limited 


Morgan Stanley International 


Amro International limited 
Banquekutosuez 
County Bank Limited 
IBJ International Limited 
Merrill lynch Capital Markets 
Nonunu International Limited 


Mitsubishi finance International Limited 


Bankers Trust International limited 
Banque Nationals de Baris 
Deutsche Bank Capital Markets Limited 
Kleinwort, Benson Limited 
Morgan Guaranty Lid 
Union Bank ofSwitzerland(Secarities) Limited 


INTL. COMPANIES & FINANCE 


Bernard Simon on the repercussions of the CCB affair 

Canadian banks search their souls 


WHAT seemed a few weeks ago 
to be no more than the well- 
deserved demise of two small, 
mismanaged banks in Alberta 
has developed into deep sool- 
searching for the entire Cana- 
dian banking system. 

As regulators and bankers 
seek to avoid a repetition of 
Canada’s first bank failures in 
82 years, lending practices of 
even the biggest institutions are 
likely to come under dose 
scrutiny, including their sab* 
saatial participation in loans to 
troubled Third World debtors. 

Bankers in Toronto and Mon- 
treal are also concerned at the 
effect which recent events may 
have os the reputation of the 
Canadian banking system for 
stability and integrity. Among 
other things, they worry 
whether the blue-chip credit 
ratings of the big Canadian 
banks on international capital 
markets will be affected. 

There Is widespread agree- 
ment that the full impact of 
last month’s collapse of Cana- 
dian Commercial Bank of 
Edmonton and Calgary-based 
Northland Bank has still be be 
determined. No one is sure 
yet how seriously small banks 
and other savings repositories 
have been shaken by the sud- 
den flight of foods to bigger, 
more stable institutions. A 
heavy withdrawal of deposits in 
the wake of the CCB and North- 
land failures has already made 
the six largest banks rally 
round Mercantile Bank, a Mon- 
treal-based wholesale bank in 
which Citibank of New York 
has a 24 per cent stake. 

The shares of Continental 
Bank of Canada, with assets 
of C$6Hbn (US$4. 5 bn) fell to 
a three-year low on the Toronto 
Stock Exchange last week. 

Earlier this week, CCB said 
It had no funding problems. 

What has become known as 
the CCB affair became public 
knowledge last March when the 
Federal government persuaded 
the six biggest Canadian hanks 
(Royal Bank of Canada. Bank 
of Montreal, Canadian Imperial 
Bank of Commerce. Bank of 
Nova Scotia, Toronto- dominion 
Bank and National Bank) to 
participate in a CS255m package 
to bail out Canadian Commer- 
cial Bank. 

CCB. with assets of CS2.7bn, 
was a regional bank founded in 
the 1970s during the beady wes- 
tern Canadian energy boom. Its 
heavy exposure to energy and 
real estate markets became a 
millstone when the energy 
boom collapsed in 1981-S2. It 
became clear soon after last 


March that Ottawa and the 
banks had taken on more than 
they had bargained for. 

CCB's loan portfolio was in 
far worse shape than the res- 
cuers had been led to believe. 
According to & secret report 
commissioned by the Govern- 
ment last summer, almost 40 
per cent of the bank’s loans had 
turned sour. Some, the report 
said, M were problem loans the 
day they were made." 

The CCB bail-out immediately 
focussed attention on North- 
land Bank, which had also put 
many of its eggs into the energy 
and property baskets. Nervous 
depositors began to pull their 
money out of both institutions. 

By early September when 
Ottawa finally decided to 
appoint curators for the two 
Alberta institutions, the aBnk of 
Canada had lent them a total of 
C$1.8bn to make up for de- 
posits withdrawn by nervous 
customers. 

Having vouched for the sta- 
bility of CCB between March 
and September, the Government 
has bad little choice but to re- 
imburse all depositors who left 
their money in the two banks. 
Including those with accounts of 
more than C$60,000 which are 
not normally covered by the 
Canada Deposit Insurance Cor- 
poration. Payouts to uninsured 
depositors wil cost the Govern- 
ment almost CSSOOm. 


Sensitive to rumours 

Blame for the CCB and 
Northland fiasco has yet to he 
apportioned among the banks* 
managements, directors, audi- 
tors and government regulators. 
All these groups’ responsibili- 
ties are likely to come under 
scrutiny in the months ahead. 
In some cases in the courts. 

The case of Mercantile Bank 
is different Although there are 
some concerns about its loan 
portfolio, it does have a more 
diverse spread than CCB or 
Northland and is widely 
acknowledged to be well 
managed. Profits have risen 
substantially in the past year to 
C$15.6m in the nine months to 
July 31. 

But as a wholesale bank. 
Mercantile has been particularly 
sensitive to rumours in the 
financial markets. 

A week ago the big six banks 
put together a support package 
for Mercantile and carried out 
a special audit which has recom- 
mended that additional reserves 
be provided for potential loan 
losses. The bank said on Mon- 


day that such extra reserves 
were " beyond what is normal 
and prudent," but added that 
it was continuing to suffer 
liquidity pressures. 

Mercantile has retained Salo- 
mon Brothers to help it find 
a merger partner; there have 
been persistent rumours either 
that Citibank would take up 
the remainder of the equity or 
that one Of the big six would 
absorb Mercantile. 

That is what has usually hap- 
pened in the past to Canadian 
banks in difficulty. The names 
of three of the big six banks 
are evidence of their regional 
origins. Each has grown by tak- 
ing over less fortunate institu- 
tions. The Toronto-Domimon, 
for example, was created in 
1955 by a merger between the 
Toronto and Dominion banks. 
No fewer than 107 banks have 
come and gone in the growth of 
the 12 remaining institutions. 
One of the key questions raised 
by the CCB affair is whether 
there is still a place for re- 
gional banks in Canada, a huge 
country where regional loyalties 
are strong, but local economies 
relatively small, narrowly based 
and thus volatile. 

The collapse of two regional 
banks and problems at a num- 
ber of other small institution! 
have certainly given a boost to 
the six largest banks, all of 
which are based in Ontario and 
Quebec, and all of which have a 
wide basis of retail deposits. 
Many local authorities and utili- 
ties, once tempted by the small 
banks' generous deposit rates, 
have begun to place security 
above returns and are shifting 
funds to the big six. 

New doubts about the efficacy 
of the present regulatory system 
have allowed the big banks—- 
regarded by many Canadians as 
insensitive oligopolists — to stop 
worrying for the time being 
about government plans to shar- 
pen competition on the financial 
services industry. Proposals 
made in a green paper earlier 
this year to sanction the crea- 
tion of bank subsidiaries by the 
fast-growi&g financial con- 
glomerates are unlikely to be 
implemented for some time, if 
ever. 

According to one banker, the 
conditions for survival of 
regional Institutions in future 
will include a solid retail base 
and a diversified loan 
portfolio. 

He points to Bank of British 
Columbia in Vancouver, which 
appears to have been relatively 
unscathed by the latest rash 
of rumours. Besides having 60 


consumer branches throughout 
western Canada, the bank was 
given a large injection of 
capital and a management 

team last year when there were 
fears that it was on the ropes, A 

Recent events are bound v> ' 
bring far-read) mg Changes In 
official supervision of Canada’s 
financial Institutions. The 

highest priority is being given 
to ways of maintaining closer 
scrutiny over hank lorn and 
to reform of the govern men t's 
deposit insurance scheme, 

Better regulation . ' - ; 

The big hanks hope that 
better regulation will not mean 
tighter regulation. Some argue 
that the Inspector-General, of 
banks, an official who reports 
to the Minister of Finance.' 
already has all the powers 
he needs to bring errant 
institutions to heel. For 
example, he can order a bank 
to appoint new auditors,. 

Moves are already afoot 
among the big banks to -stave 
off more government iotenren- - 
tion by improving self-policing 
mechanism. One proposal is 
the creation of an industry 
surveillance committee cam- 
prised of senior retired bankers 
with power to alert banks and 
government to problem areas. 

The banka are also likely to 
examine closely the rule of 
their external auditors and # 
boards of directors, The 
average board of a large 
Canadian bank consists of no 
fewer than 40 people (compared 
with 24 In the U-S. and 20 In 
Britain). Representation for 
big customers, women . and 
various Interest groups has 
been more important In some 
cases than a director’s know- 
ledge of banking. 

The big banks may be 
excessively optimistic . in 
believing that they can fend 
off stiff er government uxrvefi* 
lance of their activities. The 
Inspector-General has already 
begun strenthening his staff by 
recruiting retired bankers as 
consultants. One of these, a 
former vice-chairman of hr 
Bank of Nova Scotia, compiled 
the report on CCB which 
persuaded the government to 
put the Edmonton bank into 
liquidation. 

With their position as the 
kingpins of the Canadian 
financial system more securely 
entrenched than ever, the big 
banks may face more, rather 
than fewer, calls from a 
suspicious public Tor outside 
monitoring of their operations/ 


These securities have been sold outside the United Slates of America and Japan. This announcement 
appears as a matter of record only. 


15th October, 1985 


NKK 

Nippon Kokan Kabushiki Kaisha 

U.S. $80,000,000 

10% per cent. Guaranteed Notes 1992 

Unconditionally and irrevocably guaranteed by 

The Fuji Bank, Limited 

Issue Price 101% per cent. 


Nomura International Limited 

Amro International Limited 
Credit Lyonnais • 

Daiwa Europe Limited 
Generate Bank 

Lloyds Merchant Bank Limited 
Morgan Guaranty Ltd 
Nippon Credit International (HK) Ltd. 
Swiss Bank Corporation International 

Limited 

S. G. Warburg & Co. Ltd. 


Fuji International Finance Limited 

Bankers Trust International limitMi 
Credit Suisse First Boston Limited 
Dresdner Bank Aktiengesellschaft 
Kteinwort, Benson Limited 
Mitsubishi Trust & Banking Corporation 

(£nnq»«)S. A. 

Morgan Stanley International 
Orion Royal Bank Limited 
Union Bank of Switzerland (Securities) 

Limited 

Yamaichi International (Europe) Limited 


This announcement appears as a matter of record only. These Securities have not been 
registered under the U rated States Securities Act of 1933 and may not. 
as part of the distribution, be offered, sold or delivered, directly or 
indirectly, in the United States or to United Stales persons. 


New Issue /October, 1985 


U.S. $250,000,000 


Chemical New York Corporation 


Floating Rate Subordinated Capital Notes 

Due October 1997 


Bank of Montreal 


Salomon Brothers International Limited 


Bank of Tokyo International Limited 


Banque Bruxelles Lambert S.A. 

Berliner Handels- und Frankfurter Bank 


County Bank Limited 
Daiwa Europe Limited 


Creditanstalt-Bankverein 


Girozentrale und Bank der dsterreichischen Sparkassen 

AfcttengMrtfeiMfl 

Korea Exchange Bank Kyowa Bank Nederland MV. 
Mitsui Finance International Limited 
Nippon Credit International (HK) Ltd. 

Sartama International (Hong Kong) Limited 
Sumitomo Trust International Limited 
Takugin International Bank (Europe) S.A, 

Toronto Dominion International Limited link 

Yamaichi International (Europe) Limited 


Limited Bank of Yokohama (Europe) S JL 

Banque Internationale a Luxembourg S JL 
Commerzbank Aktiengesellschaft 
in DaMchi Kangyo international Limited 
Fuji International Finance Limited 
sen Kteinwort, Benson Limited 

.V. Mitsubishi Finance International Limited 

. Mitsui Trust Bank (Europe) SA 
Nomura International Limited 
Sumitomo Finance International 
The Taiyo Kobe Bank (Luxembourg) SJL 
Tokai International Limited 
Union Bank of Switzerland (Securities) Limited 
Yasuda Trust Europe Limited 
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UK COMPANY NEWS 

Paterson Zochonis profit up £7.7m 


This notice complies with the requirements of the Council of The Stock Exchange and 

not constitute an offer of, or invitation to subscribe for or purchase, any securroes- 


■WTIH (NEATLY 
contnbutiaoa from 
and investment ' ii 


increased vious market share gains were 
associates maintained, Kenya also (fid well. 


of W? 1 Production of the soap 

Affincan merchants and manufac- factory bought last year, 
were has beaten its nroat u. 


The cash position improved son Zochonte’s profits dependent 
largely «s a result of prompt pay- one way or another on what 
ment against shipments to happens in Nigeria an assessment 


hirens has beaten its profit 
e *p«utions. 

were looking for 
at least £3&m for the year ended 
May 31, 158 5, The fr wi outturn 
is a record £3&6m. at the pre-tax 
level, compared with £30.95m is 


years production of the soap Nigeria and recovery of insured 
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For the current year Mr At Kay 31 bank loans and over-’ W 1 * 0 ® 1 exerdse - year two i 

Zochimisi says most group drafts faiHny within on* year large question marks hang over 

operations have made a satfsfac- had come down from £S7J$6m prospects; first, whether a deal 

tory start Subject to Nigeria's to £29A7m. Net assets were with the IMF will bring a 

fiMJSm (fi4949m). devaluation of the naira, and 

“?v «e polity. Turnover in the year moved second, how PZ fares in the 


tory start Subject to Nigeria's 
allocation of import licences for 
1986 and its exchange r&e policy, 
and unforeseen circumstances. 
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tora total, of 5^p net, against comparable with the OTjsm wMle 

S1 &*. B. Zochozns, chainnau. ^ ^ the same period of 
fay? th e result reflecteTrac£ The satisfactory performance 


with the IMF will bring a 
devaluation; of the naira, and 
second, how PZ fares in the 
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from 1362.64m to £276i6m. renewal of Sts import licences 


for raw materials. If for the 
sake of a profits forecast, one 


share jumped from £U_06m to assumes no change, a modest 
£15.41m and investment income increase in the Cussoos* opera- 


fo^ace of mo« major areas o£ gent, soap and padai 

opera ti ms. Folkiw^ comply was made possible 


Interest payable was 
Changed at no (£L0.34xn). 
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«penditnre programme in 1S84, the import of ^ 
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flted from the first foil year's n* minritv earning 


flted from the first Axil year's 
output of the new detergents 
plant and increased production 
from. both the soap and packag- 
ing plants. 

Cueeons group profits showed 
an increase, with the UK eom- 


it at £18.09x11 
per lOp 
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tones did rust receive the same 
priority and those producing 


refrigerators, tnUetries and coo- reserves ' 
formaxxce and lifting their share feettenerr wore advemebr affeo- . 


^°™ anc « 3114 liftmg their share fectionery were adversely affeo- 
of tiie soap market In Australia ted in varying degrees by 
profits were lower, although pre- shortages of raw materials. 


expanded from £5*n to £3.i9m. dons Should outweigh a further 
Interest payable was little decline at Therm ocoi and 
Changed at £L0 (£I0^4m). deliver around £40m. On a 43 

Tax takes £l8m (£14m) and P* 1- ceat *** ctwrge this has the 
minorities £L48m (£2m) to leave shares > TO * remarkable 17p at 
the attributable profit at £10^>9m °®» prospective p/e ratio 

(£14J04m) -fl mfn e s per lOp of 4 ^ On one view they stili 
share of 38. Bln f20^8nl Last cheap: the rating seems to 

year there were extraordinary hsve taken care of most til ings 
ereatsme.wa exmsormnary that can go wrong and PZ has 
A deficit of &J92m (surplus * track record of showing 
£3.4Sm) on currency translation remarkable r^Uirace in toe face 
has been desalt wiBi through °f. s™* 

reserves. other band the political risks are 

clear, the shares are unlikely to 
• comment prove popular in toe foreseeable 

vwn,,,lc,H . future and there is nothing In 

With some 70 per cent of Pater- toe yield. 


U.S. $150,000,000 

Wells Fargo & Company 

(a California Corporation) 

Floating Rate Subordinated Notes Due 1992 

The following have agreed to purchase, or procure purchasers , for the Notes : 


Salomon Brothers International Limited 

Credit Suisse First Boston Limited Morgan Stanley International 


Zochonis, that other group £m£ clbifS SLSS^JSS^i 
toriec ritd wot £a.48m) on currency translation 


has been dealt wiih through 


comment 


Sovereign Gil & Gas dividend deferred 


THE DIRECTORS of Sovereign 
OU & Gas, exploration and pro- 
duction company, says thsr t con- 
sidering the unstable period 
which lies ahead for the oil 
industry, they feel ft is prudent 
to defer making a decision on 
a first dividend payment until 
the year end. 

For the six months ended 
June 30 1985 pre-tax profits 
increased from £7. 66m to £8S9m, 
but directors point out that It 
is already dlear. the company 
will experience lower . revenues 
in the second half of the year, 
a trend, they say, which will 
continue if toe pound remains 
strong or bQ prices fail. 

The directors say that last 
year the background was one 
of a stronger aid higher oil 
price. Xn May they said that 
subject to no substantial fall 
in the oil price, they were pro- 
posing to pay the company's 
first dividend as an interim pay- 
ment in October. - 


DIVIDENDS ANNOI 

• Date 

Current of a 
payment payment 
Alex Workwear ...... int Z2S Nov 21 

MM Group O.09J] Nov 29 

Edinburgh Inv ...... int J~3 Dec 3 

H & C int 4.5 Dec 9 

Jndl Precision Castgs... 1.445 — 

Walter Lawrence ... int , 1 . Jan. 2 

Merchants Warehousing OJ .. 

Notion 0.42f ' , — 

Fa tenon jEochonb 445 Dec 3 

Peachey Property ; : 5t ' * — ' 

PSM Inti int. :Z2 Dee 17 

Synapse Conairaiei^ .... 0.75 ' • — ' 
Time ProductsS : intr~fi£v~ — Felr3- — 

Tyne Tees .'int 3t - . Dec 9 

Utd Ceramic Distt ... int 1.. Dee 16 


i However, - with the change in 

■ circumstances, they were wait- 

■ ing until the year end, when the 
. situation will be reviewed in 

light of the conditions then 
; prevailing. 

Turnover for the six months 
amounted to £82jB8m, against 
Q l.4im while gross profits came 
oat at £13 .67m (film). . 

After a deferred tax charge 
of £18920 (£427m) earnings per 
Share are given as lL09p, com- 
pared with I2.5p. 

The directors say the company 
will continue its extensive 
exploration programme to iden- 
tify new reserves, and reports 
success in the Ninth Mound' of 
licensees w*th Block awards in 
the west of Shetland* the central 
North Sea ami in toe Southern 
Gas Basin. 

The directors feel the move 
into gas bearing areas is correct 
as tixe future price of gas should 
be more stable Him for oil. 

The company’s reserves also 

ANNOUNCED 

■ Date Carre- Total Total { 

of spending for last , 


improved with the acquisition 
of a farther interest in the Clay- 
more Field, providing Sovereign 
with an additional tax shelter 
for its exploration programme. 

Production from Claymore 
since January averaged 84.500 
bopd, of which the company 
a 2 per cent interest, netting 
1.690 bopd, over the period. The 
purchase of a further 0-5 per 
cent of Claymore wtU be effec- 
tive from next January. 

Production from the Brae 
Field is averaging 9LQ00 bopd 
•—the company has a 4 per cent 
Interest —while at Forties the 
average is 448,000 bopd. . 

• comment 

Sovereign OU and Gas la 
dearly signalling that net 
profits for the year are not going 
to be much better than £9}m_ 
This is the result of the present 
£20 a barrel oil price. The 
average for toe first half was 
£2220 and for the first half of 


BOARD MEETINGS 


1984 a £1 or so more titan that 
The news bn the second half 
outlook has been enough to de- 
press the share price by 5p to 
U5p, roughly the net asset > 
valne without allowing anything 
for discoveries. This is a low 1 
for the year so far— and as toe 
news on oil is generally bed and 
the pound does not look likely 
to collapse the short term pros- 
pects are not rosy for the share 
price. As far as discoveries go. 
Emerald is marginal and low oil 
prices could prevent its develop- 
ment The West of Sh attends 
gas wen lias been found to be 
uncommercial. However, the 
company is tax efficient with 
the £20m exploration prog ramm e 
more or less covered by income 
from Brae, Forties and Clay- 
more. The prospect of a maiden 
dividend this year is getting less 
as each analysts’ report on the 
future of oO comes out; as such 
the possibility of the shares 
rising seems limited. 


Bank of Tokyo International Limited 
Bankers Trust International Limited 
Ctiuo Trust Asia Limited 
Fuji International Finance Limited Giro; 
Goldman Sachs International Corp. 
Kleinwort, Benson Limited 
Mitsui Finance international Limited 
Samuel Montagu & Co. Limited 
Saitama International (Hong Kong) Limited 
Sumitomo Trust International Limited 
Takugin International Bank (Europe) SJL 
Toyo Trust International Limited 


Bank of Yokohama (Europe) S.A. 
Banque Bruxelles Lambert S.A. 

Daiwa Europe Limited 
Girozentrale und Bank der dstemeichischen Sparkassen 

AkUMgratiluhatt 

IBJ International Limited 
LTCB International Limited 
Mitsui Trust Bank (Europe) S.A. 
Nippon Credit International (Hong Kong) Limited 
ifted Shearson Lehman Brothers International, Inc. 

The Taiyo Kobe Bank (Luxembourg) S.A. 
A. Tokai International Limited 

Yasuda Trust Europe Limited 


Application has been made to the Council of The Stock Exchange for the Notes, issued at a price of 100 per cent., to be 
admitted to the Official List 

Interest on the Notes, calculated as set out in the Listing Particulars is one-month Li bid plus .225 of 1 percent and is payable 
monthly in arrears. The first payment is expected to be made on November 29, 1985. 

Listing Particulars relating to Wells Fargo & Company and the Notes are available in the Extel Statistical Service and copies 
may be obtained during usual business hours up to and including October 18, 1985 from the Company Announcements 
Office of The Stock Exchange and up to and including October 30, 1985 from: 

Cazenove & Co. Morgan Guaranty Trust Company of New York 

12 Tokenhouse Yard, Morgan House, 

London EC2R7AN P.O.Box 161, 

1 Angel Court, 

London EC2R7AE 

October 16, 1985 


Dee 17 — . — 

— • nil 0.75 

Feh-3-'— 0-25--T' 

Dec 9 ' 3 ' — ‘ 

Dec 16 1 — 


Dividends shown peace per share net except where otherwise stated. 

* Equivalent after allowing tor scrip Issue, t On. capital 
Increased by rights and/ar acquisition issues, t USM stock. 
5 Unquoted stock. 1 Partly to reduce disparity. \\ For 15 months. 
** Total of not less than &2Sp forecast 


TODAY 

Intarimw— Air Call. Asda. Proporty. 
Bfoehemictfa InttrnatlOfial, Brow- 
roakor, British Moron Stores. Carlton 
hufuaufea, City of Oxford Investment 
Trust, DufxHT. Fogarty. Hawker 

Sid (May. Hstans of London, House of , 
Laroae, Marshall's Universal, Splrax- 

Sarco Enoinaertno, Sun Ufa Assurance 
Society. United Partsela. 

- Hnate—Ssjam. Heoo. 

FUTURE DATES 
I .Intark naj — 

Barlow. — Octsn 

Breot Walker 0«2S 

Ctaysofi, Son Oct 25 

Clive Discount Oct 23 

-piaswv 

Marks and Spencer Oct 29 

Polymeric International Oct 26 

Transvaal Consolidated Land 

and Efcpknetion Oct 30 

flnels^ 

Baldwfn (H. J.) Oot22 

Sibby (J.). „ — Nov 12 

FhxwHtoo — — . Oct 2 5 

North S*a As son Oct IS 


MORE WISDOM 
THAN SOLOMON... 


Walter Lawrence P.L.C. 


6 months to 
38 Jane 

1985 
rooo ' 

Bmonflisto 

30 June 

3084 

ffOOO 

Tbarto 

31 December 
1984 
£000 

55,166 

55,341 

114,145 

805 

875 - 

2,968 

3.7p 

4.3p 

12.9p 

1.0p 

LOp 

3.42p 


Interim Statement 

(unaudited) 


T Yrmn ver 55,166 55,341 114,145 

Profit before, taxation 805 875 - 2,968 

Earnings per share 3-Zp 4.3p 12.9p 

Dividends per share 1 .Op l.Qp 3.42p 

'T am confident the results for the second half of the year will 
demonstrate the ability of your Group to m aint a in its progress: 1 

- B.J. Prichard, Chairman 


(instruction and Housebuilding 


This adoertitement is issued incompliance toiih the 
nquiremeiiis of the Council of The Stock JSxcJtangt: 

HAMPTON TRUST PLC 

CtocorporatednvSootlwntiiindtfrtbcCwiipnnWn Acte 1908 to 19X7— No. 13137) 


: Placing at £10,000,000 

UVfc per cent. Rrst Mortgage Debenture Stock 2025 
at £99.97 per cant, payable in tall on acceptance 


...is packed into the 5,000 books and 
70 journals published by Butterwoiths 
inlaw, taxation, medicine, science and 
other professional subjects. 

Butterworths has been the leading 
legal publisher in the United Kingdom 
fori 
inA 
and 
this 
the! 

Sing 

F 
inti 
Bub 


Solomon, a modest man for all his 
wisdom, would have doffed his crown 
to this treasury. Halsbury’s Laws of 
England alone comprises 56 volumes. 
The Fourth Edition, which we started 
in 1973 and which encompasses the . 


On the other hand, the 
Butterworths/Lexis electronic 
database which so far holds 300 million 
words is constandy and quickly 
updated. It affords the 6,000 lawyers 
trained inits use instantaneous access to' 



ths 

ing of 
>be 


Stock to be admitted tothe OflScLal List, 

In accordance with^ ihe reqpi regnimto t^iheCkmDcn of 13bft Stock Exc h a ng e, £1,000,000 
oftlre Stock is available in the maiiet today. - 


listing] 


thelistz 


weekday, 

from: 


be nkfatinwi daring usual business hoars an i 

Opto NTH iTWrladincrSflfliQefailiar, Ii 


76 GloacesterPlaoq, 
London W1H4AU ■ 



REED 

PUBUSHING 


IflwMmhmtBitnlrliinMBd, 

EbbgateHonge, 

2 Swan Lone. 

London EC^aSrS : 


da Zoete ftBevcm, 
^jRnsbary C rnma, 

Jjmtlun E raM 


A Reed. International Company 


Copies <4 toe listing pawticalars wfllalaobo availabla until IBtli Octobe*, 1985 from theCompany 
Annogncemantfl The Sto ck E rdrangB, IxundoaECSP 2BT. 

Ifith October, 1965.: ‘ 


JOURNALS • EXHTBITIONS - GUIDES • DIRECTORIES - BOOKS • LAW - NEWSPAPERS - DATABASES 

AWTAL PART OF YOUR BUSINESS 

Reed Publishing Limited, Quadrant House, The Quadrant, Sutton, Surrey SM2 5 AS 
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Financial Times Wednesday October 18 1985 


OK COMPANY NEWS 


Plantations blamed for 
H&C 23% profit fall 


Harrisons & Crosfidd suffered 
a depressed start to the year 
with taxable earnings for the 
first six months of 1985 falling 
by 23 per cent. 

Although turnover was ahead 
by 9.3 per cent from £6S7m to 
£740m, pre-tax profits fell to 
£30. lm, compared with £39J2m. 

Following the remarks of Ur 
Tom Prentice, chairman, at the 
annual meeting that the year 
had started slowly, the market 
was expecting reduced earnings 
of about £36m. On the announce- 
ment the shares dropped by 12p 
before slipping further to close 
the day at 330p. 

Earrings per £1 share were 
down from 17.5p to 13.1p, but the 
interim dividend was maintained 
ax 4.5p. Last year there was a 
total payment of 20p from pre- 
tax profits of £83 -2m. 

The major problems were 
experienced In the plantations 
and timber and building supplies 
divisions. 

In plant’C^ns operating pro- 
mts fell from the exceptional 
levels of jast year to 

£13. 4m. Directors say that the 
high standards of field manage 
ment and operational perform- 
ance could not offset die signifi- 
cant fall in prices of palm oil 


Harrisons &Crasfiefcl 

Geosap M c i Bm*g3owp ol 
Pre< II HwH 



1900 ««»« 


and rubber which suffered from 
International factors including 
currency fluctuations. 

The poor weather made the 
downturn in UK building acti- 
vity, which had been seen in the 
second half of 1964, worse. It 
resulted in lower off-take, thin- 


ner margins and poorer profits, 
winch fell from £&2m to £3m. 

Action has been taken to 
reduce costs and directors say 
the benefits axe being seen 
already. In Australia the timber 
business made a useful contri- 
bution. 

A breakdown of the other divi- 
sions showed operating profits 
for chemical and industrial of 
£11. 7m (flO.Lm), general trading 
£4.1m (£4.2m), finance £3.7m 
(same) and a first tune contribu- 
tion of £1.7m from the Pauls 
agricultural feedstuffs supplier 
acquired in March. 

(£89m) from the share of related 

Turnover was split between 
£655m (£588m) from the parent 
and subsidiaries, and £85m 
(£88m) from th eshare of related 
companies. Operating profit 
came out at £38.1m (£45. 4m) and 
the pre-tax figure was struck 
alter interest charges up from 
£&2m to £Sm. 

The tax charge was £X3.3m 
(£17.Bm) and with minority 
interest taking an unchanged 
£200,000 and preference divi- 
dends again absorbing £100,000, 
attributable earnings came out 
at £16.5m, down by 22.5 per cent 
from the comparable £2L3m. 

See Lex 


Tyne Tees profits fall 43% 


THE DEPRESSED level of 
advertising revenue has con- 
tinued to affect turnover and 
profits at Tyne Tees Television 
Holdings. 

Pre-tax profits, after the 
Channel Four subscription, were 
down 43 per cent to £1.34m <or 
the nine months to June 30 1985, 
£2.3 6m for the comparable 
period. 

The company’s accounting 
period has been extended by 
three months to December 3L 
Accounts will in future be pre- 
pared on a calendar year basis. 


An interim dividend of 3p 
(same) is being recommended. 

Sir Ralph Carr-EUison, chair- 
man, says the decline in adver- 
tising revenue appears to have 
been arrested. Despite the diffi- 
cult trading conditions, the com- 
pany's market share is stable and 
the sales force is making pro- 
gress towards increasing adver- 
tising revenue. 

Turnover was down at £35.18m 
against £35RSm with the Channel 
Four subscription slightly up at 
£B.74m against £6 -54m. No 
Exchequer Levy was payable on 


the profits, against a charge of 
£229m, while tax fell to £832,000 
(£I.2m). 

Pre-tax profits were calculated 
after taking into account excep- 
tional costs of £570,000 relating 
to redundancies and an early 
retirement scheme. 

Directors say real economies 
have been achieved as a result 
of this necessary action and these 
will begin to be reflected in 
future results. 

Earnings per share are stated 
at 14p against 22.89p. 


Panel 
allows 
Elders 
more time 

By Martin Dickson 

the Australian 
company trying to mount £ 
consortium bid far Allied- 
Lyons, the British food and 
drinks group, has been 
allowed by the Takeover 
Panel to delay until next 
Monday an announcement on 
whether it Intends to proceed 
with a bid. 

Elders had been due to 

yw fffrf i an anmmii fPiiwni by 
this Thursday, under a six 
week deadline imposed by 
the Panel when the Austra- 
lian company first announced 
Its plans for a consortium 
bid. 

The Panel said yesterday 
that it had always made clear 
it would listen to argu- 
ments for a delay and it 
had accepted that there were 
good reasons to allow Elders 
an extra two working days. 
However, it declined to spell 
out what those reasons were. 

The delay drew an angry 
response from Sir Derrick 
Holden-Brown, the chairman 
of Altied-Lyons, who stud: 
"The si tuati on is ludicrous. 
IT Elders could not get their 
act together in all the time 
they've had, I wonder just 
what are the exceptional dr- 
cmnstanees for them being 

r n an extra two days." 

accused Elders of being 
' most unbusinesslike." 

Shares in Affied-Lyans fell 
Sp to 27Bp yesterday amid 
growing market speculation 
that Elders has been finding 
It difficult to pot together a 
consortium. 

Elders has already arranged 
financial hacking to launch a 
bid for Allied on its own at 
around 250p a share, but the 
market believes tills is far 
short of the figure it needs 
to win. 


New Issue 


Itaftund^eSE&frA 


These Bonds having been sold, this announcement appears as a matter of record only. 

|II Osterreichische Elektrizitats- 

JL wirtschafts-Aktiengesellschaft 

(Verbundgesellschaft), Vienna 

DM 150000000 

6Vz°M Bearer Bonds of 1985/95 
Issue Price: 100% 

Guaranteed by the 

Republic of Austria 


October 1985 


Berliner Handels- und Frankfurter Bank 


Deutsche Bank 
Aktiengesellschaft 

Bayerische Landesbank 
Girozentrale 

Girozentrale und Bank 
der osterreichischen Sparkassen 
Aktiengesellschaft 

Osterreichische Landerbank 
Aktiengesellschaft 


Dresdner Bank 
Aktiengesellschaft 

Creditanstalt-Bankverein 


Kredietbank 
International Group 


Swiss Bank Corporation 
International Limited 

Genossenschaftiiche 
Zentralbank AG - Vienna 

Morgan Guaranty GmbH 


Yamaidii International 
(Deutschland) GmbH 


Al-Mal Croup 

Algemene Bank Nederland N. V. 
Amro (nfemadonaf Limited 

Arab Banking Corporation - 
Dan & Co. GmbH 

lulius Baer International 
Limited 

Baden- Wurttem be rgfcche Bank 
AJtfieogeseffecfijft 

Banca Commercial* Italians 

Banca del Gottudo 

Banco di Roma per la Svizzera 

BankAmerica 
Capital Markets Group 

Bank (Or Gemeinwirtsdiaft 
AldtmgesellKfaait 

Bank CutzwHIer, Kurz, 

Bungener (Overseas) 
limited 

Bank Leu International Ltd. 

Bank in Liechtenstein 
AldkngesellsclMft 

Bank Mees & Hope NV 

Bank of Tokyo (Deutschland) 
AkdcitgeseUscbaR 

Bankers Trust GmbH 

Banque Bruxelles Lambert S- A. 

Banque Franchise 
du Commerce Exterieor 

Banque Gtnfrrate 
du Luxembourg S. A. 

Banque Indosuez 

Banque Internationale 
a Luxembourg S. a. 

Banque Nation ale de Paris 

Banque de NeufUze, 
Sdihtniberger, Mallei 

Banque Paribas Capital Markets 

Banque de lUoion Europtenne 

Barclays Merchant Bank 
limiira 

Baring Brothers & Co., 

Limited 

Bayerische Hypotheken- 
und WedHchBank 
AktieogeselUcluM 

Bayerische Vereinsbank 
AMienguaUubaft 

(oh. Berenberg, Confer & Co. 

Bergen Bank A/S 


Berfiner Bank 
AlrthmgetcUsduft 

Bankhaus Gebruder Bethmann 
BHF-BANK (Schweiz) AG 
Bremer Landesbank 
KrediUnstait Oldenburg 
- Girozentrale - 

Caisse des IMpdts 
et Consignations 

Chase Bank AG 

Chemical Bank 
International Group 


Citibank 

Alt&engeseiKchaft 

Commerzbank 

AMIengetelbcbafl 

Cornpagnie de Banque 
et d'lnvestlssements, CB1 
Copenhagen Handels bank A/5 

County Bank 
limited 

Credit Commercial de France 
Credit Lyonnais 
CSFB-Effectenbanfc AC 

Darwa Europe 
(Deutsdibnd) GmbH 

DG BANK 

Deutsche Genossenschafbhank 

Deutsche Girozentrale 
-Deutsche Konraiunalbank- 

DSL Bank 

Deutsche Siedlmgs- und 
Umfesienfenbanfc 

Dominion Securities PftficM 
Limited 

Die Ersle osterreichische 
Spar- Casse- Bank 

EuromobHiare S.p. A. 

European Banking Company 
Limited 

first Interstate Capital Markets 
Limited 

Gefrna International 
United 

Generate Bank 

Goldman Sachs 
International Corp. 

Hambros Sank 


Hamburgfache landesbank 
-Girozentrale- 


Georg Haucfc & Sohn Banisters 
KommamKtseseUsduit auf Akliea 

Hessische Landesbank 

- Girozentrale - 

HHI Samuel & Co. 
limited 

tadustriebank von fapan 
(Deutschland) 

Aktleegeseihcfcaft 

tstftuto Bancario 
San Paolo dl Torino 

Kansallis-Osake-Pankki 

Mddo; Peabody Intemafional 
limited 

We inwort, Benson 
Limited 

Kredtefbanlc N. V. 

Kuwait Foreign Trading 
Contracting & Investment Co. 
(S.A.IO 

Kuwait International 
Investment Co. lak. 

Kuwait Inve s t m e n t 
Company (5. A. KJ 

Landesbank RheinUnd-Pfab 

- Girozentrale - 

Lazaid Wres et Oe 

Lloyds Merchant Bank Limited 

1TCB Inleroatronal 
Limited 

Manufacturers Hanover 
limited 

Merck, finch & Co. 

Merrill Lynch Cipibl Markets 

B. Metder seel. Sohn & Co. 

Mitsubishi finance bileraatwnal 
Limited 

Mitsui finance Europe 
Limited 

Samuel Montagu & Co. 

Limited 

Morgan Grenfell A Co. 

Limited 

Morgan Stanley International 

Nederfamdsdie 
Middenstendsbank nv 

The Nikko Securities Co., 
(Deutschland) GmbH 

Nomura Europe GmbH 

Norddeutsdie landesbank 
Girozentrale 

Den norske Creditbank 


Osterreichische Posts parVasse 

SaL Oppenheim jt & Ge. 

Orion Royal Bank 
limited 

Paine Webber International 

Pierson, Heldriog & Pierson N. V. 

PK Christiania Bank (UK) 
limited 

Postipankfd 

Frivatbanken A/S 

N.M. Rothschild & Sons 
limited 

Sanwa International Limited 

Schoefler & Co. 
Bankaldieosesettsctiait 

f. Henry Schroder Wage & Co. 
limited 

Shearson Lehman Brothers 
international 

Smith Barney, 

Harris Upturn & Go. 

Incorporated 

SodStS CinSnle 

Sumitomo finance International 

Sumitomo Trust international 
limited 

Svens Ita Handelsbanken Group 

Swiss VoBcsbaafc 

Trinluus & Buridiardt KGaA 

Union Bank of Switzerland 
(Securities) 

L in o ll.il 

Verba nd Schweizeristiter 
Kantonalbanken 

Ve reins- und Wesibank 
Afct m og mc Bmheh 

5. G. Warburg & Co. Ud. 

M. M. Watburg-Brindunana. 

Wilts & Co. 

Westdeutsche Landesbank 
Girozentrale 

Westfalen bank 
Akbengeeelbdiail 

Westpac Banking Corporation 

WiHiams St Giyn's Bank pic 

Wood Gundy Inc. 

WurttembergiKhe 
Kommuaale landesbank 
Girozentrale 

Zentralsparkasse und 

Komnterztaibaitk 

Vienna 


C h n ries Batchelor assesses the ERG agreed bid for Telefusion 

Breaking into the High Street 


THE JE23.6m agreed takeover bid, 
announced yesterday, from Elec- 
tronic Rentals Group for Tele- 
vision is the latest fa a series of 
mergers within the fragmented 
television rental industry. It 
strengthens ERG'S position as 
number three in the £1.15bn 
business. 

It also marks an ambitious 
attempt by ERG, which up to 
now has not had a substantial 
retailing operation, to break into 
the high street, selling, as 
opposed to renting, televisions, 
videos and other consumer elec- 
tronics items. 

Finding the correct formula 
for retailing electrical goods Is 
not easy, as Television's 12- 
znonth-old experiment with the 
Connect formula shows. 

In September 1984, Telefusion 
announced it was merg i ng its 
television and video business 
with its Trident discount stores, 
which sell washing machines, 
refrigerators and other house- 
hold appliances, under the 
Connect label to strengthen its 
high street presence. 

Mr Stuart Hickey. Telefusion 
managing director, acknowledged 
that it had taken longer than 
planned to convert the stores to 
the new image. 

It also proved more difficult 
than the company first thought 
to mix retailing of white and 
brown goods with the rental 
business in the same store. Too 
small a store and the retail 
range was too limited. Too large 
a store and the rental side 
tended to be overlooked by the 
customer. 

Telefusion originally hoped 
that Connect would add 50 per 
cent to its retail turover in the 
year ended April 1985. In the 
event total turnover fell by 
almost £10m to £80m and with 
pre-tax profits dropping from 



Mr James T. Griffiths, 
chairman of Electronic Rentals 

£2.79m to £423,000. 

This reduced the funds avail- 
able to carry out th estore con- 
version programme. With Mr 
John Wilkinson, Telefusion 
chairman, and bis family owning 
54 per cent of Telefusion’s 
equity, any move to raise outside 
capital would have diluted the 
family holding, probably below 
the controlling 5 lper cent level. 

Despite these problems Tele- 
fusion had opened about 15 
of the new Connect stores, 
announced plans to open a fur- 
ther 15 by March 1986 and 
identified 20 more Bites where 
conversion to the Connect for- 
mula made sense. 

Mr David Hurley, managing 
director of ERG said: “This 
gives us a chain of 50 retail 
branches, well-sited and with 


MAJOR RENTAL COMPANIES 
Number of Madilnm (QQVa) 
Thorn EMI V« 

Granada* 

Electronic Rentahf 1A45 

Co-op «Q 

Wlgfall 250 

Teteftudofi *50 

Telehank <STC) W0 


1984 figures. * Includes RedWurion 
1,176. t Include* Carousel 210. 

Source: Company accounts and 
trad* estimates 


television rental agreements 
which ensure that cash comes 
through the doors. The manage- 
ment team we have been build- 
ing over the past six months 
will ave a two-year start." 

The deal will also create a 
service operation carrying out 
work for third parties, such as 
local electricity boards and 
Boots, with an annual turnover 
of £4m a year. ERG will bring 
in £lm worth of business and 
Telefusion £3m. 

ERG Initially intends to retain 
the expensively-created Connect 
logo and will confine to retail- 
ing brown goods. Its plans leave 
no role for 250 of Telefusion's 
stores, and closures and redun- 
dancies will be necessary but no 
decision has yet been taken on 
the numbers involved, Ur 


Hurley said. 

Telefusion win bring ERG 
about 13,000 rental contract* In 
addition to the 15m it already 
has, and confirm its position as 
the third largest group hi the 
sector after Thorn EMT hh| 
Granada Group. . . 

Television rental has been' re- 
garded for some years as a 
market In decline. Increasingly 
competitive retail prices, la- 
proved reliability and the Unto, 
ductlon of service insurance 
schemes have all reduced de- 
mand for rented set& 

The total number of. rectal 

subscribers is falling at a rate 

of 5 pet cent a year, awn 1175m 
in 1978 to only 8.9m now, stock- 
brokers Fielding NewaonSmlth 
said In a recent review. 

Despite this image of an In- 
dustry under pressure television 
rental has remained, extremely 
profitable, generating . large 
volumes of cash. Rental turn- 
over is forecast to be at least 
£ibn (at 1985 prices*) by 1890. 
With up to 40 per cent of the 
market held - by smaller opera- 
tors there should be scope for 
the big groups to expend. 

The past two years have seen 
the big groups get bigger by 
means of acquisitions. BET, 
formerly British Electric Trac- 
tion, the services group, sold the 
television rental operations of 
Its Rediffusioo offshoot to 
Granada Group for £120m is 
May 1984. Even a rental base 
of 1.1m sets was not. large 
enough to justify staving in the 
business, BET argued. 

ERG itself paid £28m last 
March for the Carousel Colour- 
hire rneta! business acquired by 
Dixons when it took over Currys 
at the end of 1984. Carousel 
brought ERG an extra 210,000 
rental contracts. 


COMPANY NEWS IN BRIEF 


WEST BROMWICH SPRING 
incurred a pretax loss of £26,053 
for the first half of 1985, against 
a £5,000 profit last time. Turn- 
over was £2.14m (£l_97m) and 
operating loss came to £29,497 
(£29,161 profit). Interest took 
30423 (£24461). but there was 
exceptional income of £33,567 
this time being the surplus 
arising on the sale of freehold 
land and building. Loss per lOp 
share was 14p (0-53p). There is 
again no dividend. 

BARCLAYS BANK plans to set 
up a wholly-owned subsidiary in 
Switzerland, at the same time 
selling its 64 per cent stake in 
Barclays Bank (Suisse), a Swiss 
investment bank, to the minority 
shareholders. 

HXLLSDOWN HOLDINGS' sub- 
sidiary, to be known as Farm 


Kitchen Foods, has acquired 
from Eastern Counties Farmers 
the fixed assets of the St 
Edmunds Bacon Factory at Elms- 
well for £2.4m, and the trading 
stock of the business at valua- 
tion. 

EDINBURGH INVESTMENT 
Trust had a net asset value of 
144.6p per share at September 
30 1985 after deduction of prior 
charges at book value, compared 
with 145.6p a year earlier. Net 
revenue for the half year 
amounted to £5_21m (£4.12m). A 
1.3p (l.lp) interim dividend is 
being paid and the directors 
forecast a total dividend of at 
least 3J2Sp <2£5p). 

TIPHOOK has acquired for 
£L39m cash, Grampian Con- 
tainers. The company was 75 .per 
cent owned by Moores of Carn- 


forth, the remaining 25 per cent 
having been held by the direc- 
tors of Grampian and their 
families. For the year ended 
June 30 1985 taxable profits of 
Grampian were £15457 on turn- 
over of £1.16m. 

MANCHESTER SHIP CANAL: 
Hlghams have purchased a 
further 220,000 ordinary shares 
of company bringing holding to 
743,000. 

PREMIER CONSOUDATED Oil- 
fields has made an offer for 
Rocky Moon tains Oil and Gas on 
the basis of seven shares for 
every six in Rocky. In addition. 
Rocky holders will receive 
Royalty units which carry a 
royalty of 2 per cent, on oil and 
gas production from the Rocky 
properties, rising to 3 per cent 
on production over 10,000 


barrels of oil equivalent per day. 
Rocky directors recommend The 
bid. Main assets of Rocky area 
spread of hydrocarbon leases 
over 108,000 net acres In the 
western US. and net current 
assets of £lm. 

CONSOLIDATED VENTURE 
Trust's net revenue increased 
from £41,500 to £7 1000 for t&s 
six months to endJuly 1985. Net 
assets per lOp share were 124p 
against 13?|p, with the decline t 
due to the weakness of the UB. S 
dollar, the directors say. ... 

MK ELECTRIC now owns, of has 
received acceptances. In respect 
of 4.81m Fricdland Doggart 
shares, or 92.86 per cent, follow- 
ing a total of acceptances by 
October 14 of 4.43m shares. The 
offer Is uncomfitional. in .ill 
respects. 


Harrisons & CrosfieM 


INTERIM STATEMENT 


(UNAUDITED) 


Group profit before interest and taxation 

Group profit before taxation 

Group profit after taxation 

Earnings for Ordinary shareholders 

Earnings per Ordinary share 


1985 

Six months to 
30th June 
£m 

38.1 

30.1 
16.8 
16.S 

13. Ip 


1984 

Sir months to 

30th June 
£m 

45.4 

39.2 

21.6 

21.3 

17. 5p 


1984 

Year to 
31st December 


38.8p 


Results and Prospects 

Profits suffered a set-back in two divisions, namely Indement weather exacerbated the downturn in building 

Plantations and Umber & Budding Supplies. activity, which was evident in the second half of 1984 and 

The high standards nf field managem ent and opemHopa l which had been ca u sed mainly by lade of co nfidence ng q n g to 
performance could not, unfortunately, off-set the significant incre ases in interest and mortgage rates and reductions In. 
fell in market prices of palm oil products and rubber, both of Government grams. Lower off-take, thinner marg ins and 
which suffered from international factors including currency poorer profits resulted. To effect major economies, seme 
fluct u a ti ons. Profits, therefore, were substantially below the operational restructuring was implemented from which the 
exceptional levels erf last year. Crops for the balance of the year benefit is ^keady being reflectedin current profits. Our umber 
will be materially ahead of those for the first ax months, but business in Australia made a useful contribution, 
regrettably, there is as yet little evidence of sizeable improve- Extremely competitive mndrtjQm , esp ecially for pig and 

meat s in c ommodity prices, aJthoigh there has been some poultiy feeds, hampered growth in I^uls Agriculture, but 
uplift from the low rates applicable to earlier months. recently there has been some improvement in themarfcet and 

Results from our chemical manufacturing businesses profitability has been restored in the pir bruaness. Pauls Malt 


which again advanced were supported by good profits from 
chemical distribution in the UK and Australia and this trend 


contmnes. in North America exchange rates favoured imports Seasonal factors and the acq 
and, in consequence, distribution marg ins suffered; some re- ^ more than compensate j 
alignment of management and of operational areas is in hand harvest to provide a more sat 
to improve performance and to take advantage of the trend half of the year, 
towards a better tra d i ng environment. Although heavy develop- The general trading and 

ment costs are bring incurred an new brandies in the USA, maintained with profits dose 1 
overall results from our Iinatex business are ahead of last year, is similar. 

Interim Dividend 4.5p per Ordinary share 


Principal Activities 1W5 

(mdodBng Group share of related companies) sSjro* 0 S 

£m 


poultry feeds, hampered growth in Rauls Agriculture, but 
recently there has been some improvement in the market and 
profitability has been restored in the pig business. Rauls Malt 
produced better profits than the previous year Pauls 
Flavours and Fragrances maintained its market position. 
Seasonal factors and the acquisition of Felton Tr>twq^rir«nal 
will more than compensate few difficulties in the UK grain 
harvest to provide a more satisfactory profit in the remaining 
half of the year. 


, - . d — — wuwwmijr nmfluwa imc wui 

m ai nt ain e d with profits dose to those of last year. The outlook 

IS similar 


. 1984 
Six months to 
30th Jane 

£m 


1984 

You; to 

3lst December 
3 G>* 


Plantations 

Chemicals and Industrial 

Timber and Building Supplies 

Pauls (Note 1) 

General Trading 

Finance 

Property disposals. 

Group profit before interest and taxation 


NOTES; 

L The affix for Paub pic oos dedared unconditional aa 2nd April 1985 sad the Rmb results hs*c been indnded from 'this date; 
2. The ax months figures are u nau dited. The figures for die year ended 31st December 1984 ate an extract from fee fan acooante. 
fig that year whidi have been Sled with the Registrar of rnrnpaniwt and on whiA Aw auditors gave an unq ualifie d qpmkm- 


HARRISONS & CROSFTELD PLC, 1-4 GREAT TOWER STREET LONDON EC3R SAB 
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Time recovery continues 
with surge at midway 




Time Products, watch and 
dock maker and retail jeweller, 
has continued to recover and has 
pus hed the taxable figure from 
£75,000 to £658,000 for the six 
months ended July 31 1985. 

Mr Richard Langdon. chair- 
man, says that forward order 
levels are strong and, subject to 
satisfactory Christmas trading, 
looks forward with confidence to 
much; improved profits for the 
full year. 

Compared with losses of 
£3. 88m for 1982-83, the group 
climbed back to £2.7in profits the 
following year, and £3JLm for the 
1984-85 period. 

Turnover for the six months 
expanded from £19.7&m to 
£24. 6m and with trading profits 
of fl.lSm (£866.000), these were 
split between the UK with turn- 
over of £16.5m (£12. 15m) and 
trading profits of £55,000 
(£233,000 loss), and Hong Kong 
£8.1m (£7. 64m) and £1.12m 

(£Llm). 

The pre-tax figure was alter 
net finance costs, down from 
£791,000 to £520,000, which in- 


cluded income of £21,000 
(£111,900) in the UK. 

There was again no tax, or 
extraordinary items for the 
period. Karotngs per lOp share 
are given as L33p (0JL5p) tad 
while the interim dividend is 
doubled to 05p It is partly to 
redncc disparity— last year’s 
final payment was jL25p. 

The chairman says the UK 
figures are encouraging with 
progress .recorded in all divi- 
sions. Be explains that the 
reduction in finance income 
reflects the acquisition cost of 
the House of Idpkin.- •. 

In Hong Kong, Renter con- 
tinues to perform well. Interest 
costs have fallen significantly 
with the decline in Interest rates 
in Sang Kang and the redaction 
in the company’s, borrowings, Hr 
Itfngdon points out 

Lipldn’s results were included 
for the six months of the current 
year, although there was no 
contribution made to . trading 
profits. 

• comment 

The Time Products story can 


Enlarged BM Group 
advances to £1.4m 

TCmwiNG a period of major 
expansion BM Group, formerly 
Botham Millar Group, reported 
earnings per I0p share ap at 6.4p 
foe the 15 months to the end of 

June, compared - with 3L0p for 
the year to March 31. 1981 
The group’s activities were 
significantly enlarged by the 
merger with the three engineer- 
ing subsidiaries of C. H. Bearer, 
which holds 88 get cent of the 
BM equity, and the acquisition 
of Goodwin Barshy and the busi- 
ness of Fyne Machinery. 

The enlarged group achieved a 
pre-tax profit of £L.4m (£599.000) 
on turnover of £2B-0ftm (£9. 7m). 

A final payment of 0.99p has 
been recommended mairing the 
total l~6Sp. Xn- the previous 
12 months there were two 
interim payments, totalling lip. 

The directors say that the 
traditional Brahma Millar com- 
panies, based at Enfield, Middle. 


sex, and Bishop's Stanford. 
Hertfordshire, worked at a full 
capacity, Tire foundry showed a 
marked improvement and Salt- 
ney Engineering, the agricul- 
tural division made an excellent 
contribution. 

There was also a useful contri- 
bution horn Tyne Machinery 
and a creditable contribution 
from Goodwin Barshy. 
■Operating profit came out at 
£U3m (£401,000) and the pre- 
tax figure was struck after net 
interest received of £273,000 , 
(£158,000). The tax charge was 
SSOlflOQ (£200,000). 

The markets in which the , 
group operates are highly com-; 
petltave, the directors say, but 
they -are satisfied that with the 
company’s reputation and finan- 
cial strength it is well placed 
to take advantage of trading 
opportunities. 

They look forward to the 
future with great confidence. 


Downturn at Medminster 


A SECOND HAM 1 downturn in 
profits left Medminster, the 
furniture hire and shipping 
group, with lower pre-tax figures 
of £465,495 for the year . ended 
June 30 1985, compared with 
£492.475 *. previously. . Interim 
profits were up from £179,000 to 
£241,000. V 

- The ■ -dividend ■ total' -however;-: 
ds raised from 4£Sp't0'5 J5p net 
with an increased final of 3-4p_ 

After corporation and current 
deferred tax of £162,700 
(£235,063) and an exceptional 
deferred tax credit last time of 
£133,500, attributable profits 
dropped from £390,312 to 
£302,795. Earnings per lQp share 
were 15.1 4p. against 19.52p 
including the deferred tax credit 
or 12.84p excluding it. 

Mr John Delaney, the chair- 
man, says that in a Short time, 
Camden Furniture Hire has 
achieved a considerable increase 
in turnover at the new premises 


at White City, London. This , 
division- has been operational j 
since the second half, but real 1 
profits have not yet shown 
through although prospects are 
excellent. 

• The group has ppeut in-excess 
of. £800.000 on capital- .JtBraft 
which is .reflected in,* larger 
1 depreciation charge of £210400 
(£156,000). The bulk tff.pmw: 
dunes have been made in setting 
.up the new warehouse- at White | 
City, phis transport and form- 
tore stocks. " 

The bulk' of increased farm- , 
tore hire turnover' has cornel 
from the Northern company, 
G huberts. and Camden Furniture , 
Hire. This trend is expected to 
continue, adding to the higher 
turnover and profitability of the 
new venture at White City. 

The shipping division bad a 
lower turnover, but this did not 
affect profits and was planned 
as part of the company’s com- 
mercial strategy. ‘ 


Ramus falls to £0.62m 


AS FORECAST by Mir E. J. 
Ramus, chairman, in March, pre- 
tax profits at Ramus Holdings for 
the 53 weeks to July 8 1985, have 
not measured up to. the previous 
year's figures. Profits were down 
from £687,000 to £619,000 on 
turnover up from £23.81m to . 
£27.77m- • - 

Sales in the September quar- 
ter of this ceramic tUe distribu- 
tor have again shown an 
appreciable increase against the 
prevents year, and providing the 
company does not experience 
exceptional external factors as 
in 1984-85, Mr Ramus views the 
current year with confidence. 

Due to a reduction in the 
company’s level of capital expen- 
diture and to charges consequent 
on the Finance Act 1984, the tax 
charge is heavy— up from £56,000 
to £327.000— and stated earnings 
per 25p share have fallen from 
14.2P to fifip. 

The final dividend is on- . 
changed at 3L75p for a same* 
again total of 5.2Sp — the com- 
pany's shares are traded on the 
USM. 


Commenting on the year’s 
figures, Mr Ramus says foreign 
exchange dealings for the com- 
pany’s substantial import re-, 
quirementfi were particularly 
problematical. The figures fur- 
thermore, are stated after a 
fairly substantial bad debt pro- 
vision and reflect a continuing 
decline in ftiraitarc sales as that 
market changes. 

The company’s ceramic tiles 
sales have again out-performed 
the national trend. Vinvl flooring 
turnover advanced well and has 1 
been supplemented in recent 
months by fibre-bonded carpet 
products from Boimatex. 

Yearling bonds 

The interest rate for this ' 
-week’s issue of - local authority 
bonds is 11 jW pec cent; up fr of ' 
a pecentage point from last week, i 
and compares with 10} per cent | 
a year ago. The bonds are issued 
at par and are redeemable on 
October 22 3968. 

A -full list iff issues will be 
published in tomorrow’s edition. 


Alexandra up 
58% midterm 

Steady growth- at Alexandra 
Workweax, manufacturer . mid 
supplier of workwear, has 
resulted in a 58 per cent expan- 
sion in pre-tax profits .for me 
28 weeks ended August 10 1985. 

On turnover op 23 per cent to 
£13.74m (£U.14nr) profits came 
out at £L5lm, compared with 
£955,000 previously. 

Mr Granville Davis, chai r m an , 
says that growth, since the 
January flotation, was “very 
much in Hue with budget.” 

The benefits of the company’s 
investment policy, continue to 
contribute to profit through pro- 
ductivity, systems and efficiency, 
and the chairman adds that the 
planned expansion of production 
facilities in Scotland will enable 
the group to support sales 
growth. 

After tax . - «£. . £804X00 
(£363,000) ; Minings jsr- Mp 
• share are given as 8J2p (6. Up). 
The interim dividend is 235p 
which represents a 29 per cent 
increase on the payment indi- 
cated in January. 


U.S. restricts 

FSM growth 


ladbroke index 

1,033-1^27 (-4) 
Based on FT Index 
Tel; 61-427 -4411 


Volume cutbacks in the U-S. 
computer industry and un- 
favourable exchange rate move- 
ments have held back PSM Inter- ; 
national In the half year ended 
June 90 1985. .However, the 
group has shown a "satisfactory" 
increase in pre-tax profit — from 
£Lllm to £L26m— -which illus- 
trates its strength and resilience. , 
users- the chairman Mr- J, . M. 
TUdesley.. T , f . 

The . croup's shares were 
offered for. rale a year ago. It 
manufactures and sells industrial 
fastener systems and is forecast- 
ing a modest improvement in 
pretax profit*- for the year 1985 
aver the previous £2B5m, 

Turnover moved up from 
£&8m to £?.7m. After tax 
£529,000 (£484,000) and 

minorities . £6,000 (£5,000) net 
earnings are shown at 6 Jp 
(Site) per shire. The interim 
dividend is 13p net at a cost of 
£118,000; after a waiver by the, 
cha irm an of £148^00. 

Expansion is overseas markets 
continues and Mr TUdesley ex- 
pects to finalise negotiations soon 1 
for the establishment of joint: 
ventures in Australia, Sweden 
and Japan. Significant capital 
expenditure continues . with . a l 
budget this year of £2£m- 
Enlarged premises . have been I 
purchased, in New Jersey 


be told in brief.' After trans- 
lation Remex stood still but the 
Hong Kong interest bill was 
almost halved. In the UK, three- 
quarters of the sales increase 
came from the House of Llpkiu 
Requisition but this produced no 
trading profit— nor will it cop- 
tribute anything for the year 
after finance charges. Given the 
heavy Christmas orientation of 
the jewellery /watch business not 
to have made a loss m the first 
half is obviously a boon. 
Rationalisation and cost cutting 
will achieve something but it 
will not get UK trading margins 
(6.2 per cent for last year) up 
to anything like those achieved 
in Hong Kong (14 to 15 per 
cent). For the year £4m pre- 
tax should be possible. This 
has the shares at 5Sp on a 
prospective multiple of 9, with 
a 20 per cent tax charge- Berat- 
ing will only come when Time 
sorts out its brand merchandis- 
ing from its sub-425 fashion 
market. News on this is promised 
soon. Time is lunching with 
Punhfll today. 


Profits drop 
at Walter 
Lawrence 

FIRST HAI2F 1985' profits from 
Walter Lawrence, the industrial 
holding company, have fallen 
from £875,000 to £809,000, but 
the directors are confident that 
results for the current term will 
demonstrate tbe group's ability 
to maintain progress. 

Thrower for the half year was 
also lower, at £55. 17m against 
£55 .34m. The construction activi- 
ties were ba<Hy disrupted by the 
severe winter; housing develop- 
ment has continued its strong 
performance and “ very satisfac- 
tory" results are expected this 
year. 

The door manufacturing com- 
pany has been shut down be- 
cause of unacceptable losses, and 
the extraordinary costs will be 
Drought into the fall year’s 
accounts. 

No provision has been made 
in the . six months for any alloca- 
tion to staff profit sharing. 

Tax forthe period comes to 
only £86,000 (£84,000). as no 
provision for mainstream cor- 
poration tax is considered 
necessary in view of anticipated 
reliefs available together with 
tax losses brought forward. 


London Shop Property Trust 
shows further growth. 

MnJ.HughJeoes, Chaims erf LoodOT Shop PiX^jcrty Trust ’Kfe have completed the devdopn^at'Wbodk* Beading and 

pk, commenting on the year ended 30 April 1985 says: havcredc«lcpirrapto6xcitn , pix9xaxiesinRar[d3%LanC8sh^and 

‘^ThcRcponaMRiBXldalStaKmentishowaCOnanumK Wikon Street, City of London- TTic refurbishment at His i Wycombe 

rnpiml ^iTiift^u) iflmmf 

Net property remrae increased from £7.925m to £9iS73m; The Board cominniato be rautkni^cypmisoc reg arding the 

profiE before taxation improved by 14% to £6.457m; earnings per future growth of the Company 1 

1085 1084 

Profit before taxation £GA57ra £5£6im 

Prefix after taxation £4J096m £3.604m 

Dividends per Ordinary Share (r*t) 4,95p 4.408p 

Net assn value per Ordinary Share 

160.4p to I77-5p; and over the last four years has inaneased by 5L6% (fuUydihned) 177 Jp 160.4p 

compared with an increase of 2fL0% in tbe RctaO Price Index. Copies of the 1985 Report and Financial Statements are svaflahle 

"fffe continue to imp ro v e diegitnip’s propert y pm rifoli o a nd to acquire from the Company Secretary London Shop Property Trust pic, 

good quality properties of the type in^ which we specialise. Beaumont House, 179-187 Arthur Road, London SW19 SAF. 


dividends &r the year totalled 4.95p (net) per share — an increase of 
123%. E arnin g s airidrotfaa>dspttordinaiy share have a ppr oximately 
doubled over toe Iasi Hour years. 

Tbe property portfolio bas been internally valued at £147 An- 




Afl corn penln msmicmKi are incorporatad in the Ropublfe of South AIHe*. 

AH financial figure* for the quarter and premsaive figures for year to dots. Inducting ihoae of 
Lanins Goto Mims. Limited, unautStsa. 

Rats of axchuga on 30 September 1888, R1 jOO ■ C0L28. £1.00 ■ R3.63. 
OavBlopfTHHnrasuraofvMsretheacaranmplIi^ results. No allowance hay been mods for 


Mining companies' reports - Quarter ended 30 September 1085 


tSustmao w nocBia er y Intfw vslurton ofths conespondlrtfl on» rasyvns. 

Shareholders requiring copies of these reports twutariy each quarter, should write to the 
Secretaries, An^o-Trsrtsvsal Trustees Llmltmt 295 Regent Street, London W1R8ST. 




issued capital: 112000 000 shams of 10 cents each 
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Net royalty payments 
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share of profir. . 
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Capita texpendfajru 

for torn repayments .... 

State loan levy refund 

Dsmlogmam 

Advanced m 

mp&ng tesiite on Vast Res# 


Channel width 

Channel value- gold 


cm 

.UlllcntSft 

-uranium oxide — kgft 
ankgrt 


Qosstsr 

ended 

782000 

7131.84 

fti 

199L65 

ended 

WJiwe 

1166 

754 WO 
6831^0 
fti 
177^0 

mjss 

8053 

VOJSO 

82 JOT 

158050 

133910 

67216 

84486 

86834 

69424 

782000 

764 W0 

110 268 

100745 

0,14 

0.13 

MM 

ROM 

68884 

69424 

7318 

11210 

9883 

9902 

106035 

90138 

441 

1503 

4532 

3463 

101062 

85T80 

68158 

47035 

32808 

38146 

3171 

16184 

241 

154 

— 

63200 

3412 

68548 

■ — 

6407 

3412 

62141 

1 ““ "■ 


6180 

6073 

746 

640 

74 

63 


275 

1878 

1741 

044 

OW 

3261 

3004 


Rnandsl 
ea r ended 
30 June 


30B3000 

30128,10 

17255 

JBJ4 

32M1 

533701 

248643 

287068 

3083000 

431065 

0,14 

IVfifi 

287058 

28 806 
38888 


352311 

2712 

*1077 

315 522 
212482 

123040 
33172 
1 80S 
88 800 


124737 

8407 

118330 

29207 


In Arms of the Comm 

powers ant limited to 


articles of assotistton, the directors' bomwing 
* totalled 


OOQ OOO- AS 30 So ula ctlbcr harnMiaat 

...m^OOO (1884: R12 60S 000] of which ftHipSm bonoMitaa smountsd ip 

R7 908 0000884: R10 226 000) and shotVWnti to R2 420000 (1«4: R2 280 000). 


' has arid portions of its future gold production on a fully-hedged 
ed below: 

Average leeBsaUe 
Quarter ending Kg of gold cold value per Ire eoM 

December 1886 &59A FC3&W 

March 1888 2332J R23276 

June 1988 2B6&8 R244W 

September 1888 833,1 1QB3W 

Revenue derived fhom the seta of gold takes into account the results of hedging 
transaction*. 

Dividend 

Hnri (fividend No. 69 of 47,5 cents peraharp, declared in Juno 1986, was paid In 
August 198& 

CapfW wtpmMmw 

Outstaixflngctxtimltments et 30 September 1905 ere estimated at R4 734000 
po June 1*5: R3 473 000). 

For sntfoo behalf of the board 
0-1. Crowe o&HckNt 
«W.MAn“ nraOT 

OkKtm B£. Hswt QMS. (Cfisfcnwwl. BJL B wneW n Hew. LUX. DJ. Creetf . W.BL Bvwe. 
EP. Gu*. Wtw- IMha. cam S. iw. TJ- SMiwiw. nj. van EmmeiXa 
>UtM£0»if*>rar 4JU. Burta. PJ. Eretsre, MUX Hereon. Cl_ Swear. J£. wnNWar*. 

RAu WBaon . 

•flrtWi 

16 October U85 


Bw-Hnnwasas. 
tesoed capital: B 088 446 shares of 123 cerea each 




30 Sept. 

30 June 

30 Jm 

Operasteg results 


WB 

7SSJ5 

1985 

Sands treated. 


133100 

184 000 

780400 

Gold recovered 

; ko 

131 20 

133JB 

822,78 

Yield 


0.68 

089 

0,60 

Revenue 

.RA treated 

1626 

xzjea 

wsn 

Costs 

.RA treated 

A97 

ftei 

9A2 

Profit 

.(Vt treated 

528 

2 M 

2.56 

Revenue 


2944 

•im 

9101 

Costa 


1926 

1804 

7160 

Proto 

..... ROW 

1018 

658 

1941 

HmmM IMuitS - 


nooo 

ROW 

ROW 

Working profit ...: 


1019 

568 

1941 

Non-mining Income 


ISO 

165 

581 



1169 

723 

2502 

Royalties paid 


49 

44 

214 

Profit biiiom taxETten 


1120 

879 

2288 

Taxation 


508 

34 

S6& 

proto after taxation 


612 

585 

1423 

CbpRalSKPentfiture 


aw 

486 

639 

Purtha*ecrfDump3AiB ... 



HO 

950 

PMdand 


• • — 

607 

607 

Hsitetei trenaacitena 


" . 204 

1613 

1736 


> has sold portions of Its future gold producdon On a fuHy-hedged 
Ibelowr. 


Obertarsmflag 

March 1386 
June 1886 
September 1888 


Kg cf gold sold 

545 

3T2 

18.7 


Average nwdsafala 

v a hi aperkgsold 

R23258 

R24809 

RZ844S 


Revenue dsifyed from the sale of gold tatos Into account tin results of hedging 
wn saction * . 

DtvUwitf 1 

[KvUsnd No. *»of 10 cents per Ware, declared In Jura 3886, wes psfd fti August 
1S85e ■ 

Capital i 


Outstemtir 
(30 June 11 


ownfn ft men tt at 30 September 1885 ora estimated at R3S0ODQ 
6: R96000). 


For end on behetfaf the board 
RAD. Wilson B&WMfs 
DuL Crowe 

*8rttMi 

18 October 1986 


Daa.Na.amMaet 

Issued capitsl: 4 316 878 shares of 50 oents each 


Op. 


hgrastd 

Orernffled .... 
Gold recovered 

Yield 

Revenue 

Costa 


t 

kg 

9 ft 

Rftmffled 

Wt milted 

Profit RRmUod 

Revenue ROW 

Coats ROW 

Proto ROW 

HmocIbI results 

Wortthtg profit - gold mining ......... . 

Non-mining Income.. 

Prospecting expenditure 

Stores adjustment .'. 

Preft before taxation 

Taxation 

Profit after t axatio n 

Capital expenditure 

Dhridands 

State loan tevy refund 


D eve l op m e n t 

Advanced — 
SempHng rssutpR 

Sampled 

Channel width ... 
Channel value ... 


as 

227.26 
98102 
128£* 
19 953 
8684 
11259 

ROW 

11 258 
12M 
12468 
605 


30 June 
IMS 
90100 
820/47 
fti 
17*34 
8*33 
9ZJ01 
16068 
7778 
8290 


Hoondsl 
year ended 
30 June 
1885 

340600 

3323J38 

9A 

1&5J83 

Sft37 

1Q0A6 

63293 

28078 

34217 

ROW 

34217 

2950 


37187 

-3206 

226 

33736 

13822 


1185 


4 817 
5386 
10312 
443 


MS 


19813 

11228 

8633 

19887 

443 

18418 

4388 


Ihd^^inMirtlON 
The. C ompany has sold portions of its ftiture gold production on a tofiy-hedged 
besb as detailed below: 


March 1886 
June 1886 
September 1888 


Kg of gold sold 

27ftB 

46ft5 

1Z4A 


value perks sold 
R233E6 
R24S91 
R26615 


Ravanue derived from tits sate c4 geld tefces'mro account the reauta of hedging 
transactions. 

DMrisod 

Finsl dhddend No. 70 of 125 cants per rims, declared in June 1885. was paid In 
August 1985. 


Outsxsncflng commHmsflts et 30 September 7 BBS are estimated at R28S0W 
(30 June 1885: R729000). 

For and on behalf of tits bostd 
Oomaora 

DU. Crowe 
•Briito 

160aober1985 


nre,HB.tMK»io 

tawed capital: 54 WO WD shares of 50 cento oech 


Operating results 

Oremffled t 

Co uce nPa cs e prod u ced 

Sw« t 

C c n cen tr a U e de s p at c h e d 

C?Ppw t 

Zinc t 

niurlal results 

Operating profit 

Non-mining income 

Interest paid 

Profit before taxation ................ 

Taxation’ 

Profit after taxation 

Capital recoupments 

Dividends 


Development 

Advanced ... 


Oeerter 

Quastor 

Hnandai 

ended 

ended 

year ended 

38 Sept 

SOJsste 

30 Jane 

MS 

tow 

IMS 

693 W0 

716 OW 

2 629 0W 

19893 

19381 

92784 

29181 

31516 

148943 

19593 

20425 

97880 

28680 

31504 

173 804 

HOW 

ROW 

HOW 

15834 

15675 

70074 

1869 

3542 

9535 

17 703 

20 217 

79 609 

- 

1 

6 

. 17703 

20216 

79 603 

10 715 

11753 

45 478 

5989 

B4C3 

3*125 

(11701 

(40) 

m 

- 

IB 200 

32400 

(1170) 

18160 

32340 




437 

418 

8000 


Despatch e^, which vary from quarter to Cuarter, era brought to account at their 
estmaiad renewable value. Operating proto takas Into account adfoa pne m s fbi- 
lawlng final price dotonrUnacions on deapMchK mad* tiuri w Ptwious quutsfk. 
DMdend 

Rntf rfvidend No. 4 of 30 cants par share In respect of the year ended 30 June 
1S85 was paid in Jttiy 1985. 

Capital wpsnrfiture 

7hsre ware no outstanding commitments at 30 September 1965 C30 June 1965: 
■Wifi 

For and on behalf of the board 

£i£™^»rerto* 

V ^ W ' W ' ^ 

16 October 19W 


tug.Ne.««naiM 

tested capital: 16386 388 shares cfRI^M each 


Ore , 2di3“ ,llltor **S£ 

Ore mjlod t 402000 4080W 

Sold recovered Ire 2186^9 2301.12 

ria“ 0ft SA ft6 

2 *««« Wt mated 11632 ItoH 

wt milted 92 M 84j& 

RftmBted 25A8 24.13 

Revenue ROW 47584 44494 

CMto ROW 37319 34648 

Profit... ROW 1024S 3848 


Rnandsl 
year ended 

1812000 
902328 
ft8 
110J7 
S4J» 
26,18 
178 BBS 
138388 
42202 


Loraine Gold Min«s # Limited (continued) 


Working profit^ gold mining 

Profit from sates of uranium axkte. 
pyrtte end treatmanl of stocfcplted 

calrinra 

Non-mining income 

Interest paid, stores adjustment and 

service benefits 

Tri testing royalty payable 

Profit 

Capital expomtiture 

Appropriation for loan repayments 
and adjustments for currency 
fluctuations 


DdMlqnnmt 

Advanced m 

Sampling results: 

Kbnbertey reefs 

Sampled m 


















...cm. gft 






...cmgft 


Basal reef 
Sampled . 

Channel width .... 


Eldorado reefs 
Sampled 


Total -oH reefs 

Sampled 

Channel width 
Channel value 

Ora reserves 

The total ore reserve at 30 September 188ft based on e gold price of R22 0W par 
kilogram, is estimated ea foDows: 

Total and 

mft nah mafii * 

Tonnage t 

Scoplngwtdth cm 

Value 0ft 

ctrugft 


Quarter 

Quarter 

as ■- e 

rmAiMni 

ended 


yee* ended 

SO Sept 
1985 

30 June 

ns 


ROW 

ROW 

ROM 

10245 

9846 

42202 

1358 

632 

2751 

2099 

2824 

7822 

13 702 

13202 

'52 775 

868 

440 

2422 

54 

13 

127 

12 880 

12749 

50 226 

1990 

B8S 

3670 

10 

482 

8*12 

ZOW 

1147 

12 082 

8079 

8348 

30955 

60 

184 

582 

67 

58 

43 

1,6 

VIA 

1&7 

14(1 

839 

878 

432 

374 

1B78 

9 

8 

8 

69.2 

97 2. 

73JS 

546 

70S 

625 

740 

1082 

32 M 

101 

98 

9* 

fti 

1ft7 

13 A 

819 

1535 

1269 

1222 

1680 

5436 

88 

73 

63 

10.2 

17,1 

Iftl 

684 

1244 

1010 


KJmberloy 
rows 
1602 0W 
107 
ft9 
741 


Etdorado 

reofa* 

3425000 8093000 

129 104 

ft2 7& 

1 053 778 


■Not Included In the shove are meariveorabodloBaetimaMd to contain a total of 
467 0W tons at an average grade of ft2 gft. 

Financial 

In term* of the Company’s articles o! association, the <£ rectors’ borrowing 
powers are limited to R35 0W00Q. At 30 September borrowings totalled 
R13250 WQ (1884: R18B45OO0) of which tong-tarm borrowings amounted to 
R5 695 0W (1884: R14 108 000) end sfto/Merm to R7 555 0W (1884: R4437 D00L 
H ed ging hei ee uUuua 

The Company has toid portions of ta future goW production on a fully-hedged 
basis as detailed below: 


December 1885 
March 1988 
June 1986 
September 1986 


Kg of geld sold 

1586,1 
1461,7 
1 306,2 

M2 


Aewege radsatrie 
Mfueporkgsold 
R24843 
R23493 
R23B40 
R242&B 


Reven ue derived from the sale of gold takes Into account the results of bodging 
transactions. 

Taxation 

No axatlon or State's share of profit wee payable as the Company haa assessed 
Itwsos.^ The assessed tax Ices which Is available for the reduction of future taxa- 
ble income is estimated at RS 000 0W. 

Capital expamltura 

Outst a nd in g commitment* at 3Q September 1985 ate estimated at Rl 201 000 
(30 J une 1885: R902 WQL Capital expenditure tor the year ending 30 September 
1388 Is estimated at RIB mHtion. 

For and on behalf of ths board 
DJ. Crowe Directors 
fLA-D.Witacm 

Qtrwcton-- OJL CtOMe* (CnatenanL F. BontJw*. WA Evans, BUE. Htnov DJVLS, Q.C. Krafft. 
•orteb 

16 October 1886 


Mg.NA.awmn 

Issued capital: 4 160 0W shsraa of 10 cents each 


Sales of antimony conce ntra tes less 

realisation charges 

GoW sales 

Sundry mWng Income 

Working costs 

Working profit 

Non-mining income 

Prospecting expenditure, mteraet 

paid and stores edjuttment 

Profit before taxation 

Taxation 

Profit after taxation 

Capital expenditure 

Dividends 


financial 

Dm revenue from the rota of antimony concentrates brought to account each 
quarter ta based on Kfuai shipments matte, which can vary considerably from 
quarter to quarter. 

PMdand 

Hnsl drvidentl No. 75 of 30 cants per share, declared in June 1885, was paid in 
August 196ft 
C ap it al saeps ndl blre 

Outstanding oommilmena m 30 SaptMn&W 188$ ere estimated « R2 862 000 
(30 June 1985: R4 104 000). 

For and on behalf of the board 

S-PSTtSSST Dinxton 

HAD. Wilson 


Quarter 


Bghtow 

Oaertsr 

■maths 

ended 

ended 

ended 

30 Seed 

30 June 

30 Jane 

1988 

96 

1898 

ROW 

R800 

now 

3345 

6488 

4552S 

5043 

2799 

18224 

*1 

84 

182 

6400 

9349 

63832 

7198 

8829 

36406 

1211 

2520 

27 628 

148 

694 

2*02 

1380 

3214 

20828 

213 

528 

1814 

1147 

2688 

28014 


(1480) 

7120 

1147 

4148 

20894 

838 

4477 

13871 

j— 

1248 

5408 

638 

8725 

19379 


Mermu 

Brushruutcn 
16 October 1886 


cp.WJ.Coonroft 
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A copy of this document, which comprises listing particulars with regard to Continental Assets Trust 
Public Limited Company (‘the Company') in accordance with The Stock Exchange (Listing) 
Regulations 1984, has been delivered to the Registrar of Companies in Edinburgh as required by 

; for admission to 
:d for sale, and 




The Directors of the Company ( the Directors’), whose names appor in 
persons responsible for the information contained in this document. To the bcsi of 
and belief of the Directors (who have taken all reasonable care to ensure dutsudi Is the case) the 
information contained in this document is in accordance with the facts 

likely ro affect the import of such Information. All the Directors accept responsibility accordingly. 

CONTINENTAL ASSETS TRUST 

Public Limited Company 

Incorporated in Scotland under the Companies Act 1985 with registered number 95069 

OFFER FOR SALE 

by 

PHILLIPS & DREW and BELL, LAWRIE, MACGREGOR & CO. 

Of 

12,000,000 Ordinary Shares of 75p each (with Warrants attached) at lOOp per share 
payable as to 50p on application and as to the balance of 50p on 1 5 April 1986 



DIRECTORS, SECRETARY AND ADVISERS 
Directors 

DAVID ALEXANDER OGtLVY EDWARD {Chairman) 

52 Herior Row, Edinburgh, Scotland 

BARON EVENCE COPPfiE 
Avenue F. Roosevelt 33, 1050 Brussels, Belgium 

PHILIPPE MARIE GUERIN 
50 rue Jacob, 75006 Paris, France 

DUN A1ASDAIR WATT 

Sycamore Bank, North Qoeensferry, Fife, Scotland 

S ec r eta ry, OfHrg and Principal 

IAN JOHN PATERSON BROWN. Chartered Accountant, 

One Charlotte Square, Edinburgh EH2 4DZ 

Investment Managers 

IVORY & 5IME pic. One Chariot te Square, Edinburgh EH2 4DZ 

Registrars and Transfer Office 
BANK OF SCOTLAND, 26A York Place, Edinburgh EH I 3EY 

Auditors and Repotting Acc oun t a nts 

ARTHUR YOUNG, Chartered Accountants. 1 7 Abercromby Place, 
Edinburgh EH 3 tiLT 

Bankers 

THE ROYAL BANK OF SCOTLAND pic, 24 Lombard Street, 
London EC3V9BA 

THE BANK OF NEW YORK, 147 Lcadenhal! Street, 
London EC3V 4PN 

Receiving Bankers 

BANK OF SCOTLAND. New Issue Department. 26 A York Place, 
Edinburgh EH 1 -3 EY 

BANK OF SCOTLAND. New Issue Department, 3rd Floor, 
Broad Street House, 55 Old Broad Street, Loudon EC2P -HL 

Solicitors to the Company 
SHEPHERD & WEDDERBURN. W.S., 16 Charlotte Square. 
Edinburgh EH2 4YS 

Solid tors to the Offer 

CLIFFORD- TURNER, Biack&iars House. 19 New Bridge Street, 
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Stockbrokers to the Company and to the Offer 
PHILLIPS & DREW. 120 Mootgate. London EC2M 6XP 
BELL, LAWRIE, MACGREGOR & CO., Erskine House, 

68 Queen Street, Edinburgh EH2 4 AE 


INTRODUCTION 

The Company, which is incorporated in Scotland, is a new investment 
trust which will specialise in investment in small companies in Continental 
Europe. The Company will be managed by Ivory & Sime pic ('Ivory St 
Statel. one of tbc lading independent investment management com- 
panies in the United Kingdom. Ivory & Suite's involvement in Continental 
European stockmarkets dates back to the early 1960s and it has acted since 
1972 as investment adviser to European Assets Trust N.V. . 

The Directors believe that changing attitudes to the financing of companies 
in Continental Europe offer attractive opportunities for investment in 
companies at an early stage of their growth. They also foresee advantages 
to the Company in participating in the development stages of new second 
tier or 'alternative' European stockmarkets. ■ 


STOCKMARKET BACKGROUND 

It is the Directors' opinion that many Continental European economies 
and banking systems are as well developed as those of the United Kingdom 
and the United Suits. However, the development of most Continental 
European stockmarkets has significantly lagged behind that of (heir Uniced 
States and United Kingdom counterparts, as illustrated by the following 
table: 


Equity MigfcclCjphillmino a> pircrimgc of Crow DooKatk Frodact 

u+ 


r-" u 


*->mH 

Is.v* 

► IN*-* 

|«. 0 % 

J*n*u 4 

Jl-’S'V 

1 oenuom 

. i!V % - 
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n, NrdKtLm*. 

|; 9 .IS 
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vaxTH^ld 

| Si 8 % 

1 »• 



Notes* 

1. Gross Domestic Product and Equity Market Capitalisation as at 31 December 
19W. 

2. Equity Market Capitalisation excludes investment companies and foreign 
domiciled companies. 

3- Sources, (al Equiry Market Capitalisation: Capital International 
Penpcctitv. 

(bj Gross Domestic Product: International Monetary Fund. 


The reason for this comparative lack of development i$ that Continental 
stockmarkets have not shared in one major feature of the United States and 
United Kingdom stockmarkets, namely the raising of a high volume of both 
primary and secondary equity capital. This lack of new equity Issues can be 
attributed to the traditional domination of Continental European cor- 
porate financing by banking Institutions, with an emphasis on debt 
financing. 

In the Directors' view this emphasis is changing, rnainlj because certain 
European governments have in recent years encouraged a more positive 
attitude towards investment in quoted equity securities. The French 
Government led this tread with the introduction in 19^8 of the *Loi 
Monorv', whereby individuals receive ux relief for Investment in quoted 
French' equities, this legislation was supplemented by the Loi de Finances 
of 1982 which introduced the CEA (Compie d'Epflrgne en Actions) System, 
conferring similar advantages. Similar legislation has been introduced in 
Belgium, and in a number of countries various types of non-equity 
investment have been made less attractive by the removal of tax 
advantages. 

This change of altitude has resulted in a more positive approach towards 
equity issues from companies seeking to raise finance and towards equity 
investment from domestic and international investors. The moa important 
manifestation of this approach has been the creation of ‘alternative 1 
markets such as Second Marche in France, Parallel Market in The 
Netherlands. Borse 2 in Norway and Second MarchF in Belgium. The 
development of these 'alternative' markets is providing an important 
source of equity finance Tor small companies which require to raise new 
capital bur cannot or do not wish to meet the more onerous requirements 
involved in obtaining a full listing. 


■ALTERNATIVE' MARKETS 

Same of the main features of these ‘alternative’ markets, which in cadi case 
are subject to regulation by the principal Stock Exchange authority, are set 
out below. 

France 

The French Second Marche was launched on I February 1983. This 
coincided with the demise of the Hon> Cote -Com parament SptiraL a 
market intended as a stepping stone for companies aiming eventually for 
a full listing on the Corn Offldeile. The companies ihar were quoted on 
the Hors COte-Compartiracnt Special were transferred to the Second 
Marche. 


The Company has been Informed that European Assets Trust N.V., Bank 
of Scotland 1976 Pension Scheme, A.G. de 1824 Compagnie Beige 
d’ Assurance General e Vie and the Directors intend to apply for a total of 
5,007,000 Ordinary Shares: these applications will be accepted in full. 
Clients of Phillips & Drew and of Bell, Lawrie, Macgregor & Co. and 
sub-underwriters are expected to apply for a total of 6,993,000 Ordinary 
Shares and these applications will be accepted as to not less than 50 per 
cent (3,496,500 Ordinary Shares). 


Authorised 

£10,800,000 


SHARE CAPITAL 


Id Ordinary Shares of 7 5p each 


To be issued 
partly paid 
£ 9 , 000,000 


Successful applicants (or their renouncees) will receive one Warrant for every five Ordinary 
Shares registered in their names. Each Warrant carries the right to subscribe for one Ordinary 
Share at a price of lOOp (subject to the usual adjustments) on 30 April in any year from 1987 to 
1996 Inclusive. 

The Application List for the Ordinary Shares (with Warrants attached) now being offered for sale 
will open at 10 am on Tuesday 22 October 1985 and may be closed at any time thereafter. The 
procedure for application and an Application Form are set oat at the end of this document. 


No. of Companies* 

Quoted on 
Scooad 
March* 

whb a 
fan 

Iherlng 

February 1983 

21 

189 

August 1984 

62 

177 

August 1985 

96 

189 

Information oa 
Principal activities of 
companies quoted 

ecoad March* 

Finance, Services, Food and 

Drink and Textiles 

Marketability requirements 

At least ten per cent of the issued 
share capital must be made 
available to the public within 
three years of obtaining a 
quotation 


* Excluding foreign companies. 

The Netherlands 

Tbc Parallel Market of tbc Amsterdam Stock Exchange was launched in 
January 1982. replacing a poorly regulated predecessor. 


No. of Companies * 

Quoted oa 
. Parallel 
Market 

With a 
fun 

Listingf 

January 1982 

U 

209 

August 1983 

19 

204 

August 1984 

29 

203 

August 1985 

36 

206 

Information on 
Principal activities of 
companies quoted 

Parallel Market 

Investment Companies, 
Electronics and Electricals 

Marketability requirements 

At least ten per cent of the issued 
share capita, which must be at 
(ease DfL 2. 5m. (approx. SO 6m.), 
must be made available ro the 
public 


"Excluding foreign companies, 
t Excluding investment companies. 

Norway 

Borse 2 of the Oslo Stock Exchange was launched in October 1984. 1 6 
companies which bad previously been quoted on the over the rnunrrr 
market (also known as the Corridor Market) were transferal 10 Boise 2. 
At 31 August 1985,31 companies were quoted on this market. 


lafomatiot 
Principal activities of 
companies quoted 

on Borse 2 

Telecommunications. 

Electronics and Electricals, 

Media and Shipping 

Marketability requirements 

A minimum share capital of 

NK 1 2m. (approx £0-2m.) and at 
least 200 shareholders 


Belgium 

The Second Marche of the Brussels Stock Exchange was created In 
January 1985. At 31 August 1985 the only company quoted on this 
market was a telecommunications company. The Brussels Stock 
Exchange will deal with admission requirements on a case by case basis, 

Germany 

While no official 'alternative' market currently exists in the Federal 
Republic of Germany, there is legislation before Parliament which is 
designed to facilitate the issue of equity by small or medium-sized 
companies. It is anticipated that the new law ' BOrse nzuiassungsgesetz’ 
could be enacted by the end of 1985. This legislation aims to create a 
regulated market below the main market which will enable such 
companies to obtain a quotation without having to meet (he more 
onerous coadlaons attached to a full listing. 

The Directors consider that the development of these ’alternative’ markets 
reflects a change in senriment towards equity financing of small 
companies. They believe that this increasingly healthy environment for 
Investment in small companies in Continental Europe win continue to 
provide rewarding investment opportunities. 

INVESTMENT POLICY 

The investment objective of the Company is to provide long-term capital 
growth for its shareholders through invesemenr in small companies In 
continental Europe. Emphasis will initially be placed on companies with a 
market capitalisation of up to £30 million. It Is anticipated that many of 
these companies will be quoted on 'alternative' markets, but investments 
may also be made in fully listed and unquoted companies. It Is expected 
that the portfolio will eventually comprise some forty to fifty holdings. 

It is intended that Investments will initially be sought in France, The 
Netherlands, Norway and the Federal Republic of Germany, countries 
which the Directors consider provide the greatest number of opportunities 
at present. The stockmarkets of most Continental European countries will 
be continually monitored and investments will be made in such markets 
and countries as opportunities arise. 

Emphasis will be placed on companies with proprietary products and 
specialist services, and which exhibit: 

A dynamic and capable management team; 

Potential for sustained growth of eimJngs; 

A positive management attitude towards shareholders. 

Although it is proposed ro invest the Company's funds fully in equirv 
invest ment s, the Directors reserve the right to Invest in bonds, deposits or 
short term money market instruments in any currency. Assuming that 
present conditions remain unchanged, the proireeds of this issue awaiting 
investment will be held in various European currencies, predominantly 
deutschemarks and guilders. 

it is the Directors' intention to mai ntain a portfolio With a geographical 
spread but the Company will not normally set* to creates portfolio retake 
advantage of anticipated currency fluctuations. It is not the present 
intention of the Directors to hedge the Company's currency exposure. 
The Articles of Association of the Company do not limit the discretion of 
the .Directors as regards investment policy-, however, the Directors will 
ensure that: 

fa) a reasonable spread of investments will normally be made, any new 
investment being limited 10 not more than 15 per cent Of the"assets 
(before deducting borrowed money) of the Company and any 
subsidiaries ('the Group'} at the time It is made, for which purpose any 
existing holding in the company concerned wtfl be aggregated with die- 
proposed new Investment: 

(b) realisation of any investment carried ar Directors' valuation amounting 
to 50 per cent or more of the portfolio will be conditional on 
shareholders' approval; 


(c) the Directors win not normally expea to have Board representation 
and will nor rake legal or management control of underlying 
will re 


investments, which 
and 


remain investments rather than subsidiaries; 


(d) the investment policy set out in (his section will, in accordance wfch 
Stock Exchange requirements, be adhered to for at least three years 
following listing, and the policy of investment in Continental Europe 
will not be altered at any time without the consent of shareholders. 

The Company proposes to give notice ro the Registrar of Companies of its 
intention to carry on business as an investment company pursuant to 
Section 266 of the Companies Act 1985- 


DIRECTORS AND MANAGEMENT 
D ir ectors 

David Alexander Ogtluy Edward (Chairman), aged 50. is Salvesen 
Professor of European Inkitutions and Director of ihc Centre of European 
Governmental Studies at the University of Edinburgh. He is a Scottish 
Advocate and was appointed Queen’s Counsel in 1974. He was Clerk and 
Treasurer of the Facility of Advocates from 1967 to 1977 and President of 
the Consultative Committee of the Bars and Law Societies of the European 
Community from 1978 to 1980. He is a Director of Adam & Company pic 
and of The Harris Tweed Association Ltd. He is also a Trustee of the 
National Library of Scotland and a member of the Panel of Arbitrators of 
the International Centre for Settlement of Investment Disputes. 

Baron Eience Cbppee, aged 56. has been since .1959 Chairman of the 
Belgian holding company S.C.S. Coppee. which is .involved in bio- 
chemical industries and in the engineering of coke ovens and chemical 
plants. At the end of 1980, when the Coppee group merged with the 
French company Lafarge. Baron Coppee was appointed Vice-Chairman of 
the company, which is now called Lafarge Coppee, and he is a director of a 
number of associaied companies, the activities of which include bio- 
chemicals, ce m ent anti derivative products. Baron Coppde is also 
Chairman of the group formed by the merger of the Belgian engineering 
compa n y Coppee with the Canadian group Lavalin, now named Coppee 
Lavalin. 

Pbihppe Mane Guerin, aged 58,. Is Adviser to the Chairman of 
Moet-Hennessy S. A. Until 1 January 1985. he was Vice-President. Finance, 
of that company, an office he had held since 1971. He is also a Director of 
several subsidiaries of Moet-Hennessy S.A. and Chairman of Unigestion 
and a Director of other French unit trusts. He began his career with the 
Banque de ITJnioa Parfsiennc where be spent nine years, and was 
subsequently Managing Director of a family business. 
lain Alasdair Van, aged 4Q, an Executive Director of The British Linen 
Bank Limited, has been a member of the Supervisory Board of European 
Assets Trust N.V. since 1982. He has been a Director of Crescent Japan 
Investment Trust PLC and New Tokyo Investment Trust PLC since 1981 
and was appointed Mana g in g Director of British Linen Pension Fund 
Managers Limited in 1983- 
The Directors are all nonexecutive. 

Secret ar y 

Ian John Paterson Brown, aged 31, is Secretary of the Company and is an 
employee of Ivory & Sime which he Joined in 1982. He is a Chartered 
Accountant and is Secretary of First Charlotte Assets Trust PLC and 
Assistant Secretary of British Assets Trust PLC and Edinburgh American 
Assets Trust PLC, which are also managed by Ivory tk Sime. 

Investment Managers 

The Company wfll be managed by Ivory & Sime. Ivory * Sime te one of the 
leading independent investment management companies in the United 
Kingdom with funds under management of approximately £2.000 million. 

It currently m a n ag e s or advises eleven listed investment companies, each 
witb a specific investment objective as detailed below. 

Atlantic Assets Trust PLC Capital growth 

British Assets Trust PLC Income growth 

Edinburgh American Assets Trust PLC Capital growth — emphasis on 

small and medium -sized 
- American companies 

European Assets Trust N.V. Capital growth— emphasis on 

medium-sized companies in 
Continental Europe 

First Charlotte Assets Trust PLC -Capital growth— emphasis on 

tbc Unlisted Securities Market 
in the United Kingdom 
Japan Assets Trust PLC Capital growth— through 

investment in Japan 

North Sea Assets PLC Gqsira] growth— emphasis on 


Pacific Assets Trust PLC 

Personal Assets Trust PLC 

Tbe Independent Investment 
Company PLC 
Viking Resources Trust PLC 


: service sector of the oil 
and gas industry 
Capitol growth— through 
investment in tbe Asian 
Pacific region excluding 
japan and Australasia 
Capital growth — specifically for 
Individuals 

Capital growth — technology 
companies 

Capital growth— natural 
resources, principally oil and 
gas companies 


DIVIDEND POLICY 

As 9 result of tbe Company's investment policy of capital growth and the 
relatively low yield on securities in the markets in which the Company 
proposes to invest, it is likely that net revenue, and consequently 
dividends, will be small. 

The income of the Company will be derived wholly or mainly from shares 
and ocher securities, ft Is the Directors’ intention to retain no more than 15 
per cent of the income derived from shares and securities. 

Dividends will be in the form of a single payment made tn or about April in 
each year commencing in 1987. 

Div idends will be paid only to the extent that they are covered by income 
received from underlying Investments, shares of profits of associated 
companies being unavailable for this purpose unless and until distributed 
to the Company. Tbe distribution as dividend of surpluses arising from the 
realisation of Investments is prohibited by the Company's Articles of 
Association. 


DETAILS OF THE SHARES AND THE WARRANTS 
Shares 

The 12,000,000 Ordinary Shores of ?5p each now being offered, which 
will be In registered form, will rank for all dividends and other 
distributions hereafter declared, paid or made on the ordinary share 
capiaL 

Warrants 

The persons in whose names the Ordinary Shares now being offered are 
firs registered will receive Warrants conferring, in respect of event five 
Ordinary Shares so registered, the right to subscribe Tor one Ordinary 

Share on 30 April in any one of the years 198 T to 1 996 indurive at a pnee of , 
I OOp (subject to the usual adjustments!. Particulars of the Warrants, which ' 
will be in registered form, are set out in Appendix I. 


Dealings and Listing 

Dealings on Reoounceable Letters of Acceptance until ^c****^’* * 
December 1985 (the latest practicable daw before the UK d« j** 
registration of renunciation) wfll be in multiples of five Ordinary Snares 
(curving the right to one Warrant). Thereafter the Warrants wi" 
transferable separately from the Ordinary Shares, and consequently after 
that time Ordinary shares may be transferred In any mumpics. 

Application will be nude for the listing of Ordinary Shares based on the 
exercise of Warrants, and such Ordinary Shares will rank pari passu wh 
rbe then existing Ordinary Shares. . 


TAXATION 
The Company 

The Directors intend to ensure that the Company satisfies the conditions 
for approval as nn investment mist laid down tit Section 5 59 of the Income 
and Corporation Taxes Act 1970 (as amended) and will apply to the Inland 
Revenue for such approval. Asa result of the provisions ot the Finance Act 
1980. (be Company will be exempt from corporation tax un chargeable 
gain* realised during any accounting period for which such approval is 
granted. The Directors have been advised that under currenrksiiLitioo the 
Company will not suffer foreign taxation on realised capital gains 
The Income of the Company will be subject to United Kingdom 
corporation tax in the normal way; income arising from overseas 
Investments will, in addition, be subject to foreign withholding taxes at 
varying rates, her it is expected that double taxation relief will be available. 
Tbe Directors consider thar the Company will not be a dose company 
immediately following the Issue now being made. 

Sha r eholders and War ra n rh o l ders 

Holders resident Or ordinarily resident in the L’rticcd Kingdom for taxation 
purposes mav be liable to taxon any gain arising on a disposal of Ordinary 
shares or Warrants in the Company. 

The Directors have been advised that, on die basis of current legislation, 
for the purpose of taxation of capital grins: 

(0 the cost of acquiring Ordinary Shares (with Warrants attached) wiU be 
apportioned between the Ordinary Shares and Warrants; derails of ibis 
apportionment wfll appear in the first interim statement of the 
Company for the period ending 3 1 December 1985; 

(tfi the Warrants will not constitute 'wasting assets' for the purposes of 
the Capital Gains Tax Act 1979 and. on a disposal of any Warrants 
(which includes abandonment), die full cost of those Warrants will be 
aliotvalde in computing any gatit or ireu; 

(iii) a holder who exercises the subscription rights conferred by the 
Warrants will not thereby be treated as disposing of the Warrants, but 
the cost thereof will be added to the amount paid 00 exercise of tbe 
rights tn computing the cost of the new Ordinary Shares acquired 
upon such exercise. 

Potential investors should consult died professional advisers on their 
taxation position regarding the acquisition, bolding and disposal of 
Ordinary Shares and Warrants hi the Company. 


RISK FACTORS 

Potential investors should be. aware thar the risk associated with 
investment In small companies Is higher than that associated with more 
established companies. The Board will seek to reduce the overall risk by 
acquiring a diversified portfolio of investments. 

The introduction or application of exchange controls or other regulations 
in the United Kingdom or in any country In which the Company invests 
may affect the Company's income and the marketability of Its Investments. 
The value of die investments in the portfolio and the Income received by 
the Company may be affected by Quotations in currencies. 


ACCOUNT'S AND ACCOUNTANTS’ REPORT 

Annual accounts will be made up to 31 December in each year and the 
Company's first accounting period will end on 31 December 1986. Interim 
statements will be provided for die periods ending 3 1 December 1 985 and 
30 June 196b. 

Tbe following is tbe text of a report received by the Directors of the 
Company from Arthur Young, Chartered Accountants, the Auditors of the 
Company.- 

17 Abercromby Place, 
Edinburgh EH3 6LT 
1 1 October 1985 

Tbc Directors, 

Continental Assets Trust Public Limited Company, 

One Charlotte Square, 

Edinburgh EH2 4DZ 

Gentlemen, ■ 

We report thai Continental Assets Trust Public Limited Company was 
incorporated on 12 September 1985. Since that date the Company has not 
commenced business, nor has it made up any accounts or declared any 
dividends. 

Yours faithfully, 

Arthur Young 
Chartered Accountants 


APPENDIX I 

PARTICULARS OF THE WARRANTS TO SUBSCRIBE FOR 
ORDINARY SOARES OF THE COMPANY 
1. Subscription Rights 

(a) A registered holder for the time being of a Warrant shall have rights 
r subscription rights’/ to subscribe in cash on the 'subscription date', 
bong 30 April lot, if the Company shall change us financial year -end. 

the dajefour monte after the new financial ycar-endJinany one oTdH 

vea« I98» to I99ti (or. if later, the date in any such year 30 days afua 
^ °T whi S* 1 copies of the audited accounts of the Company fo> 

Onancial year are dispatched tc 


raJl^.^«v£ any /.^E* c,fl ? 1 *? thc Wa «anc at a price of !00p pa 
Ordinary Share Cihe subscription price ), payable in full on sub 
jmjmber and/or nominal value of Ordinary Shares ro be 
subscribed and tbe subscription price wifi be subject 10 adjustment a« 
provided In paragraph 2 (a) below. ^ 

W In order to exercise die subscription rights in whole or in part, the 
K£f^, 1 i°L dc ?- of 2 WarTam must lodge it at the officeof the 
Registrars of the Company on, or within 28 days prior to, the rdevatu 

subscription daw. having completed the Notice of Subscription 
thereon, accompanied by a remittance for the subscription price 3f the 
Ordinary Shares In respect of which the subswipdem rtghw are 
exercised- Once lodged, a Notice of Subscription shall be irrevocable 
save With the consent of the Company. Compliance must also be made 
with any statutory requirements for the time being applicable. The 
subscription rights will not be exercisable in respect of a fraction of an 
Ordinary Snare. 

(c) Not earlier than six weeks nor later than four weeks before each 
subscription date the Company shall give notice to the holders of the 
outstanding Warrants reminding them of their subscription rights. 

(9 Oidinarv Shares issued pursuant to the exercise of subscription rights 
will be allotted not later than 14 days after, ami with efTca IramTthc 
idevant subscription date, and certificates in respect of such Ordinary 
Stero will be issued not later than 28 days after such relevant 
subscription date to the persons in whose names the Warrants are 
registered m the date of such exercise, or 10 such other persons (not 
more than 4 ta 1 number) as may be named in Uic Form o/Nominatlon 
which is available on application from the Registrars of tbe Company. 
In the event of a partial exercise of the subscription rights comprised in 
a Warrant, die Company sfta/i at the same time Issue free ofehanre a 
fresh Warrant in the name of the registered holder for any balantxof 
his subscription rights remaining exercisable. 

(e) Ordinary Shares allotted pursuant so the exercise or subscription rights 
win not rank for any dividends or other Uhanbutions declared maflenr 
paid in respect of any financial year of the Company prior to the 
financial year current at the relevant subscription dare, but subject 
{hereto will rank in full for all dividends or other distrttniftuns declared, 
made of paid in respect of the then current financial year and otherwise 
pan passu in all respects with the Ordinary Shares in Issue at that dates 
provided that on any allotment felling to be made pursuant to 
paragraph 303 or 5fg) below the Ordinary Shores so to be allotted $ball 
not tank for any dividend or other distribution declared, nude or paid 
on a date (or by reference to a record dare) prior to the allotment in 
respect of the then current financial year. 
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y — — — um« mh» iog COffiDSflV will USC ZU 

lbmof 1 “ d “ '< 

® 7 tlays ft)UoR ‘ ia 8 final subscription dare the company sfiaB 

gSA™s^astii I & , » ays 

** ,^? ygate s«b«riptfoo pricey exercise sarfi sub- 
srajnm dghtsas taw not best* exercised and sell the Ordinary Shares 
Kqulredon such subsglpOoa and, within two calendar months of the 
final subscription dare, diavribWe ibe net proceeds less such sub- 
scBJHXVjttepro i«w to ibc persons ernided thereto, provided that 
eturaaoents of onto £2 shall be trained for the benefit erf tbe 
Company. 


2. Adjustment of Subscription KJglit* 

fa J If P? * j*?* (or by reference to a record date) on or before the final 
subscription date the Comp any shall alloc any folly paid Ordinary 
Sbaresby way of captaCstion of profits <tt reserves or effect any 
totwll vision or COosoUdaxioa and division of its ordinary abate capfoL 
th e tunaty and/or nominal valor of tbe Ordinary Shares to be 
“WcnDed on any subsequent exercise of die subscription rights will as 
TOMSK* date (or record dare) be tocreadcd or, as tbe' case may be. 
reduced in doe proportion and the subscription price wfll be atflusted 
acaadwajy. On any roch copltaUation. sub-tfiv&lon ot coofloGcbdoa 
aoa di vision. tbe auditors for the time befog erf tbe; Company shall 
- ^ a PPTOpriatc adjusiinetasaad^ within 28 days thettof f notkc 

sent to eacb holder of a Wazxam together with a. Variant in 
respect of any additional shares for which that holder is entitled to 
taioscraje-m consequence of such adjustments, fractional entitlements 

. befog ignored. 

- ® ^ op a d are (or by reference to a record date) on or. bcforc'foe final 
gtbreriptioa date the Company makes any offer or invitation (whether 
oj . rights issue or otherwise bur hoc befog an offer to adticb paragraph 
3fflbefow applies) to tbe holders of the Ordinary Shares, or any otter or 
fovionoa (not befog an offer to which paragraph 3 (g) below applies) is 
made to such ho Was otherwise dan by the Company, then, tbe 
Company stall, so far as it is able, p i ocmc that ar the same time the 
aoe offer or invitation is made to the then boWers of die-' Warrants as if 
mar subscription rights had bMOntinble bad been toadied 
on die day rmmediatefy preceding the dare (or record date) of such 
offer or lnvtaaloa on the terms (subject to any adjustment pursuant to 
jnagmpb 2(a) above) on which the same oottld have been exercised on 
the last preceding subscription dare. 

3- Other Provisions 

So loqg as any subscription tights remain ezerchaUe: 

(a) tbe Company shall not (i) make any distribution of capital profits or 
capital reserves except by means of a capftaMsadon issue in the fonfl of 
fully paid Ordinary Shares, (il) issue securities by way of c apfa a h Sj tt ton 
or profits or reserves except fully paid Ordinary Shares issued to tbe 
holders of its Ordfoaiy Shares or(Ui)on of by reference toa record date 
oiling within the period of six weeks ending on any subserfotion date 
mue any such offer or tnvftatiou as 4s referred to hi paragraph 2 (b) 
above-, 

00 the Company shall not in any way -modify tbe rights -acmdied to its 
existing Ordinary Shares as a class, or create any new class of equity 
share capital except for shares which carry as co mp a re d with the 
masti n g Ordinary Shares no greate r rights as regards voting, dividend 
or capital; ..." 

(e) the Company shall nor issue any Ordinary Shares credited as fufiy paid 
by way of capitalisation of profits or reserves if as a result the Company 
would on any subsequent exercise of the subscription rights be obliged 
. to bene Ordinary Shares at* discount: 

(d) except with the sanction of an extraordinary resolution of tbe bokfets 
of the Warrants, the Company shall not effect any reduction of share 
capital involving repayment erf capital or any reduction of uncalled 
liability In respect of Its share capital or (exccpt as authorised by 
Sections 130(2), 160(2) and 170(4) of die Companies Act- 1965-fas 
originally enacted or any statutory modification or re-enactment 
thereof)) effect any reduction of any share premium account or capital 
redemption reserve invol ving repayment; . 

(e) the Company shall keep available for issue sufficient authorised but 
unissued share capital to- satisfy in fufiaD subscription rights retnziaing 
exercisable; 

(!) if at any time an offer or Invitation is made by tbe company to tbe 
holders of the Ordinary .Shares for tbe purchase by the Company Of any 
of its Ordinary Shares, die Company shan simulta n eo u s l y give notice 
thereof to tbe registered holders of Warrants, andeadt such holder 
shall be entitled, ar any time -while such offer or invitation is open for 
acceptance, to exercise his subscription rights bn the terms on which 
the same could have been exercised on the last preceding subscription 
date (subject 10 any adjustment pursuant to p ar agr a ph 2 fgjxbove)soas 
to take effect as If he had exercised his rights Jmmediatefy prior to foe 
dare (or record, date) of such offer or Invitation; 

OS) if at any time an offer is made to all Ordinary shareholders of the 
Company (or all such shareholders other than the offeror and/or any 
company coturoiletf by tbe offeror flridtaf persons acting in concert 
with die offeror) to acquire the whole or any pan of the issued ordinary 
share capital of the Company and die Company becomes aware (bat as 
a result of suth offer tbe right 10 casta majority of the votes which may 
Ordinarily be cast at a general meeting of the Company- has or will 
become vested in die offeror and/Or such persons or companies as 
aforesaid, the Company shall give notice ofsuch vesting to the holders 
of the Warrants within 14 days of its becoming so aware, and each such 
bolder shall be entitled, ax any time within the period of 30 days 
immediately following die date of such notice, 10 exwaarf his 

• subscription rights 00 the terms (subject to aayadjus nn em ptnmaatio 
paragraph 2 (q) above) on which die same could have beenexczcisedoa 
the m preceding subscription dare; 

(b) If an order is made or an effective resolution is passed for -winding up 

. the Company (except for tire purpose of reroosTnxxioa, amalgamation 

or unltisatkm on terms sanctioned by an extraordinary resomdan of 
die holders of the Warrant s), ea ch holder of a Warrant will (If In such 

of "each 'Ordinary Share which/ assuming the foil exerdse^F^iIl 
outstanding subscription rights, exceeds the subscription price) he . 
treated as if famaediatety before the dare Of such order or resolution hb 
subscription rights had been exercisable and had been earereised ib foil 
on the terms (Subject ro any adjustment pwsuaot m paragraph 2(a) 
above) on which the same -could have been exercised on the last 
preceding, subscription dale, and shafi accordingly be entitled 'to 
receive out of the assets available in the liquidation such a sum as be 
would have received had he been the holder of the Otrifoaiy Shares to 
which he would have become entitled by virtue of such subscription 
after ttedbatag a. sum per share equal to foe subscription price; suijeeE 
10 the foregoing afi subscription rights shall lapse on Bqiiidanoa Of the 
Company; 

(i) the Company shall not grant (or agree togrant) anyoptionin respect of 
or create any rights of subscription for any OrdfamyShares the 
nominal amount of which,' together with the aggreg at e nominal 
amount of any Ordinary Stares over which opuoos or rights of 
subscription (other than die subscription rights conferred by the 
Warrants) shall be subsisting at the date of such grant or creation, 
■would exceed in the aggregate 10 per cent of the nominal amount of 
the Ordinary Shares then ta issue, nor (except wirfv the sanction of an 
extraordinary resolution erf tbe Holders of tbe outstanding Warrants) 
will the Company gram (or agree to grant) any option in. respect . of or 
create any rights of subscription for, or issue tttxy loan capita] carrying 
rights of conversion into. Ordinary Shares if the price at which any. 
such option or right fe exercisable is lower than tbe subscription price 
for the time being; and 

m the Company shall riot cdtfoge fts financial year-end from 31 December 
without, giving to the holders of the Warrants at lease two calendar 
months’ written notice thereof and of tbe new date to be substituted 
for 30 April in paragraph l{a) above. 


4. Modification of Rights 

AH or any of the rights for die time being attached to die Warrants may 
fiom time to cfane (whether or not the Company is befog wound up) be 
altered or abrogated with the sanction of aa extraordinary resolution of the 
bolders of tbe outstanding Warrants. 


5. Pnrrimr 

The Company and to subsidiaries shall have the right to purchase Warrants 
in the market or by tender available to all holders of the Warrants alike as 
any price or by private treaty atanrice not more than 10 per cent in excess 
of the middle- marker quotation for tbe Warrants 00 die previous dealing 
day. All Warrants so purchased shall forthwith be cancelled and shall not 
be available for rebBue or resale. . • 

6. Transfer 

Each Warrant wfll be registered and wBl be transferable in whole or fo pare 
by Instrument of transfer in any usual or common form, or in any Other 
form which may be approved by the Directors, except that no transfer of a 
righ t mtaihscrihe for a faction of an Ordinary Share maybe effected. . 

7. General 

fit) The Company will, concurrently with fbejMoe of (be same to to 
Ordinary shareholders, send to each registered hoWer of a Warrant (or 
inthecaseofjointhoklcisto.tiieSxst-aBhecOgcopyofcadiptifflsbed 
Annual Report and Accounts of the Company, together with all 
documents required by law to be annexed theret o, god copies of every 
statement, notice or circular Issued to Owfokuy shareholders. 

(hi For the purpose of these Panfculais, .Twstaess ..day* means a day 
(excluding Saturday) oa which banks foSaxland are open for business 
and ‘extraordinary resolution’ means aresotutioa proposed at a 
meeting of the holders of the Warrant^ duly convened and held and 
passed by a majority consisting of no* less dan tiuee-fouahs of the 
votes cist, wbernec on a show oftands or 06 gpoll. 

(c) If any of the events referred. to in paragraphs^. 3</X 3 (8) and 5ft) 
above shaH occur prior to the first subscription date, the paragraph 
concerned shall be read and construed in icbtion to that event as if the 
words ’first subscription date* were substituted for, ihc -words *fast 
pr cc erirng subscription date' . - 

AO the provisions of tbe AriidcsorfAsaodatioiffor the time bdqg of the 

Company as to tasminients of transfer, transfer books, the register and 
general meetings shall muiatis mu to t ulf&xpfAy.aa though the Warrants 
were a ebss of shares forming pan of the capital oftheCotnpsny but so 
dial (a) the necessary quotum shaD be tbeboldeo (present in person or 
bv proxy) entitled to acquire -One-dtird ’in nominal amount of the 
Ordinary Shares, la respect of which Subscription rights remain 
exercisable, (bjevery bolder ofaW aa a a t pc eacr u in peisop at any such 
meeting shaD be eneded on a show of hands toonevore and everysuen 
hokfct present hi person or by proxy be entitled on a pofi to one 

vote foccyery Ordinary Share for wh ich he ia.cn tided ro subscribe. /cj 
anv holder of a Warrant psesem IB pe*80n or byptoxy stray demand or 
‘ join to. dentHKflng a ptrfl, and (d) «f at any-adfouraed. meeting a quorum 

as foove defined is ootpresem, tijoscbolders of waoaatsvftoaw then, 
present mperaoa or by proxy shall be 'aqoonun. . 


AFPSNMZ1I 

GESEAAI. INFORMATION 
I. ffittory and Sfarere Capital 

(a) The Company was incorporated jn ScotiaadUridcr die Companies Aa 
1985 on 12 September 1985' (registered number 95069) as a public 
company limited by. shares with an authorised share capital of 
X10, 600.000 divided into 14,400,000 Ordinary Shares of 75p each, of 
which ' ten were agreed <0 fee taken by the subscribers Of the 
Memorandum <rf Association and anrlndutfed in the Offer for 5ale. 
ftj The Company has not carried on business or incurred "borrowings 
pending the issue by the Registrar of Co m pa n ies of a cenfflcaic under 
Seakm 117 of ^Companies Aa 1985. 

0) The issue of the securities now befog offered was authorised by tbe 
Company in General Meeting on 'll October 1985. On or about 23 
October J985, the Directors or aCommimee thereof will by resofotfon 
conditionally alloc 21,999,9901 Ortfimry Sores (with Warrants 
attached) to Phafos & Drew' and Belt. Xawde, Macgregor * Co. 
punuaat to the provfsioas (rf foe. Offer for Sale Agreement referred to 
io Section 3 bdow. . 

(d) Sufejea 10 any special rights or restrictions attaching to any shares or 
any class of shores issued by the Company in the foture, tbe headers of 
fohy paid Ordinary Shares are eoddedparf /****« xmonfSK. themselves, 
b« in proportion «b the number of Ordinary Shares hod by them, to 
share in tbe whole of the profits of tbe Company paid out as dividends 
and the whole of any surplus in the event of tbcBquldfltion of (be 
Company. . *• 

(t) (i) Save as dlsdofedfo this Section l.oo share or loan expkri: of tbe 
Company has been issued for cash or tor 2 cooriderailou other 
than cash, and no such capital of the Company Is now proposed to 
be issued. 

(fl) Save as tSscJoscd in Secdohs 3 and 4 below, no commlstions. 
discounts, brokerages or other special terms' have been granted 
' by the Company ip cosnegrion witfi-tfac issue or sale of any share 
or loan capital. 

(Si) Save for the Warrants, no share or loan capital of the Company is 
under bption or is agreed conditionally ofruncondttJonaDy to be 
. pur under option.. 

2 . b fcbw do en 

Save as dlsdoaed in Section 4 below, the Company has no loan capital 
(including term loans) outstanding, or -created bur unissued, ana 00 
outstanding rMrt B 1 B r, ' i - c harges or other bo t row fo gs or indebtedness in 
tbe nature of borrowing, foeindfog bank o ver dr aft s and liabilities under 
acc ep t an ces or acceptance credits, hire purchase commitments, guaran- 
tees or other contingent UabiUries. ' 

3. Offer tor gale Arr an g em e nts 

Under an agreement ftbe Offer for Sale Agreement') dated 11 October 
1965 between (i) the Company, (H) Ivory ft Sfane, (S) Phillips ft Drew r? ft 
O') 2 nd (tv) firit, Lawric, Mxcgregor ft GO..CBLM’), P ft O and BLM have 
Jointly ana severally agreed. oocwfaiodaDy on truer alia tbe admission to 
tbe Official Ur of Tbe Stock Exchange 00 c later than 1 -November 1965 of 
all. the Ordinary Shares of tbe Company (with Warrants attached). - 10 
subscribe Cot 1 1,999,990 Ordinary Shares ar a price of 98 Jp per share pf 
whlcb-4&2p wfll be payable to the Comp an y immediately prior to tbe 
completion of tbe Offer for Safe. ? ft D imd BLM will offer ail such shares, 
together wfab tbe ten Ordinary Shares pur&ased from the subscribers, for 
sow at IDOp per share Cihc Offer for Sale Price*), 50p per shire befog 
payable an appfacaiion and die balance of 50p per share befog payable to 
the Company on 15 April 1966. P ft D and -BLM wfl] pay underwriting 
eommis s ion sai ixtts-of up to 1 % pa cenr of the Offer for Sale Price (plus 
value added tax), and tbeir own legal andout-of-podcct expenses. 

.Ureter the Offer for Sale Agreement, warranties and indemnities have been 
given to B ft D and 8 LM by the Company and. Ivory ft Shoe, The Offer for 
Sale Agreement also contains provjafons wbfcdi permit it to be te rm i n ated 
by P ftO and BLM, prior torbe aonourexmeu erf the basis of aOocatkxi, in 
tbe event ofa material brocb of any of tbe warranties given ro P ft D and 
BLM or. by P ft D and BLM oc by the Company , if P ft D and BLM’or the 


instrument of transfer of. a share foal! be sfoned by or 00 behalf of tbe 
transfefor aod, in tbe case of a transfer ora pattiy paid share, by the 
transferee. The Articles contain no restrictions On the hoe t ransfe rability of 
Ordfoaiy Shares (whether or rex folly p^sSu 

Unclaimed Dividends ... 

Any dividend' undaimed after a period of twelve wars from fcs dare of 
declaration shaD.be forfeited and shall revert to tbe C omp a ny. 

6. Dtrectors’ xnd Other Intcrcsta 

(a) The Directors, including thdr tmmwlw fenudes, will make firm 
appBcarions for tbe numbs of Ordfoaiy Shares set om against thdr 
respective names; 

Ordinary Shares of 75p each - 

Hame of Director (with Wattants artacbed) 

Beneficial ’• Noo- Beneficial 

0. A. O. Edwatd 4,500 506 ■ 

Baron E. Coppfic - - 1,000 — 

P-M, Guerin 1 jQQQ — 

1. A, Walt. ' — 

(b) immediately fonowtag this issue It is expe cte d that, foe uritia- 
memioned persons u(iB Ixrfd five pa cent or more of tbe issued share 
captod of the Company arising from acceptance of ftm appBcauoos; 

Ordinary Shares of 75p each 

N®**' . . . (wlthWartanaariaaiecn 

European Assets Tm» N.V. 3.000 ftOO 25.0% 

Bonk of Scotland 1976 Pension 

Scheme 1,000.000 6.3% 

A.G. de 1824 Cocnnaaoae Be tee 

d' Assurance Gfincrafe Vie 1,000,000 3.3% 

(c) There are no service contracts in existence b etween the Company and 
any of its Directors nor are any such contracts proposed. 

(ft) No Director has any interest, cb/ecr or tmflrect, in the promotion of or 
any assets whiah have been or are proposed to be acquired or disposed 
of by or leased to foe Company. - 

(ej No Director is materially Interested in any contract or arrangement 
subsisting at tbe date hereof which is significant in tetedoa to the 
business of tbe Company. . 

(!) ft is estimated that tbe aggregate emoluments of the Pteectos for tbe 
period ending 31 Deoember 1986 Win not exceed £ 20 , 000 . 

7- Taxati on of Dividends and O forib ul l aai 

Under current United Kingdom tax legislaitoa. no withholding tax wftt be 
deducted faun dividends paid by the Company. The Company is re quit ed 
to make an advance payment of corporation rax (ACT) when a dividend fe 
paid, being a payment' rateubred by reference to the basic rate of focome 
otx. The current ACT rare is y7ths of the dividend paid- Consequently, the 
ACT refatiog to any dividend eurremfy equals 30% of the total of the cash 
dividend together with the ACT. 

A United Kingdom resident Individual shareholder has, i m pu ted to the 
cash dividend rece i ved, a tax .credit -which is equal to the amount of ACT 
paid by the Company in respect of the dividend. An individual shareholder 
so resident will be liable to (tailed Kingdom income taxon the tool of the 
cash dividend received and the related tax credit. The tax credit is then set 
against the individual’s overall income tax liability and may be repaid if bis 
(oral tax credits ex ceed the overall tax ltabOky. 

A United Kingdom resident ’corporate Shareholder wffl not be liable to 
United Kingdom corporation rax oc any fovidend received. 

Shareholders fo the Company wbo are not resident in the United Kingdom 

may be entitled to a payment from tbe Inland Revenue Of a proportion of 


cooeBdoos, die Offer fqc Sate should not proceed. 

4_ Expense* and Apfttcttton of Met Proceeds . 

Tbe Company wiD pay Us preliminary expenses of £500 and also the 
expenses of and incidental to tbe Offer for 5ale induefing all accountancy 
and fra own teg£ expenses, capital duty. The stock Exchange listing fee, 
die costs of panting, advertising and distributing this document and the 
fees and .expenses of tbe Rec ei v i ng Bankets and the Regis tra rs and 
brokerage ofti per. ceor wperc applicable (see 'Procedure for Application ‘ 
below). The aggregate costs and expenses payable by tbe Company 
finduafaig' value added tax where applicable) are eadmated to be £$00,000. 
After meeting these expenses, the net proceeds of the issue of 12,000,000 
Ordinary Shares (with wanants attached), ‘winch wifi be avafiabfe to tbe 
Coc^m^for investment, are es timat ed to ammmt to approximately 


The Memorandum of Association of tbe Company provides that -tbe 
Company's principal objects are to carry on the business of an Investment 
Trust Company or Investment Company in all its branches. The objects of 
the Company are set out fo full in Clause IV of tbe Memorandum of 
Association which is available for inspection at the addresses specified in 
Seaton 10 betow. 

Tbe Articles of Association: of tbe Company contain teller alia provisions 
10 the following effect: 

Directors ' , 

(a) A Director shall not he required to hold any shares of the C ompany 'by 
way qualification. A Director wbo is not a member of .the Company 
shall nevertheless be entitled to. attend and speak ar Gepesal Meetings. 
Q>) The Directors of foe Company shall be pato such remuneration foe 
their services as may be determined by the Bored scree that unless 
o th er w ise approved by the C omp a n y in general merrin g the aggregate 
amount of such remuneration shall not ex ceed £50,000 per annum . 
Such tcraithexarion shall be deemed to accrue bam day to day. The 
Directors are also entitled to be paid ail travelling, hotel and incidental 
expenses property tacuiicd by tbem to connection with the business of 
tbe Company. Any Director appointed to an executive office or who 
Serves oo any committee or who devotes special attention to the 
business of foe Company oc wbo otherwise performs special services 
may be paid such extra remuneration as the Directocs may dcirainlneJ 

(c) At the lust Annual General Meeting of tbe Company- aD tbe- Directors 
shaO. retire ffom office and at each Annual General Meeting thereafter 
sotoqg as tbe Board consisra of 00 more than five, ooe of thdr number 
shafi retire from office, and If the Board exceeds five then one-ttyrd of 
an tbe DireetDis fbr tbe time befog, or^lf thdr number is AOta multiple 

■ of force, then foe number nearest to onMhhti but not exceeding 
onefoird shall retire from office. 

(d) Tbe Board may pay and agree to pay pentions or other re tirem ent, 
superannuation, death or disability benefits Or allowances to, or to any 
person fo respect at, any Director or former Director who may have 
held any executive office or employment under tbe Company or any 
subsidiary’ of the Company oc its bolding company (If any) and for the 
purpose of providing any such p ension s or other benefits or 
allowances may contribute to any scheme or fund and may. make 
payments towards fosorances or trusts in respect of such persons. 

ft) The provisions of SectiOQ 293 of foe Companies Act 1985 co ncernin g 
the retirement of Directors attaining tbe age of 70 shall app4y.ro the 
Cdmpany-. 

Q) A Director shafi riot vote fa respect of any coturaa or arra n g emen t or 
- .any other pr opos a l whatso e v er to which be has any m a t e ri af interest 
otherwise dan by virtue of his interests in abates or debentures or 
• other securities of or otherwise in or through the Company. A Director 
shall not be counted in tbe quorum at -a meeting in relation to any 
resolution on which he is debarred from voting. These restrictions arc 
snbfecr to limited exceptions set out in the Articles of Association and 
tbe. Company may by Ordinary Resolution suspend or relax tbe 
. restrictions to any extent of ratify any transaction not duly amtoortsed 
by reason of a contravention of such provisions. 

Borro wing Limits 

Tbepirectots shall restrict the borrowing of foe C om pany and exercise aH 
voting and other rights or powers of control exercisable by the Company 
in rebtioo'to subsidiary companies (if any) .so as to secure (as re g a rds 
subsidiary-companies so Os as by such exercise they can secure) that the 
aggregate antounf of all moneys borrowed by the Group (exclusive or 
kusuioap borrowings) shall noc (without the sanction of an Ordinary 
Resolution of the Company) exceed at the time of borrowing an amount 
equal to the aggregate of rwo times (1) the amount palrinp on me espial of 
the Company and (il) the am o u nt standing to the credit of the capital and 
revenue reserves of. the Company and fas subsidiaries (calculated in 
accordance with tbe Articles of Association) or, until such time as the fiese 
accoutre of the Company shall be made up and audited, £10,000,000. 

Vows of Members 

On a show erf bands, every knemiber who is present ip person and e mi t te d 
to vote sbafibove one vote and on a poll every member who is present la 
person or by proxy and emitted to vote shall have one vote fix each share 
held by him. 

DioWatds 

Apreefiatioos of capital assets or realised 'profits' resulting from sales of 
capscalasseraoc any-otber moneys in foe oatureof accretion lo’capirai shafi 
not be created as profits available for dividend. 

ABerafioti erf Gapical 

Tbe, Comp&oy cray, from time to rime, by Ottffoary Resolution.- 

(a) increase the cap i t a l by such sum, to be divided into shares of such 
astouQE, as-tito rcsohstioa $ho& preaafffe; . . 

(b) eoaroCdate and divide the shares, or any of tfaeav iam shares of laijer 
amount;-.- “ ' 

(c) sub-divide the shares, or any of them, into shares or smaller amount 
and the resolution may determine that, jq.betweea.tbe shares resulting 

. from foe sub-division, any of diem may, have any preference or 
advantage 'as regards dividend, capital, voting or otherwise as 
compared with tbe others; 

(d) cancel any -shares which, at foe date of tbe passing of foe resolution, 
have nouieesi taken or agreed to. betaken by any pexsoa and diminish 
die amount of die autborised cplial by tbe amount of the shares so 
cao ce BedL 

The Campatw may, from time to time, by Special B esoto too xcdncc. the 
capital, any share premium account and any captaUxdemplkto reserve to 
any-namter authorised by law- 

Vaytationof Rights 

Thespcrial rights attached to any dam Of shares for.che time beuic In issue 
may be varied wtth for consent in wming of tbe boldet5 of force- iWfos of 
the toned Shares of-foaz das* or with the sanction of an extraordinary 
resoludoapasrtdz a sqnraie General Meeting ot tte’faoldas of tbe shares 
oftbedaas. 

Trartsfer of Stares 

Every transfer of shares must be fo writing in any usual or common-form 
(or in any other form approved by the. Directoc3) : azKrn)iisc be.left at foe 
place where the Register of Membeis b situate for the time befog. Tbe 


foe tax credit rctattog to their tHvkteods. but such entitlement win depend, 
in general, upon the provisions of any double taxation w mw i r or 
convention which exists b et we en foe United Kingdom and their country 
of residence. Non- United Kingdom' resident shareholders may also be 
subject to foreign taxation on dividend income in'fodr country of 
residence. Any person who is not resident fo the United Kingdom should 
consult bis own tax adviser on foe question of the doable 
provjsJoos applying between Us country of residence and foe United 
Kingdom. ’• 

«. Materiaf Contracts 

Tbe following contracts, not being contracts entered into fo foe ordinary 
course ofbusfaiess, have been entered Into by tbe Company and are or may 
be material: 

(a) Dated 11 October 1965 between the Co mp any. Ivory ft Sime^ Phillips 
ft Drew and Bell. Lawric, Ma cgregoc ft Co., befog foe aforementioned 
Offer for Sate Agreement. - 

(b) Dated li October 1965; befog a Management Agreement b e tween foe 
Co mpany andJvory-ft-Sfane. w her eby rrory ftSfane have agreed to act 
as Investment Managers to foe Company (subject to termination by noc 
less than force yean notice by rifoer pain) for a quarterly fee-payable 
fo advanoe equal to 0.25 per cent of foe vatoe’of ortifoary shareholders’ 
funds- of foe Company (as dcfiqed thereto) extending inter alia foe 
vafoe of tbe CompanyVinvesrment Of any) In companies managed or 

• advised by Ivory ft Sixne. 


Save as dftdosedin 
paid or given ro foe 


(a) Tbe Company has no subsidiaries. - 

(b) Ivory ft Sime are foe promoters of the Coo 
Seaton 8 above no - amount or benefit has 
promoters and none is intended to be paid or given. 

(c) The. Company is not engaged in any negation or. arbitration and no 
Udgatiod oc claim is (mown to me Directors to be pending oc 
threatened against tire Company. 


tepo« mi «)ut above in the fonn and cotuexr In which ftutoduoro, 

fc> This document and all applications and «toMCts 

shafi be construed and receive effect according to the Law of Scotland. 

ID. pocamctite for Inspection 

ass Mg 

london EC4V6BY and Shepherd &Weddcr bum WS, 16 Oarlon c Squa r. 

Edinburgh EH2 4 VS, during normal business houis on any weekday 
(excluding Saturdays and public hofidays) until 29 October 1955. 

(a) the Memoratdtun and Articles of Association of the Company; 

GO foe report of Arthur Young, and thdr written consent referred to 
above; and ' 

(c) the contracts specified under *Materiai Contracts' above. 

Dared 15 October 1965 


P wct dut t foe Application 

An applications tor the Ordinary Shares (with Warrants attached) now 
being offered must be for 3 mtotoiuni of 100 shares and thereafter in 
m ultipl e; of 100 shares. Each application must be made on the application 
form provided and be accompanied by a cheque or banker's than for foe 
full amount payable on application (50p per share) and be forwarded to 
either Batik of Scotland, New Issue Department. 26A York Place. 
Edinburgh EHl 3EY or Bank of Scotland, New Issue Department, 3rd 
Floor, Broad Street House. 55 Old Brood Street, London BC2P2HL so as to 
arrive not bier than 10 am. on Tuesday 22 October 1985. Cheques and 
banker’s drafts must be drawn fo sterling on a branch to. England, Scotland. 
BTates. Northern Ireland, the Channel Islands or the Isle of Man of a bank 
which is cfchcra member of foe London or Scottish Clearing Houses or 
wttiefa has arranged for its cheques and banker's drafts ro be cleared 
through tbe facilities provided for foe members of those Clearing Houses, 
must bear the appropriate sorting code number in the top right-hand 
comer, and must be made payable to ‘Bank of Scotland" ana be crossed 
‘Not Negotiable'. 

A commission of ft per cent (ptus VAT) win be paid by the Company to 
recognised banks and stockbrokers on applications (to the extent tnar they 
are accepted) beating thdr stamp and value added tax registration number 
(if applicable). This commission wifi not. however, be paid in respect of 
allocations which arise out of an underwriting commitment or allocations 
made to persons who have indicated to Phillips ft Drew or Bdl, Lawric. 
Macgrcgor ft Co. their Intention to apply for shares, to the extent that they 
so apply. 

Acceptance of applications win be conditional on tire Councfl of^ The Stock 
Exchange admitting the Ordinary Shares (with Warrants attached) now 
being issued to foe Official List noc later (ban 1 November 1985. Moneys 
paid fo respect of applications wifi be returned if such admission is nor 
granted by that date and in the meantime wfll be retained by Bank of 
Scotland fo a separate account. 

AD cheques are Sable to be presented for payment on receipt and the 
Company reserves foe right to retain letters of acceptance and any surplus 
appliboion moneys pending clearance of applicants’ cheques. The rigj« is 
reserved to rclect any application of ro accept any application in pan only 
and in particular to refect multiple or suspected multiple applications. The 
right is also reserved to treat as valid any applications which do not fully 
comply with tbe conditions set out in foe application form. If any 
application is not accepted, the amount paid on application will be 
returned In foil and, if any application is accepted for fewer Ordinary 
Stares than tbe number applied for, the balance of the amount paid on 
application wfll be returned, in each case, by cheque through the post at 
the applicant's risk. 

It is expected that partly paid rettounceable Letters of Ac c ept an ce fo 
respect of Ordinary Shares (with Warrants attached) will be sent by post on 
Monday 28 October 1985 to successful applicants at thdr risk and that 
dealings will c om m ence on foe following day. Dealings on Letters of 
Acceptance until Wednesday^ 4 December X985 (the latest practicable date 
before (he last date for registration of renunciation) wfll be fo multiples of 
five Ordinary Shares (carrying foe right to receive one Warrant). Trie last 
date for registr ati on of rettundation is Friday 6 December 1985; the 
Warrants will thereafter be registered. Pending the issue of panly paid 
sbare certificates and Warrants, instruments of transfer of Ordinary Shares 
and of subscription rights will be certified against tbe relevant register. 
Partly paid snare certificates and Warrants will be despatched on 
’Wednesday. 8 January 1986. 

Tbe second instalment of 50p on the Ordinary Shares must be paid to the 
Company not laser than 3 pjn. on 15 April 1986. Failure to nuke payment 
of the second instalment by that rime will render tbe previous payment and 
die Shares Sable to forfeiture. If late payment of the final fosulment is 
accepted. Interest may be ebarged on a day-today basis on foe overdue 
amount ata me equal to Bank Of Scotland Bose Rate phis three per cent pex 
annum. 

Copies erf this document with application forms may be obtained from 

IVORY ft SIME pic 

One Chattoae Square, Edinburgh EH2 4DZ 

PHILLIPS & DREW 
1 20 Mooigaie, London EC2M 6XP 

BELL. LAWIUE, MACGREGOR ft CO. 

Etskinc House, 68 Queen Sneer, Edinburgh EH2 4AE 

BANK OF SCOTLAND 
26A York Place, Edinburgh EHI 3EY 
Brood Street House, 55 OklBroad Street, London EC2P 2HL 
110 St Viocent Street, Glasgow G2 5EJ 


r 
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Dt Ap p lica tion Ur far the Ordinary , 
22 October 1985 and nay be doaed it ai 


Application Form 

( with .W a r ra nt s attache d) now off er e d far sale win open at 10.00 a.m. on Tuesday, 

ir posted 
fOld Bra 


T 

I 


IUs AppOauloa Form, when cMMridBt, oas be lodged whh or posted to Beak otScotSawd, New Issue Deportment; at cither 26A York 
Msec. Bdls h or^ EHl SET or 3rd noor.BrtodStrcct Boose, 59 Oh* Brood Street. London BC2P 2HL together with scheqnc or banker's 
drsftr rprgwtfsg the M j ws n ti irepsjafeli ote 'sppIlratln ofSOp per share) so aa to be received noc Istcr than 10.00 sjn. on Tuesday, 22 
O c wljLf 1903. ffcowrest copies of Ap p lfc stlon’reiaMSB win not fee accepted. 

-A scparwc cheque oc banker's draft must accompany each Appflcatioii Form. Chernies and banker's drafts must be drawn fo sterling on a branch in 
En gla nd . S c o tl a n d. -Wales. Northern Ireland, the Channel Islands or the Me of Man ofa bank which is cither a member of die London or Scottish Oeatii^ 

Houfes or which has arranged ftir its cheques and banker's drafts to be cleared through tbe feeflides provided for tbe members of those Ctearfog Houses, 

nra stbea r foe appropriat e sottin g code number in the top right hand comer and must be made payable to ‘Bank of Scodantf and crossed 'Not Negotiable'. 
Au cheques and ba n k er *! (hafts are Sable robe presented for payment on receipt. 

Applicants are strongly advhed to use first class postand to aflowtwo days for dcfiveiy. 

CONTINENTAL ASSETS TRUST PLC 
OOerfbrSak 
of 

12,000,000 Ofdlcary Shares of 75p each (with Warrant s a tt a chc d) at lOOp per share 
payable as to JOp 00 appBcatton and as to the balance of 50p on 1 5 April 1 986. 


• Number of shares applied for 

Amount of cheque or hooker's draft 


£ 


' AppBcatloo may osdy be 1 


-too 


or a multiple thereof. 


TOc PMBps A Drew anaML Lawiic, Maqpcgarft Co. 

We enclose a stating dfeaue or tanker's draft payable » *Bsnk cf Scocteaf for the Wove moxkmcd w» beta* the amount payable tan 
ap pB ea iio p ror the jcated woober of Ordinary Shares ot75pcaclrfwto Wanufanaehcdp Of CoodncntalAwctS^ Trun PLC rike Company-) at 
lOOp pcrrfne, aod Irtw hereby apply to purefaoe itat number of strata (wfah Warms attached) and l/we acme to accept the one ot any 
snaficrtmmber in respect trf which ibkappflcatlon nay be accepted upon tbe mm* of tbe Offer far Sale dated IS October 1 90S (ohieb 
tndbdmteaectkmcncitted Procedure for Appitatlon) aod subject to the Memorandum and Articles of Asmcfatlpii of the Company. I/We 
ictpien dwyoo tend wntehu a parity ptMrenou ncrab telettotrfAceeptance In wgpect of JheriMBtbernf stages (wkbWtoangaitaatcd) in 
respect of which ibk application to a ccept e d andtora cheque for any money* moRoMe by pan at uytour rite » the flnr address given 
below. VWe hereby authorise yon to procure dot toykmr toted) be placed cm tbe restorer of member* ot ibe Company as htAdrrto ot such 
of the dares aBocared to meAis as have not been duty renounced, aod on ibe register of twaniiioldra of the Coupon y as hoMerfs) of the 
subscription rights attached to such mares. 

In consideration oT your ^pecinra accept applications upon foe terms and subject to tbe OoadUkMS of the rakl Offer forSateJ/we agree that 
dm appli c ati o n shall bcHrecvocitole uwdl7 ftovetnber 1 90S aid that this p aa g rap h -shall coaaiture a cullMeralcwTiuact berwee a mehi* and 
you which shall become binding upon despatch by maH or delivery of this AppMcadoo Form duty completed 10 Bank of Scotland. 


.1905 


) On IriD 


per, Mra. a» or TWO 
•0»M) 


For office use only 

1. Acceptance number 

2. 

Number of Shares 

3. 

Amount received 


£ 

4.. 

Amount payable 


£ 

5. 

Amount returned 


L 

6. 

Cheque number 

7. 

Brokerage (cx-vaT) 

— _ 

£ 


Stamp of recognised bank or wockbmker claiming 
cpfomtotion (see Note 5 below) 



Oateec 


VAT NO- 


2. Signature . 


‘Ckrastiuttamc(^fornuiiie(^(fofolO. 
Address (in ful!) ..•■ 


Surname aod dcafenai! on ... 

(Mr/Mrs, Mbs or Tide) 


•KUtH.tv.,, . U|| 


3. Signarorc. 


Otfotian oauic^) or fbrenaine(j){io fufr) .. J 
AddtcssOnfuB) — 


4. Signature 


Christian namcfe)orforemnie(9(taA)ll). 
AddressffnfulQ — 


Sunwmeaod designation 
(Mr. Mrs. MinorTktei 


Sunumeand designation. 


(Mr, MB. Miss Or Tide) 


»■ *** 


g * f * 1 ii yh^ jrfq gOTP fffo ^ 'ffaP irfi lVriMdfa teafy mUmSod offirhl wtw shofod so 
w tti re toTowero t fotcewt/. wsrtiT ow u etAMo ru Ky ora ftA y eevt l Pto copy a 


*■ ^** * ”*»!*. ^ te n trrf asr foe g my rn tM ow a rpUr nlnto. bm aa admowlcdacrac nt wifi be fcxwaided through, foe non a teie courae. cither by a party 

. l ! !” , | S F ^ it ?”^* cg W?^ fa .^ w F” ofaieaB »Wtoed for andter a cheque for any JPPBCTion moneys tciunabte.ln cam case a tee risk of the 
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UK COMPANY NEWS 

Peachey Property reaches 
£10.3m as rents increase <* BAe 

jvttbat. MTTJtSTONES have : inns per share of 21.7p, against nears l»7o 


OF 


Rowntree Mackintosh pic 

US$50000000 FaciEty 

Arranged and managed by: 

J. Henry Schroder Wagg & Co. Limited 

Tender Panel Members: 

Banters Trust International Limited 
CIBC Limited 

Credit Suisse First Boston Limited 
Deutsche Bank AktiengesellsQhaltLondbnBraic/r 
Merrill Lynch Capital Markets 
Salomon Brothers International Limited 
Saudi International Bank 

fiL-BAI* AL-SAUCS 4L.-ALAM LIMITED 

J. Henry Schroder Wagg &Co. Limited 
S.G. Warburg & Co. Ltd. 


Schraders 


SEVERAL MILESTONES have 
been achieved dozing Peachey 
Property Corporation’s 50th year, 
Sir Charles Ball, the chairman, 
states, including a rise in pre-tax 
profits to over £ 10 m. - 

With gross rents and trading 
property sales .ahead by 2® per 
cent from £ 1 J-S 8 m to £145710. 
profits at. the taxable level 
increased by 24 per cent to 
410.3m for the year to June 24 
19 gS, against £&32m. At the 
Interim stage profits of £4J85m 
(£3 -04m) were achieved. 

The directors of this property 
investment, dealing and trading 
company are reconunending a 5p 
(4J5p) final dividend, as fore- 
cast in May when a portfolio of 
properties was acquired from 
Lloyds Bank Properly. Total 
payments for the year are lifted 
to 8p <7p). 

The chairman says that the 
company’s objective continues to 
be one of increasing net property 
investment income. During the 
year under review property 
assets exceeded £130m compared 
-with flOOzn two years ago, and 
net rents increased by £96LOOO 
to a record £7. 69m and currently 
exceed £10m annually. This 
figure also reflects the benefits 


of the new investments and the 
rent reviews: 

To increase its property invest- 
ment income further the com- 
pany is actively looking to 
enlarge Its property development 
programme and to seek addi- 
tional investment properties for 
purchase. Trading profits, which 


Peachey Prop 

ShnMnr 
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rose by £1.18m to £4.68m, will 
continue to make a contribution, 
Sir Charles adds, but on a reduc- 
ing scale. 

Rationalisation and improve- 
ment of the portfolio has reached 
a peak. The policy of selling 


tinued. while the properties 
acquired from Lloyds Bank 
Property have enabled Peachey 
to substantially improve the 
quality ami spread of its retail 
and office investments. 

After tax of £34Nm (£3-78m) 
attributable profits emerged 
£l-82m ahead at £&35m for earn- 


ings per share of 21-7p, against. 

15 

At June 24 the company had 
a net asset value of 326p (3Q4p) 
per share. 

• comment 

Peachey has gently exceeded the 
profits forecast made at the time 
of the purchase of the Lloyds 
properties. However, no iniaca- 
tion waS then given on the net 
asset figure, which In the event 
was slightly disappointing. Carn- 
aby Street, which accounts for 
nearly 20 per cent of the port- 
folio, appears to be still popular 
among tourists, even if long since 
despised by .London's own trend- 
setters, and the value of that 
property rose last year by 12.4 
per cent. Meanwhile, the group s 
office properties rose by only 
&5 per cent, while industrial 
properties generally fell In value 
by 5.5 per cent. Now that 
Peachey has sold almost all of 
its residential proper j as, lower 
trading profits ihis year may 
imply a slightly lower pre-tax 
figure, although with a larger 
percentage of investment 
income, the quality of earnings 
will be improved. The shares 
have outperformed for the last 

- _ jL\. _ — - — — — 


management team has Increased 
Its exposure to the fashionable 
retail area and has turned in 
two years of good results. How- 
ever, at a discount to assets of 
15.3 per cent, the shares at 276p 
are at a large premium to the 
sector, and are probably high 

pnniigh 


James Neill outlines offer terms 


JAMES NEILL HOLDINGS, the 
hand tool manufacturer, yester- 
day posted the formal offer 
document detailing terms and 
reasons for its £12.4m takeover 
bid for Spear & Jackson, the 
garden tool manufacturer. 

Neill said that. In terms of 
profits and margins, Neill had 
ou tpe rfor med Spear since the 
arrival of Mr Peter Bullock as 
Neill's chief executive at the end 
of 1582. An investment of £100 
in both companies at the begin- 
ning of 1683 would be worth 


£330 with Spear and £720 with 
Neill, it said. 

Neill forecasts a 38 per cent 
increase in pre-tax profits to 
about £5m in the year to Decem- 
ber 1985, against £3.6m in 1984. 
Earnings per share would rise 
to 23.6p from 16J8p. 

• The company noted that Spear 
had changed its year end to 
March 31 from December 31 
after Introducing a new market- 
ing strategy. This would give 
Spear the benefit of two 
important sales periods for 
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(Accompanies mentlonexf arerrwxpcwatediitfre Bepufaicof South Africa) 


Gold mining companies’ reports for the quarter ended 30 September 1985 
with comparative figures for the previous quarter 


Randfontein 

Estates 

The Rancftontein Estates GoM Mining Company, WHwatererand. Limited 

RegoMOT MnMtOUIOZSUn 

Issued capital: R122Z7 108 
(OMdedlno8113SS3shamsofR2oach) 


DEVELOPMENT 

Metres advanced 30.09.es 30*6*5 

Cooke No. 1 Shaft 6053 5333 

CMkaNaZStnlt 3379 3061 

Cooke No.aStatt 5296 5447 

Total metres 14727 13 Ml 

SAMPLING RESULTS 

The values shown fo the (Mowing tabulations are the actual results of sampling 
reel development No aflmrance has bsen made tor any acftntnrnrts which may 

be necessary when computing ore reserves. 

, Quarter ended 30.0985 Quarter ended 30. 06. 85 

Shafts Shafts 

No.1 No. 2 No. 3 Tow No.1 No. 2 No. 3 Total 


OPERATING RESULTS 

(Unaudited! 

GoM 

Ore mdled— Ions 

Kilograms produced 

Yield-grams perton 

Revenue -perton mBted 

Working cost- per ton mMed 

Profit -per ton mated 

Uranium 

Tons healed 

Kiograms produced 

Yield -Wtagrams per ton 

FINANCIAL RESULTS (R000) 

(UnavdttatJ) 

Revenue from gold 

Working coots 

Profit from gold 

Profit from uranium 

Net sundry revenue 

Profit before tax and State s share — 

Tax and SWe’&stiare 

Profit after tax and State’s shere ... 

Capital e xp endit u re 

Dividends declared 


Quarter ondsd 

30.09.85 30.06*5 


GOLD PRODUCTION 


1578000 
8206 
5£ 
HI 02,62 
R482H 
RS7.42 


1456000 
8154 
5.6 
R 104. 75 
R44J31 
R60.44 


UEIaREEF 

Sampled-m 408 

Channel width- cm .. 159 

Average value: 

GoM-g/l 3.3 

-oivgft 525 

Uranium -kg/t 0,11 

-cm-kq/l . . 17,49 

EBREEF 

Sampled-m 458 

Channel width -cm .. 115 

Average value: 


-em-gfl — 


Average value: 

GoM-grt 

-cm-grt.. 


KMBEHJEYRBEF 


Notes: 

1. Gold price received: Rand perkg 20914 1B451 

2. Revenue from gold, me reported gold price and profit from uranium taka 
accotml oJ currency forward transactions. 

3. Tax lor me year io date has been calculated on the basis o( a tax rate tha was 
derived by using the actual results to date and an estimate tor the 
remainder at the currant financial period. 


Western Areas 

Western Areas Gokl Mining Company Limited 

n^gnmnomwisaMi 

issued capital: R40 306 950 

fttiridea into 4O30B9SOunts of stock of ffl each) 


Average value: 


Note: pev eto pmen t on the 
exploration programme. 


DEVELOPMENT 

Metres advanced 
Vent e rs d orp Contact Heel . 


426 450 1 264 567 587 339 1 473 

235 187 194 185 202 193 188 

M M LS 3.7 3,3 4.7 3.8 

778 1272 873 611 667 907 707 

CL37 0,47 0^3 0.11 0.38 038 0.28 

9635 87,89 64^2 18,06 72.72 73.34 52.08 

237 - 693 450 354 - 813 

257 - 164 : 105 205 - 149 


- 4.8 

- 715 

- 0.19 

- 2831 

- 123 

- 209 

- 1,B 

- 376 

- 0*9 

- 18,81 


1,2 -2 JS 0.3 2* - 0.7 

308 - 430 85 361 - 166 

MM - 0*3 0*1 0*1 - 0.05 

10*6 - 5,16 2,84 27*9 - 11 ,65 

E9Gd and Klmberiey reels forms pm ol the 


Quarter ended 

30.09 £5 30.06*3 


Ora mated from underground sources increased by 65000 tons and Ms was 
supplemented by 90 000 ton® p3 000 tons) Irom surface sources. 

DOORNKOP SECTION 
Doomkop Shafts 

The sinking of the No. i Shan is pregraGSing according to plan and has reached 
a depth c* 809 metres (691 metres) Mow surface. The 96 level station 
excavation and construction ® complete. 

The pre-sinMng of the No. 1 and No. i A VenttaSon Shafts has commenced. No. 
1 Ventilation Shalt has reached a depth ol 50m and No.1 A a depth of 32 m. 

Surface Infra st r uct ure 

Construction of the surface infrasiruciure is on schedule. 

Gold Plant 

The TOO 000 lon-penmontfi planf mfflod T94 000 tons during (he quarter which 
was in excess of plan. Quarter ended 


CAPITAL EXPENDITURE (ROOO) 

Nat expenditure: mming assets 

■.Other assets 

Capital comnxtments at end of period 


30.09-85 

39411 

(627) 

80381 


38-06.65 

48126 

S 

84992 


.. B.1 

X 

- Ul 

9.1 

2.0 

... 932 

- 787 

956 

410 

... 0,11 

oja- 

- 0.17 

0,14 

0^3 

.. 12JBS 

an 

- xrjBa 

[ 14454 47,15 

... 174 


- 174 

123 


183 

- 

- 183 

209 

- 

.. hS 
.. 1190 

- 


1.8 

37B 

- 

.. 0,11 

— 

- 0,11 

0.09 

— 

.. 20,13 

— 

>20,13 

1841 

— 

.. 148 

39 

> 185 

96 

42 

.. 150 

257 

- 172 

284 

129 

.. 3,1 

.. 485 

V 

308 

: 3 

0.3 

85 

2.8 

361 

.. 0,02 

tW4 

- 0,03 

0,01 

0.21 

.. 3.00 

1 0JM 

- 5,16 

_jy*L 

2/JOS 


LONG-TERM LOANS (ROOD) 

Balance atend of period 

interest paid dioing the perioo 

Repayments due wthtn one year 


CONSUMER LOAN 

The consumer loan has been converted to SA currency at the rate ruling at 
3009-85, B1 <= 50,3850 fRi = S0.501S a! 28.06.85f. The long -term man 
balance as well as the current portion of Ms loan are expressed net erf the future 
tax effect ol losses resulting from exchange effterenoss. 

FORWARD CONTRACTS . 

The company has entered into currency forward contracts in respect of a portion 
elite expected future gold and uranium revenue. 


On behalf of die Board 

G.Y.NE8ET 
F.J. P.ROUX 


garden tools In the current 
15-month period, it warned. 

Spear responded with a docu- 
ment denying there was any 
industrial logic to the bid. 
Neill's engineering tools were 
being swamped by low-coat 
imports while garden tools were 
virtually import-free. 

Spear said it intended to 
challenge Neill's financial 
arguments on the grounds that 
Neill's treatment of- depreciation 
and extraordinary Items was 
unduly favourable to its figures. 

Neill in offering three of its 
own shares for every two Of 
Spear's. Neill’s shares were 
unchanged at 147p yesterday, 
valuing the bid at 220£p per 
share. Spear rose 5p to 223p. 
i There is a cash alternative worth 
195p per share. 


Airship Inds 
plans listing 
in Australia 

Airship Industries, manufac- 
turer of light. e r-tfa an-alr craft is 
planning to obtain a stock market 
fisting m Australia. Next week 
formal application will be made 
to the Sydney stock exchange 
and dealings are expected to 
begin shortly afterwards. 

These plans do not affect Air- 
Ship’s intention to return to the 
USM, where its quotation was 
cancelled last year when the 
company ran into financial diffi- 
culties. Submission to the 
London Stock Exchange will be 
made by the end of the month. 

Airship, which is based in the 
UK, is about 70 per cent owned 
bv the Australian Bond Corpora- 
tion . Of a recent placing of 22.4m 
shares raising £5 .6m, about 35 
per cent was taken up by Austra- 
lian institutional investors. 

Airship’s shares are currently 
traded in London under Buie 
535. 


By Martin Dickson ; 

Foreign ownership of shares 
in Britt* Acrasp»wh« riJ« 
sharply from around 5 per cent 
last spring to more than 14 per 
Su-iapproachiug the maximum. 
15 per cent permitted under the 
Smipany's articles of association. 

This situation prompted a 
statement yesterday from BAe 
warning foreign * n . v * st ?S t £j} ear 
these restrictions In wina netere 
purchasing any more of the com- 
pany’s shares. BAe shares closed 
at 450p. down 10P on the day. 

The sharp Increase in foreign 
interests in BAe stems from the 
£5Sflra issue of 

paoy last May, when the GfWtn- . 
ment sold its remaining stake In 
the group and BAe raised new 
funds with, a rights issue, 

BAe said the estimate that 
over 14 per cent of ire shares 
were foreign-owned followed tne 
recent payment of the second 
instalment due on shares issued 
under that offering. 

The 15 per cent ceiling was 
inserted in the company's 
articles of association at the 
time of denationalisation to 
enforce the principle that BAe 
should remain under Bmuh 
control. ForrignJieM *hw« 
mean any owned by a foreign 
individual. eorporatLon or cor- 
poratiou under foreign control. 

If foreign buyers broke the 
15 per cent ceiling; * “last-in. 
flrst-out ” principle would 
operate: the purtiuuer* of the 
excess shares would have to sett 
them within a reasonable period 
(usually 21 days) or be 

disenfranchised. 


Brook St approach 

Shares in Brook Street Bateau 
put on a spurt yesterday as the 
company confirmed that -it had 
received a fresh approach from 
an unnamed suitor which might 
lead to a bid for the company. 

Back in February, Brook Street 
said that it had received several 
bid approaches but no public 
offer naiterialised from them. 
Mr and Mrs Eric Hunt are Joint 
chairmen of the company and 
speak for a majority of the 
shares, which closed last night 
at 170p, up lflp on the day. 


Jour dan purchases 

Thomas -Jowdan. tire diversified 
consumer products manufac- 
turer, is to buy Lion Brash 
Works, a manufacturer of cos- 
metic brushes, and Fashion Gin, 
a small company marketing 
beauty care, products, ltor£L2fim 
through a Vendor placing of 
about 1 m new shares. 

Jourdan„ coupled Che news 
with a forecast that Its exiting 
businesses — which Include Mazy 
Quant cosmetics - royalty con- 
bracts, and the manufacture of 
trouser presses and ' fire sm> 
rounds— would make pre-tax 
profits In the year to December 
29 of not less than £1.1 m — cp 
31 per cent on last year. 

Lion, which operates from two 
factories la Newcastle-upon- 
Tyne, made £309.000 pre-tax in 
the year to March on £2m 
turnover. 

M.Y. Dart 

Mr Lew Carder, the former 
supermarkets chief who built op 
a stake of more than 10 per 
cent of the ordinary shares in 
M. Y. Dart, the sports equipment 
and bicycle group, announced 
yesterday that he had reduced 
the holding to 8a per cent. 


Piet Petroleum in black 


Piet Petroleum, USM-quoted 
oil and gas exploration and 
development company, has re- 
turned a profit of £621,130 in the 
eight months to June 30, 1985, 
against a Voss of £8234.86 In the 
year to October 81, 1984. 

The company says It achieved 
a balance between income assess- 
able to Petroleum Revenue Tax 
and exploration and appraisal 
expenditure which can he offset 
against the tax. 

Subject to unforeseen circum- 
stances, the company expects 
this balance to he maintained 
during 1985. 

No dividend is being recom- 


mended, in common with pre- 
vious years. 

Turnover rose to £244m 
(£L47m) and there was again 
no change for tax. Earnings per 
Share were stated at 7.3p (loss of 

Publication of the annual re- 
port has been delayed pending 
Department of the Environment 
approval of proposals to develop 
two oil fields south of Piper field. . 
It Is envisaged that It will be 
sent to shareholders before the 
end of November. 

The company’s accounting year 
has been changed from October 
31 to June 30. 


Nolton advances to £0.74m 


CAPITAL EXPENDITURE (ROOD) 
Netsxpendture: mining assets 


Middte Bsburg Reefs 
Total metres 


Quarter ended 
30 OS MS 30.06 SS 

12834 9692 

97 (20) 

14095 8133 


OPERATING RESULTS 

(Unaudited) 

Gotd 

Ore miffed- tons 

Kilograms produced 

TaW-gramsperton 

Revenue -perton milted 

Working cost- perton maod 

Pnata (Loss) -per ton miKed 

Uranium 

Tons healed 

Kilograms produced 

Yteld-kriogramsperton 

FINANCIAL RESULTS (ROOO) 

(Unaudited) 

Revenue t ram gold 

Wortangcosts 

Profit (loss) (rum gokt 

profit from uranium 

Neisundry revenue 

Profit before tax and Slele '6 share 

Tax and Stale’s share 

Profit aftertax end Stela's share .... 
Capital expenditure 

Dividends declared 


Quarter ended 

30.09.85 30.06.85 


915000 

4026 

M 

R8O.90 

R82^8 

BROW 


SAMPLING RESULTS 

The values shown in the following tabulations are the actual results ol samping 
reel development No afcxrence has been reads lor any adju st ments that may 
be necessary whan computing ore reserves. 

VMtertdtaCtontaef Reef, Etaburg Kassive Fleets and 

Bstnirg Individual Beefa 

Q uarter ended 30.09&5 ' Quarter ended 30.06.8S 

VCR EMR BR Total VCR £Mfl EtR Totel 

Sampled -m 1203 1 005 1 779 3 987 1 326 993 1 665 3 984 

Channel wxffli -cm 97 238 249 201 95226228 183 

Average varo; 

11,2 3 A 4fi Sfi 15.5 4.3 5 £ 6.6 

-cm-ort 1086 904 1220 1106 1 473 972 1140 1 208 


15.5 4.3 5 J3 6.6 
1 473 972 1140 1 206 


Capttaf comw i l iHBn te ai and ol period 14 095 8133 

LONG-TERM LOANS (ROOO) 

Beianceatendotperiod 23177 2381B 

Interest paid dial nglhe period - 

Repayments due wittinane year- . 2552 2 568 

FORWARD CONTRACTS 

The company has entered mio torwaid contra cts In respect of a significant 
portion oJ te gold production in order to staUtae revenue and thereby reduce the 
company's virfrtemteSSy to operating losses. Forward cont racts include both (he 
forward sale ol goto and the purchaen ol put opeons that give the company a 
dteeretonary right to seS gold at a predetermined pace dunng a speared period. 
The conwaiy has also snored Into currency forward contracts In respect of s 
stgnBcant portion el Us expected gold revenue. 

On behalf ot the Board 
G.Y.NISBET 
F.J. P.ROUX ama ors 


Nolton. property and invest- 
ment holding company, increased 
pre-tax profits by 83.23 per cent 
to £740,812 in the year to Jiriy 
3L 1985. against £404,253 for the 
15 months to July 31, 1984. 

A final dividend - of 0.424p 
(6.7TSp) Is being recommended* 
in line with forecasts made in 
the interim report, on capital 
enlarged by a two for one rights 
issue in August With the interim 


dividend of 0.75p (0.8p) tiita 
makes an unadjusted full year 
dividend of lJMp CLSTSp). 

Turnover was £11.96j® 
Y£&22tn> with tar op to £&&&£ 
(£39,700). Minority debit 
accounted for £<*325 (nil) while 
extraordinary debit was nil 
(£36,422). 

Earnings per share were stated 
at 10.2Sp (6.96P). 


COMPANY NEWS IN BRIEF 


92003 
79345 
12658 
4423 
1 955 
19036 
6180 
12866 
12931 


74022 

75928 

(19W) 

4105 

2344 

4546 

(44Q) 

4896 

9678 

4031 


Mddle Elsburg Beefs 

Sampled-m 

ChanrhBiwtdth-cm.... 
Averager value: 

GaM-gft, 

-ern-grt 

Uraniiim-Kgfl 

-cm-kgrt.,.. 


Ojarfer ended 
30X19.85 30.06.85 

683 945 

185 176 


Elsburg 


Notes: 

i.GoWpnMtwtehied.Handparkg 20415 18093 

2 Revenue from goto and the reported gold price take account of geU an d 
currency forward transactions ea wef as tile cost ot aocpjfring gold pit 
Options- 

3 Tax for (ha year b) cfote has OeencalcuJated on lha basis of a tax rate that 

was derived by using the actual results to date and an estimate for the 
remainder ol the current financial penod. 


GOLD PRODUCTION 

^ tio^edjrem underground was supplemented by 80880 tons 

(43 7uB tons) irom surface sources- 

No. 2 SUB-VERTICAL SHAFT 

Owing tee quarter the deepening ol SVS Shaft to 9S level commenced. It is 
envaaged mat tfte prop el wa trecomplewd early to 1967. 

WATER CONTROL PROJECT 

Discussions and negotiations continue with tite authorities concerned and with 
parties hoktog interests in the area. ■ 


Ebbuig GoM Mining Company Limited 

nBaanggn NunWvtenirra&CC 

Issued capital: R3Q 203 000 

founded Info 30 303 000 units ot stock otRi each) 

Stockholders are advised to swdy the operating results published by 
WesiemAreroGsUMreng Company LMted. on behaitof the Board 

G.V.IWSBET - ^ 
F.J. P.ROUX 0 ™ s ** s 


Copies ot these reports are available on request Irom the offices oC; 

Barrafo Brothers Limited 

99 Stshopsgaie, London EC2M3XE, England 


15 October 1985 


HAMPTON TRUST, property, 
gold mining group, is raising 
£10m via the issue of first mort- 
gage debenture stock 2025. The 
proceeds will be used to repav 

the ’ £9m in shon tens bank 
borrowings arising from the pur- 
chase last month of two London 
office buildings. The stock is 
priced at £99-17 and carries a 
coupon of lift per cent Barclays 
Merchant Bank has underwritten 
the issue, and -brokers are 1 dc 
Zoete find Bevau. 

UNITED Ceramic Distributors. 
waD and floor tile concern quoted 
on the USM. reports nre-tox 
profits of £116,062 (£97.649) for 
the six montfos to June 30. 1985, 
on turnover of £3.73m f£L27m). 
An interim dividend of lp rip) 
is being recommended. Earnings 
per share were stated at 3. Ip 
C2J-P). 

IflgBCRANTS WAREHOUSING, 
which is engaged in grain dis- 
charge and storing, is raising 


its dividend from l£p to l-f*} 
for the year ended Jane 23 
1985, with a A nal of 0.8P. Pnta 
before tax came to IJ394£45 
(£221227) includin g interest -re- 
ceivable £107.206 (£61207) 
assoclateG £95,470 (£167^69). and 
after exceptional debits £55,837 
(£102.757). Tax takes £103Jff? 
(£22,499) leaving earning* 
CSJSp) per share, 

SYNAPSE COMPUTER . SEfi- 
vlCKS reports pre-tax profit* Dp 
from £106,600 to £S1U)00 in Its 
initial year«nd figures since 
joining the USM. A dividend of 
0.75p is being paid, and toe 
directors have agreed to waive 
their rights to receiving it. TuTO; 
over in the year to July 81 l? 89 
was up from £L26m to £2J 24m. 
and operating profits were 
£518,600 against £101,300. placing 
and issue expenses incurred to 
deal on the USM resulted ta 
extraordinary debits of £32TJ&*- 
Stated earnings pee share rose 
from L99p to 8^6p. 
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BELIZE 

Belize, with its dose finks with Britain, has managed to stay aloof 
from the strife snrromding it in Ctent^-Ainerica. Recent austerity 
measures now seem to be paying off and the country is anxious 
to encourage more hresbEimt from abroad 

More confident now 


T hroughout rkutzp. 

there la not a single traffic 
light Even in Belize City, 
which houses a third of the 
150,000 population, the loudest 
noise tends to be that of the 
wind, blowing in from the Carib- 
bean, and at tibia time of year 
the sound of tropical rain lash- 
ing against thick leaves and 
tin roofs. 

Items that lead the local news 
are events like the installation 
of the first telephone in .the 
schoolmaster's bouse in a 
southern village of 300 inhabi- 
tants. The Belize police are the 
only unarmed law enforcement 
personnel, not Just in Central 
America, but the entire conti- 
nent, a residue of British 
colonial t raining 

Belize is a tranquil place. Its 
tranquility is all the more re- 
markable because It Is 
surrounded by so much politi- 
cal and Social Mttflirf, 
has managed to stay aloof from 
the strife in Central America 
largely because, under British 
colonial rule, the focus was 
towards the Caribbean and tiie 
UK or towards the UR. Since 
independence In 1981 the con- 
tinued failure to resolve the 
long-running Guatemalan i*bTm 
to Belize has provided little in- 
centive to- Integrate more 
closely with its neighbours and 
enured tint British troops 
remain in the country to protect 
Belizean sovereignty, so enpln- 
■daing the physical and psycho- 
logical insiriation of the region. 

It should be said that Belize's 
neighbours tend to fed the 


same, with the sotablue excep- 
tion of the .Mexican Govern- 
ment which has full diplomatic 
representation. Belize, ; far 
instance, has not been included 
In the foumation “ Contadora ” 
initiative to chaw up a peace 
treaty for Central America 
covering Costa. Rica, El Salva- 
dor, Guatemala, Honduras and 
Nicaragua. 

The country's first real test 
of political maturity was the 
general elections of last 
December. In a calm. poll. Mr 
eGorge Price who had been 
premier ruling throug h, hi s 
People's Doited Party (PUP) 
for nearly 25 years was roundly 


This survey was 
written by 
ROBERT GRAHAM 


defeated by Mr Manuel 
Esquivel’s United Democratic 
Parly (UDP). The TJDP won 
21 of the 28 seats in the House 
of Representatives. 

The result was a fairly typical 
democratic example of a ma ' 1 
and party that had been in 
power too long, and who had 
become removed from an 
electorate that sought a change 
of style more than substance. 

Mr Esquivel, a 44-year-old 
physics teacher, has sought to 
take the electorate much morq 
into inS cm£SdenCBrahd, if there 


is a difference in policy, be is 
a little more conservative and 
pro-business, with a greater 
- emphasis on speeding up 
* economic development. 

In social terms the election 
has also proved something of a 
landmark. In Belize's highly 
heterogeneous society there has 
always been a danger that 
political parties could r epre s ent 
ethnic groups, especially the 
Creoles the (or 

Mestizos of European-Amer- 
indian descent) -who comprise 
over 70 per cent of the 
population. 

Mr Esquivel’s landslide 
victory, a Ladino' heading a 
traditionally Creole-backed 
party, should prove socially ’ 
cohesive. 

Contributing to Mr Price's 
demise were fears that he might 
do a back-stage deal with 
Guatemala. Such a deal, how- 
ever, would be very difficult to 
execute. Hr Price merely 
wanted to see . the issue resolved 
on tiie attainment of Belize's 
independence. 

Mr Esquivel's policy is much ' 
tiie same: “We reject .any 
question of land transfer to 
Guatemala. But we are wilting 
to listen to whatever proposals 
might be helpful to resolve the 
dispute,” he says. 

The issue is discussed at- 
length elsewhere in the 1 s urv ey; 
hut here it is worth stressing 
that Guatemala now appears to 
be far more realistic in recog- 
nising that It cannot seize 
Belize or claim sovereignty 
indefinitely. The status of the 




Belizeans relax in a domino game; unscathed by 
the turmoils of other areas of Central America. 


Guatemalan Haim help 

determine the timescale on 
which 1R00 British troops 
remain in Belize. 

In purely British terms, their 
commitm e n t to Belize's terri- 
torial integrity is something of 
an anachronism. But certainly 
Mrs Margaret Thatcher, the 
British Prime Minister, is pre- 
pared to keep them in Belize 
for tiie foreseeable future-—" an 
appropriate time." 

Mr Esquivel, from recent all- 
party soundings in London, be- 
lieves the other political parties 
are in basic agreement an the 
UBed .to retain British troops. 
The extra^cost is around £7m. - 

Furthermore, with the Fact- 
lands' runway now enlarged, 
the pressure on the 'use of 
Harrier jump jets in Belize, bas. 
been removed. 

Britain, in fact; finds itself 
locked into a difficult situation. 


The British military presence 
in Belize is not a cause of con- 
flict; it underpins internal 
stability and prevents external 
vulnerability, while £3Qm spent 
by the forces represents over 
two-thirds of current budget 
expenditure. Withdrawal would 
be traumatic for Belize in every 
way. 

This is not to say that Belize 
is avoiding trying to stand on 
its own feet Rather, it is a 
realistic appreciation of the 
country's poor economy and its 
tiny local defence force (out- 
numbered at least 500 to 1 by 
the Guatemalans). 

Mr Esquivel also feels that 
to seek to replace the British 
with tiie UR. would be poten- 
tially destabilising, and would 
suck Belize 'far more directly 
into Central America. In fae£ 
Mr Esquivel wants to exploit 
the stability provided" by tiie. 
British presence to encourage' 


more foreign investment and 
international aid. 

The economy is heavily de- 
pendent ppon imports and ilk 
main export commodity, sugar, 
has suffered badly as a result 
of the collapse of international 
sugar prices, which unfor- 
tunately coincided with inde- 
pendence. Were it not for in- 
ternational aid. Belize would 
have no development budget 
due to lack of foreign exchange. 
This year's development budget 
of roughly 850m is virtually 
all covered by aid. 

Development is expensive be- 
cause the population is scattered 
across a relatively large area 
whose terrain is either swamp, 
forest or mountain. The capital, 
Belmopan, was established on 
a virgin site some 50 miles in- 
land because of tiie frequent 
hurricanes that devastated 
Belize City. 

Having an administrative 
capital with under 4,000 inhabi- 
tants separate from tiie com- 
mercial centre, Belize City, is 
an additional cost, even if the 
existence of Balmopan has 
helped open up the surrounding 
area to agriculture. 

Both Mr Price and now Mr 
Esquivel have shown cautious 
management of the economy. 
The infrastructure is Slowly 
building up and there is • sen- 
sible emphasis on agriculture 
and agri-business. The big blow 
has been the decision last year 
by Tate and Lyle, which ran 
the sugar industry, to withdraw 
afil but a residual presence. 
This was tiie biggest foreign in- 
vestment in' 'Belize. But the 
reverse has been compensated 
by the announcement this month 
of Coca Cola's food subsidiary. 
Minute. Maid, which is to invest 
over 8120m to develop citrus for 
.orange concentrate. 

The government feels that 


UR. investment has ignored 
Belize, largely through ignor- 
ance, and, given the tariff ad- 
vantages offered by President 
Reagan's Caribbean Basin Init- 
iative, more could now follow 
as a result of Coca Cola. 

The economy is also influ- 
enced by a substantial illegal 
marijuana industry. The police 
reckon that at least 1,000 acres 
are currently under cultivation 
whose crop would provide a 
UR. street value of 8500m. 

Effective aerial spraying was 
conducted in 1983. but since 
then concern about the effects 
of the spraying agent, paraquat, 
has halted the operation. 

limited resources 

Given Belize’s limited police 
resources control of the busi- 
ness is difficult— some crops are 
destroyed by hand-cutting, and 
steel costs are placed along 
roadsides to prevent aircraft 
landing for pick-ups. But the 
people behind the business 
have not been stopned and th»ir 
power to corrupt is profoundly 
worrying to the government. 
Recently a former minister was 
arrested in a 11 sting ” operation 
in the UR. and is now appear- 
ing there on drug charges. 

Those growing the illegal 
crops are frequently illegal 
immigrants from either El 
Salvador or Guatemala. Th e 
influx of refugees or persons 
seeking work from among 
Belize’s neighbours is a pheno- 
menon with potentially far 
reaching consequences. 

Traditionally, there has been 
free cross-border movement, 
especially among the indigenous 
Indian population. Guatemalans, 
for instance, seasonally came 
into the south to work in the 
banana business. 

Latterly, tins seasonal labour 
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has begun to stay on in Belize. 
At the same time refugees have 
begun to come in from El Salva- 
dor since the civil war broke 
out in earnest in 19T9. For 
instance, in 1980 there were 
1,314 Guatemalans registered 
and by April tills year their 
number had risen to 5,523. 

From having only 442 Salva- 
doreans in 1980 their number 
has grown to 3,744. In a snail 
population such numbers do 
have an impact, especially as 
the real entry .figures are 
higher. There are believed to be 
up to 9,000 Salvadoreans in 
Belize, either working on sktsh- 
and-bura clearings in the forest 
or as skilled workers in towns. 
This influx also tends to move 
Belize towards being more His- 
panic. 

Belizeans in public are at 
times resentful and fearful of 
this influx. Nevertheless, the 
unpalatable fact is that if the 
Government were to try and 
accelerate economic develop- 
ment, or if there were to be an 
upsurge in foreign investment 
in agriculture as hoped, there 
would be a labour shortage. 

Too many skilled Belizeans 
go to the UR., while the main 
source of unskilled labour, in 
Belize City, seems to be reluct- 
ant to move out into the coun- 
tryside. 

For the moment the country 
is still coping with austerity 
measures and a growth rale of 
under 1 per cent However, 
there are encouraging signs that 
the austerity measures are 
working and that in 1986 Belize 
can lode forward to higher 
growth. 

Thus, given the plight of its 
neighbours, Belize can stand 
back and feel in a privileged 
position. If may be poor with 
a per csptta income of around 
81.000 per capita, but there is 
polpable evidence of improve- 
ment, and a quiet sense of con- 
fidence which has replaced -the 
complacence of tiie period up 
to independence. 
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Message by the Honourable Manuel Esquivel, 

Prime Minister of Belize 



Within the past three weeks Belize has celebrated the Fourth 
Anniversary of Independence and has welcomed to our shores 
for the first time Her Majesty the Queen. That the two events 
should occur so close to each other is symbolic of the dose and 
friendly relationship between the United Kingdom and Belize. 
It is a relationship that goes back some 350 years. 

Our history suggests that British seafarers first set foot on 
our shores in the early 17th century. The small settlement “ in 
the Bay of Honduras" grew over the years and developed its 
own legal code and its own government The ties with Great 
Britain were strung but it was only after 200 years of 
self-government that the people of Belize petitioned Her 
Majesty’s Government to grant their country the status of 
Grown Colony. In September of 1981 we came full cirde and 
re-established Belize as an independent nation. The ties with 
Britain remain just as strong as ever. 

Oor long association has established in Belize and among 
Belizeans a burning- love of freedom and - parliamentary 
democracy. We are very proud that in the first general -elections 
after independence the people democratically chose -a new 
government in an atmosphere of freedom and tranquillity. .Very 
lew nations, young or (fid, have been able to undergo such a 
transition free of violence or recrimination. 

The new government has been in office since December 17, 
1984. The cornerstone of our economic policy is to attract 
investment in the areas of agriculture, tourism and light 
industry with a view to creating jobs and exports . While we 
have aland area the size of Wales, we are only 160,000 people. 
We welcome the serious investor who is willing to enter mto 
a partnership of development in a stable, English-speaking 
democracy. 

In a world where both the developed and developing 
countries are- facing difficult times, it is particularly important 
that we should fortify our traditional friendships with economic 
partnerships. Aid, -whether in grants or loans, will not of itself 


solve the problems of unemployment and under-development. 
Many of us are faced with difficult debt-servicing problems 
because our earning power has not kept pace with trie level of 
our debt Unless our partners in democracy are willing to help 
us Increase our earning power, then not only will the poor 
countries remain poor and the developed countries face a 
dwindling world market but the final consequence will be Ihe 
erosion of public confidence in our Western economic philosophy, 
a turning away from our traditional beliefs and a collapse of 
freedom and peace. This might have sounded far-fetched were 
it not for the fact that we see it happening all around us here 
in Centra America. Belize is the only peaceful country in Central 
America today. It has remained so because we are convinced of 
the value of our economic and political system. As a free and 
open democracy, we are dependent cm our people's continued 
confidence in tha t system. 

Our Government’s policy in support of a strong private 
sector is designed to ensure that our people’s confidence will be 
justified. I invite our friends at home and abroad to help us 
develop within the framework of this policy. I invite visitors 
to> our beautiful off-shore islands, our cayes. Enjoy the awesome 
beauty of the world’s second largest barrier reef just off shore. 
Enjoy our ancient Maya temples deep In the hinterlands, our 
exotic jaguar and other wild life. Most of all, enjoy our friendly 
people and our tropical hospitality. 

I invite investors to store with us our vast potential for 
development, our untapped natural resources. Take advantage 
of our government’s support for private investment, our stable 
political dimate and our nearness to the world's most prosperous 
market. Benefit from an English-speaking, educated work-force. 

X invite everyone to get to know us, know where we live. 
You are assured of a welcome. Belize is on the threshold of a 
new era iff development and progress. We are very excited 
about the promise of a bright future opening up before us. 
You are invited to share in the excitement. Help us create that 
bright future. Belize opens her arms to you in welcome. 


Mr. Manuel Esquivel, Prime Minister, Office of the Prime Minister, Belmopan, Cayo District, Belize 
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BELIZE 2 


G. A. ROE & SONS LTD. 

6 Fort Street, Belize City 
Phones: 02-7493/5 Telex 244 Roesons 

INSURANCE SERVICES: 

All classes of business transacted through 
our local company 

FIRE & GENERAL ASSURANCE 
COMPANY OF BELIZE Ud. 

or through our connections with the London 
and world markets. 

INDUSTRY AND LOCAL 
MANUFACTURING: 

CARIDDEAN T0DACC0 Co. Ltd. 
DELIZE ALUMINIUM Ltd. 
FARM-I-CEUTICALS Ltd. 

Producing four brands of cigarettes, jalousie 
windows, Venetian blinds, doors and custom 
built furniture, distributors of pharmaceutical 
products. 

TOURISM: MAYA AIRWAYS 

Serving our district capitals and San Pedro, 
Ambergris Cave, with daily scheduled and 
charter, taxi and air ambulance services 
throughout the country with Britten Norman 
Islanders and Cessnas. 

GROWING WITH BELIZE 
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A shift of emphasis 


Profile: 

Prime Minister Manuel Esquivel 


Economic 

Policies 


Investment Opportunity 

A NUMBER OF MULTI-MILLION DOLLAR 
INVESTMENTS AVAILABLE 
Principals contact: 

united finance ujk. ltd. 

7 Kensington High Street, London W8 5NP 
Tel: 01-938 2151 


SEEN FROM the air, Belize 
has three striking features— a 
string of cays and barrier reef 
that stretch almost the entire 
length of the coast line in 
shallow water; a swampy 
coastal strip and a carpet of 
green forest that seems to en- 
| gulf virtually the entire 
country. 

On the ground the physical 
features are more varied with 
the itm^nln^ng Mayan Moun- 
tains rising in the south which 
is rainier a ™* more tropical; 
while in the north the land- 
scape Is /Softer and long-culti- 
vated by the sugar industry. 

Nevertheless, 93 per cent of 
the country is classified as 
forest and the common element 
in the three aerial features is 
the virgin nature of Belize. It 
is the least developed of the 
Central American countries 
and also the least populous 
with 53.000 of the 162,000 popu- 
lation living in Belize City- 
while the new capital, Bel- 
mopan. 50 miles inland, stQl 
only has 3£00 Inhabitants. 

Although, the early colonial 
interest was in Belize’s log- 
wood for dyes and its high- 
quality mahogany, the economy 
has been latterly underpinned 
by sugar. 

Until the sugar pnee col- 
lapsed in 1982, exports of this 
commodity accounted for 
almost 60 per cent of total 
foreign exchange e a rnin gs. 

The crisis of the inter- 
national sugar industry has cut 
Belize's sugar earnings 20 per 
cent to BZ$65m. 

At the same time the sharp 
fall in the value of the Mexican 
peso in the past three yean has 
halved a profitable re-export 
business into Mexico. The 
consequent shortage of foreign 
exchange has put a brake on 
development and forced an 
austerity programme under the 
aegis of the International 
Monetary Fund. 

This is a plight which many 
of Belize’s Latin American 
neighbours are now facing. 
However, Belize is different in 
a number of important respects. 

The scale of Belize's economy 
is extremely small: imports for 
domestic use are scarcely more 
than USSlOOm (BZ$212m) and 
the operating budget for 1984- 
1985 was under US$60m 
(BZ$118m). Management is 
ius far easier. 

Secondly, development has 


in. this year 

worth of assistance; of which 
S14m are economic support 
funds including Sim in &ran»- 
The UK. which provides 4D per 
cent of total aid. agreed in July 

to provide a further CT^m.wia 
a continued emphasis on infra- 
structure projects. This mter- 
national assistance, plus 
IMF loan of SDRs 7.5m have 
helped tidy up 'll 1 ® balance of 
it has been able to rely upon payments so tot tkeoverall 
aid from international institu- deficit is less 

tw and international allies, Sr Manuel aqwvel s^^^ 

ment inherited an agreement 
negotiated with the DffF in 
December 1984. He and his 
ministers like V think theyare 
pursuing it more rigororaly 
San their predecessors. The 
broad lines are to cut the 
budget deficit to below 6 per 
cent of GDP to reign in credit 
P TTri to improve the finances of 


been conservative and well- 
planned with very little evi- 
dence of any extravaganzas 
resulting from independence in 
1981. 

Finally, because of the 
country’s relative backward- 
ness aofl its obvious deserving 
needs, Belize has bad little 
need to finance the shortfall in 
development funds through 
commercial bank loans because 
it has been able to rely upon 
aid from international institu- 
tions and international allies. 

especially Britain, Canada, the 
EEC and the U.S. 

Belize’s foreign debt totals 
TJS$71m of which, two-thirds is 

long-term. There is every indi- 
cation that so long as the 
cautious and tight economic 
management continues; Belize 

vrill have the necessary inter- 
naH /vital support to further 
develop and modernise, and. . in 
particular, come to terms witn 
diversification away from 
dependence upon sugar. 

Belize’s principal 
resource is land of which 
roughly 2 per cent is used for 
agriculture. Neve rtheless . 42 


involved in ^ agriculture, 
forestry and fisheries- Manu- 
facturing is limited to a. f ew 
lUjbt industries and a garment 
export business; but total ^ 
pV6yuaent in this sector m no 
Sore than 10 per cent of the 

experi- 

SpSi^SrSf produc- 
tion. mainly for orange concen- 
tratt 



import substitution 
and meat products. x>u«. 
improvements have riot offset 
cither the decline to sugar 
earnings or continued, de pen - 
dence on foodstuff imports. 
This, coupled with the need to 
spend BZ$43m. ornearly 30 per 
cent of imports . for the 
domestic market, on fuel and 
refined oil products, hasmeant 
a co ntinued sharp imbalance 
an the trade account year 
the trade deficit was BZ$76m 
incl uding reexports, essen- 
tially to Mexico. 

The trend is the same this 
year, with sugar prices stiff low 
and reexport business liable to 
be negatively affected by 
aomic difficulties of Belize s 
neighbours. 

As part of an austerity pro- 
gramme initiated by the pre- 
vious Price Government, im- 
ports have been cut backand 
restrictions placed ™ Govern- 
ment spending. Indeed, since 
1981 the high annual growth 

rates of over 4 per cent mat 
marked the later ’seventies 
have been replaced by negative 
growth or stagnation. TWs 
year growth will he no more 
than 05 per cent ' ' 

■Without significant in flows ot 
international aid, develop ment 
expenditure would have 
virtually halted since so mutt 
of this hinges on access to 
foreign exchange to pay 
imports. The U.S. has stepped 


External debt 

• External public debt 
equivalent In US$m 

External public debt at 
endrl983 

6&3 

Drawings in 1984 

8 ja 

Amortisation in 1984 — 

22 

Valuation adjustments ... 

-5.0 

External public debt at 
end-1984 

69.4 

Interest payments in 1984 

2 A 

Vrtmial paymfcs. arrears 

5-2 

of which: 

Principal arrears 

4J5 

I nt_ and other arrears 

1.7 

Stootw GowotoM B«i*t»e3. 


the statutory boards— to eutUi- 
ties like toe state-controlled 

telephone and electricity ser- 
vices. , 

A squeeze has also been pint 
mi toe four commercial banks 
■with reserve require- 

ments placed with the Central 
Bank being raised in two steps 
from 20 to 30 per cent. Also 
toe cash reserve requirement 
placed interest free with toe 
Ttotifc has been raised from v 
per cent to 9 per cent and 
interest rates were raised. 

Arguably toe main difference 
in the new Governme nt tha t 

took office after toe Dccenfiwnr 
1984 elections is one of empha- 
sis. Sr Esquivel has 
quickly to toake up toe public 
sector with a closer scnrbpy 
being made of the Electricity 
Board, and the bemnnmss of 
devolution to toe private 
sector. _ . ... 

The Board, for 

• instance; has been totally re- 
organised so that it becomes a 
supervisory board to® 

banana business meanwhile has 
been sold off to private fan ners . 
Sr Esquivel has also gone 
about more aggressively seed- 
ing foreign investment both to 
tourism, agriculture and agrt- 

'"rbj^said, the hade direction 


of economic development is toe 
same, essentially because there 
are limited parameters within 
which the economy can move. 

The general infrastructure is 
weak and 'every aspect of the 
country’s essential services 
needs both improvement and 
expansion to accommodate any 
broad-based economic develop- 
ment plans. 

The situation is not the 
result of neglect or mismanage* 
ment, rather a direct conse- 
quence of the need to provide 
infrastructure in a hostile 
climate over difficult . terrain 
for very few people. For . 
example; toe road between 
Belize City on toe coast to Bed- 
mopan in the interior is being 
upgraded. The distance is over 
50 mile, much of it through 
swamo or areas subject to 
devastating rainfall: this costly 
connection is between a popu- 
lation of 50,000 and one of 
3,600. 

The airport is now being re- 
assessed for modernisation 
with a new passenger terminal. 
The present one has a 
" friendly " waiting hall, toe 
size of a large bungalow. But 
toe traffic handled is no more 
than 80,000 passengers a year. 
British aid experts are cur- 
rently trying to determine what 
sort of building is realistic for 
such traffic since Britain will 
probably pay for it 
Or a gain there is toe case of 
port facilities. Belize has no 
deep water port Belize City 
has a huge long pier that juts 
out 762m into shallow sea 
with a draft of only 5.5m at 
toe end. This can handle small 
r/r vessels, but the larger ones 
are obliged to anchor out to 
sea. Thus, banana exports, for 
example, have to be traustripted 
tn barges to neighbouring 
Honduras* Puerto Cortes. 

A further constraint i* toe 
cost of importing fuel for 
domestic power generation 
and toe high cost of transmis- 
sion. Suggestions that greater 
use be made of connecting up 
with the Mexican grid have 
bear turned down by toe 
Government on toe grounds off 
the need to have independent 
electricity supplies. 

Added to infrastructural con- 
siderations is toe small sire of 
the local market ami labour 
force. While Belize has toe 
highest literacy level in toe 
region of over 90 per cent 
there is a shortage of skflled 
labour only partially filled by 
immigrants from Guatemala 
and El Salvador or by conr 
traded expatriates. 

The Central Bank, tor 
instance, is especially short of 
Belizeans. The Belizeans them- 
selves have emigrated m sub- 
stantial numbers ti> the 
especially toe New York area 
and Dos, Angeles, where reme 
sn.000 are reported totive; 
Their remittances are useful to 
providing foreign e x change , 
hut this represents a major 
exodus of s kills . 



Achievements 
from party 

AS wis name suggests, 
Mr Manuel Esquivel is * 
Ladlno, or Mestizo, a Spantoh- 
speaklng Belizean descended 
from Amerindians and Euro- 
peans. . 

Yet it is a rae*®*** ot 
the maturity of too PoWa«J 
process that he should have 
been selected to 
head the United Democratic 
Party (UDP), traditionally 
associated with being a pre- 
dominantly Creole party, aim 
to have gone on to wtolast 
December’s general election. 

Soft-talking and concilia- 
tory. ho has converted the 
UDP into a truly national 
party. This achievement has 
earned him toe respect of his 
colleagues and given him a 
stature which few thought 
he could attain because he 
was originally seen as a 
compromise candidate. 

He does not accept that he 
owed his election victory to 
the electorate's disaffection 
with Mr George Price's long 
«t*n* as premier. Neverthe- 
less, he seems to have studied 
carefully his predecessor’s 
errors- , ^ _ 

He has *"■«!» a point of 
opening up government to 


win respect 


colleagues 

greater sorotiny-MrJWj - 

never liked V****. 

and Mr Esquivel'S w eekly 

^ruStor *5 ^iS& 

re M?°Sqnivd WS - 

HfiiTfl city to 194® WJto ; 

into *udy *** 

Jesuit-run Ljyola *g*™*£2 / 
or New Orleans. He torn 
acquired a certificate to 
physics education lrare •• _■ 

Bristol University* Et gta j; 

He knows both the BA and . 

the UK well." -mL 

He returned to - Mto - . 
teaching physi« y *j£ 
mathematics at St John> • 
Junior College. He has toga 
Involved to politics stoefrtto - 
early ’seventies and ton 
always been y 1111 *? 1 ®,'®* 
which was formed tor t 
breakaway gww 
Price’s own People’s United-.. 

P Between U74 anfl.1989 
twice stared on Bejfee Cjty 
Connell and since ia7f haa • 
been a member of the Stttoto v 
Before he became tbe tW 
loader, he was party rento 
nun for six years. 

He is married with *n» 
children. ' 


Close links with 
Britain maintained 


Belize Sugar 
Industries Ltd. 

Sugar Manufacturers, Exporters and Marketing Agents 

BSI has operated successfully and efficiently in 
Belize for over 20 years. We are the nation’s largest 
foreign exchange earner. The sugar industry, directly 
and indirectly, employs over 12,000 people. Through 
our own expertise and because of the stability of 
Belize’s investment climate we have been able to 
consolidate our position and become one of the 
region’s most efficient sugar producers. 

Belize Sugar Industries Ltd. 

P.O.Box 52 
Belize City 

Belize, Central America 
Telephone: 7434 
Telex: (371) 257 BSI BZE 

Marketing Agents: 

Sugar Quay 
Lower Thames Street 
London, EC3R 6DQ 


the STORY of Belize s foreign 
policy since independence in 
1981 has been a close alliance 
with Britain. This takes the 
fora of an ongoing defence 
commitment by Britain to pro- 
tect Belize's sovereignty against 
neighbouring Guatemala which 
has never renounced its claim 
to the territory. , 

Guataemalas unresolved 

claim remains toe major foreign 
preoccupation hut, curiously, it 
doesnot make Belize very . «m- 
scious of its geograptoc potion 
within Central America, ratter 
the focus of both this, and toe 
previous government bas been 
towards the Commonwealth 

Caribbean and a ****££ 
deference towards toe U-t*. 
where up to 50,00 Belizeans are 

^Guatemala’s unresolved 

sovereignty is said to derive 
from the early Spanish colonial 
era when Central America was 
controlled by toe Ca ptmncy 
General ruling from Guatemala 
on behalf of the Spanish Crown. 

Even thougi a treaty was 
signed in 1859 between 
Britain and Guatemala recog- 
nising the Belize-Guatemala 
border, latterly this treaty has 
been regarded as null and void. 

From toe 1960s right up to 
independence numerous abor- 
tive attempts were made to solve 
the dispute either directly or 
through third parties. These al- 
ways broke down because of 
the Guatemalan’s military fears 
of making concessions, especi- 
ally anything that might 
jeopardise future access to the 
Caribbean. 

Since independence, while 
still refusing to recognise 
Belize, Guatemala has come 
closer to making concessions but 
toe basic problems of national 
pride and access to the 
Caribbean remain. 

An arlticle in the draft con- 
stitution for Guatemala, due to 
be approved after elections 
there in November, for the first 
time puts the Belize issue be- 
fore the public; and it is pos- 
sible that a referendum could 
be held to decide for or against 
renouncing the claim. But this 
development is only possible if 
the Guatemalan military accept 
some compromise proposals 
over seas aocess. 

The British defence commit- 
ment is one of toe few places 
outside of Europe were it is 
consciously visible. At Belize 
Airport four Harrier jump jets 
are stationed and protected by 
papier missiles. The main army 


s *- ££3lj1 


iVOlUlflUVUl. - 

Britain has between 1,600 and 
1,800 troops committed «> 
Belize, the figure varying pe nfl * 
ing on toe presence of a Navy 
frigate or destroyer. The army 
contingent is permanently 
around the 600 level with varia- 
tions pending upon toe 
regiment The regiment's tour 
of duty ±5 lor six months (un- 
accompanied) and handover has 

just occurred from toe Duke of 
Wellington’s Regiment to 
Commando of toe Royal 

M Two CS * observation posts are 
manned at strategic P mote 
along toe Guatemalan border 


Foreign 
policy 


and there is a forward ama to 
toe south, toe most sensitive 
area since this zs where 
Guatemala is anxious to secure 
proper access to the sea. 

Both toe Belizeans and toe 

British Government are to no 

doubt that this 
presence to a permanent slate 
of high readiness has ® 


toe -aim 4s eventually for 
Belize, through the Belize 
Defence Forces t current 
strength 500), to defend UseM. 
The Prime Minister. Mr Manuel 
Esquivel, is confident that this 
will not be a controversial 
issue in British domestic 
politics. 

The cost to Britain is running 
at £30m a year, approximately 
£7m more than if the troops 
were stationed at home or Ger- 
many. For Britain, it provides a 
valuable military training 
opportunity and it offers BeMze 
additional aid. 

“ It would have a very serious 
effect on the economy if the 
British were to pull out their 
defence forces now, and I think 
Britain appreciates this, says 
Mr Esquivel. 

The Guatemalans themselves 
have come to recognise the 
stabilising influence of the Bri- 
tish troops on this small part 
of strife- torn Central America. 
Thus, without saying so pub- 
licly, they have let it be known 
they are in no hurry to see the 
British leave. 

The same applies to toe US.: 
Sr Esquivel makes it clear mat 
should the British withdraw he. 
is not keen they be replaced by 
American forces as he believes 


a ooo * 



SANTIAGO CASTILLO LIMITED 

is Belize’s leading commercial trading house, 
representing top quality lines of foodstuffs, hard- 
ware, motor vehicles and building materials. For; 
marketing in Belize see: 

SANTIAGO CASTILLO LTD. 

Write to: 

The Managing Director 
P.O. Box 69, Belize Qty 
Belize, Central America 
Teh 44817 Telex: 231 SANCAS 


_ _ _ ess has proven a ^ Muld prove destabilising, 
deterrent to any Guatemalan Buckill g Belize directly Into 
ideas of adventurism in toe post 
independence period. In pri- 
vate offi cials beheve that 
Belize’s willingness to ae ® 

British continue in the 

and Britain’s cnmm itment to do 
so have helped persuade toe 
miltary government m 
Guatemala to adopt a more 

"realistic" attitude. 


Central American 

UJ5. aid 

Ties with the UB. are close 
and cordial, and there has been 
no sign of anti-Americanism 
either under the previous Price 
government or under Mr 


reausti*” VS. ^“malTr 

it could Sd donor, contributor SgB 


legitimately declare a 
limit or further as many states 
are doing. 

A 12-mile limit would 
effectively exclude Guatemala 
from claiming any territorial 
sea. Thus, any realistic agrre- 


sSSsF BSffiEJ-* 

Provided elections go ahead 
in Guatemala in November, 
some movement could be ex- 
pected in the new year. In me 
•meantime, British troops re- 
main indefinitely. The Vf0 ™ 
currently used by both govern- 
ments Is that British troops wul 
stay for as long as is “ appro- 
priate.” ^ 

Britain does not-msb to gJJ 
the impression of being totally 


dlU uuuv*, wn v 

this year, and providing Z00 
Peace Corps members— one of 
the largest Peace Corps 
presences in any country where 
they operate. 

The Reagan Administration is 
also actively seeking to make 
Belize benefit from t v “ ''*** a *- 
beaa Basin Initiative. 

As part of the expansion of 
the Reagan Administration’s 
propaganda war against the 
Sandinista government in 
Nicaragua, a Voice of America 
relay station is being built in 
the south near Punta Garda, 
similar to one in Costa Rica. 
The U.S. is reported to have 
leant on Belize for this facility 
which is also believed capable 
of monitoring. 


BELLEVUE 

HOTEL 

^OVERLOOKING 
THE HARBOUR 

^CONVENIENT 
FOR BUSINESS 


Roger Dinger, Manager/Owner 
5 Southern Foreshore 
P.O. Box 428 
Belize Oty t Belize 
Central America 
Telephone 7051, 7052, 3283 
Telex 275 Bellevue BZ 
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w project sparks international interest 

oat toe dfaappohifaneit ^ielt from tts slim resonrce bustjnie fe wes t in luge quantities of reckons that uncleared land As one local business* 

ForAim ove r me cuttack in the sugar emphari a on domestic develop- land; Instead its Idea is to varies, depending upon access* man notated out: "Even with 

w ‘o H . . . industry, toematofOwdgii «x- meat continnes and nmdi infta- encourage the creation of biLty from US$30 to 200 per the Mexican moxdtta (bribe) it 
InVAfthnAH* ^tage^mer, and tiie near structure still needs to he private Belizean Anns round acre. Mecimnical clearing costs tuna oat weH." Another 

■liTDOUiient - torn withdrawal of lit* and provided. But with a heavy its core estate, haying in their up to. USgSOQ per acre but on reasonable possibility is cdl bet 
• • - Iji*— the former flag hearer of dependence upon imported produce. J& the case of citrus a labour in tens i ve slashand- so far aB exploration has proved j 

- tomgn mvesunent '■ goods, foreign exchange has -to the two companies that own bam basis the cost comes down djsmooijiting. 1 

to BEUZE 3S described as an ^ Since taking office. last be generated on the grounds concentrator plants (one linked to US$90 per acre. In addition J L ttmvism field the i 

• “g****- •« 1 *ine to be Jtexwtec, Mr Esqalyd-has that tevetopment caamttjS- to NestM) possess substantial to these condition about land G™W„ t lSKtov so 

^v^^otrt aM.sougfct mane^^&anS tar jS Jand hoidtagThut^ba buyin g^Pm^tthej mremment rocoSL to 

ousmesmian Mr Barry Bowen new investment eoneenlothat an* {nmm *«a«***«> t*™ from local farmers, man ta offers attractive tax incentives 


foreign investment. ■ 
fiin^A taking ffSiy 


In the tonrism field the 
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• • .i.' • 


) iJP 


hterinffi aana n Mr Bam- Bowen, acvr iiwwtinent, .eostfehteating and foreign Thn. from local farmers, ma n ta offers 

hard sell on the <m the tJjS. but also trying to foreign investment has become Maid apparently intends to which 

possibilities of exploiting this encourage Far Eastern inve* * priority farm directly, and wholly owns rotmbe 

I!?? 1 toat has just per- torsi The main selling pointe sm, »>» inhm ^ W 10 WW 0 acres. malnh 

suaded CocaCoU t» underage that he is pnrfting?5aitee ^ n .. On 

' rentare - a™® 1 * tb« attractiveness of t ?L t abs “? Rohcy side. ; 

ttmmgh tts mbadiaiy Mmnte using Belize to service tbetLS. SS? ^ *> we 


attractive lax incentives 
have encouraged a 


to Belize with large hotels. In- 
stead it would like to entice , 


farmffiractiy, and wholly owns number of individual investors, SH*rv»SSe mSted to «*mh- 


mainly North American. 


Policy 


relatively modest sized 


On the manufacturing hotels and which 

side, foreign wnnpaoiea could would be more in character with 


mr smKKttoy Minute using BeHze to service tbetLS. ^f el^rirftv^nSaS- Th* stete owns very teroe *> study the cate of fiTtepe ^ tourism envisaged 

«» *«* » °P to andCaricom markets, Pito g?%*S, SSSto trSf *2®?“*“* ^which ateost 20 

50,000 ames Qffor^t, convert- P^d^^Reagan^Caribbeaa ^i/tofoiSIn i^sSSte apotSt^^^nndifriSd* ?*****& setep* tfaiff to pat barrier reef diving, jungle trek- 

Sncttrtr£r^Sfl to orange to the agribSthSa sector, light iaSS^te^r^^to^iirves- together wpctanens^ clothes, king and visiting Mayan ruins. 
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fiQmhrBoTOVBdteS^ (and probably in «iat order), doe* not sea land outrignt. 7^7 ume «P«iOToe cn 

r SSgrS SEsrifS 5swu?ast sr» 

^S-CSSS!SSSs«i sssrss-s**.^- 

^^Emtes. Britis^rr^^' j 1110 ■ p ®2 1 Sf ^ years and has proven that this obtains a licence to develop mostly women, and these ex- developed nature of their 

2SS*? ^5^“? ®* toe few with a . £rop Mffierto^Sried in ten* must develop at least 10 Ports are worth dose to country. There is a strong and 
o^cSSSf to sufficiently large Und area to SSral Beltecan^tSnn^ percentof the arable land each B2$30m a year. .Perfmps the genuine concern with the 

PTninfiing whatontn acc0H ®todat* Mg investments. cdaHy • cultivated- Headley's year. The average lease pay- most interesting aspect of tins ecology whether the sea or the 

was considered the Complementary to gte financial stake has been *3* meats ans US$&50 per acre per arrangement; which involves a forest, and an active Audfbon 

natural nsfflmMkffrm. c ountry 's location and tne ttvely because the cum- year. small direct in ve st ment; is the Society exists to protect feuxna 

hope uowisSforS advantages of the CBI, Belize pany has preferred not to Urn Ministry of Lands use of the rood Jink through and flora, 

companies will focus on agri- faring a record of_ dem*. 
business ventures. ceatic political stability, 'and 

Anglo Saxon legal system in ^ A m 

^ boo?t TI a i*m fin v in nivPi'Qifv 

a XldJL IKlUl l y ill 111 v Cl oi 

article, i s just the kind of boost Spanish. In add ition the Belize 

Mr Esquivel's government dollar is pegged to tte UJ5. MHmMMBHmmteM mu lfith «tnt » w after slavery independence and since then duras and £3 Salvador, or even 


tom. Asarutethegovenisnent Aa & whole Belize has very 

does not sea land outright. httle experience of lazgMOle 

ievides arrange throc^i Mexfco to BeBze taty. -foreign, investment and there 
leases are paid Th ® cloth e s are then made up jg a residual caution both In 
evetomnent of an<1 trucked bacic to the OA Go v ern m ent and among- a 


off through development of 


and trucked bacx to the ua Government and among - a 
tVSBiamsons now employs 750, people proud of the wild un- 
mostly women, and t hf ge ex- developed nature of their | 


““S^ a*vn . to UiUL WlOfitt l M -fr 

companies wffl focus on agri- “Lf”* 
business ventures. . • “®5 C 

Anglo 

B«g boost S5* 


d- Hetahey *a year. The average lease pay- most in terest in g aspect of tins ecology whether toe sea or toe 
ias been zma> are US$&50 per acre per arrangement; which involves a forest, and an active Audfbon 

the cm* year. small direct in ve st ment; Is the Society exists to protect fetuna 

erred not to Hie Ministry of Lands use of the road link through and flora. 

Harmony in diversity 


Mr Esquivel'S go v e rn m ent dollar is pegged to toe XSS. 
needs. A major inte rnation al currency on a 2 tor 1 basis. • 

company committing itself to Given such advantages it is rMnnlsv enA l a | 
this way is toe catalyst that perhaps important t» realise.. vwnpicA bOvrai 
awakens interest and gives the why there has been so little ' , L . i..i LX l 
green light tor others to at foreign Interest is JSelize until fliwUpillgS 

least scrutinise what Belize has sow. Prior to independence to 

to offer, ft is tons Important 1981, few efforts were made to . ~ * * 'f 

that this investment proceeds as attract foreign investment, the plt ttw u, m .... L ir- a .n .r 

planned and is seen to wo* emphasis being mote on build- 

For this also tends to balance tog up the domestic economy ^innlii* 

dominate hut with at least seven 


mid 19th cent ur y after slavery independence and since then duras and £3 Salvador, or even 

had been abolished. Bitter fao- there has been a growing em- from Mexico in search of jobs, 

Cnmnloy cnrlnl tional fighting to toe neighbour- phasls on genuine English- the social and cultural balance 

vinil|llcA apvrai Mexican province of Yuca- Spanish bilingualism. More will change. As it is the police 

tan led to toe exodus of some Spanish is being taught in are hard pressed to control 

peasants and many «™»n schools more higher educa- flieml Immigration as the bor- 


tan led to toe exodus of some Spanish is being taught in are hard 
ifay an peasants and many «™»n schools »"d more higher educa- illegal imi 


landowners of mixed 


tom is in Sionish mstitutiuns. ders are fluid and detection is 


Domestic credit 


A. By Source - 1MJ 

L Central Paito . 37.0 

Loans and adromcee , 1*8 

Domestic secttrtffes of GovamL 18.7 

' Lews'fiovnmt. of Bellxe deposits / • -— 

1 ewmadil Bank ..... — MTJ 

Loans and advances Utl 

Domestic securities of Goramt 1*6 

Lees; Govnmt. of BeHze deposits 0A 

B. gy End-Pser Mi5 

PnhUe sectar - 75-6 

Frlvme sectar U8J 


- Mayan descent the Ladfnos (or This is because educational very difficult 

wiar.TOe ^ ^ Fretizoa). At toe time oftoe grants in toe UK toge been cut Hie significance of this influx 

so^UxSk 1881 censia Iadincw accounted and toe cost of TT& campuses is that these people are on the 

*netehT ■■ Whk* Creol«t tor » per cent of the popula- has become very high. Thus whole are not assimilated and 

jW?!Lfr Lnt T,fT^ nt Tr tion, settling the corridors along agreements have been concluded tend to be Mamed, correctly or 

-SS the M^^b^der and between &xj places to anivenitire to ^^.toTriStoSS 

2^ Cgreal and Qrange Walk. A Costa ^ca, Panama ffldVme- and tor being toe prime growers 
TTTr further migration took place at zueto. However, the University of illegal marijoaTia crops. They 
the torn of the century firum of the West Indies continues to are for hiartance blamed tor tak- 
S^e^oe^SiSi^^S Guatemala into southern Belize play an important role and pro- ing advantage of toe Men- 


Parent “L and has been con tnm lng ever vides the Caribbean tocus for nonites code of non-violence and 

1984 change. ^ ^ la rgeQy ^ ^Jigii^i-spaBXiiig rt m accentuated Belize’s culture. The Caribbean refusing to bear false witness. 

221 ^ i t - conntty m Central America. ^ ^ ^ M years of brutal nature of Belizean culture was which makes them easy victims 



other gro 
manage to 


But it probably owes a great mfHtary role there. 


deal jo the absence of any pres- 


epitomised by an Independence for robbery. The Mennpnite 1 1 i Hh; CITRUS COMPANY OF BETJZE TJlm ruul 


from poster which depicted 


community, though not tote- 


11 tOJt Ui ott land, tte smfl size of political em^Btions are Salva- boueted Afto-C^ribbem braded grated, using their own schools 

a 7 n a Si tiie-populatipn (150,000) and toe Koreans, especially since the head with the slogan: TSet Your and not paying taxes, have 

— ■ — ■ ■■■ • ■■ ■ • ■■ ■ moderate gap, to mcont es. Being civil war flared to El Salvador Head Together for Indepen- a formidable contribution 

— ~ ' *, R?*w. qoontiy into an in 1979. Some have been treated dence.” to modernising Belize in less 


1W.7 *1 

15M 83 

5 A -67Z 

8.7 484 

2214 184 

904- 804 

1884 04 


plotted economy, Belize, unlike 


as refugees and are being 


SiLSSf ■&: 5 rttied._ ot ter, _h.v t _ mnr re a_g Refugees 


veloped. a. rich oligar 
main wealth lies to 
trade. Today with a p 
income of tost under U 


illegally, either working out 
subsistence agriculture to 


th»n 20 years through their de- 
Refugees velopmmit singiehanded of 

. . , . u dairy and poultry farming. This : 

said. Spanish QN»Mng European pro test an t communal 


5P5S? remote areas or filtering into ^ Ihe loCT ease eyen if His- VQC k ethic applied to near 


toe larger towns where their 


cenfipicuous over m fa dem a n d, uver toe most curious phenomenon to 

indulgence and this obviously o ono Salvadoreans are now in repeated to Doth Spanish and •™**~**“^ 7 “ . 

helps social cohesion. SigUsh. If there is iuFgxeater “ «tremely colourful society ; 

: Although Creoles rep re sen t serve mention.- In the lflth cen- tofeuc of refugere from political that loves reggae and toe gos- 
neazly «pet cent of thejop£ tury a small co mmuni ty of troubles a Guatemala, Hon- pels, the Pope and the Queen, i 


culture is still diluted, 
announcements are o f ten 


tropical conditions is perhaps 


Private Mall Bag N<x 7, Belize City 
Belize, Central America 
Tel; 0S-20BQ TritflC 124 C3TBUS B Z 

GROWERS AND PROCESSORS 

Mtantoct nra ez of frozen orange and gr ap e fr uit w«»>«wfiwa 
for ahlpment around the world. Facilities to do fresh-fruit 
'and grapefruit sections. 

GROWER OWNED AND OPERATED 


latiarv . accord^qg to toe . 19*). Africans who mixe d with native 
cenOTS,‘vand hften. regard them 1 . West Indian Caribs, know* as 
selviu as the-grue Belizeans tiicy Garifuna, arrived via Honduras 
almost certainly were not toe and settled to toe south. The 
first inhabitants. Up and down Garifuna or blade Caribs now 
toe country there is ample evi- account tor almost 10 per cent 
dence of Maya settlement, dst- of the population. In the late 
tog hack accorffing to recent 19th century labour from India 
evidence to 2500 BC to one was brought to wor k the sugar 
instance- But the Mayans here can industry as indentured wor- 
did not escape tile generalised kers and the community today 
decline of Mayan civilisation to stands at about 3,000. Then in 
Mexico and Central America; the late 1950s German-speaking 
and, from the time of toe uimnwiiiM eolonised land with 
Spanish Conquest to the early British Government agreement 
1500$, their population inside to the centre and north, having 
Belize was limited. moved out of Mexico or come 

from Manitoba, Cana d a. The 
-3o*#YAvnpiife 1980 census showed 4400 

SetDonenu Mennonite s, or roughly- 1,000 

The Spanish sway over Belize SnSS’&fc 

was desultory since the country ' iy h ich th ey have proved hi g h ly 
lacked the resources of Mexico fit ^ esstm.^ . 

and was without a decent hax» TheCr^esrmnatotoelargitet 
hour. This permitted priudttve group pmtiy breanae of toe 
■mnef^r n by European o rig i n al size of the slave pepu* 

bucaneers, mostly from the latum and also dne to the con- 


' Afpcans who mixed with native i 


in 


Belize 


For the past 36 years the bank has been, 
associated with the trade and development of 
Belize. Today our six offices there keep ns in 
c ontinual contact with commerce, industry 
and agriculture, and give us an unrivalled 
knowledge of local conditions. This know* 
ledge is freely available to all businessmen. 
Hit would beuseful to you writeto Barclays 
Bank PLC, RGM*s office, Carla, 54 Lombard 
Street, London EC3P 3 AH. Telephone 
01-283 8889. / 


Settiements 


_ . " '• • ; - : — - — ADVERTISEMENT^^ — 

We have been investing in Belize for several decades and feel very secure. Three 
vital elements of a healthy environment for investing exist in Belize; a peaceful social 
structure, a manageable national economy not debilitated by debt and a proven demo- 
Grade system of government that strives equally for individual members of society as 
well as the private sector business organisations. 

Our group of Companies include some of the oldest and newest in Belize — 


British Isles, to the 17th cen- *«lerable degree of __ totewnxr- ] 
tiny. There s*H»Bed ‘‘Beymetf’ riage that haa prodneed any- 
ware on several occasions thing from fur to very auk 
driven out by the S p a nish; but *tos. The Crtalre areoont te 
toe latter never - stayed, allow- threequarters of the B^ize C3ty 
tog the Baymen to xetore with population and this nrban con- 
^rafves to tap the logwood (ftir text has helped patent a disttoo- 
, dyes) toe msbogafiy. tive EnglistoCreole dialect This i 

! The Baymen settieil in toe tffte nwst gene ralised form , erf 
inea naStaeUb along 



alone «««inial commamcation 
although English is the official 
hmSS. OfflldMIy 50 per cent j 
o* toe population are classified 
September 10 1708-^ gate RnoiirH «TM«viniF. Si t»«p amt 
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33 HUl Street, London W1A3AH 


BOWEN & BOWEN LTD. 


BOWEN ft BOWEN AGENCIES LTD. 


BELIZE BREWING CO. BED. A"' 

James Brodie & Co. Ltd. 


(1932) Bottlers of €23 
other beverages. 


Jfcnta and 


(1978) Wholesale merchants _primarily 
involved in exporting <o£ foodstuffs. 


(1969) Brewers of beer and stoat 


(1887) Wholesale merchants, commission 
agents, retail pharmacy, super- 
market, hardware, industrial and 
agricultural chemicals, home 
appliances, sporting goods and 


(1982) Agricultural development 


HILLBANK ASROiNDusnofua 

TheBotiareErtato & PioduceCaLtcL 


(1840) Owners of more than a half mflUon 
acres of land, shipping agents for 
Harrison lines and Hap&g-IAoyd, 
Ford vehicle distributors, Johnny 
Walker SCotdx Whisky &og 

agents^or^loyd’s 


Belize Aggregates Ltd. 


(1981) Crtuhed fenestone with reserves 
above ground exceeding 75 mffikn 
tons. 


Wo also provide distribution services for beverages and goods in many parts of 
Belize. Investments have been made in Regent Insurance Company limited, which 
provides extensive and diverse coverage in Belize, and Crop Dusters Limit ed, which 
provides aerial applications of liquids and solids for farming needs. 

We are bullish cm Belize and are prepared to assist in any manner that is helpful to 
its development 


MHUl 
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BELIZE 4 


Important advan ces in 
developing new crops 


Agriculture 
and forestry 


AGRICULTURE, forestry and 
fisheries are the biggest single 
contributors to Belize’s ecoiP 
ozny, responsible for roughly 
half GDP. Although tradition* 
all y do minated by the sugar in- 
dustry, important advances have 
been made by new crops and 
this sector is destined to play 
a vital role both in import sub* 
stitution and export earnings 
for the foreseeable future. 

According to Government sur- 
veys, no more than 38 per cent 
of the land is potentially suit- 
able for agriculture. Against 
this, less than 15 per cent of 
culttvatable land Is being uti- 
lised. 

Knowledge of crops and the 
development of a daily and 
meat industry are still in their 
infancy, because with the ex- 
ception of sugar — and to a 
much lesser extent cocoa, citrus 
and bananas — modem methods 
with a big capital input are 
recent phenomena. 

Large holdings, either Gov- 
ernment-leased or privately- 
owned, account for 60 per cent 
of existing productive land. 


Much is in foreign hands. How- 
ever, small farmers with hold* 
ings up to SO acres, to be found 
mainly in the north around 
Corarel and Orange Walk, com- 
prise the largest single group. 

Operating usually on a sub- 
sistence level are the 
“ mtspcros " — fanners who op- 
erate a slash-and-bora technique 
to plant corn, beans and rice. 

Separate from the large cor- 
[po rate-controlled agri-business 
and these two latter groups are 
tiie Sfe aconite farmers. 
Through their unique process 
of collective ownership, they 
have colonised previously un- 
used land and in the past 20 
years converted this into a 
series of highly productive 
medium-sized farm units that 
now supply the domestic mar- 
ket with duzy and poultry pro- 
ducts, plus many varieties of 
fresh vegetables. 

The crisis in the sugar indus- 
try is discussed on this page, 
but It is worth stressing 
here that despite cutbacks in 
production and considerable 
hardship to many small cane 
farmers, sugar will continue to 
be the most important export 
commodity for at least five 
years. 

An Intriguing experiment is 
the growing of cocoa, believed 
to be indigenous to Belize. The 
U.S. chocolate company, 


linking Belize 
and the World 


In Belize you’ll find Cable and Wireless 
serving the community... linking business 
...and government with the world. 

By combining the latest technology with 
over a century of 

operating experience. 
Cable and Wireless 
link the peoples 
of Belize, with 
the peoples 
of the World. 
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Hershey, started an experiment 
on the Hummingbird Highway, 
south of Belmopan, five years 
ago. Having established it was 
possible to grow high quality- 
cocoa in the area, Hershey de- 
cided to plant 1,800 acres, but 
at the same time encouraged its 
own workforce and local farm- 
ers to grow their own on plots 
promising to buy-in production 
at guaranteed international 

prices. 

The UJS. Government -has be- 
come involved in the project in 
association with two private aid 
groups, considering this to be 
an important experiment in de- 
veloping incomes and skills of 
small and medium sized Tarms, 
while also aiding Belize's ex- 
ports. 

This successful experiment in 
a new crop has been slightly 
overshadowed by unrewarding 
efforts to go in for large-scale 
rice farming. Up to 2,000 acres 
were planted in an export orien- 
tated venture but exports fell 
from 1,200 tonnes in 1981 to 136 
tonnes the following year and 
now the operation is up for 
sale. 

The timber industry, too. has 
suffered because of competition 
from Brazil, especially 
mahogany. An effort Is being 
put into reafforestation, particu- 
larly pines, and studies are be- 
ing made of fast growing hard- 
woods. The trouble with Belize's 
valuable mahogany is that dur- 
ing tbe colonial period there 
was no replanting on any spile 
and current stocks are in in- 
creasingly inaccessible areas. 

Lack of roads is a general 
constraint on agriculture. Poten- 
tially good land cannot be used 
because of sheer inaccessibility. 
The Government does not have 
the funds to aid this type of in- 
vestment if it is away from 
populated areas. 

The fisheries sector has fewer 
constraints and has been play- 
ing its part in boosting exports. 
The main export item is lobster, 
followed by conch; but latterly, 
mari culture has begun to take 
hold, especially shrimp farming. 

Of the BZ$L2m worth of fish- 
product exports, nearly 90 per 
cent is accounted for by lobster 
sales. The Government operates 
tight rules that include a closed 
season (March to June), mini- 
mum sizes and an annual 
quota of 270 tonnes. 

Unfortunately, the system 
tends , to break down in the 
south where, lacking fisheries - 
protection vessels, it is compar- 
atively easy for Guatemalan and 
Honduran poachers to operate. 



Still the leading 
export commodity 


Major agricultural commodities in Belize Ifermerly British Honduras) Include sugar cane, 
frananacj oranges, grapefruit, rice, corn and honey. Banana production last year was lbs 


Keen eye on U.S. markets 


Citrus fruit 
production 


A VAST nln forest with 90- 
foot high trees, and some of 
the finest wildlife in Central 
America — from jaguars to 
howler monkeys and wM 
occelated turkeys — Is about 
to become the focus of the 
exciting agribusiness venture 
In Belize. Minute Maid, a 
Coca Cola Foods subsidiary, 
has bought up 50.000 acres 
and Is due to convert primary 
forest into orange groves. 

The land is about 40 miles 
north-west of Belize City, and 
tt will be breaking new 
ground if citrus can be suc- 
cessfully grown in this area. 
Until now a small but but 
geoning citrus industry has 
grownup around Stann Creek 
south of Belize City in what 
appears a uniquely suitable 
microclimate. 


The rationale behind the 
vetitnne which could lead to 
investments of 9200m over 
the next decade is vital for 
the future of Belize's agri- 
culture. Minute Maid Is a 
prime supplier to the U.S. 
marfcet of fruit Juices, 
especially orange juice. 

At present the main source 
of its external supply has been 
Brazil and with domestic 
supply from Florida, 

The Florida citrus crop has 
been hit by successive years 
of unseasonable winter frost. 
Older trees have also been 
hit 19 disease and new tt Is 
feared di«t many seedlings 


We have the Caribbean Sea , Barrier Reef, 
crystal clear waters, snorkelling, diving, Maya 
ruins, mountains, caves , thousand foot waterfalls 
. but most of all we have lots of friendly people . 
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For information write to: Belize tourist Board 

P.O. Box 325 , Belize City , 
Belize , Central America . 


tn nurseries which fake over 
five years to mature could 
also be suffering canker. This 
has given tbe Brazilian pro 
ducers, who export over Slbn- 
worth of orange Juice a year, 
a privileged selling position. 
Minute Maid has accordingly 
been looking around foe 
alternative and cheaper 
means of supply. 

Studies were made of large- 
scale citrus ventures in Costa 
Rica and Egypt But both 
were discarded in favour of 
Belize. The experience of 
citrus has so far proved posi- 
tive in Belize. 

Some 360 farmers are In- 
volved produdng essentially 
for two conceu trat e-processing 
companies at Stain Creek 
(one of which Is linked ro 
Nestid). 

The two companies own 36 
per cent of the groves, and 
they have succeeded in being 
an important catalyst to the 
local farmers in terms of use 
of fertilisers, credit manage- 
ment and crop improvements. 
Citrus product exports, 
mainly concentrate, hare 


to 


risen from BZ5Z3m 
BZS20m since 1981. 

This is a proven track' 
record, though on an admit- 
tedly small scale — Minute 
Maid is considering an initial 
planting of 25,000 acres five 
times the entire current area 
under citrus. 

But there were other 
attractions for the venture. 
Belize is within the Caribbean 
Basin Initiative (CB1) and 
accordingly orange concen- 
trate Imports are tariff-free. 

The transport costs are also 
both cheaper and the journey 
shorter. From Belize to 
Florida it takes a quarter of 
the time and a much smaller 
vessel is needed instead of 
the costly specialised con- 
tainer ships from Brazil, 
which also incur greater 
demurrage charges. Even 
with higher wages In Belize 
it is considered possible to 
save $2 per bor of oranges. 

If the experiment works, 
then Belize could become a 
major world producer of 
orange concentrate with its 
trade picture transformed. 


Loans by sectors 

Sectoral distribution of Commercial Bank loans and advances, 
1983-84 (shares of totals). Figures In BZ$m 


Loans outstanding 


Sector 

at end of period 
1983 1984 

Change In 
year 1984-83 

Agriculture 

17.2 

(12.2) 

16.7 

(10.9) 

-0.5 

(-1-S) 

Sugar 

8.1 

(47.1) 

&6 

(39-5) 

-1.5 

(-7-6) 

Citrus 

4.4 

(25.6) 

52 

(3L1) 

+0.8 

<5J) 


IN THE heyday of Tate and 
Lyle’s involvement in tbe 
sugar Industry- the tJK com- 
pany decided to budd a small 
museum beside its refinery at 
Lihertad, near Corozal m 
northern Belize. Thai 
is now in the process of be- 
coming u museum. The refin- 
try is, in die final stages of 
being mothballed, following 
Tate and Lyle’s decision to 
cut its losses in the Belize 
sugar -industry and effectively 
withdraw. 

Tate and Lyle's decision, 
first -revealed in 1983, is an 
undoubted blow to Belize. 
The company had invested in 
land (originally this Included 
a cattle ranch), two refineries 
and major infrastructure la 
northern Belize in tbe Goto- 
ml-Orange Walk area which 
made this the best developed 
part of the country. Tate and 
Lyle was also the most visible 
foreign investment. 

From the Prime Minister, 
Sr Manuel Esquivel, down- 
wards. there is a great sense 
of loss and an element of bit- 
terness — not because they dis- 
agree with the company's 
commercial logic, but because 
the retreat has been so quick- 

Tate and Lyle bought into 
Belizean sugar in the ’sixties, 
taking over the Llbertad re- 
finery which dated back to 
the ’twenties. Its presence be- 
came the Belize Sugar In- 
dustries < BSJ ) which ex- 
panded to another refinery at 
Orange Walk, giving a total 
refining capacity of nearly 

120.000 tons of sugar. 

Latterly. BSI has been rely- 
ing largely on local farmers 
to supply cane with some 

25.000 acres under cultiva- 
tion. Tbe total number of 
farmers involved in growing 
is 1,000. most of whom pos- 
sess small holdings. Since the 
collapse of the international 
sugar price, in 1981, produc- 
tion has been averaging 

100.000 tons. 

Belize has been particu- 
larly adversely affected by 
the international decline in 
prices and the smaller quotes 
for the valuable UJS. market. 
This is the result of tbe struc- 
ture of its sales. 

Belize has relied on two 
main markets — the UJS. and 
the EEC, Sales to the 65. 
have been governed by quotas 
since 1982 and sales to the 
EEC have been under the 
Lome Convention. 

The UJS. has been a small- 
er but more profitable mar- 
ket with 29,000 long tonnes 


sold in the 198*85 season at 
an average price of BZ$841 
per tonne; while the EEC 
took 42,000 long tonnes n an 
average of BZ56Q0 per tonne, 4B 
This compares with an inter- 
national spot price ateuist 
three times as law as that 
paid by the EEC. 

Since the price of sales to 
the EEC are denominated in 
Sterling and Belize Is Bated 
to the U8. dollar on a Wor-l 
basis, revenue has lost out 
through depreciation. of. tiie : 
British currency .against the 
dollar. BSI estimates that the 
cumulative effect of sterling's 
depreciation against the.deOar 
since 1980 has caused, a 
$76m loss, greater than the 
value or a single year's sugar 
crop. Added to this, the -UJS, 


Sugar 

production 


has been reducing quotas jm& 
in September it was an- 
nounced the quota for' the new 
season would be Just be- 
low 20,000 tonnes, - 

These adverse conditions 
hare been reflected tn BSTg 
balance sheet, with teases 
mounting’ from BZS&An in 
1983 to probably over , 

BZ$13m this year. Tate and # 

Lyle’s decision to withdraw 
was agreed in October, 1984, 
bat the final details of this 
withdrawal were only tied up 
in August 

The arrangement Is that the 
liberated plant doses down 
and 560 workers lose their 
jobs. However, part of the ha- 
ter will be offered 2b sac 
plots of land, currently 
owned by BSI. 

All refining- will now- be 
done at tbe second plant at 
Tower HOI near Orange Walk, 
which has a book value of 
£32m and an expanded eapa* 
city of 80,000 tonnes. ' 

Some farmers win now have 
to bear the cost of transport, 
lng cane np to 40 miles, and It 
is expected (hat them win be 
among the first' to convert, 
possibly to cattle nuw&tag. 


BSI as a company will be a 
transformed by a new share P 
struct u re. A special trust on 
behalf of the workforce win 
hold 8L27 per cent of the 
shares. These shares will pay 
no dividends to the workforce 
for 19 yean and if there are 
any during this period they 
will go. to Tate and Lyle, 


Many hurdles to be overcome 


Scope for 
tourism 


IT IS EASY to become excited 
about the possibilities of 
tourism in Belize. The Prime 
Minister, Mr Manuel Esquivel, 
has singled out tourist develop- 
ment as one of his Government's 
priorities as a means of job 
creation and generating foreign 
exchange. But at the moment 
there is a wide gap between 
talking of Belize's potential and 
realising it. 


The scale of tourism is such 
that it can scarcely be called 
an industry. Throughout Belize 
there are just under 140 hotels 
offering some 1,400 beds. None 
of the hotels could be con- 
sidered Internationally top class; 
nor do they pretend to be. 
Battier they are a genuine re- 
flection of the country itself — 
small, unpretentious and what 
Is lacking In service or ameni- 
ties is compensated for by 
friendliness and atmosphere. 

The present amount of tour- 
ism has evolved from four ' 
sources: 

Firstly, there are the divers 
who have come to enjoy Belize’s 
remarkable barrier reef — the 
largest in the hemisphere and 
second only to Australia’s Great 
Barrier Reel The barrier reef 
and the small hotels and lodg- 
ing houses established, mostly 
by fellow diving enthusiasts, on 
the offshore cays have led to a 
word-of-mouth reputation. 

Secondly, Belize has attracted 
a group of adventurous tourists, 
mostly American, interested in 
the fauna and Bora, Its sizeable 
Mayan ruins and the very fact 
that the country is so little 
known and developed. 

Thirdly, a substantial amount 
of e x isting facilities, whether 
inland or on the cays, have 
grown up as a result of the 
British military presence and 
the relatively quick rotation of 
troops. 

Finally, there is a certain 
amount of movement from 
Guatemala, Honduras and 
Mexico to boy goods, especially 
liquor. In the ease of Mexico, 
residents in parts of Yucatan 
and Qoirtano Roo states have 
discovered it is quicker and 
cheaper to reach Miami by air 
from Belize City. 

The order of importance of 
these groups is uncertain since 
there are no reliable studies. 
In any event the airport handles 
some 80,000 visitors a year, 
(businessmen or tourists). The 
number coming overland either 
from Central America or Mexico 
is not known, but is unlikely 
to be more than 20,000. 

Thus the total number of 
visitors in a year is around 
100.000. The Central Bank 
recently made some crude 


estimates of tourism earnings, 
giving a low of Bz 89m and a 
high of Bz 813m. The same 
study, based on questioning 
departing visitors at tbe air- 
port showed the average daily 
expenditure for those taking 
holidays was US$80. 

Those visitors exclusively 
going to the cays tended to 
spend more and in the -case of 
the most developed centre, San 
Pedro on Ambergris Cay, 
expenditure was over US$100 
per day. 

All this activity has -evolved 
on an ad hoc basis with little 
promotion. Indeed, the present 
Government feels that its pre- 
decessor paid insufficient atten- 
tion and certainly some of the 
previous ministers were against 
the idea of Belize’s 150,000 
population playing host to a 
greatly superior number of: 
visitors. 


Tops, in this Instance to observe 
maiply jaguar. 

As for the barrier reef, it is 
already recognised as an excep- 
tional place to observe Carib- 
bean marine life, and the flat, 
sandy cays attract the most 
tourists. 

On the cays, adequate sup- 
plies of fresh water have to he 
assured. A serious effort will 
have to be made to eradicate or 
at at least control mosquitoes in 
the wet season (June to Octo- 
ber) — if not it will be harder 
to- sell all-year-round tourism 
and it is doubtful whether hotel 


and infrastructure investments 
can -be justified on a short high 
season daring the dry mouths 
from December to April. 

Beyond this, anything but a 
very modest expansion will put 

E eat strains on the labour mar- 
t and encourage illegal immi- 
gration. 

Finally, the price factor can - ) 
not be ignored. Because Belize 
has to Import so much and dis- 
tribution costs are high, 
holidaying in -Belize is not 
cheap and competition will be 
fierce with .other centres in tbe 
Caribbean. 


First steps 

Having given tourism priority, 
Mr Graham Esquivel now has 
to break the vicious circle : 
Belize cannot attract tourists 
unless it possesses the infra- 
structure — and a poor country 
cannot invest in Infrastructure 
unless It knows there vriM be a 
return. The first step forward 
will be a selective campaign to 
make both investors and tourists 
aware of what Belize has to 
offer. Its principal assets are 
proximity to the U.S., English 
as tbe official language, and 
political stability. 

Belize is two hours from 
Miami toy air and ha« three daily 
flights, plus regular connections 
to Houston and New Orleans. 

By road, it can be reached in 
two days through Mexico (but 
hard driving). Conflict in 
Central America ih«g Had a very 
negative impact on 'tourism 
from the Ui>. in the region yet 
the fact that Belize enjoys 
political stability and as English- 
speaking should help - in 
distancing any negative associa- 
tion with, its neighbours. 

On the back of these assets 
the real tourist attractions can 
be sold. Although t he Mayan 
ruins are not on the scale of 
those in Guatemala and Mexico, 
then* are over 600 sites (and 
certainly more as yet undis- 
covered) of which at least five 
have been developed to show to 
tourists. 

The extent and variety of 
Belize's tropical fauna and flora 
is unparalleled in the region as 
& result of the limited pressure 
on land from the population. 

Over 90 per cent of the 
country is still covered by forest 
which house many species of 
animals and birds that are 
either i#*e or extinct elsewhere. 

The Government plans to 
establish three large -wildlife 
reserves and to develop - an 
equivalent of Kenya's Tree 




REGENT 


INSURANCE GO LTD 


IF YOU ARE INVESTING IN BELIZE 
OR WISELY THINKING OF INVEST- 
ING IN BELIZE WE AT REGENT 
INSURANCE CAN PROVIDE YOU 
WITH THE FULL RANGE OF PRO- 
FESSIONAL SERVICES YOU NEED; 
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FT COMMERCIAL LAW REPORTS 

Non-party not liable for costs 


35 


AIDEN SHIPPING CO LTD v 
. INTEKBOLK LTD 

gnat of Appeal (Sir John 
Itoaldson, Master of the Rolls, 
Lora Justice Parker and Lord 
Justice Croom- Johnson)* 

October 10 1885 

WHERE TWO sets of pro- 
are heard together 

forconvenJence but eanoot be 

consolidated because the 
parties have different 
““crests, the court has no 
power to order that costs 
™««rad In one as a result of 
the other be paid by a party 
to the ether if be was not also 
party to the proceedings in 
which they were incurred. 

The Court of Appeal so held 
wen allowing an appeal to 
AJden Shipping Co LriTowere 
^ J** 3 Vsmeira. from Mr Justice 
Hirers decision that costs 
incurred, by charterers, Interbulk 
Lid, hi proceedings to extend 
the scope of the remission of 
an arbitration award made in 
favour of sub-charterers against 
the charterers, could be 

recovered from the owners. 

Section 51 of the Supreme 

Court Act 1861 provides: 

“ — the costs of and Incidental 
to all proceedings ... m the 
High Court . . . shall be in the 
discretion of the court and the 
court shall have full power to 
determine by whom and to what 
extent the costs are to be paid." 

TT * * 

SIR JOHN DONALDSON said 
that in December 1979 the 
Vlmeira visited Ghent and 

damaged the rodder. She was 
under charter to Xnterbulk. winch 
had sub-chartered her to Inter- 
national Coro. 

The owners made claim* 
against the charterers under the 
bead charter, and they in turn 
made claim* against the sub- 
charterers under the sub-charter. 
Each charter contained an 
arbitration clause. Separate 
arbitrations ensued. 

Awards were duly made in 
both arbitrations, and both were 
remitted for father considera- 
tion. Disputes arose as to the 
scope of the remission. 

The Court of Appeal held that 
It eras insufficiently wide to 
permit certain arguments which 
the owners wished to advance in 
the head charter arbitration, and 
which the charterers wished to 
resist in that arbitration but to 
put forward against the sub- 
charterers in the other arbitra- 
tion. 

In the light of that decision 
the owner in the head charter 
arbitration and the charterers in 
the sub-charter arbitration 
issued notices of motion in the 
Commercial Court seeking a fur- 
ther or wider remission. 

The applications were heard 


and refused by Mr Justice Hirst 
The issue of costs then reared 
its head, and that was what the 
present appeal was about 

Tbe charterer* contended 
that; in so far as they were re- 
quired to pay the sub-charterer’s 
Posts, that H ability could be 
passed on to^the owners and 
enforced by an order- made in 
the proceedings relating to die 
head charter arbitration. 

Once the owners sought to 
widen the scope of the remission 
in the head charter arbitration, 
tbe charterers were bound to 
take shntiar action in relation 
to the sub-charter arbitration if 
they were to avoid tbe risk that 
under a revised award they 
might find themselves liable to 
the owners but unable to pass 
that liability on to the sub- 
charterers. 

Justice therefore supported 
the charterers’ claim to be 

indemnified. 

Tbe owners, however, took the 
point that there was no juris* 
diction to ma ke each an order. 

Mr Justice Hast iwari e an 
order on the motion relating to 
the head charter arbitration 


that "tbe [owners] do pay the 
[charterers’] costs of this appli- 
cation (such costs to 
any costs paid by the charterers 
to tbe sutx&artoers in the snb- 
arbftration proceedings)." 

The owners now appended. 

The judge held that he had 
jurisdiction to' make' toe order 
because ( 1 ) the costs were 
"incidental" to the proceedings 
between the owners and char- 
terers, and section 51 of the 
Supreme Court Act therefore 
applied; and (2) an the auth- 
ority of Bremer v Westmefcer 
[1981] 2 Lloyds Sep 130 and 
Court of Appeal transcript Map 
15 1981 toe proceedings shonfld. 
in the eketnnstahees, be deemed 
consolidated, tons tww w m ing 
any objection to making an 
order in one set of proceedings 
in relation to toe costs of an- 
other. 

The charterers were entitled 
to be paid tbe -costs incurred to 
resisting toe • proceedings 
launched by toe owners. The 
liability which they incurred to 
the snb-chartorers was as much 
a consequence of toe ownereT 
actions as was the liability which 
they Incurred to their own soli- 
citor and counsel. Why should 
one be recoverable but not toe 
other? 

On occasions toe law and jus- 
tice got out of step. The ques- 
tion was whether this was such 
an occasion. 

Section 51 of toe 1981 Act was 
toe only relevant source iff any 
jurisdiction which the court 
might have to make ' the order 
for costs. The wording was ex- 
tremely wide, bat was subject to 
two limitations. 

The first was that toe costs 
were “of and incidental to " pro- 


ceedings la toe High Court. The 
second, which was Implied, was 
that toe -court 'did not have an 
unlimited jurisdiction to order 
any citizen to pay the costs of a 
successful litigant, regardless of 
whether he had any connection 
with toe proceedings. 

Tbe charterers were ordered 
to pay toe sub-ch ar ter e rs* costs 
"of and Incidental to” the pro- 
ceedings in respect of the sab- 
charter award. The owners 
were sot parties to those pH* 
ceedisgs. The charterers’ 
liability was consequential upon 
toe proceedings in respect iff 
the bead charter award, to wMch 
toe owners were parties, hut it 
was not part of the costs of or 
incidental to those proceedings. 

Tbe nature of toe implied 
limitation was considered by toe 
Court of Appeal in Forbes-Smtih 
[1901] P 258, S71 where Lord 
Justice ColKna adverted to sec- 
tion 5 of the Supreme Court of 
Judicature Act 1890, which was 
in si colter terms to section 51. 

He said: "Some limitation 
must be put on the generality 
of toe words. They cannot 
enable toe court to order tbe 
costs to be paid by a stranger 
to the ^proceedings. They can 
only mean that toe court may 
order toe costs to be paid by 
any of toe parties." 

That decision was still bind- 
ing authority to relation to tbe 
scope of section 51, as was clear 
from the Cowt of Appeal deci- 
sion in John Fairfax and Sons 
[1958] 1 QB 32$ which was not 
brought to Mr Justice Hirsts 
attention. 

In that case two actions were 
ordered to be tried together, as 
in the present case. Lord 
Justice Parker observed at page 
331 that the interests of justice 
required that where consolida- 
tion was not possible but actions 
were ordered to be tried 
together, toe court should have 
power to make a “global order 
in regard to costs." 

He held , however, that there 
was no such power. 

In toe light of those authori- 
ties ft was dear that Mr Justice 
Hirst hod no power to make the 
order, unless it could p ro pe r ty 
be said that in some way the 
proceedings on toe two motions 
to remit became one single set 
of proceedings. 

That could only be done by 
consolidation or treating the 
sub-charter arbitration proceed- 
ings as "third party” proceed- 
ings, dependent on and part of 
the head-charter arbitration pro- 
ceedings. 

Is Rfesfeucfeer the Court of 
Appeal was .concerned watt 
appeals to actions which bad 
been tried together because they 
concerned string “back-to-back” 
contract s on Gafts (Grain and 
Feed Tfcade Association) formal 
The court was referred to 
none of the antoorities and dealt 
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- NOTICE OF PREPAYMENT •• 

HE MITSUI BANK, LIMITED 


Heating Kate Certificate* of Deposit buied 33rd Novwnbw, 1913, 
Maturity 2««h November, I9U Callable November 1915 
Notice <■ hereby given In accordance wth Clads* 3 of the 
Certificates of Deposit (** the Cert ifi cate s ”) that The Mitsui Bank. 
Limited will prepay all of the outstanding Certificates on JStfa 
Nove m be r , 1995 it their principal amount. 

Payment of the principal amount together with accrued Interest 
wih be wide on toe prepayment date against presentation and 
surrender of the Certificates at the London Office of The Mitsui 
Bank, Limited, 34*35 King Street. London EC3V 6E5. 

Interest will cease to accrue on the Certificates on the prepayment 
date. _ 

Mitsui Finance International Limited 
Agent Bank 
15th October 1985 


F.T. CROSSWORD PUZZLE No. 5,848 



ACROSS 

1 Remark about some portion 
of too train ( 11 ) 

7 Blame reversal of standard 
< 2 ) 

9 Man. at dub wasting to have 
* dip (5) 

10 Tax on water leading to 

fraud (•)' . 

11 Adore frudt with tomato (4- 
5) 

12 One who acts for a long time 
by the book (5) 

IS He may persuade one to re- 
peat passage about new 
leader’s backing (7) 

15 Favourites returning to 
stage (4) , _ 

18 Bird in a bit of a tangle <4) 

20 Pinter play having a point 
about Peter (7) 

23 Horseman having second 

thoughts (5) ■ ^ 

24 Annulled “Got abroad’* 
order (9) 

26 Ample justification for 

worth-while charity (4, 5) 

27 Trim soldier in enclosure 

28 i§U for child (3) 

29 little chance of seeing 
Shakespearean comedian (7, 
4) 

DOWN 

1 He has diwig w* to hold dance 

in race-course (8) 

2 Induce doctor to go to gal- 
lery about tear ( 8 ) 

3 Taking care about article 


wins the palm (5) 

4 One who stumbles over 
tourist? (7) • 

5 Force out in haste (7) 

6 Will mates fall out in tent? 

(« 

7 Way head diplomat is pot 
to flight ( 6 ) 

8 Fairly attractive ( 6 ) 

14 Shrinks from agreements 

(9) 

16 Not much energy for e x ami- 
nation- <6, 2) 

17 Watching brar five couples 
on toe floor? (8) 

19 Detenu paintings put up fry 
■ Italian, leader. ( 7 ) 

29 Befoken hottie rtmirinc out? 
(7) . 

21 Shock. for king in battle ( 6 )' 

22 Showing uddress -or perhaps 
road to it ( 6 ) 

25 Hp is amased to see traveller 
pick up stiver ( S) 

Solution to Fade No. 5£47 
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• NOTICE OF PREPAYMENT - - 

[THE DAM CHI KANGYO BANK, UNITED 

[Incorporated with limited liability in Japan) 


USS2 0.D OOJOO Callable Negotiable Boating Rate 
Dollar Certificates of Deposit 

Nos. 000001 to 000010. 0000 IS to 000034, 000041 to 000047 
toned on 13tii November |9tf. Maturity Date 13th November 1914, 
Optionally Callable In November 1905. 

Notice is hereby given that in accordance with Clause 3 of the 
Certificate* of Deposit (die “Certificates"). The Dai-lchi Kangyo 
Bank, Limited (the “ Bank ") will prepay all outstanding Certificates 
on IBeh November 1985 (the "Prepayment Date”), at dielr 
principal amount. 

Payment of the principal amount, together with accrued interest 
to the Prepayment Dace, will be made on the Prepayment Date 
against presentation and surrender of the certificates at the London 
Branch of the Bank. 

Interest will cease to accrue in the Certificates on the Prepayment 
Date. 

U- • 

The Dai-lchi Kangyo Bank, Limited 

London Brand) 

PRO Building. Leaden hall Street, London EC3V 4PA 
16th October, 1985 


Issue of up to 
£250,000,000 
Floating Rate Notes 2000 


^AOBC 

|| MATH 

Jjp BUUJMG 


ABB FV 

NATIONAL 


(keotpormod in Engkad undwtbe Butotig SdcMm Att 1874) 
a! which £1 50.000,000 b being issued as the Initial Tranche 
Issue Price of #» InUaft Tranche: too per cent 

In accordance with file provisions of toe Notes, 
notice is hereby given that for toe six months 
interest period from 15 October, 1985 to 15 April, 
1986 toe Notes will carry an interest Rate of 
11%% per annum. The Interest payable on the 
relevant Interest payment date, 15 April, 1986 
against Coupon No. 1 will be £567.19. 

16 October, 1985 A 

By The Chase Manhattan Bank, NA, Vr 

London, Agent Bank chub 


FT UNIT TRUST INFORMATION SERVICE 


with the matter ia & very robust 
way, sajtoe simply that it it 
was necessary to cousofidate, It 
would treat the appeals as 
having been consolidated when 
the first appeal was catted o o. 

In the- circumstances the 
decision should not be treated 
U authoritative. 

AfQ concerned in the present 
dispute .had agreed below that 
It was sensible and convenient 
for bo& proceedings to be heard 
together. It was difficult to see 
how they «oaM have been con- 
soHdatedL 

Is consolidated actions parties 
with tbe same interest were 
represented by the same solici- 
tor and eoansed. In the present 
case the charterers’ interests 
were aHied to those' of toe sub- 
charterers only in the head 
charter proceedings. Common 
representation was therefore 

Impossible. 

The rules of court did deal 
with situations in which a party 
resisted a claim against him and 
in the alternative made a claim 
against someone else. That was 
the classic "third party” situa- 
tion, which was the subject- 
matter of. Order 15 of the Rules 
of the Supreme Court (BSC). 

. Order 16 appeared to apply 
only "where in any action a 
defendant, who has given notice 
of intention to defend ..." 

“ Actios ’’ could probably 
include a motion, but a problem 
was posed by "notice of .inten- 
tion to defend-” That was a term 
of art defined by RSC Order 1 
rule 4 as meaning "an acknow- 
ledgement of service containing 
a statement to the effect that 
the person by whom ... it was 
signed intended to contest tbe 
proceedings ..." 

In proceedings begun by 
originating motion the Buies 
made ud pro virion for an acknow- 
ledgement of service containing 
such a statement 
. It was therefore quite impos- 
sible to treat the sub-charterers 
as third parties within the mean- 
ing of Order 16 and so create a 
situation in which - there was 
only one set of proceedings. 

The appeal would be allowed, 
with regret, and the words in 
parenthesis in the judge’s order 
deleted. 

It wa& a .quarter of a century 
since Lord Justice Parker drew 
attention to the problem, and it 
was honed that the Supreme 
Court Buies Committee would 
now produce a solution. 

Lord Justice Parker and Lord 
Justice CroomJohnstm agreed. 

For fte owners: David R. N. 
Hunt f Middleton Lewis Lazo- 
renoe Graham, for Ingledem Bot- 
tereU and Roche, Newcastle- 
upon-Tyne). 

For the charterers: Bernard 
Rte QC and Simon Gault (Wil- 
liam A, Grump and Son). 

By Kaebel Davies 
Banister 
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State Bank 
of India 

US$30,000,000 

Negotiable Floating Rale Dollar 
Ceriifica«esofDe^slt<fue1987 . 

In accordance with toe provisions of the Certificates, 
notice is hereby given toaltoe rate of interest for file 
period from 17th October 1985 to 17to April 1986 has 
been established at 8% per cent per annum. 

The interest payment date will be 17th April 1986. 
Payment which will amount to US $10,90104 per 
Certificate, will be made against toe relative 
Certificate: 

Agent Bank 

Bank of America international Limited • 
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Indian tea 
export 
move made 
‘too late’ 

By P. C. Mahan tj in Calcutta 

INDIA'S TEA indsutry has 
greeted the Government's 
move last week to scrap all 
restrictions on tea exports 

with onfy two cheers. 

While the move— which 
came two months after the 
abolition of the giiofnmm 
export price— has been 

unanim ously welcomed, many 

people involved in trading and 
produc ing tea feel it was long 

overdue. 

Mr Jeshi Rikhye, chairman 
of thi Indian Tea Asociation, 
said it bad come too late to 
serve the purpose of boosting 
exports to the targeted level 
of 220m kg this year. 

According to industry esti- 
mates, no more than I40zn kg 
could have been shipped by 
September. The relatively 
high minimum export price 
kept overseas buyers away 
from July, when London 
auction prices had plunged to 
around UOp, compared with 
their average of 287p during 
1984. 

And even if borers were 
available for the remaining 
three months of the year, 
finding shipping space for 
some 80m kg in that time 
would be extremely difficult. 

As a result, the trade 
believes that the most India 
can hope to export this year 
will he around 210m kg. at 
prices susbtantially below 
those realised in 1984. 

Considering the cheerless 
export outlook, there are fears 
that the domestic market will 
be depressed by a glut of tea. 
particularly of the key CTC 
(crush, tear and curl) variety. 

In 1984, domestic consump- 
tion Increased only marginally 
to 40 kg, well behind the 
officially assumed figure of 
420m, which left 30m kg to 
be carried over into 1985. 
Total output last year was 
045m kg, of which 215m was 
exported. 

This year, output has con- 
tinned to roar ahead. The 
official target 1$ 65m kg, but 
up to the end of August some 
409m had already been pro- 
duced, 20m kg up on the level 
in the same period last year. 
World output, too, is on the 
inerrrse — some 65m kg 
higher than 1984 by the end 
of July. 

An influential section of the 
indsurty therefore feels that 
production should be 
regulated if prices are not to 
fall to uneconomic levels. The 
average Indian auction price 
during the first eight mo nths 
of this year was Rs 25JG per 
kg compared with Rs 29.07 a 
year ago. 

Some large tea companies 
are already reported to be 
pursuing a more selective 
plucking policy and the rate 
of growth in Indian tea out- 
put has been appreciably 
curtailed. There is an 
industry-wide move to close 
the north Indian season in 
November — a month ahead of 
the normal plucking season. 

According to Hr Rikhe, 
another major official control 
on the industry needs modify- 
ing: tiie obligation on the 
industry to send 75 per cent 
of its output to auctions. This 
has started hurting the weaker 
and smaller gardens, many of 
which have been realising a 
rid tediously low price of only 
Rs 10 a kg. They should he 
freed from the auction obliga- 
tion and allowed to sen 
directly from the gardens or 
in more remunarative ways, 
Mr Rikhe suggests. 


LONDON METAL EXCHANGE WEEK 

U.S. attacks World Bank 
on copper over-capacity 


BY STEFAN WAGSTYL 

A SENIOR U-S. Commerce 
Department official yesterday 
hit out at multilateral funding 
agencies, including the World 
Bank, for backing new copper 
mining projects in developing 
countries. 

Mr Robert Riley, director of 
the department’s metals and 
commodities office, blamed the 
agencies for funding the devel- 
opment at excess capacity in 
the industry. 

His remarks reflect the 
anxieties of U.S. copper pro- 
ducers which have been forced 
to cut back production in the 
1980s in the face ol over 
capacity. 

They also follow sustained 
pressure in the U.S. Congress 
against multilateral lending to 
foreign copper mines. In July, 
a Congressional conference 
committee agreed on measures 
designed to cut off development 
1 loans which would increase 
| foreign copper production. 

Hr Riley .tpoke in response 
to a speech made by Mr Jean* 
i I c-up Dherse, vice president for 
energy and industry at the 
World Bank, to a copper 
industry conference in London. 

Mr Dherse said that over the 
last three years there had been 
a change in outlook at the 
world hank. The bank was 
now lending mainly for re- 
structuring existing capacity in 
developing countries, not for 


opening dp ntw capacity . 
Producing countries were now 
wore responsive to the need to 
restructure their industries 
snd to operate them more 
efficiently, said Mr Daciss. 




But Mr Riley said: “The 
World Bank has to take some 
responsibility for a lot of the 
capacity which has been coming 
on stream over the past XO 
years.” If the bank now needed 
to lend to restructure, it was 
because of the loans it made 
for expansion 20 years ago. 

Mr Dherse said the last loan 
tiie World Bank made for new 
capacity was in 1978. Mr Riley 
said afterwards that this might 
be true, but other multilateral 
agencies had continued funding 
new projects, including the 
Inter American Development 
Bank, which had lent 5208m to 
Chile to expand copper output 
in 1982. 

The conference, arranged by 
Commodities Research Unit a 
research company, heard more 


about the difficulties of VJS. 
producers from Mr Douglas 
Yearley, senior rice president of 
Phelps Dodge Corporation. He 
warned that any future drop in 
copper prices could threaten 
even the lowest cost producers. 
This danger bad to be recog- 
nised now not only by producers 
but also by the multilateral 
financing Institutions. “It would 
be tragic if the pain and hard- 
ship of this industry’s rational- 
isation were- to be to no avalL** 

Mr Yearley also gave details 
of a planned international study 
group for copper, to be formed 
possibly under UN auspices- 
U.S. government approval was 
shortly expected for the group 
which was already backed by 
Chile, Canada and Japan. 

He said a planned high grade 
copper contract along the lines 
of one already traded on tbe 
London Metals Exchange could 
be launched on the Mid- 
America Exchange in Chicago 
by mid-1988. It would r enlace 
rhe Mid-America’s existing 
copper contract and meet LME 
specifications for higher grade 
copper cathodes. 

Meanwhile in New York the 
Comex exchange was also 
working towards a high grade 
contract. Only time would tell 
which U.S. contract would 
survive, said Mr Yearley. 


Exchange backs regulatory body 


BY ANDREW GOWERS 

THE LONDON Metal Exchange 
last night confirmed that it 
would change its rules to force 
dealing and broking members 
to join the Association of 
Futures Brokers and Dealers 
(AFBD), the fledgling seif- 
regulatory body for London's 
commodity markets. 

Mr Ted Jordan, chairman of 
the LME committee, told the 
exchange's annual dinner: 
“Regulation is inevitable, but 
self-regulation through the 
AFBD will be infinitely pre- 
ferable to governmental con- 
trol. I believe it is most 
important that we should keep 
it this way.” 

The LME's committee and 
Board have agreed in principle 
that they will change the 
exchange's rules to bring them 
in line with those of the AFBD 
at a date to be announced 


later. The precise form of the 
changes is not yet clear as the 
AFBD's own rules have not 
been finalised. 

The news will come as a 
boost for the Association, which 
has been struggling to over- 
come considerable opposition 
among commodity trading com- 
panies to tiie potential costs 
which membership is likely to 
involve. 

Hostility to the AFBD has 
been particularly rife among 
member companies of the LME. 
They have maintained that the 
Association’s aim of investor 
protection is not relevant to the 
exchange, which is primarily 
designed for trade hedging. 

However, an increasing 
number of members have come 
to accept that some form of 
regulation is inevitable. The 
Government is due to set out 


EEC beef fanners oppose dairy plan 


BY JOHN DAVIES IN FRANKFURT 


EFFORTS TO reduce the Im 
tonne EC butter mountain look 
set to wipe out the faint signs 
of recovery in the equally de- 
pressed beef sector, livestock 
lobbyists have warned the 
European Commission. 

Specialist beef farmers, still 
reeling from the impact of cow 
culling provoked by the milk 
"superlevy,” believe that a new 
outgoers scheme for the dairy 
industry will bring a fresh wave 
of meat on to an already glutted 
market 

Since the quotas on milk out- 
put were introduced, industry 
estimates put additional Com- 
munity slaughterings at up to 
1.32m head. A forecast by the 
Milk Marketing Board of Eng- 
land and Wales now believes a 
further 90,000 to 100.000 head 
could he added in Britain alone 
over the next 12 months as a 


consequence of incentives for 
dairy farmers to halt produc- 
tion. 

Original projections for UK 
slaughterings next year had ex- 
pected a fall from this year's 
1.1m to about 950,000 head 
next year, thereby relieving the 
pressure on beef prices. But 
additional cuttings could now 
reverse the upturn in the beef 
cycle. 

Beef prices per kilo have 
slipped from a June high of 106 
pence two years ago to 97 p this 
year — and this has only been 
sustained by the availability of 
cheaper feed supplied by the 
grains surplus. World demand, 
meanwhile, remains poor. 

The specialist beef rearers 
also fear that any substantial 
cash aids paid to dairy farmers 
will be used by many to change 
to beef production, therefore 


Homs locked in Chicago futures battle 


BY ALEXANDER NICOLL 


IN THE land where competition 
is king, the rivalry between the 
Chicago Board of Trade and the 
Chicago Mercantile Exchange is 
about as keen and straightfor- 
ward as they come. 

Each claims ta be ahead of 
the opposition. The CBT is the 
leader in terms of contracts 
traded, and is seeking to shake 
off a somewhat stodgy image 
with a range of innovative and 
aggressively marketed contracts. 
The CME points to the higher 
dollar value of its volume and 
to the successes it has scored in 
currency, stock index and short- 
term interest rate products. 

In fact there is a good deal of 
mutual respect between the two 
exchanges which have some 80 
per cent of U.S. futures busi- 
ness. 

And as they go head to head 
in a key contest between rival 
over-the-counter stock index 

futures, the exchanges face 
criticism from the industry 
that too many new products are 
being produced, many of which 
are too similar to each other. 

Some have voted with their 
feet. Amid the range of com- 
petitive stock index products 
already on offer, much specula- 
tive interest has centred on 
neither the CBT nor the CME. 
but the Chicago Board Options 
Exchange. Its Standard & Poors 
100 option, known as the OEX, 
has higher contract volume 
than the top five U.S. futures 
contracts put together. 

Evchange officials say the pro- 
liferation of contracts is not a 
problem. They point out that 75 
per cent of futures trading to- 
day is in contracts that did not 
exist 10 years ago. “ Every time 
the industry thinks that there 
are no new products to develop, 
the rate of new products in- 
creases,” says Mr Tom Coleman, 


a CBT official. 

Only two years ago, soya- 
beans and maize were the 
second and third most active 
futures in the U.S., after the 
CBTs own T-bond contract. Tbe 
T-bond i« still by far the most 
active, but the agricultural 
have dropped sharply in the 


MOST ACTIVE CONTRACTS 
(fndudiiiv options) 

Aege daily 
_ vol.lst 

Contract Exchange half 198S 


Donovan, the CBT president. 
Among other debt-related con- 
tracts, the CBT ba$ high hopes 
for recently-launched futures 
on a municipal bond index. 

With the CUE basically 
acknowledged as dominant in 
short-term interest rate con- 
tracts and currency products. 


U.S. Markets 
in Transition 


T-honds 
SAP 500 
T-bond opts 
Eurodollar 
Gold 

Soyabeans 
D-mark 
Com 
Silver 
Swiss franc 


CBT 

CME 

CBT 

CME 

COMEX 

CBT 

CME 

CBT 

COMEX 

CME 


151,500 

60A00 

41JKM 

36JOO 

34.400 
2*200 

25.400 
24,000 
18,600 
17,600 

Source; CBT 



rankings. No doubt an upturn 
in demand for the commodities 
and a renewed bout of inflation 
would boost volume, but for the 
moment there are long faces. 
The CBT hopes to expand its 
agricultural business, in parti- 
cular by getting access to op- 
tions on wheat futures, through 
taking over the Mi dam erica 
Commodity Exchange. Mem- 
bers of both exchanges are due 
to vote on October 17. 

“The Treasury bond futures 
and options are carrying the 
exchange through some tough 
times," says Mr Thomas 


the CBT suffered a crucial loss 
of edge when stock indices 
came on. the scene three years 
ago. It applied to use the Dow 
Jones index, and then spent two 
fruitless years in the courts 
pressing its case. The CME 
meanwhile obtained the upper 
hand with S & P 500 futures. 

The CME’s advances on these 
fronts are reflected in its spank- 
ing new trading floor, which 
takes up about an acre in one 
square room. Of four segments 
of roughly equal size, one is 
given over to traditional com- 


modities such as live hogs and 
cattle and pork bellies, while 
the other three are taken up 
respectively by currency, 
interest rate and stock index 
contracts. 

Much is thus at stake in the 
battle, due to be joined later 
this month, between the CBTs 
NASDAQ-100 index futures and 
the GME’s SPOC futures, based 
on an S & P index of 250 OTC 
stocks. It is virtually certain 
that there will be only one 
liquid marketplace for an OTC 
index future, and even that is 
not assured. Both exchanges 
have spent heavily on promot- 
ing the new contracts. 

Further competition is likely 
to take place next year between 
rival zero coupon bond futures, 
and the CBT believes it has 
several other aces up its sleeve. 

On the agricultural front it 
plans more options on agricul- 
tural futures, believing that 
European traders may be more 
interested in the options than 
in the existing futures. 

Among financial products, tiie 
CBT is revamping its GNMA 
futures contract which origi- 
nated financial futures trading 
10 years ago. and malting it 
cash-settled because delivery 
problems for tbe underlying 
securities have arisen since the 
contract's inception and sub- 
stantially reduced volume. It 
plans futures on the repurchase 
agreements with which U.S. 
government bond dealers 
finance their positions by top- 
ping institutions' surplus cash. 

The CBT plana to trade 
futures on London and Mon- 
treal stock indices, and is also 
considering a series of foreign 
government bond futures, in- 
cluding yen bonds. 


LONDON 

MARKETS 

BEARISH CHART patterns and 
a declining New York market 
pushed cocoa futures prices 
down in London yesterday. The 
March position finished £2&50 
lower at £1,749 a tonne. Firm- 
ness in New York lifted London 
coffee values early in the after- 
noon. They then weakened, 
partly reflecting a modest up- 
turn io sterling, but ended still 
holding the gains made m a 
late technical rally on Monday. 
On the London Metal Exchange 
copper prices were lower on 
sentiment but zinc, recently the 
weakest of the base metals, 
gained £5 in the cash position 
to £451 a tonne. Freussag. 
A. M. & S. {Europe) and Oto- 
kumpo announced they had fol- 
lowed the move started on 
Friday by MetaUges&lsehaft 
and emulated by other leading 
suppliers in cutting their Euro- 
pean zinc selling prices by SaO 
to S730 a tonne. 

LME prices su Dpi fed by Amal- 
gamated Metal Trading. 

ALUMINIUM 

i Ono ffieiAl +or 

< Uoae<D.m.) — ' High/ low 

£ per tonne 

Cash { 686. 7 +0.6 868/688 

3 month* i 708.9 +Q,S *7141707 

Official dosing (am): Cash B86.5-8 
(690-1). three months 708- .5 (714..5). 
cecttomsnr 686 (691). Final Kerb 
close: 710-1. 

Tumovsr. 14.625 tonnes. 


COPPER 


INDICES 
FINANCIAL TIMES 

Oct.' 16 oej~ UM’dr^oYearago 
25P.Qg2SP.Sg ! B954^e! StOE.lO 
(Buk July 1 1952-100) 

REUTERS 

6cj.iB6ct. YofPgo 

170 OJ); 17 07^^740.1 ~188 S.l 
(Bom: September IB 1831 -100) 

DOW JONES 

DOW f Opt.’ “OotT MonthT Year 
Jones 14 : 11 ; ago } -ago 

Spot 1 18,67 1 23.80 — ,184.08 

Flit. 117.46117.75 - (126.68 
' (8 b mi December 31 ’1831-100) 

MAIN PRICE CHANGES 

In tonnes unless otherwise stand. 


Oct. 15 + or Month 
1883 — aoo 


AiuiriniunL— .cuoo >Jtuoo 

Free Mkt |5 1615(83— 6 telMME 

Copper — 1 , I 

Cash h Grade— '£968.3 -7.3 ,£1011 

Sloths. U381.7S i— 6.6 UTIOSSJU 

GoMTroy to- 4327.26 +026 6318 

Lead Cash— {C£82.79>+ 2.76X297.5 
8 rath* ,-- £285.70 — O.B £302.70 

Free MKt iMTlso ; *2 f?t®/225o , 

Palladium ox iSi01.36,+l^5:»9e.7S 1 

Platinum oz *322.291 '6306.29 

Quickaiimrf — I sa 70,786*.- ;szmino 

Silver troy OZ -. >448.800 +SL«J'440.76p 

8 months.. '464.8Qp.4-aMi4aa.10p 

Tin cash—— '£8783 — IlSi£9l77.6 

J months —!£86B7 '-0.8129X15.9 

Tungsten -.<*66.75 ‘867.32 

Wolfram 22.61b.. ,*62/68 ‘560(70 

Zinc - res 51 +5 I£8i6 

8 months S+56.5 ,+4 fe&BS 

Produoers— 18750 1 (67M/U0 

OILS 


cS e Bsing/rrc obaugs Jti igjg;?” 

UiS> MAKAC. 13 5e*e IfJJL 

PRECIOUS METALS Nov BBS mg 

remained «tody, icflerthig a m«o g-g J«J{ 

lack of fresh news and the May iw.«o Wf 
ascertain direction or interest My it*" — vhmo 

rates and the dollar, reports gjf ffiS - “ 

HeinoW Commodities. Copper ^ ioa.» - - gS 

came under pressure as March iw » ~~ =22 

ithswtaal activity remained ~ .ts.M famw. S/uvy « 

fight- Aluminium moved ciS5 g" a £2* 

sttgbtly lower in sympathy Oct fflJ g® g 1 ® »! 

with copper values- Sugar An g ® ISo 3395 329.4 

finned as short -covering $5? £23 334.0 334.0 ms 

nmereed in anticipation Of Oct 338.2 - .T. 


fight- Aluminium moved ciSS Hjft gl 52* 

sttgbtly lower in sympathy Oct HR §» »t 

with copper values- Sugar Jan g.® J**; 0 jjgp . 339,4 
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emerged in anticipation of qm m2 - ~ 

Russian purchases. Concent cuw w 5.000 trar 0*. wnwAmy oa- 
ever andershipments from - 1 ^ l0M Hfe* tow Pw 

Central American producers 0ct K3.7 — - g*< 

helped support coffee values* Nov «5 .i — 

A tack of trade support Dec g| g® g R 

weakened cocoa . values. Wi , m7.q va.s W.j 

Cotton gained ground, reflect- -av es2.2 «.| Jjj-J 

in* nUU pricing M S°£ “If - “I 


domestic demand- The s^pe gg-® m5 999,9 999.9 

energy complex **“*J®“ ggj — — JSSJ 

short -covering. reflects sugar world ~ 1 ~ hum to. 

renerts of tight cash supplies SiSttb — 

of gasoline and light crude. — High iw Pw 

The grain complex came 9.27 520 5.05 2.11 

Sder B ?Ssnre, wlti. t U«ht ^ Brt 5.73 *•» g-g 

seRng in ntairaontte cl^f J e'os s.w m 

of the St Lawrence Seaway *.** 6.35 6.1s « a 

«y i improved harvert ^ s.a# — — 

weather. Wheat remained Much 8.97 sis bai Mi 

steady to lower on a tack 
of interest. Soyabeans found CHlcAGO 

underlying support on better 

meal demand. li ve cattls 40.000 a>- 
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flSUh ££ 4S.W 44« S.95 L.VE HOGS 3n000 10. ^ 


'UnomaPL + or i Coconut tPhili' )*44dx S4*f 

Higher grode^ ciws ■ | High /low P alm Malayan WMu 8845 


March 44.96 

May a6.tS 

July 48.35 

S«pt 47.05 

DW. 48.10 

Jan 49.45 


_ _ 45. BS 

— - Oct 

— — 47.05 Dqc 

_ — 48.70 

— - A?H 


Close Mtflh Low Pttu 

48to 48.70 4S.4B 48m 

45.75 46-25 46.46 48.72 

44.72 45.10 44 20 44.42 

40.57 40.72 oflJS 40JS 


COCOA 10 tomes. Vtonn— Jj«* 2.5 44.20 4380 S5 

Latest High Low Pjw 43.20 43.46 43.20 43.00. 

Dee WO 2JO Set 39.96 39^5 39.70 38.77 

March TO* «S ® S! 41J0 — 41-20 

July 2310 2340 2310 2348 maize 5.000 bu ntta. oents/EWb-bushal 


its precise aims in this regard 
in a Financial Services Bill to 
be published later this year. 

Mr Jordan also spoke 
gloomily of tbe drop in trading 
volume on the exchange. 
Copper and al uminium trading 
are 7 per cent and 12 per cent 
lower respectively this year. 
Lead, zinc and tin are between 
25 and 35 per cent down, and 
nickel and silver have dropped 
more than 45 per cent 

“The volatility of prices has 
been more closely associated 
with the violent fluctuations in 
currency rather than the supply 
and demand of metals,” Mr 
Jordan observed. 

He stressed that since the 
recent problems in the zinc and 
tin contracts in particular, the 
exchange had improved its 
.early warning system. 
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COCOA 


— — 61X5 SOYABEANS 5.000 bo min. carta / 


March 61.70 62.05 61.70 A30 «00>-buah^ 


Cash 'jSSlAa 
5 months : 288^5-6 


+ 1,75 283/881 
—0,5 ’288,885 


Official dosiM (am): Cash 283- .5 
(282- 5). Hum otonths 287- 5 (2B8JS- 
9), santemani 2B3i (384.5). Final 
Kwh ctOM: 288-7. 

Turnover: 12.150 xonms. U.S. Spot 
19.00-20.00 cants par pound. 


NICKEL 


adding to the pressure on stores 
now holding a record 800,000 
tonnes. 

Despite representations to 
Commission officials, dairy mar- 
ket managers look certain to 
press ahead with the outgoes 
scheme in plans due to he re- 
leased shortly. Officials point 
out that in the longer-term ? 
reduction in the dairy herd 
should aid beef prices. 

EEC member states have ap- 
proved an Ecu 9m programme 
of aids for livestock fanners in 
the Irish Republic and Northern 
Ireland hit by flooded feed 
crops. The deal for Northern 
Irish producers has been 
altered, however, In effect re- 
ducing the rate for cut-priced 
feed to onJy 8 per cent under 
intervention prices as opposed 
to the 25 per cent cut offered to 
tbe South. 


’Unorrtci*! -For , 

^tooctpjn.) — .High/kjw 

■ X per tonne j 


(Ml >3015-15 +17 5 ! — 

3 month# Sosses ,+7.6 6 6070/3660 

Official dosing (am): Cash 3020-5 
(2990-3). Three months 3065-70 (30*5- 
50). son lament 90S (2393). Final 
Kerb clow: 3090-70. 

Turnover: 476 tonnes. 


High grade Unofficial [ 4 or 'High (low 
|CJo»«p.fnjj — ( for day 

[ 8 per ton ne j 

3^/i '6790-800 . - <J90S/Mti 

J month* 8885-9 '-6,5 ! 

Official closing (am): Cash 3800-5 
(8792-7). tbra* mon th s 883 0-5 (8685- 
90), settle mam 8805 (8797). 

.iand*rd 1 | | 

'OSh ^8790-800 i — 0796/8795 
1 months ;88B6-9 1-5,5 (9685/8675 

Official closing (am); Cash 8798-600 
(8790-5). thro g mo n tws 88B0-1 (8685- 
6). satzlament 8800 (8795). Final Kerb 
dose: 8880-5. 

Turnover; 1.315 tonnes. Susies tin 
MS29.96 (29.95) kilo. 

ZINC 

: Unofficlaj +or'- 
High g rede oloseip.m.l — -Hlgh/low 
i £ per tonne 


Cash .450-2 
3 months -456-7 


,tB.O ; — 

1+4.0 481/456 


Official dosing (am); Cash 449-. 5 
(448-8). three months 455- .S (462-3), 
seuleteent 449.5 (448). Final Kerb 
close: 459-60. 

Turnover. 6,775 tonnes.' U.S. Prime 
Western: 38.00-38.75 cents per pound. 

GOLD 

Gold rose V* an ounce from 
MonOey a close in the London bull/on 
market yesterday to finish tr 5327- 
3274. The metal opened at S3Z7V327U 
and traded between e h igh Of 5327V 
328*4 and a low of 5326V326V Trad- 
ing was extremely quiet and unevent- 
ful. 


GOLD BULLION (See ounce] Oct. 16 

Close 6387 -3271* (£931 U 251S« 

opening «S27i*-3274* (£23li«-85a) 

M'nl'g fix. 8336. 05 l£25I_256j 

Arrn'n fix 6387.00 (£2 31JS6, 

GOLD AM3 PLATMUU COINS 


Hr'g’rnd WUij 3S4M (SS38 -9361 1) 
*S Krug. 6174 nc\ |£158U153) 

M Krug- B8BLI-89 (£6Zle 65i 

1MB Krug. 556 36k, (£851s-28i 

Mapleleaf 6337tg S38I+ (£2384+8394) 
NowSOv. S78S« 79ia (25fi«*-56L,j 

‘sHewSov J47U-48 0331# 54j 

Old Sow. SBC la 82 <£67*6U> 

680 Eagle >460 BOO (£325is 353S+I 

Now* Plat 53311s 335 (£23419-237) 


Alter an unchanged opening futures 
eased on commission bouse liquidation 
and clued an a weaker note. Actuals 
were largely neglected although lower 
prices aroused limited interest (ram 
the Industry, reports Gill end Ouflus. 

'VeiterdeyV '• “ 

! dose !+ or .Business 

COCOA i ■ — | Done 

|£ per torme, 

Deo. ^1710-1712-25^ 1766-1167 

March 17*8-1760 -26.5- I779-19W 

May 1779-1780 -22.5. 1802-1777 

July 1803-1804 -23.0! 1B25-1M1 

Sept. IS12-1813 1— 24.0; 1030-1112 

Dec. 18001803 .-14.0< II I6-1M0 

Mar. r 1805-1813 !— 15.0i 1013-1010 

Sales: 4.562 (1.994) lota ol 10 
tonnos. 

ICCO Indicator pncea (U.S. cents 
par pound). O any Price for October ft: 
107.18 (107.31): five-day average tor 
October 14: 109.01 (109.61). 


COFFEE 

During a quiet opening smell gains 
were established in Hght volume, 
reports Drexel Burnham Lambert. 
Prices advanced gradually to trade <5- 
27 higher but overhead resistance end 
profit- taking influenced a retracement 
of E5-9 in more ectiva conditions. - 

~cSST V r ! 


Nov„ 1 1644- 1646 i +20.9; IflBfl-IMB 

Jen. ...» .1678 1660: +4.6 1600-1670 

March ]1706-171li +6.5 1719-1703 

May— 1733 17® +6.5 1741-1778 

July.. 1 1750-1752 + 9,5 1758-1750 

Sapt I1770-1774| —2.5 I 17®T775 

Nov..... 11770-1820) +15.01 — 

Sales: 2.828 (1.044) Iota of 5 tonnes. 
ICO indicator prices (U.S- cents par 
pound) for October 11: Comp daily 
19 79 121-34 (121.07); 15-day swage 
120^6 (120.12). 

FREIGHT FUTURES 

The Baltic Freight Index, was 888.5. 
bp 5 points. 

| Close (Hlgh/Lowl' Prev~.~ 

Oct. 1 912/914) 9181910 904,909 

Jan. ! 933/9B6- 930,917 917,919 [ 

April J 980/983 980*975 960/980 , 

July | 870(874 — 360/B7B 

Oct. 1 S25:B34i 930 930(935 

Jan. 1 946(970 1 — 940/970 • 

April lOSOrllM: — 1030H09Q 

July 1910/9501 — 910/940 


67.06 67J0 62.15 «-66 

62.40 B2.6S 62.50 «.» 

82.75 63.00 63.00 8X35 7°' 

6330 83.60 63.50 63.90 J* 


COTTON 50,000 lb. eents^lb 


CXose High Low Pnv 
Nov 503.4 504.4 501,4 503.4 

Jan 616.4 917.4 S1S3 616.4 

March 529.4 530.4 528.0 SB-2 

May 539-2 540.4 539.0 : 5390 

July 646.0 347.4 644.6 64S.Q . 

Amuct 546.4 547.0 £45^4 645.6 


■ ar sfiTSs* ar as sk st 

Ntorch 5:2 52 S.7« 52 ncv *** s** go 

May 81^5 51.40 81.20 #121 J#n «4-4 — — 

52 SS:” S2 55 SOYABEAN MEAL IPO tons. I/ton , 
Dec 5239 53.00 5230 52.90 Close Hirsh Low Pnv '■ 

as nil n ia t m Oe* 141.1 141.2 139.0 141.1 

SjSfiia iu^wTsAisnala Doc 142.4 1426 119.7 1414 

42300 U.S. g allons. Vbsn«a 14 j , 7 1410 . 1424 


Lsreet Hgh Low flwv March 144.5 144.5 142.5 143.3 

29.32 2935 29.14 29.05 May 145.5 145-T 143.5 144.6 


Doe 28.73 ».7S 2M 8 1463 147.0 145.0 146 6 

Jon 29.06 28-10 2732 WJB August 147.5 1*7.5 1463 1443 

Fab 27.66 27.68 BM 27-» . Sapt 147.0 147.0 144.0 MAS 

March 27.15 27.17 25.95 26.90 . 148.5 1463 1433 14*3 

April 36.60 2B.B0 M.W 36^ ^ UB.o M63 M4.5 141* 

May - 26.45 26.45 2532. 82* -■ -■ 

Juno . 25.15 25.15 26.00 »31 SOYABEAN OIL 60.000 lb. canta^ 1 

mZua* 25 Is H ~ MS Ctoaa High Low Pnv 

as -n r ^ Oct 19.50 1535 13.48 1BJ4 


GOLD 100 troy o*. 5/trey o« Dec 1931 18.89 1940 1i;"2 

Ctosa J55T L«w Prov j” Jn'52 

Oct 3253 3273 3283 3253 *-«® 

Nov 327ft — — 328.0 M®y 20 M 2Q.1S 20^0 20.7? . 

Dec 329.1 331.4 3293 329.8 Jul V 2032 83 2DJ6 8 * 

Fab 333.4 336-3 333.8 334.1 *}« 

April 337.6 340.0 3383 335.3 »Wt 2035 21.25 2056 ».W 

Juno 342.1 3433 3423 3423 Oft 20.90 2135 -»30 

August 346.7 347.7 347.7 3473 Deo ' 2030 21.11 20.90 21.W 

S2 3963 ~ — Si WHEAT 5.000 bu min. oentS/fiOb- 

Feb 361.7 363.8 3633 382.4 bj*gisl _ • ■ • - ' 

; April 367.1 — — 367.8 Cloee High tow Vnr 

June 372.8 375.0 375.0 3733 Deo 303 3 3063 302.0 30*4 

August 3783 — ' — 379.4 March XHL2 313.0 3092 8«« 

HEATING OIL *4.6 3g.O *M. 

iZ Si £S 

'SS S is £ 5 . T 

Doc 8345 83.50 8231 82 »1 SPOT PRICES — Chicago loose r«d 

Jan 83.10 83.10 8231 8236 15.00 (seme) cents per pound. How 

Fab 81.35 8140 8031 80.86 York tin 369-72 (570-72) cwta pw 

••arch 77.65 77.5 77.20 7836 pound. Handy • end Harman fiver 

April 7440 7430 74.20 7333 bullion 82S.O (unavailable) Touts . per 

May 72.55 7230 72.45 71.65 troy ounce. . \ .• .T 


Tuniover; fS6 (147). 

MEAT 

PIGMEAT — Prices ckisad about un- 
changed In very light' volume with 
November consolidating dose to the 
contract highs. Trade hadga selling 
interest was apparent between 119- 
72Dp. basis November, reports COST 
Commodities. 

;Yesterday*al PrwCnf KBnSfl 
Montn i ctoaa I close 1 dona 

p. per hUo (deadwatght) 


-J 11940 

11940 

~ ioa oo 

102.80 

- 104.70 

104.50 

- 201.90 

IQIMO 

.. 100 50 

.. 107.00 

101X0 

107.60 


(£158 U-153/ 
(£62l« 63 1 
|£a51s.88i 


y»3le 54] 
(£67«6ia) 

(£39 file 3535*1 
(£23419-837) 


SILVER 

Silver was fixed 2.4p an ounce 
higher (or spot delivery m the London 
bullion market yesterday at 442.8p- 
U.S. cent equivalents of the floing 
levels were; spot 625.7c; up 3.6c: 
throe- month 637.85c. up 3.5c; 8ix- 
month 650.1c, up 3.1c; and 12-month 
678.2c. up 3.55c. The motel opened 
end Closed at 442-445p (625.628c). 

SILVER Bullion ‘+ or| UHJeI |+ or 
per Fixing — p^n. 1 — 
iroy price 1 Ur-omc'l- 

Bpot (442.80p |+2. eg 1 443p l+«3 

8 morrtlts.464.95p ■.+2.M' 4Sfi.ip |+2JS 
6 months. (46630p f+ajej — - 

12 montm|489.90p — 1 — _ 

LME — Turnover: 22 (S) late ol 10.000 

03 

Three months high 455p, taw 45c. fig. 
final kerb 454.5-63p. 

JUTE 

. Hear. Oct/Nov shipment c and 

t Dundee BTC S47& BWC St 6ft VXO 
WO. BWD 9425; c end 1 Antwerp BTC 
S466. BWC 5455. BTD 5«26, BWD 
S*20, Products: c snd f Dundee ex- 
,n 5’L. 0cT5b *f •hipment 40 in. »« 
£16.72, 40 In 73 tt £13.10: B twills 
£5136. 


Salas: 41 (41) tats of 93 carcases. 
3.250 kg. 

MEAT COMMISSION— Average far- 
stock prices at representative market*. 
G8— Cattle 9338p par kg hw (+0.56). 
GB — Sheap I57.30p. per kg eat dew 
(+4.SS). GB— Pigs 80-IOp per kg hv 
(+1.77). 

GRAINS 

Wheat made steady progress on lack 
ol original offer* In fairly duiat trading 
with crosses again accounting for s 
large percentage ol trade. Barley sew 
preflt-uking as supplies from the 
Scottish harvest took affect but found 
shipper support late in the day. reports 
Muirpoce. 


ensni - - 

lYPSterd’yaj + oriYertardys] + or 

Mntft j otosa ] — I oloea - 

NotfJ 106.55 ’+0.«i 107.55 +035 
Jan—; 208.75 |+a<& 109.80 +040 


Dec 110 sailer. Jan/Mar 112.50-113.00 
buyer/seltor, April/June 18 eeller. 
Matte: U.S. no 3 ysHow/Franch tran- 
shipment rest coast Nov 137 sollar. 
Barley: English feed fob spot . 107.00 
paid Dundee, sow 107.00-107.25 buver/ 
seller. Oct 10735/108/10830 sailers. 
Nov 110.00-1 10.50. Dec 112X0-112.50. 
Jan/Mar 11535-115.75 boyar/ eeller, 
Anri I /June t9 seller. Rest unquoted. 

H O CA— Lo ca tional ex-farm spot 
prices Feed barley: S East 101.30; 5 
West 98.30. W Midi 100X0. N East 
100.10. The UK monetary coefficient 
for the week beginning Monday 
October 21 (based on HGCA calcula- 
tions using five days' exchange rates) 
will remain unchanged. 

POTATOES 

November continued steady, register- 
ing gains el over £2X0. reflecting a 
Stronger tons In tbe physical market. 
Following recent heavy losses in April, 
the market consolidated at slightly 
higher levels, awaiting fresh news and 
direction, reports Cotoy and Harper. 

/Yesterdaysr Previous 'Business 
Month 1 dose i dote I Done 

£ per tonne 

Nov ' 63.60 J 8140 ,63.90-6230 

Feb 86.00 1 65.00 f - 

Apr f 77.00 i 76.00 -77.70-75.60 

May ! 83.00 I 89,10 83.50-65. 00 


6140 ,63.906230 

65.00 f - 

76.00 -77.70-75.60 
89.10 93.50-65. 00 


Mar- 111.79 +0361 112.70 +0.10 

MMyJ 114.80 114.88 

JUiyJ 217.45 +0^ - — 

S^t»! 9730 >+03(! 9745 1+030 

' Bu si nose done — Whose Nov 105. 60- 
5.00, Jen 108.90-8.40. Mar 11130-139. 
May 114.65-4.50. July 11743-7.20, Sept 
9730 only. Sales: 377 lots of 100 
tonnes. Bariey: Nov 107.70-736. Jan 
1 09-80-9.50, Mar 112.65-245. May 
114,75 only. Sept unvaded. Salea: 
110 tott of 100 tonnes. 

LONDON GRAINS— Wheat U.S. dork 
northern aprtng no 1 IS w m Nw 
131. Dec 131-25. Jan 134.26. Feb 137 
nsnehlpmeet east coast. U.S. no 2 
soft red winter Oct 108, Nov 111. Dee 
11230, Jne 11330 sell era. EC french 
Oct 123.00. English feed fob Oct 106 
eeller. Nov 108.75-10125 buycr/Miler. 


Sates: 488 (1324) lots ol 40 tonnes. 

RUBBER 

PHYSICALS — The London market 
opened about unchanged, met Bailing 
pressure throughout the day snd 
dosed easier, reports Lewis end Peat, 
Closing prices (buyers): spot S8.5Qp 
(59.000): November 56.75p (57.00p); 
December 57X0p (57.75p). The Kuate 
Lumpur fob price for RSS No 1 wea 
185.0 (187-25) cents a kg and lor SMR 
20 was 174.6 (175.0). 

SOYABEAN MEAL 

The market opened Id lacklustre 
trade, reports T. G. RoddJek. Commis- 
sion house selling eased values. 

Yesterday +or‘ Business' 
oiosa } — , Done 

X | } 

per tonne t 

October— — — I — 

Deo. J1Z5.B-12&£ Ux.25198^ 

Fob 1MX-12M -0.80:129.0-1^.5 

Apr i37.B-na.fl i-ixa.isa.o- 1274 

June Hfl.ua. 5 ;~o.4s;i45.0 

August — eflx-tfsx —0.56.: — 

Octobe r— ii«.g :Z9X 1-1X6- — 

Sotos: 223 (175) Sou of 20 tonnes. 


Monday's tote strength In U.S. 
gasoline prices continued to boost 
crude prices end at least three cargoes 
of gasoline-rich Ekoflsk changed hands 


et rising values. Nymex opened life 
up end had gained - another .10c by 
1.30 pm EOT. On the products esw 
oil firmed In line.. with,, Ike linear 
futures end good demand for EEC 
materials . into nertfcwaat Burbot, arc 
the Metfrterraneaiv. • Naphtha 'ifw> 
finned in reaction to test week** heavy 
M. snd bullish gas /oil .. pries* — 
Petroleum Argos. London. 


SPOT PRICES 


\ Latest 

CRUDE OIL-FOB (* per bgrralMiav. 

Arab ught J 87.79 27.M |- - 

Arab Heavy — .... J 96J»-as.s5 . . - 

Dubai i 28.00 88.75 +0.® 

Brent Blend......--.: .935895 V 

W.TJ. flptn cat). 1 B».16-2SJ8 '+ttSi 

Forcados (Nigeria) 28JB8I46 '-an 
Urals IcifKWE) 

PRODUCTS— North West Europe ; 
Prompt delivery off (9 per tonne) 
Premium sasonne 1 278-986 . — 

Gu Oil (SS6 257 1 +ff,_ 

Heavy fuel oH \ 183 136 ^0.5 - 

Naphtha I 248-247 < +X_6_. 

PMntaum Argue eetinffin 


GAS OIL FUTURES 


.Yeefdaylii'+'ori. BuidnM* 
Cloaei. I — j pm- _ 


\ ■ s uj. ■ 1 

'por tonne' 1 

Nov 980.00 ;+ 


&U9-H-5 


Dec 1 989 95 

Jan ...i 280.76 .*5.® . 

Feb...- BWXO. 

Mar 240-50 '+S^S , 5wja 

Apr-.— 933 95 

May .......... JJSO.OO/ 

Turnover: 2^32 '(1,635) tat* 


SUGAR 

LONDON OAH.Y PWCE-HUw' 
9130.00 (£92X0). up S2.B0 ‘ 

a tonne for Ooiotoa r- Novom 
Whiw sugar $171 X0. up ff.w. 

No.0 Yesrdsy'J Previous 
Con- dam 1 close oom 


*e«rtonrrc. „ - - 

Dee. — i 145Jk.lM.fl! 1HJ-14AA1MA-]£S 
Mar — i 16iJ+isi.i 1414-1 
May—.; 164.6. WA 

ttdawBMBBBS 


SbIwu 2427 (282) tate 'of WW^ 

Ta» end -tale • 
granulated betis sugar 
(£193.00} ■ tonne fw NtPO”* • 


*. -■ •- ... .... ’l. * :-*v V--r..— }S-f K ^ 
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FOREIGN EXCHANGES 


Dollar firmer but cautious 


FUTURES AND 
OPTIONS 

Trade in 
doldrums 

Quiet trading: cm caeh markets 

__ _ 3.4510 to 2.6190. September and the foreign exchanges re- 
interest but only if the fiS m^nhimt average 2J5370. Kxrtiaage rate salted in another day- of narrow 

1.11 , u me ngure WHW»»* ma fflWWW 108K Mu amt lnur mlmn* nr. 


Dollar trading was relatively ■ 

ba^for a short time yesterday « i u u«u 
H£ traders altered position* after ^ NEW YORK 
a long weekend in the U.S. Por 
most of the time, however, there 
was little activity, reflecting a 
continued lack of. direction. 


1 

i Oei. 14 j 

eiw. ctooe 

* 8pot 

1 month 

31. 4 >27-1. 11571 
0.40-0.48 pm j 

WA 

S month* 1 

5151.11 pm^ 


12 months 

000500 b«3 



DM 3.7625 against the D-mark 
bat was unchanged against the 
French franc at FFr 1L4650. 
Against the Swiss franc it rose 
to SFr 3.0850 from SwFr 3.0825. 

MIABK — Trading range 
against the dollar in 1985 is 


to tire (JLSL dollar 


falls outside market expectations. 

For the ttoe being the dollar 7Z^ - _ ~ 

was confined to a namrw trading Ic ? figures, the doll ar’s 

range because speculators were 


“change rate index rose to against the dollar . yesterday. 
13 1.4 fr om 131.2. 

STERLING—Tradiivg range 
against the dollar tn 1985 is 
1A4M to L0525. September 


ft fished at Y215.50 from Mansion House speech by Mr 
o jrl 883 com ' Nigel Lawson, Chancellor of the 
pored wjth SwFr 2.1810. It rose Exchequer. Sterling closed at 
slightly against the French 5L4125-L4135 the d ollar , 

ggn* to FFr 80150 from a fall of just 5 potato. It 
FFr &1100. On Bank of Bog- finished at DU 3.7600 from 


POUND SPOT — FORWARD AGAINST POUND 


DW» 

October IS spread 


CtOM 


Ona month 


% 

P-*. 


Three 

months 


Oct. IB 


3.69 1.*l4-1j09pm 
3-19 1X8-1X4pm 
5X4 SVSVpn 
a no 61-41 pm 
3A2 S^r^mtKO 
2.17 Q. 67-041 pn, 
738 6V6H( >m 


U S. 1X1 0S-1 -4140 1,4125-1.4135 (L45-OX2C pre 
Canada 19322-19388 13366-13083 0X84X7C pm 
Natfalnd. 4X8-4 Xt 1 * tafrWi ZVZc pm 
Belgium 7836-7829 78.0S-7&.15 2Z-16c pm 

Denmark 13.60V1324V 13.B2V-t3.ER, 3V2Vora pm 
Ireland 12121-12186 1X1E6-1X16S 0220.1 5p pm 
W. Oar. 3.7SV3.76V 3.75V-3.7BV 2V-2Vpf pm 

Portugal 229X8-23321 229.9123321 8643Sc tffe 
Spain 22838-229.14 228.78-229.07 4Ec pm-20 die 
Italy 2.SS2V2342 2J£XP v 2.K3&j 3-7 lira dm 
Norway 11.17VN2ZV 1121V-T12ZV VIVore dis 
Franca 11X4-11.«7>> 11.48-11X7 2V1Vo pax 
Swadan 112SV1129>, 1127V112SV 2V3 V»b (So 
Japan 304005V- 304-306 1X2-125y pm 

Austria 28.38-28X8 26X1s28X4 15VT3Vart) pm 6.64 41-38pm 

Swltx. 337V3.06 3.08-339 2Vto pm 832 6V6pm 

Belgian rata is lor convertible francs. Financial franc 78.60-76.70. 

Slrumonth forward dollar 130-1 35c pm. 12-momh 8.00285c pm. 

DOLLAR SPOT— FORWARD AGAINST DOLLAR 


3X8 

2.71 

5X2 


fterllnB— < 

__ UX. dollar 

Canadian dollar — 
*? Austrian sen I fling j 
1-78 Balaian franco 
8X8 Danish Kroner 

—12X6 306-T375«fis -1432 Deutsche malic 

-0.86 Wpra-VUkfis -1.14 Swriaalrano 

-237 13-IScfis -2X4 GuHder 

-030 ZVPrifts -1.09 French 
0.74 4V2Vpm 133 Ure — 

-338 7 V8V«fi* -281 y<w 

SX6 3.783.65pm 437 


Bank of 
England 
Index 


Morflin 
1 Guaranty 
[Change S 


803 
1SLA 
04 J3 
1183 
01.9 
01.5 
127.5 

160.7 

117.7 
68.4 
44w5 

168.9 


-103 

+19.4 

-83 

+ 6.0 

—93 

—4.0 

+9.6 

+153 

+63 

—18.7 

—19.0 

+85.4 


6.S6 19801982— too. Bank of England ludax *fter Chicago pushed the price 


Day's 

October 15 spread 


Close 


One month 


% 

P-*- 


Ttuea 


(base avenge 1975-100). 


OTHER CURRENCIES 


UKt 1X105-1X140 1X125-1X135 0.454.42c pm 
Iralandt 1.1817-1.1838 1.1828-1.1834 0388.10c pm 
Canada 13688-13708 1X696-13306 0.04-0370 <to 
Net hind. 2.99653.0086 2.88 0 5 3. 000 8 03503b pm 
Belgium 6330-9X6 6330-6330 54c <Bs 

Denmark 9-62-9. 68V 9.64V934V Wore <fis 

W. Ger. 23675-2.6860 23610-2.6820 0.9ML7Bpf pm 
Portugal 108V1B6 163V-184V 1003000 efts 

Spain 1B1.7tMB2.T7 101.70-18130 35-65e<fis 
Italy 1.793^-1.737^ 1.794V-1-7B5V 510 Hie die 
Norway 7X0V-aX4>, 7357X8V ZV-SVem dia 

France 5158-12 8.11V8-11V O J6-1.10c Aa 

Sweden 7X6V-730 738V-7X9V 4V-«Voca CHs 

Japan 2163521518 215X6-216X5 032-0X9y pm 
Austria -U.66-1&7ZV 18.851588 4V-4gro pm 

Switz. 5180551886 318352.1840 Q.7B-0.73C pm 


Oct. 15 


AlWttna-tl.18951.1316 QXOOQ-O.BCUO 
Aua’aflfL. 502758.0910 1.48751.4885 

Brazil 15404-11.489 8.0208.120 

8X815-8X730 8.70755.7090 


339 1.14-1 X^Mn 3X0 
135 OXOJJXOprr, 138 
-0.48 O.150.18dis -0X5 
' 518 1.71-1. 68pm 238 
-578 13-15dis -134 

-032 1-1 Via —032 
3X4 231-238pm 8X4 _ ■ , 

"31 

o5 lran_^._ 123X5* T 88.76* 
*£***• ~?-to Kuwait 0.41 7lW) .4 1840X3575-0. 23530 

”1*5 J*H*™™* -J* Lux* burs 7500-7515 8560-83X0 

“5*2? “f5 3X74O-3.404OttXfig59.461O 

1-2 OMtMpn 138 imaiKl ^.41503X91^1.7035. 1.1000 
231 134-lTVpm 2.67 Saadi AT. S.lfififi-B. 161 fi|3.B605-3. 6510 
4.15 1X7-1 X2pm 336 Un'pore . 3X8303X930(5139551415 


t UK and Ireland- am quoted In U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar and not to the Individual currency. 
Belgian rata is lor convertible franco. Financial fra no 552554X5 


EXCHANGE CROSS RATES 


of December delivery up to 91.60. 
The contract finished at 91.67, 
compared with a low of 9L66 and 
the previous close of 9X.65. 
Tomorrow’s revised third quarter 
UH. GNP announcement over- 
hung the market, although 
growth above the fish estimate 
of 2 JB per cent is already built 
into prices, according to dealers. 
Problems in raising the UH- debt 
ceiling is also a major factor 
contributing to the lack of move- 
ment. 


Oct IB 

- e | 

• 1 

- DM ^ 

YEN 

FFr.J 


H FL 

Urn 


8 Fir. 

£ 

* 

l. 

0.708 

1.4131 

8.700 

2.B62 

804. B 
i 815.0 

11.47 

8.115 

ii 

4J40 

SjOQO 

2536. 

1796. 

: 1.037 
1JB71 

76.10 

62.06 

DM' 
YEN | 

OJJBfl! 

50B4 

4*6^ 

1. 

1536 

80.881 

lOOO. 

3.040 

87.66] 

a 830 

iai3 

1.188 

13-93 

B74.6 

8380. 

0.615 

BM1 

80^4 

840.0 

FFr. 

8 Fr. 

0.878 

0.384 

1.282' 

0.408 

8580 

1.810 

268.6 

06.70 

10. 

3.716; 

2.631 

1. 

n 

8818. 

888.0 

1.509' 

0.688 

5038 

84.07 

H FL 

urn | 

OJ830 

am 

0.353 

0^567 

0507 

1.483 

71JM* 

UD.1 

8.704 

4.681, 

0.730 

xja*\ 

i. 

1J572 

508.1 

1000. 

0-457 

1764 

17.06 

3aox 

C* | 
BFt. 1 

0.016 

liJ14 

5730 
l 5867 

1.941 

4.941 

157J 

400.1 

S.018 

13.07, 

1.303, 

4J764 

8.188 

3.578 

1300. 

3332. 

1. 

0648 

30.80 

ioa 


SjJiS2fc038SX.lS70ja.8e75a>U0 
UJLE ^.{518703.1930(5X720-5X730 

* Sowing rats. 


CURRENCY RATES 


POUND— S (FOREIGN 

EXCHANGE) 

Spat 

l-rath. 

3-mtfa. 

6-nrih. 

12-mtii. 

1X130 

1.4087 

1 ACT19 

1JM 

1J838 

IMM— STHtUNG Si per E 


Latest 

Hlqti 

Low 

Prev 

Dec 

14060 

1-4006 

1.4035 

1-4020 

Merab 

UNO 

1JH0 

13960 

1J896 

June 

1-3910 

1-3830 

IJblO 

1JRD 


UFre— 8THU.H16 926300 $ par t 

Ctos* Vfiflh -tow Free 

Dec 1X8S6 1X070 1X080 1X050 

Match 13870 13985 

dona 11 13910 • +- 13906 

Eat VOfidns 7 fMJr- i- 

Previous day's' dfrmn inf XSlfl (3 320) 


Oct. 15 


flmk 

rate 

X 


II3.». 


yon par IgXk french Fr par Ms Lira par IjOOOe Balg H par 105 


EUROCURRENCY INTEREST RATES 


Canadian f. 
Austria seh. 
BsJgianFr-. 
DenWiKr- 

D mart 

Guilder. __ 
French FT— 
Ura. 


Yen,— 

Norway Kr^ 
Span'h Pta_ 
SwadUlt K— 


Greek Or* ch 
Irish Punt— 


7i» 

8X0 


4 

?*» 

4 

5 

Bl« 

Ifi- 

8 

10)a 

4 

80ic 

1S1« 


Special 

Drawing 

Rights 


|0 .758070 
1.08890 
* 

19.8401 
67.8505 
103384 
M A 

838885 

8X1374 

1805X1 

888X70 

540860 


LIFFE — OBJTSCHE MARKS DU125000 
S par DM 



C teaa High Low Prey 

03778 03782 03779 03796 

March 0.3912 03813 03912 0392 9 

Juna 03986 03888 03848 03966 

Eat volume 148 (31) 

Previous day's open bit 492 (472) 


178.084, 135696 
549098 568764 

231606 1X1897 

HfA l 129X62 
10X13144(0.714868 


Oct 18 


Starling.. — I 
UJL Dottar-4 

Can Dollar-. 

D Guilder — 
8w.Frano — 

OeutsohmiKl 

Fr, Frano — 
Kalian UroJ 

B.Fr.tFUrt4 

Br.Fr(Gonj| 

Yan 

D. Krona. 

Aalan 8 lfing)| 


Short 

term 


llBa-USi 

euxi* 

8Xlg 

5B«.57a 

Ha-ik 

4V»-4S« 

9U-BSB 

1514 


59U 

594 


7 Days 
notice 


lisa-ill* 
55 b 
S is-fiJa 
8B»XT, 
IH-tH 
4i» -46a 

9J691a 

141i-10 


8 -® 

8X1« 


1 

Month 


UBi-liai 

m 

41*-4fiB 

S>*06a 

13H-141S 



581s 


Three 

Month* 


XUe-li* 

81^81* 



Months 



86,-9 } aig-918 

83,-9 BH-91a 

BH-Mb 5V6A 

-81,-93, 9A-SJ4 

Blg-Sl, 54-801 


Ona 

Year 


*CS/SDH rata lor October 14: N/A 


STERUNG INDEX 

Oct. 15 Previous 
8JS0 am 80^ 79X 

9.00 am 80J& - fiO.O 

10.00 am .. — 80.2 80ul 

1U00 am MJt 851 

Noon 80J2 88-1 

1.00 pm 86a 80 J. 

2.00 pm 80 2 80J 

3.00 pm 80^ 80.1 

500 pm 80J 80 JS 


xirk-n* 

BobXS, 
914-91* 
578-0 


EMS EUROPEAN CURRENCY UNIT RATES 


• 47p-6 
111B-11SB 
153,-141, 

591, 

0-9U 

5k-8i« 

9V,X3, 

8BbX3, 


Long-term EuredolUra: two ya« 9V8V par «mC three years A-lflgi par 
cent; tour ye ere 1OV10** pw oant* fiv# yeare WV10S per cam nominal. Short- 
term rate* are call for U.S. doliare and Japanese yens others two days node*. 



Ben 

eeotral 

nfta* 

Currency 
■mounts 
egelnet Ecu 
October 15 

% change 
from 
central 
rate 

•U change 
BtBuetadlor 
dtvergenoe 

Dhrergencs 
limit % 


448320 

44.7906 

-0.09 

+0.64 

±13425 


8.12BS7 

54J12B1 

-1AZ 

-0.60 

±1.0421 


2^3840 

2^1046 

-125 

-a 62 

±1.1465 


6-88402 

6.72970 

-1^1 

— 1 JM 

±1^864 


2.52208 

2-W185 

-121 

-0-48 

±1-5>B2 


0-724578 

0.714282 

“1-42 

-0.69 

±1.6673 

Italian lira 

152a 60 

148160 

—1.80 

-1.79 

±00668 


Chengaa are for ecu, wereiore poaiuva cnanga oanome a 
waak currency. Adjustment calculated by Financial Tunes. 


MONEY MARKETS 


Waiting for the Chancellor to speak 


There was very little change 
to interest rates on the London 
money market yesterday. Ster- 
ling failed to provide any focal 
point, remaining quiet and 
steady on the foreign ex c h anges . 
In the absence of any major 
news attention has alreadyl 
turned to the speech to be made 
by Mr N«gel Lawson, Chancellor 
of the Exchequer, at the Mansion 
House tomorrow. It is hoped 
he will clarify some of the more 
perplexing nutters giving rise 
ti concern in the City at present, 
including his attitude to the very 
sharp rise in MS money supply, 
aggravated by the lack of gilt- 
edged sales, which in turn 
appears to be a move to reduce 
the size of the bill m o untain, 
held by the Bank of England- 
Three-month interbank firmed 
slightly to m-lH per rent from 
11*-U* per cent, and buying 
rates for three-month bank bills 
•were 11&-1U per cent com- 
pared with 11A per cent. 
t The Bank of England forecast 
•a money market shortage of 
£90Om in the morning; but this 
was changed to £860m St noon, 
•and to fSOOm in the afternoon, 
i A total of S75fim to help was 
provided by the authorities, 
mainly through.’ outright par- 
tarnses of bills. _ . . 

t Before lunch the Bank of 


bought £408m bills out- 

by way of £32m bank, bills 

in band 1 (up to 14 days mstn- 
Tity) at 11} per cent; £253m 
■bank bills in band 2 (15-SS days) 
'at 11* per cent; £B9m bank 
■bills to band 3 (34-63 days) at 
41} per cent; £18m local autho- 
rity bills to band 4 (64-01 days) 
-at lift per cent; and S36m bank 
bills to band 4 at lift per cent. 

Id the afternoon the authori- 
ties purchased another £T.32m 
bills outright, through £5m local 
authority bills in band 1 at 11} 
per cent; EL6m bank tons to 
band 1 at 11} per cent; £41m 
bank bills in. band 2 at lift per 

pwi; £44zn bank bills in band 3 

at 11} per cent; and £26m banks 

NEW YORK RATES 

(Lunchtime) 

Fritnv raw •■■mui...— — . 

Broker loan raw » 

Fed {unde ft 

fed fund* at Hitervemton ... 8% 

Treasury Bib 4 Bonds 

One irtomli 599 

Two month 7.19 

Three month — 7X6 

Six month ....... 7.74 

One year .... ... 500 

Two ysar — - 8X4 

Three year , — 529 

Four year ..... — 9X2 

Five year 9X* 

Seven year 1020 

10 year — — ^ — 1033 

30 year — — 10.68 


bills in hand 4 at lift per cent 

Late assistance of £215m was 

also provided. 

A fall tn the note circulation 

added £55m to liquidity, but this 

was outweighed by bills matur- 

ing in official bands, rep ay ment 
of late assistance and a take-up 
of Treasury bills draining 
£207 sl, benk balances below 
target by £120m, and Exchequer 


UK clearing banks base 
lending rate 11} per cent 
since July 30. 


transactions absorbing another 
£540m. The drain from 
Exchequer transactions was de- 

spite payment of block grant and 
housing benefit subsidy to local 
authorities, totalling over £500m- 


FT LONDON INTERBANK FIXING 


(11X0 a.m. . Oct. 15) 
Dun noodle UA dalbrm 

bid BUS ( offer 81(4 


, The Bates ntes ire ore ■i ta mredo 

mean*, unaided to tee dm rest ono- 

stereutfc. <d the tod tad ritaod rettt 

lor Slfln qsoted by Ore toartat » 


six meofla Vjs. doBsra 


bid 81/4 


offer 8 3/6 


Ova reference beaks at 11 5m. vac* 

wreUng day. The bank* a n NrtoaeJ 
Wntafnmr Beak, Bank of Tokyo, 
Pe y acfca BmA, Berern Nadonata da 
Pans and Morgan Onwiqr Trust 


LONDON MONEY RATES 


MONEY RATES 


Oct IS 

Over 

night 

7dw* 

notice 

Unaiih 

raonoi 

Throe 

Montra 

sue 

Mentha 

on* 

Year 


11U-181« 

ll'llls 

uvu 

| 

lise-ns, 

liss-nrt 

lisa 

18 

1114 

H*«-lzTaj 

Hi 

»r 

7.86-T.95 

°rfi 

w 

U x1 

119* 

ID* 

111* 

TSt 

7»i« 

'W 

11*4 

ii* 

& 

rtst 

ii-n* 

)Di4-10fi 

Wb 

»lr 

SjB-0.6 

ItK 


Oct. IS 


i one 

lOv'r-nig’ti Montfi 


9M 

Zurloh. — I .I*-** 

Amsterdam.-.—— |»,-5» 

Tokyo. ~“l,SrSS 

Milan. 

Broaaeis - ‘ l 2‘2? 

Dublin 58ia 


4X54.56^.«l-3.75 5557 


TWO j Thr*e * 5br 
Months } Months ‘ Montfia 

te 


iLomberd 

an'v'nUon 


I — 


.65578i4.63X.80j 

» 


| j 

IS&I = SHfcl-^ 

ll ^i = 1^4? 

flU-Bis I BSe-»fie 


■ n ■» 1 — 

91J-9J, J 9TB-10l r ; — 


55 

03a 


ny 

Bank Bitfa (eWl): reia-monih US. par com: ihree-monih IIS* 0« cent- Treeaury 
Bills: Average Under (at* at discount 11.0141por cant. ECGD Fixed Finance lv: 
Sa p wmber 4 m October 1 {incluaiv*]: 11.5 87 per cant. Local authority and 
Finance Houses seven days' notice, other* Oaven days' fixed. Finance Houses 
Base Rato 12 per cant irem October 1 1966. Bank Deposit Rates tor sums « 
seven days* notice 52&0B26 par cant (net). Certificates of Tax Deposits (Series 
5): Deposits Cl 00,000 and over held under one momb 11** per cant: oM-tiiree 
nwrnha im par cane three- six months 1M» per cant; six-nine months II 3 , pet 
cenr nine-12 months 11 par cant. Under Cl 130.000 KK, par cam from October 2. 
□eposfu Mid under Sanaa 5-17 per cam. Deposits withdrawn tor cash. T 3 * par 
GML 


LONDON 

20-YEAR 12% 

NOTIONAL Gilt 


£50,000 Stalls 

el 100% 



Close 

High 

Low 

Prav 

Dee 113-14 

113-20 

113-13 

113-12 

March 113-16 

— 


113-14 

Jure TIMS 

— 



Sept 112-16 



112-14 

Dec 112-18 

— 

— 

112-14 


index IZ7S against 122.7 six trading and low volume on the 
BHmiiw aeo. London iDtenutfumal Financial 

The D^ark was a little weaker ******* ^erday. 


Long gilt futures for December 


arsw5rerse msn •psLv&.&sijf*! 

sa sar ss s 

fnvm Tier pRcon 113-20, DUt tUeS feu DacK to 

ha^“ b^^mta^TbS^nf tadS^ift^ SS^ed^m f ? ^^rSSl^S SSi “Dee^be?^hoT? W guS 

SSS 


reiortaat to trat hiriier levels 
to the face of further central 
bank activity. At the same time 
dollar sales by central hanks 


£L£t r sSHJ His Si i* 4 k. ssfi ijftssa.’srtts is; 

M Httas-STHHJ 


m. j „ - . tuonxT ovrfi ua. Lnim me nrmer ireuu [auea to aann .nm t nt- «riMo umnM m..u_ 

d 3 * 2 '68I5 quarter GNP ravisLons, sterling any follow through demand and w stnet 

agadztst the D-mar k , unchanged may be hoping to aotne ewn— > •«« *•— ably oe lower, a large slock 


**• unchanged may be hoping to gain some while turnover was good, the. hmVpTwafi ^-, u, mVrfrTf 

&«r. tStt.TO m^SSS 

The dollar closed at DM 2.6015 
up from DM 2.6800 on Monday 
and there were no signs of any 
further invention in the after- 
noon by the Bundesbank. 


the broker might have been 
acting for a stockjobber to 
confuse the market and disguise 
the identity of a true seller. 

The cash interest rate market 
was also very quiet in London, 
ahead of tomorrow's speech by 

CURRENCY MOVEMENTS S'aS’ES 

three-month sterling futures in 
a very narrow range on Liffe. 
December delivery opened at 
89.12 and after touching 89.13, 
closed at the days low of 89.09. 

U-S. Treasury bonds for 
December opened at 75.12, and 
rose to a high of 75-17 when 
Chicago opened. Sellers then 
appeared, pushing the contract 
down to dose just above the low 
at 75-11, almost unchanged from 
the previous dose. 

Eurodollars showed a similar 
trend, with selling developing 


EM volume 1.781 (1.148) 

P revloi re day's open fnt 3.778 (4,124) 
tali quote (clean cash price d 
134% TTeaecuy 8004/0 8 W* equivelerrt 
price of near futures contract] -6 to 

+4 (3Zmto) _____ 

10% NOTIONAL. SHORT GMLT 

g 100.000 44dre of toon. 

Pose High low Frey 

Dec 98-27 98-32 18-Z7 88-17 

Much 98-42 — — SB-33 

Ext volume 860 (689) 

Previous day's open tet 1,438 (1,461) 
THREE-MONTH STERLING £900.000 
points O* 100% 

Clou High Low Prev 

Dee 83.09 88.18 89.06 88.10 

Merab 89.55 88.58 8964 89.55 

June 8S.86 SS.Se 89.64 89.60 

Sept 88.01 89.84 89.64 89.60 

Dec 89-52 8852 89.50 89.60 

EM volume 751 (528) 

Previoue d«y*» open tot 7^251 (7^01) 
FT-SE 100 IKOSX £25 per toll Wntat 

point 

Close High Low bw 

Dec 132.85 135SS 131.70 131.95 

March 133.85 — — 132.95 

EM volume 364 (33S) 

Pravfcw day-a.epen Int 1^58 (1^46) 

THREE-MONTH EURODOLLAR Sim 


U.S. TREASURY 
StatH of 100% 

B0M9S 

&% SI 00.000 


Cleea 

Mgh 

Low 

ffrav 

DM 

75-11 

75-17 

75-10 

7«1 

March 

74-06 

— 

^ro 

73-26 

Est. volume 1.138 077) 



Previous day's open mt 2359 

(3.0M) 

CHICAGO 




U.S. TREASURY BONDS (CBT) 


8% 8100,000 Stade of 100% 




regb 

Lew 

Prmr 

Dec 

78-11 

76-17 

7S-C9 

75-03 

Marah 

7466 

74-12 

74-04 

73^3 


73-03 

73-10 

73-03 

72-28 

Sept 

72 JS 

72-03 

7205 

71-30 


71-09 

71-08 

71-08 

71-02 

March 

row 

row 


70-09 

June 

6B-2S 

66-25 

83-25 

68-16 

Sept 

erore 

— 

— 

— 

Dec 



roro 

68-10 

March 

— 

— 

— 

67-25 

U.S. TREASURY BILLS (IMM) 


Sim polite of 100% 




Latest 

High 

Low 

Prav 


92.78 

82.80 

92.76 

92.74 

March 

82.48 

32-46 

92X5 

92.40 

June 

92.10 

92.10 

92.10 

92.05 


91.77 

91.77 

01.77 

91.71 

Dee 

91^58 

81 M 

91X8 

91.41 

March 



— 

91.15 

June 

90-94 

9004 

90 Si 

9030 


CERT. DEPOSIT (MM) 

sim points ot men. 


Latest 

Htob 

Low 

ftw 

Dec 91.98 

91.90 

91 SI 

91.95 

Starch 91.60 

91.60 

— 

91.55 

June 91.22 

91.22 

— 

91.18 

Sept 90.88 

90.88 

— 

90X2 

THREE-MONTH EURODOLLAR (IMM) 

Sim points of 100% 


petal ta 

of 100% 

does 

High 

Low 

Prev 

Doc 

Latest 

91.68 

High 

91X8 

Low 

91.65 

Prev 

91.62 

Dec 

91X7 

91.69 

91.56 

91.62 

March 

91.30 

91X2 

91X0 

91X3 

March 

91X1 

91X2 

91.30 

91 JS 

June 

90.33 

90X6 

90X1 

90X5 

June 

90X6 

80X5 

90X3 

90.88 

Sept 

90X8 

90X8 

90.58 

90-50 

Bept 

90.60 

30.53 

90.66 

90 S3 

Dec 

9026 

90X5 

90X5 

90-17 

Dec 

90.27 

90X6 

90.28 

90.19 

Merab 

99X3 

89X3 

— 

09.86 

Eat volume L57D (462) 

Previous day's span Int 21.196 (20X33) 

June 

Sept 

69.65 

89X8 

89.65 

89X8 

89.62 

89.56 

89X9 


LONDON SE C/s OPTIONS 
C12J500 (cento per El) 



Cato — Last 



Puts — Last 

Vol 

Dec 


June 

Vol 

Dee 

March 

Juna 

21 .SO 

21X0 

21X0 

—TO 

OXO 

Q.15 

1.60 

— » 

16X0 

16.90 

17.00 

A 

0X0 

1X0 

2.80 

— 

11X0 

12X0 

-13X0 

— 

0.70 

2.60 

4.40 

— 

7X0 

9X0 

10X0 


1.80 

4X0 

6.10 

16 

4X0 

6X0 

7X0 

200 

3.90 

6X0 

8X0 

200 

2X5 

3X0 

5.60 

160 

7.00 

9. BO 

11X0 

— 

1.15 

2.80 

4.10 

— 

10.60 

13.00 

14.70 

— 


Strike 
price 
120 
1JS 
IJt 
US 
1A0 
IAS 

1J0 

Prerioue day's span Interest Cells 5005 Puts 5202 


PHILADELPHIA SE C/S OPTIONS 
E12JSOO (cents per El) 


Strike 


Calls — Lost 


price 

Dec 

March 

June 

Vol 

Dec 

March 

June 

Vol 

1X0 


— 

—a 

— 


— 

— 

— 

1X5 

16XS 


— 

1 

—TO 


— 

— 

1 JO 

11X0 

—• 


4 

0 65 

^TOi 

— 

25 

1X5 




-raw 

1.58 

4.06 


7 

1X0 

4.00 

5X0 

_ 

534 

3X6 


— 

450 

1.45 

2.00 

4.10 

— 

45 

— 

^ro 

— 

— 

1.60 

— 

2.70 

— 

10 

— 

— 

— 

— 


LIFFE — EURODOLLAR OPTIONS 
Sim points at 100% 


Strike 

price 

Dec 

Cato- Last 
March 

June 

Vol 

Deo 

Pure — Last 
March 

Juna 

Vol 

90.00 

1.67 

1X8 

1X1 

— 

0.00 

0.07 

0X6 

— 

90X0 

1.19 

0.96 

0X6 

1 

aoi 

0.15 

0X1 


91.00 

0.71 

0.60 

0.56 

— 

0.04 

0X9 

0.81 


91.60 

0X3 

0X3 

0.3ft 

SO 

ais 

0.52 

0X9 

90 

92X0 

aio 

0.15 

0.18 

154 

0X3 

0X4 

1X3 

SO 

92X0 

0.02 

0X5 

— 

— 

0X5 

1X4 

— 

— 

83X0 

0.00 

— 

— 

— 

1.33 

— 

— 

— - 


Previous day's open interact Calls 1.841. Puts 2.066 


LIF+P E/S OPTIONS 
£26.000 (canto per El) 


Strike 


Cells Lost 


Puts— Last 


price 

Dec 

March 

June 

Vol 

Deo 

March 

June 

Vol 

1X0 

. 21X4 

21X4 

21X4 


0X3 

0X3 

1.54 

— 

TX6 

19X4 

16X4 

16.71 

ro— 

0.17 

1X2 

261 


1X0 

11X4 

12.17 

13X1 


0.60 

2*7 

4.11 

— 

1X6 

7.19 

8X8 

10X0 


1.64 

4.11 

8.10 

T73 

1X0 

4.14 

6-22 

7.69 

1 

3X9 

6X2 

8X9 

315 

1X6 

2.10 

4.18 

5.66 

57 

6X6 

9.48 

11.66 

ro-ra 

1X0 

0.93 

269 

4X6 

25 

10X8 

12X9 

14.98 

— 


Previous day's open I n terest Calls 5015 Puts 15802 


Financial Iniormation Service on Japanese Corporate issuers 

M IKUNI’S 
CREDIT RATINGS 

on about 1,900 bond issues 

by more than 650 Japanese companies 

...... 


To-U+unJ & Ca . Ltd. 

Dai-lcM Mori BuWrig 12-1, NtsW-SfwnDaslti l-ebome 
Minaia-ku, Tokyo JOS, Japan ot Telex J 331 18 

n Please send further information 
Name 


Address 


ARROW CAPITAL N.V. 

Established in Curacao, Netherlands Antilles 
THIS NOTICE IS IMPORTANT AND REQUIRES 
TOUR URGENT ATTENTION. 

Notice 19 Saratov Olww* or a eenOKIonal o**r bv Arrow Capital N.B. ttlte 
Cmnnyl fur tee rapnitkiH o# putxtmOlnp snares at » ertee P«f sBira M 
U.3.S6S.1 9 payable !■ coin. The oner la open la hPMw^_°*. rasfcggd •""*! 
or tee ceemay in reieect o* up to 15 Per <*"t ot Utter *h*re»teOi« a « *t 
Nevetrber l. ,9*s ana te the hoUer* or certltats* reprastetimi bearer sbenai 
at th e Company in r car te r of up w 15 veers lor each too sbaraa btea ov 

The 'unaudited mart an a acctwnts or the Company a* at 30 1* Juna 1965 
N w ed the net aaiet value Per share to Oe tIJLsai ^0. th»» the ofisr price “ 
n i \S per «e"t (Uscohbi to the net Meet vMm per tear* «» B“t , 

Shareholders Mishina to accent this comfltusnal oOer, shoaW. If ho W ere of 
rcsisterae shores. WCte uo id 15 sw cent ot tea number or shares registered 
tn wet? sms tn the sMTefcotOer*' reotettr or toe com pany u « MOMOMT <■ 
1985. or. II holders or certiorates represeellaB bearer shores, loope ctetiacatrs 
reorceenuno 100 shares tor each 15 shore* to be rrpwcMOM together with oil 
ootsundino talons one (Urttead cap pom. either dlrectfy wltb the Comoonr or 

with any of Ha a peat bonks. ^ ... 

Ttns peer Is additional noon the approval of the sharehoMera of the 
Company at the annual general meeting convened for November 1 1089 and 
applies only to acceptances loosed prior to tnv close of taislimu on Novetnoer 

For tie pu rposes Of reoueetJnp sharabohMrs* adovoval of tho offer the 
follawlBB additional Point has been added to tee age n da ot me anneal gvovrsl 
meeting of sharcnoMera convened at the ONces of teg Comoanv on FrMav 
Novrffibar 1 1965 at tear o'clock In the afternoon tlocal time): 

9. to approve the after toy ten tompeny to thayefuteters tor the 
raourebase of u» to *3 Per cant of Its outstanding sherds at a Price 
per share tn U-5.S+V.19 payable in casta. 

Intlmls Mnncmm Company M.v. 

Managing Dlrroor 

witb the approval of the advisory board 

J tt>* 8. tsorurawev. S 
o. Pox asas 
Willemstad 
Curacao 

Netherlands Antilles 


hL m. noteschild and Soda United. Nsw Court. St Swltfcla'a Lane. 

London CCA 

Pleraon. Hridrme and Pauracm N.V.. 214 Hrreopracbr. Amsterdam 

Bangne 8rirxelles Lambert S.A.. 2A Avenue MaritU. 1050 Br me I lea 

Banpue Prtvee la.. IB roc de Hesse, Geneva 

Roteicniid panic A.C.. ZoHIkerstraue 181. 8034 Zorich 

Banoue I n remat Iona M a Luxembourg S Jk.. 2 Boulevard Royal. Luxom board 


Business Opportunities 

READERS ARE RECOMMENDED TO TAKE APPROPRIATE 
PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


INDUSTRIAL ACTION 

AT COMPANIES HOUSE 

— Company Formation Problems? 

— Limited Companies are available Immediately 
Stanley Davis (Company Services) Limited bold a large 
stock of ready made companies for immediate purchase. 
For your Immediate company formation needs contact: 

Stanley Davis (Company Services) Ltd 
124-228 City Boad, London EC1V 2NJ 
Tel: 01-250 3350 

Telex: 21957 DAVIS G Fax: 608 0867 


AN OPPORTUNITY OCCURS 

For p parson of flair, pleasing personality and good approach, who 
like to become involved in the world ol theatre and music (not 
Financial requirement E30.000— not initially committed — plus £1.000 qu 
potentially Jtigh profits. 


would 
pop). 

quallflca- 
Partners control 


tion, to reap a smell pan of 

their investment every step ot the way. 

we believe our concept limits the chance of loss to a minimum 
Enquiries are Invited from Principals and Solicitors in the first Instance to 


Business Is always D risk but 
a minimi 


Box FB070. Financial Tima* 

70 Cannon Street, London EC4P 4 BY 



If you trade in Commodities or 
Finnndal Futures you need Uniquote. 

Uniquote gives you 'real-time' commodities 


uniquore gives you reaHime commoai 
and financial futures prices from all leading 
markets together with world wide news, contri- 
buted data from major companies and exchange 
rates from leading international banks. 



See Unkjuote in action at 
Unicorn's City Office, Market 
Buildings, Mark Kane, London EC3 
on 15, 16 and 17 October 1985. 
Special price on all orders placed 
by 15 November 1 985. 


Trodeup 


Profitability! 
with Uniquote 



The first 100 visitors will each 
receive a personalised copy of the 
1986 Futures Diary 
IF YOU CAN'T MAKETHE 15-17 OCTOBER 
call Charles Forbes on 01-353 4861 for full 
details of Uniquote and the special price offer/ * 
or cut out and return the coupon below. 

To Charles Forbes , Unicom Inc., j 

Market Buildings, Mark Lane, London EC 3 
Unfortunately l will not be able to attend your 
presentations. However, I would like details of Uniquote 
and your special ppce offer. 


Name 

Address. 


U 


Tel No. 


UNICOM INC. 

A DIVISION OF KNICHT-KIDDE8 
BUSINESS INFORMATION SERVICES, 


UNICOM INC Heo rf Office 72/78. Fleet St. tQNDONECAY IHY. 
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LONDON STOCK EXCHANGE 


MARKET REPORT 



Equity leaders drift from peak levels as interest 

switches to speculative issues 


Account Dealing Dates 
Option 

’First Declare Last Account 
Dealings dons Dealings Day 
Sept 30 Oct 20 Oct U Oct 31 
Oct 14 Oet 24 Oct 23 Nov 4 
Oct 28 Nov 7 Nov 8 Nov IS 

• " Mew-tiim ” dialings may taka 
place from 9-30 am two business days 
writer. 

Takeover situations. both 
rumoured and actual, kept 
interest alive in London stock 
markets yesterday. Otherwise, 
the overall level of trade 
slackened considerably and lead- 
ing shares lost their recent 
sparkle. 

WaU Street's firm overnight 
performance gave confidence an 
early fillip, but this proved to be 
short-lived as short-term profit 
takers were quick to take advan- 
tage of Slightly higher opening 
levels. 

Selling was by no means heavy, 
but in the absence of any further 
institutional support quotations 
drifted lower and the Financial 
Times Ordinary share ndex came 
back from Monday's all-time high 
to close 4.9 lower at 1023.9. 

Glaxo, in contrast, resisted the 
trend following a generally 
favourable Press on the group’s 
preliminary statement. On the 
other hand. Allied Lyons met 
with nervous offerings and closed 
5 lower at 270p on Elders XL’s 
agreement with the takeover 
panel to announce next Monday 
-whether or not it intends to pro- 
ceed with a formal offer for 
Allied Lyons. 

Electronic Rentals’ agreed bid 
for Telefusion, announced early 
in the trading session, was partly 
responsible for the revival in 
speculative activity. A few hours 
later. Brook Street Bureau re- 
ported a bid approach. 

The Banking sector came to 
life around noon amid strong 
rumours that Lloyds Bank 'had 
sold its stake in Royal Bank of 
Scotland. The latter attracted 
heavy support and advanced to 
290p before dosing a net 10 up 
at 284p, while Lloyds settled 6 
dearer at 428p. after 433p. 

Government securities showed 
few signs of breaking out of their 
current spell of Inactivity. The 
underlying tone, however, re- 
mained steady to firm with quo- 
tations at the short-end of the 
market closing a fraction harder. 
Exceptionally, the specialist low 
coupon stock Treasury 3 per cent 
1990. Improved } to SOU- Medium 
and longer-dated issues fluctua- 
ted narrowly before settling 
around i better on the day. 

After a quiet and uneventful 
opening period, merchant banks 
attracted selective support 
Klein wort Benson jumped 20 to 
500o, while Mercury Securities, 
still awaiting finalised details of 
die proposed merger with stock- 
jobber Akroyd & Smitbers, 
gained the same amount to 550p. 

AJlied-Lyons eased 5 to 270p, 
after 26Sp. as short-term opera- 
tors unwound positions ahead of- 
Elders 1 statement scheduled for 
next Monday. In Regioaals, 
Bddainxtons rose a few pence to 
97p following a put-through of 
3m shares at that price by 
brokers James Caoel. 

Business In the Building sector 
contracted quite sharply. The 
leaders, particularly firm of late 
on hopes of increased Govern- 
ment spending, turned easier on 
light profit - taking. Taylor 


Woodrow gave up 10 to 498p, 
-while Tarmac, mentioned as a 
possible bidder for English 
China Clays, slipped 4 to 358p. 
Costain, however, continued 
firmly and rose 6 more to 482p, 
while John Mowlem gained the 
same amount to 320p following 
comment on the interim results. 
Higgs and Hill hardened 5 to 
44Sp in response to a broker’s 
recommendation. Walter Law- 
rence gained the turn to 82p, 
after 83p, the confident state- 
ment on second-half prospects 
outweighting lower mid-term 
profits. John Maunders, attracted 
buyers on reports that a 31 per 
cent stake had changed and rose 
8 to 150p, while f toe nix Timber 
spurted to I14p prior to closing 
a net 6 up at 110p as rumours 
of a bid from a Swedish source 
revived. 

Telefusion up on bid 

After a hesitant start, leading 
Stores encountered steady sup- 
port which followed through into 
the after-hours’ business. British 
Home Stores, a nervous market 
of late, attracted interest in front 
of today’s interim results and 
finished 4 to the good at 3QOp. 
Sears hardened a couple of pence 
to Up. while Harris Queeuswxy, 
mid-term figures due next Tues- 
day, recovered from 248p to doGe 
only 2 off on balance at 252p. 
J. Hep worth, the subject of a 
downgraded profits forecast from 
brokers Wood Mackenzie, fell to 
204p before settling a net 7 off at 
210p. Mail-orders lacked support 
with Grattan 6 lower at 296p. Is 
contrast, fresh enthusiasm was 
noted for Ra triers, finally 8 up at 
U6p, and for Superdrug, 10 
higher at 450p. Time Products 
hardened 2J to 58p in reply to 
better-than-expected interim re- 
sults. Telefusfon, a rising market 
of late, touched 47p before dos- 
ing 10 dearer oa balance at 44p 
following the agreed shares-and- 
casb offer from Electronic 
Rentals, 2 cheaper at 40p. 

STC remained a friendless 
market in Electricals and fell to 
a 1985 low of 72p before closing 
4 lower at 74p on talk that 
several million shares were on 
offer outside the market. Other 
Electrical leaders drifted easier 
following sporadic profit-taking. 
Thorn EMI slipped 4 to 357 p as 
did Racol, to 352p, while GEC, 
at 16Sp, and Plessey, at 134p, 
gave up 2 apiece. Elsewhere 
Oxford Instruments revived with 
a rise of 10 to 342p, while 
Synapse Computer put on 10 to 
ISSp in response to the results. 
Farnell improved 5 to 174p, 
reflecting comment on the 
interim figures, but Highland 
softened a few pence to 96p 
ahead of tomorrow’s preliminary 
statement. Still mirroring re- 
ports 'of a declining share in the' 
computer market. Apricot cheap- 
ened -2-more for- a- two-day fall 
of 18 to 60p. INSTEM lost 10 to 
180p, while similar falls were 
seen in Microfocus, 140p, and 
Hlcrolease, 240p. 

The liquidation of speculative 
positions In the absence of the 
widely-rumoured bid from an 
Evered-led consortium left TI 14 
lower at 393p. Elsewhere in 


FINANCIAL TIMES STOCK INDICES 



Oct. * Oct I 

Oct. ■ 

Oct. ! 

Oct. ; 

Oct. | 

year 


is ■ 14 \ 

11 : 

10 ; 

9 • 

a I 

ago 

Government Sees.... 

1 

84J30I 64.16! 

1 

84.14; 

84.10! 

84.08! 

84.oJ 

79.80 

Fixed Interest. 

90.06> 89Sli 

90.091 

90.06; 

89.96; 

89.861 

84S8 


Ordinary • ' 1023.0 1020.8] 1037.5' 1017.3; 1007.0* 1007.2 866.5 

GOM Mines- ! 299.9; 284.6. 891.41 280.2- 280 Jl' 289 649 JB 

Ord.Diw.YIWd ' 4.73, 4.6Bj 4.64j 4.67 4.71j 4.72, 4.90 

Earnings, YH. Ztfulfll llMi 11.5S; 11 <36.: 11.44; HJ54i U.55j 11.69 

P/E Ratio [ncrt9 C"L- — I 30.6 b| 10.87! 10.90 1032, 20.73- 10.72! 1026 

Total bargains (EstV 33^10; 24,496; 22,721 21,627 80.546, 21,616 80,580 
Equity turnover £p>. - — • 530.22’ 635.58 467.02 397.01 313.80 ! 337,85 

Equity bargains — - 26,729 ! 25,438 21,202; 1B.830 1 9,270 20,140 
Shares traded (mn._ ■ — ; 368.4-' 387,4 ! 846.3 £03.4'- 270.7 180.5 


V 10 am 10Z7.2. 11 am 1O0A.5. Noon 1023-2. 1 pm 1023.0. 

2 pm 1021.8. 3 pm 1021.8. 4 pm 1022.8. 

Day's High 1029.7. Day's Low 1021 A. 

Basis 100 Govt. Sacs. 16/10/25. Flxsd Int. 1828. Ordinary 1/7/35. 
Gold Minas 12/9/55. SE Activity 1974. 

Latest Index 01-248 8005. 

* Nil- 10.30. 


HIGHS AND LOWS 


S.E. ACTIVITY 
INDICES 


Govt - Sec ^ i <^ 1 


Fixed Int — 


1985 


High 
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Gold Minesj 636.8 
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since Compitet'n 


High i Low 


187A 

0 / 1 / 86 ) 

. 1BO -* , 
SM/11M7)| 

I10BB.8 

104(10185: 

. 734.7 
k»n/u) 


49.18 

(5/1/75) 

60.63 

(S/I/75) 

49.4 

>{(26/8/40) 

, 43.0 
1(28/ 10/71) 


Oct. 

14 


, Dally 
CUlt Edged 2 
Bargains... i 187 JZ 
Equities | 
BnmtJni^i 165.7 

^ Value 107 Jl 

gdl^-reg^ 

Equities ~ 
Barmin* .J 
Value.-. 


140.3 


143.1 

907.0 


Oet. 

11 


147.0 


164.8 

108.8 


141.2 


135.5 

833.4 


Engineerings, Hawker lost 10 
more to 3£lp on renewed ner- 
vous Gelling ahead of today’s 
interim results, while falls of 4 
and 5 respectively were seen in 
GKN, 249p, and Vickers, 300p. 
Ren old touched 67p initially, trat 
later succumbed to profit-taking 
on fading takeover hopes and 
closed 5 lower at 61?. Thomas 
Locker issues, meanwhile, attrac- 
ted a strong demand behind talk 
of a 75p per share bid; the ordi- 
nary closed 8 higher at 36p, after 
38p, and the “A” 4| better at 28p, 
after 32p. Cooper Industries rose 
2} to 22p in response to revived 
speculative support, while Banro 
finned 4 to 140p following the 
announcement that CHI had 
increased its stake in the com- 
pany to over 26 per cent Vesper, 
still reflecting compensation 
hopes, added 6 to 182p. 

Rumours that Associated 
Dairies was ready to launch an 
aggressive price-cutting operation 
sparked off fears of another price 
war - among Food- Retailers. 
Quotations suffered a fairly sharp 
mark-down and Tesco lost 7 to 
273p, while J. Salnsbory gave up 
4 at 336p, while Dee 3 at 235p. 
Associated Dairies were finally 4 
lower at 138p, while Kwfk Save 
dipped 8 to 224p. Be jam, slipped 
4 to 185p awaiting today's annua! 
results, and Albert Fisher, pre- 
liminary figures due tomorrow. 


FT-ACTU ARI ES SHARE INDICES 

These Indices are the joint compilation of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 



EQUITY GROUPS 


Toes Oct 15 1985 


Mas 

on 

Fri 

oa 

TW 

oa 

Yew * 

. y . 


& SUB-SECTIONS 







u 

U 

10 

ifliWri 





Est 

Cross 

EsL 

xdadi. 
1985 
to dale 





Figures in parentheses show number of 
stocks per section 

Index 

No. 

Day's 

Change 

Eimsigs 

YWd% 

(KaxJ 

Dri. 
YbU% 
(ACT at 

P/E 

Ratio 

(Net) 

Index 

No. 

Index 

No. 

Index 

No. 

tedex 

No. 




% 


30%) 







1 




1067 

1135 

409 

3U5 

1351 

54405 

53945 

52850 

525.40 


578-18 

908.89 

-03 

452 

10.97 

1539 

57932 

575.99 

562-94 

47554 



-oa 

11 M 

456 

1136 

24.76 

909.96 

89705 

88309 

67349 



1522.76 


1060 

4.95 

12.11 

4552 

152303 

1508.91 

149444 

358103 



1308-51 

-u 

fl 

045 

1136 

3035 

332331 

229566 

120.99 

192806 


Mechanical Engineering (61) 

312j40 

-L2 

1078 

458 

1134 

008 

31630 

33477 

31009 

26106 


919 1A 

-0.7 

W11 

751 

1036 

5.98 

21333 

23346 

20939 

357.97 



183.92 

-05 

12.60 

453 

932 

493 

18434 

18339 

1802B 

13628 



IMU) 

+02 

7.48 

3-60 

1604 

23.43 

1IHU5 

100654 

98153 

69847 



70L87 

-03 

903 

332 

13.70 

1424 

70429 

70465 

70009 

54104 



734A5 

— OJB 

939 

3.94 

1353 

13.92 

74072 


73833 

49091 



507.93 

+oi 

1151 

432 

ii-ia 

13M 

50740 

E33 

50031 

43499 



M Ctl - 

-U 

601 

255 

2252 

2079 

U72JS3 

166824 

365537 





+04 

702 

338 

1636 

LL95 

105907 

1062.78 

105958 

90735 

29 



-03 

032 

433 

13.78 

2337 

69066 

68737 

68539 

58035 



-0.9 

808 

450 

1536 

5132 

189556 

187747 



23 

Packaging and Paper 03) 


-04 

+03 

9.90 

766 

434 

2.96 

1235 

1906 

800 

1034 

36401 

72459 


-iit 


36 


t nr 

—02 

13-00 

5.00 

075 

805 

33477 



28759 


rtr. 

-U) 

1009 

603 

630 

3077 

75331 

[JaP] 


72491 

41 

42 

44 

45 

46 
48 




939 

406 

13.94 

1531 

68601 

1 1 v a! 


48496 



+oi 

14.74 

5.70 

097 

2619 

66741 

66499 

’Hr 




-OB 

7.7H 

434 

1533 

539 

20747 

20631 


13757 



+06 

330 

438 

1703 

3620 

130745 



849.97 


CEE 


757 

333 

1634 

1556 

84749 


rrf»r 

68042 

Tefcohone Networks C2J — — 



048 

330, 



875.93 


88903 

03 

49 


ii^y 


mm 

Rl '1 




emu 


53354 

51 

Oils (18) 


C7I 

m 

WETJ 

WE£ZM 



iKIH 



59 

500 SHARE INDEX (500) 


-02 


K3 

m 


EZ7T1 


bi'Iii'I? 


61 


495.70 

+BJ 

_ 

437 

— 

1465 

49447 





49U24 

+06 

1028 

634 

732 

2018 

48730 

487.77 



65 

66 

67 

68 

69 

70 


76614 

-02 


442 

— 

2130 

76758 

76307 

752.79 

52257 


-Ol 


537 

— 

938 

.36690 

36133 

sstjm 

29204 



755 

334 

1738 

2931 

112640 

312257 

118737 

86120 


E23 

IfTTTTI 

+14 

438 


530 

25331 

353.98 

fTiTT 

»V-»j 


+61 

540 

347 

2431 

1253 

69331 

69136 


lu/*! 


28931 

+0.4 

1050 

5.71 

13-74 

1097 

28833 




71 

81 

91 


594.96 

253M 

_ 


357 

— 

U.76 

59537 

591.70 

589.99 

54002 


+03 

1330 

603 

832 

807 

25072 

2523? 


28337 


56237 

-07 

1077 

sszg 

065 


IE33 

IFW1 

FTfTi 

60023 

99 



-Ol 

— 

mu 1 


ICS/ 

IE22 

IEEE 

IC32 

53106 



Index 

■S3 

Day's 

Day's 

Oct 

Oct 

Oct 

Oct 

Oa 

Yew 

— r- 


No. 

rrf? 

High 

13230 

Low 

13183 

34 

13210 

u 

13223 

10 

13140. 

9 

13001 

8 

13003 

ago 

11243 


FIXED INTEREST 


PRICE 

INDICES 

Tees 

Oet 

15 


Moll 

Oct 

14 

□ 

xdadi. 
1985 
to dale 

- 

British GotwmHst 



wf*M 



1 

5jC3rt.~~ 

11951 

+057 

11955 

002 

957 

2 

5-15 years 

133J4 

+006 

13355 

— 

1U1 

3 

Over 15 years 

mw 

+086 

MO 11 

JJO 

1156 

4 

IrredeemaWes — 

15351 

— 

15351 

— 

8.90 

5 

All stocks 

13LM 

+006 

13148 

007 

2070 

6 

(Mantim&UaB. 

11419 

+056 

11402 

— 

084 

7 

Preference- — 

82.98 

+034 

82.78 


554 


AVERAGE GROSS 
REDEMPTION YIELDS 


BritfekGvnrnaart 

Low 5 jwrs. 

15 yean 

25 sears... 

5 yeais. 

35 years.— ...... 

25 yews. — ... 

3 years.. 

15 years 

25 yean 

I r re d eenabto 


IhaSm 
| Coupons 

High 
i Coupons 


Dabs A 


5 yean 

15 years....- J 
25 years. -I 


Preference. 


lues 

Oct 

15 


9.76 

IBM 

ISM 

mu 

UL38 

ions 

10-71 

1051 

KLlfl 

M2 


1L23 

13JA 

1US 


tl 1LSZ 


Man 

Oa 

M 


MB 

HUB 

39M 

Ul62 

1038 

1006 

1073 

1932 

1017 

M2 


1127 

1116 

ILK 


3187 


Yew 

hffRBJ 


11-1B 

2064 

1022 

1175 

1104 

3039 

1U1 

1119 

1050 

HUB 


tiLIB 

1002 

1166 


1009 


1 

All stocks .... 

[ 11152 j 

1+013 

11147 

— 249 

15 nftatiaafate 596 — ... 

IhF lfl% 

352 

352 

353 

35* 

[336 
! 357 

rteBesweeabratRd te Saturday issues. Alia qfconsitaefts is 


<=»- a™-. La** «V. ,** * P-. » 


lost the same amount at 127p. 
Elsewhere, HiUsdown Holdings 
softened a coutpe of peace to 
158p despite the acquisition of a 
bacon factory for £2.4m. Pyke 
Holdings rose 11 to 350p on 
revived speculative buying. 

Brook St Bureau good 

Brook Street Bureau emerged 
as a prominent firm feature in 
miscellaneous Industrials, closing 
19 higher at 170p following news 
of a bid approach; the shares 
have been particularly popular of 
late and recently Ecco SJL in- 
creased its stake in the company 
to nearly 12 per cent. Elsewhere. 
Channel Tunnel jumped 55 to 
335p in a thin market on hopes 
of an early decision on the 
“ chunnel ” project Strong 
rumours of a bid from P&O 
Deferred led to a brisk demand 
for European Ferries which 
touched 143p before closing un- 
altered at 140p. Vague sugges- 
tions of a bid from Tarmac 
helped English China Clays' move 
up 7 to 262p, after 265p, while 
Extel continued to reflect hopes 
of an offer from Dr Ashraf 
Marwan and the shares dosed 7 
to the good at 365p. Hestair rose 
8 to 122p following an analysts 
meeting with the company and 
Alexandra Workwear advanced 
10 to 188p in reply to the better- 
than-expected interim figures. 
Expansion prospects prompted a 
rise of 17 to 377p in Williams 
Holdings. Manchester ship Canal 
jumped 19 to 455p. Bocfcware, on 
the other hand, fell 9 to 35p on 


further consideration of the 
interim statement and PSM inter- 
national relinquished 6 to 138p 
following the uninspiring half- 
year figures. Profit-taking clipped 
10 from British Aerospace at 
450p, while the recently favoured 
Ashley Industrial gave up a few 
pence at -Up. Among the leaders, 
Glaxo, at £13i, retrieved half of 
the previous day’s decline of * 
after comment on the prelimi- 
nary results. 

Stai reflecting Monday’s dis- 
appointing preliminary state- 
ment; Medmlnster came back 20 
more for a two-day fall of 30 to 
170p. Tyne Tees A, on the other 
hand, moved up 5 to I27p as the 
lower first-half profits were 
counteracted by the encouraging 
view on current trading. Buying 
in a **»n market lifted Herr- 
burger Brooks 15 to 75p, while 
a slightly more aggressive 
demand raised Horizon 6 to 86p- 
mtemational Leisure picked up 

5 at 123p, but Owners Abroad 
slipped back li to 234P when bid 
hopes faded. 

A Press article resurrecting 
bid possibilities stirred Lucas 
Industries. The price opened at 
a 1985 peak of 415p but reacted 
quickly to 405p before reviving 
late to close 2 firmer on balance 
ax 4i5p. Features elsewhere In 
Motors were scarce but Lex 
Service found support ami gained 
7 to 237p. 

Fleet Holdings’ decision to 
recommend acceptance of United. 
Newspapers' £317m offer left the 
former 11 down at 365p. United 
settled 7 lower at 283p. 
Associated Newspapers, remained 
a firm market and moved up $ 
to £10. But Daily Mall A were 
unchanged at £14}. News that 
the company is acquiring Dri- 
Print Foils from XC1 for £5.9m 
stimulated Associated Paper In- 
dustries which firmed 5 to 198p. 
On the other hand, BPCC en- 
countered selling and gave up 

6 to 199p. 

Peachey Property revealed 
satisfactory preliminary results, 
but the shares, a firm market of 
late, eased back on profit-taking 
to dose 3 cheaper at 275p. 
Samuel Properties continued to 
reflect the leasehold sale and 
gained 5 more to lSlp, while 
Slough Estates hardened a couple 
of pence to 262p. Still reflecting 
hopes that Mr John Gunn, the 
former chief executive of Exco 
International may join the com- 
pany on a part-time basis, 

British and Commonwealth 
highlighted Shippings, rising 12 
to a 1985 high of 307p on news 
that former Exco International 
chief executive Mr John Gunn 
is to join the board as an execu- 
tive director. 

Financials featured revived 
strength in Britanina Arrow 
which advanced 10 for a two-day 
advance of 17 to 124p amid 
heightening speculation, of a bid_ 
from Guinness Peat, 2 denser at- 
74p, after 76p. GP recently lifted - 
Its stake in Britannia Arrow to 
just over 28 per cent. 

The oil majors did little more 
than marie time after opening a 
shade firmer In the wake of Wall 
Street’s overnight advance. Shell 
closed 8 higher at 693p helped by 
VS. buying late in the session, 
but British Petroleum settled 3 
better on balance at 543p. 
Boxmafa opened higher at 3I4p, 
but subsequently drifted off to 
close 3 cheaper at 3l0p. Among 
the second-liners, Cariess Capel 


gave up 9 to liflp os lack of 
support, while Sovereign shed 5 
to 115p, the cautious statement 
outweighing higher half-year 
profits. PiCt Petroleum gained 
6 to 86p following the annual 
figures, but profit-taking clipped 

5 from recently-firm Bryson, at 
117 p and 6 from (Ml Search, at 
34 }p. 

Contrasting trading statement 
prompted some exciting morjints 
in Overseas Traders. The recent 
weakness in Harrisons and Cros* 
field appeared to be justified 
following the announcement of 
interim profits well below most 
market expectations and the 
shares dipped another 10 to 
33Qp, after 32Sp. In cheap* fell 

6 to 332p in sympathy. Paterson 
Zochonls, on the other hand, 
advanced 17 to 175p in response 
to excellent preliminary results. 

Golds quietly firm 

Business in South African min- 
ing markets continued to 
improve from the minimal levels 
experienced throughout last 
week. As on Monday, investment 
impetus emanated from Johan- 
nesburg where dealers proved 
to be ready buyers of top-quality 
Golds. Rises were exaggerated 
by slock shortage. 

With the bullion price, finally 
SO .25 up at $327.35 an ounce, 
failing to provide a definite lead, 
London and US. operators 
usually remained on the side- 
lines. 

Heavyweight Golds showed 
gains extending to li points as 
In Randfontein, £561. Western 
Deep, £231. Southvaal, £234, im- 
proved around 4 apiece, while 
among more marginal counters, 
Durban Deep advanced 63 to 
619p. Hie FT Gold Mines index 
posted a rise ol 5.3 to 299.9 — 
Its highest level so far this 
mouth. 

Leading Australian resources 
issues closed no better than 
mixed as potential investors 
were deterred by the unimpres- 
sive September trade figures. 
Peko-Wallsend dosed 10 off at 
276p, while Western Mining gave 
up 3 to 186p. RUM Holding in 
contrast remained relatively firm, 
rising 3 to 13lp on further re- 
flection of the first-quarter profits 
recovery. 

“ Down-under ” Golds also 
encountered profit-taking in 
overnight Sydney and Melbourne 
markets. Selected issues met 
occasional interest in London but 
prices still displayed double- 
figure losses in places. Gold 
Mines of Kalgoorile fell 10 to 
480p, while Central Norseman 
dipped 20 to 380p, after 370p. 

Elsewhere. McFinley Red Lake 
were marked 50 higher to 275p 
following encouraging drilling 
reports from the gold prospect in 
Bateman Township, Ontario. 


OPTIONS 

First Last . Last ' For 

Deal- Deaf- Declare- Settl- 
ings lugs -tioh ■ ment 

Oct 7 Oct 18-. Jan 9 Jan 20 
Oct 21 Nov 1 Jan 23 Feb 3 
Nov 4 Nov IS Feb 6 Feb 17 
For rote indications see end of 
Unit Trust Service 
Money was given for the call 
of Markheath Securities, Martin 
Ford, Bairstow Eves, Barker and 
Dobson, C. H. Bailey, West C oast 
Aberfoyle, STC, Brunswick, FKL 
Air Call, Westland, Horizon 
Travel, Crystalate, Oil Search, 
Pen Hand, Newman Industries, 
Electronic Rentals and - Ashley 
Industrial Trust No puts were 
reported, but a double option was 
transacted in Westland. 


EQUITIES 
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il+o 1 

:S°‘| 


sjlilliiU 
P§ l , « a 


9B ;r 

= l 

IBS }XI 


IBS 

90| 

iasj 

tea 

735 

120 

194 

580 

*62 

579 

200 

flee 

«5 

7380 


;x.R' 7/11105 i SB 

taj ^ 3 i f 
m */«:*« !“ 7 

;FJ»J Bill: 105 S 96 
FJ>. B/Z1|13S 


IAMB ind*. Bp. . 
[OBretfOy Ptd. Ort— 
Do.wamntsM' — 
iBdtoll 10p 


5 
185 


F.P.I — 

F.P. HU 
F.P. 1 — 
F.p^30/10 
F.P./27/9 1 
F.P.1 8/11, 

F *,S!U! __ 


90 

76 

110 

98 

29 

68 

07 

47 


!130 
91 
70 
1 104 
78 
25 
50 
80 
43 
IBS 
. 27 
343 
15 


i^Cotemon two- 

!iai'ss_ p r.'^ 1 5s ,t 

KSSB1|£^>3 « 

iiarul (Jack l~) 40- 
>euust Rubber iop — MH 
f^Kewiii system* *> 
Nat Home Loan* fop 46 M 
^■POusstei lop. 170 


«BSsap:~Ba 


jbSIXSj tBW.1 

j u5.o : wIm ejo 
S5x.g4-fl *.* ti.o 

psM«? 

eo.6 g^a.ffas.4 
61.74 3 JH 4.444,0 

gts j 4.5J S.ljn.1 
6118,0(30: 


FIXED INTEREST STOCKS 



87.1 

S91.V~ 

S0&, l 4Sc{jCH5 l 
(100 (CIO 
998.324X40 
f97.617X25 
88.466 £50 
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RIGHTS OFFERS 


1989 



low 



BSpmiBASF A.G. DM W 

lOieMacka Leisure 20p 

Bprn BlulWSy lOp. — 

37 iBumi^nderaon lOp-- 

(City Site Estate* — 

Crowther U) 

DUG 

Emus l 

3pm Howard 


berslde Elect, top.. 


225 i Nil 


^Humberside 
iMtHMfls. 


For Oioenfieldt Black see Bucks Leisure. 


+1 
+ 3* 


67pm| 

8pm; 

60 
28S 
lBpmr 
204 1 
948 , 

12pm[ 
taem. — 
65 —8 


f+or 


r- 1 


Renunciation data usually teat day for 5* Lm*" 

based on prospectus estimates, g Aaaumad dividend and yWld . U ro gg* 
dividend cover based on previous y** r » wairnln««. P tenos 
otherwise tedJcaiad. 1 1ssued by tandar. I Mated holdeg ®l omtewy 

shores aa a ’* rights.” ** laauad by way of capitalisation. fS BejwCr wfaicad. 

« Issued In connection with reorganisation raargor or takeover. ■ AllobrNmt 
letters or fully paid, ffll Introduction, tft Unlisted SacvntiM Market, f Ftecuig 
price. It Dealt in under Rule 535 (3). W Dealt In under Rula 535 («) (a). 


NEW HIGHS AND 
LOWS FOR 1985 

NEW HIGHS (126) 
British roams tat 

1MT. BK. R O’SEAS GOVT. SILK. NS. O) 
CORPORATION LOANS |» 
LOAMS (21 
AMERICANS Ctl 
BANKS (S) 

aiKwus a> 

BUILDINGS (VS) 

■ CHEMICALS ( 3 ] 

STOSSES lU 

. ’ URUNKRING [O 

VOOOS Ml 
INDUSTRIALS (10 
LEISURE (2) 

MOTORS (SI 

NEWSPAPERS (1) 

PAPER ( 1 ) 

PROPERTY (12) 

SHIPPING (1) 

TRUSTS fISJ 
04US <1) 

OVERSEAS TRADERS <29 . . 
PLANTATIONS fl) 

MINES (1) 

NEW LOWS (26) 

AMERICANS (1) 

MicrocoauMitier Mem. 

RANKS (1} 

Southern. Bat. Lcjajnu 

STORES (1> 

NSS NCWHBPOIS 

. ELECTRICALS GS> 

Apricot Computers Presurlcfc 
KUrk-Teknlk STC 

PoiyteeiinK Elect 


HOTELS Ol 

INDUSTRIALS (X) 

PSM Inti. SI Group . . 

runcR/nai m 

M.1MBR fANR(t} 

Meat AdWertMng 

PROPERTY (Tl 

York Mow* 

lytHSTs U) 

SMC. Mercantile AlwC Pis. A In*. 
Bristol Oil MRa. warrior Rtnnw 

omHAI TRADERS (1) 

MIMA- ,-1: 
Antrio-bst Ptentt HarrNo» MRlanku* 

• MINIS w - - . . 

KH ri we e r MttaN EXpUtrv 


RISES AND FAtLS 
YESTERDAY 


British Funds 

Corpne. Don. and 
Foreign Bonds ... 

Industrials 

Fin. ana Props. ... 
Oils 

PtwitRDons 

Mmoa 

Others ............... 


Rlsss 

FiltaSam 

S7 

0 

61 

25 

0 

SB 

295 

300 

BM 

70S 

03 

381 

21 - 

28 

80 

1 

7 ■ 

10 

64 

40 

92 

88 

28 

92 

846 

484 J.B31 


YESTERDAY'S 
ACTIVE STOCKS 

Above average activity was noted In 
the following stocks yesterday. 

Closing Day’s 
Stoc Dries chan 00 

Allied -Lyons Z70 — B 

Britannia Arrow 124 +10 

Brit tk Common wealth 307 +12 

Caledonia invs 293 +21 

English China Claya ... 262 + 7 

Euro Ferries 160 — 

*!*« Holdings 3S5 —11 

Hepworth (J.) 210 - 7 

Hestair 122 + B 

Jaguar 284 — 4 

Lon A Edinburgh Tar 400 +22 

Ren old 61 - B 


MONDAY'S 
ACTIVE STOCKS 

Be sad on bargains recorded in Stock 
Exchangs Official List. 

No. of Mon. Day's 
Stock changes close change 

Cable & Win 24 015 +10 

Glaxo 21 03*» - *» 

C rowdier (J.)f 19 19pm — 

Oceans Cons... 16 47 + B 

Brit Aero IB «0 +10 

Lister 15 70 +2 

A- C. Cara ... 14 5B +15 

British Telecom 14 187 — 4 

Int Slg 6 Coni 14 333 -4 

Mowlam (J.)... 14 314 +38 

GEC 13 170+4 

WoolivorVi ... 13 603 +10 

1 Nil paid 


EUROPEAN OPTIONS EXCHANGE 


Nov. 

Vof. ; Last 


GOLD C 
GOLD C 
GOLD C 
OOU> P 
GOLD P 
GOLD P 


SILVER O 
SILVER C 
C/FL C 
EIFL. G 
B/FL C 
Sin. G 
8IFL C 
8l FL Z 
SlFL C 
3/FL C 
f/FU P 
81 FL P 
3/FL P 
8/FL P 
8/FL P 
3/FL A 
8/FL P 
«/FL P 
8/DM P 


38201 8 

8340! 9 

12.60 

3 

|26Dj 3 

0.70 

S320| 40 

"i 

8840 1 L 

13 

Dec. 

8650) 1 

20 

sioo! - 



Feb. 1 May 
Vof. ( Last 1 Vof. j Last 


Stock 


n.raoj 10 

FI.BOOl 11a 
Fl.305i 95 

FUSlOi 14 
F1.519; 5 

FL320) 20 

F1.325; 75 

H.33BI 3 


FID90I 

Fl-295 

FL30rt 

FI.SOB 

FU15 

FL3Zq 

FI.350 

F1.335 

OMJ&8 


10 

21 

14 

4 

10 

2 

6 

1 


15 i 
7.50 J 
5.40 
3.30 
40 J 
IDO 
1 ! 

0.90 ! 

4.20 *1 
; 5.60 I 
a ' 

11.50 
18 
21 
30 

35.50 


41 
9 

March 


_3 ?XS ^ 

Is liojio . 


- [9 328 


5.30 


June 




jaesa 
'flh3o.9e 


BOO 


6.70 j — . — 

8D0 
10^0 


28 


Oct. 


Apr. 


FL480! 138 ;14,80 ‘ 138 37.90 J — “ 

n on r.A I n m ) U ■' COD 1 tl 1 8*10 


n.480j 70 

Fi.lOOf 664 
FL95| 819 . 

F1350I 157 I 8.70 

FUBO| 18 O.IO , 

FI.110; 773 '11.00 A 60S 

FI.1SD. 2202 ) 2 i BB6 

Fi.120 396 0.50 


ABN C 
ABN P 
AEGN C 
AEGN P 
AH C 
AH P 
AKZO C 
AKZO G 
AKZO P 
AMRO C 
AMRO P 
GIST G 
GIST P 
HEIN C 
HBN P 
HDOC O 
HOOG P 
KLM C 
KLM P 
NEDLC 
NEOLP 
HAITI C 
NATH P 
PEO C 
PETR C 
PHIL C 
PHIL C 
PHIL P 
RD C 
RD P 
ROBE C 

UNIL C __ 

UNIL P FU20I 115 i OJM) | 129 
TOTAL VOLUME 1M CONTRACTS: 32,550 

A=Aak 8^= Bid C=Call 


Dm^fl.Oe 


jFL <34.60 
(FL rfi.80 

|fi. m.oo 

iFl.lSl.58 



FI.lS0.48 

Fl. *30 
In, 327 


P=Put 


LONDON TRADED OPTIONS 


CALLS 


PUTS 


Option 

Oct. 

Jan. 

Apr. 

omT 

Jan. 

Apr. 

B.P. 

500 

45 

60 

70 

1 

6 

IS 

(*M3) 

550 

6 

30 

42 

IB 

26 

37 


600 

0«# 

13 

30 

60 

60 

67 


Cons, Gold 390 
1*439) 420 

460 
500 
BSD 


47 

18 

2 

Ha 

1>9 


62 

40 

18 

B 

3 


76 I 1. 
55 I 4 
34 I 30 
18 I 70 
— |l20 


l*i| * 
20 
38 
70 
180 


10 

27 

47 

7Z 


Courtaulds 

(*148) 

120 

130 

140 

160 

28 

18 

8 

1 

33 

84 

16 

8 

36 

27 

IB 

10 

1 

1 

ii* 

1 

2 

4 

15 

Ite 

4 

6 

16 

Com. Union 

180 

68 








(■238) 

200 

38 

46 

53 

0l4 

3 

5 


220 

18 

30 

3b 

1 

6 

8 


240 

3i« 

15li 

■wiM 

6 

12 

14 


G.E.G, 

C168) 

140 

160 

180 

200 

30 

10 

lte 

Ote 

88 

24 

11 

5*8 

44 

261* 

16 

8 

s 

14 

34 

B 

4 

B 

18 

34 


280 

67 

80 

80 

■mm 

n 

mm 

CB48) 

300 

47 

62 

70 

■■ 

■ fl 



SSO 

18 

82 

40 

■ ■ 

Kfl 

BtA 


360 

lte 

12 

u 

Efl 

Efl 

LM 

I.CX 

600 

46 

65 

77 

8 

8 

in 

(*642) 

650 

u 

30 

50 

16 

27 

40 


700 


15 

27 

62 

62 

75 


700 

■ ■ 

8 

— 

112 

112 



800 

■fl 

s 

— 

162 

162 

— 


Land Sec. 
1*317) 


260 

58 

62 



280 

36 

42 

46 

800 

ta 

S3 

33 

330 

ns 

8 

IS 


1 

2/2 

IB 


111 

2 

8 

19 


4 

21 

22 


Marks A &p_ 

120 


n 

__ 



_ 

P160) 

130 


39 

42 

W.TH 

2 

3 


140 

9^1 

30 

32 

■Ttn 

4 

6 


160 

■lm 

E9 

16 

^9JB 

8 

11 


180 

KSa 

■fl 

7 

17 


23 


Stroll Trans 

650 

42 

60 

70 

lte 

8 

15 . 

(-600) 

700 

6 

50 

40 

18 

30 

37 


700 

lte 

to 

20 

62 

62 

73 

TrafgarHse 

(*354) 

383 

330 

54 

35 

as 

2 

s 

8 

355 

6 



5 

— 



560 

— 


29 

— 

IS 

22 


383 

2 

El 


39 

— 
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BATInds 

(■286) 


860 

280 

300 

330 


Nov. I Feb. May! Nov. I Fob. I May 


18 

6 

■ i 1 * 


32 

20 

a 

3*9 


6 

IB 

35 

65 


12 

25 

40 

to 


19 

30 

45 

66 


Barclays 

(*399) 


380 

385 

390 

420 


25 


60 


37 

17 


72 


46 

27 


13 


to 

37 


25 

40 


Brit, ACTO 
(■451) 


330 

360 

390 

420 

460 


IBS 

SB 

68 

46 

19 


138 

106 

68 

55 

3G 


)142 1 

115 1 

87 1 

67 3 

43 22 


1 

• 1 
2>s 
10 
30 


1 

2 

6 

18 

37 


BritTMoeom 

(*187) 
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170 
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200 

220 


30 

SO 

13 

3 

1 


36 I - 


16 

8 

2ig 


-I J I 

02 I 8ig I 

12 1 24 
4>|] 34 I 


2 i - 


5 

17 

35 


a 

1a 

36 


Imperial Gr. 
(*205) 


160 

180 

200 

220 


48 

28 

13 

5 


S3 

39 

28 

16 


OS 

43 

to 

20 


LASMO 

1*861/ 


240 

260 
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293 

300 


32 

16 

8 

3 


43 

30 

20 

12 


42 

30 


20 


111 

6 

20 


)>J« 

5 

11 

84 


3 

a 

12 

2? 


3 

9 

05 

35 


7 

17 

30 

46 


28 

30 


46 


Lonrhc 

(*151i 


140 

160 

180 


IS . 20 
Bill 8 
list Si B 


I 22 I lift, 4 ■ 

I “ I IS I 8 I 


4 1 Sig 
12 t 13 
30 l — 


CALLS 


PUTS 


Option 

NOV. 

Feb. 

May 

Nov. 

Fab. 

1 

P. AO. 

860 

82 

S3 



lte 

8 


(*436) 

390 

53 

62 

68 

2 

6 

10 

420 

26 

40 

48 

7 

15 

23 


460 

4 

16 

84 

27 

33 

42 


130 

26 

32 

30 

a 

4 

6 

(■192) 

140 

18 

24 

30 

4 

7 

11 

160 

6 

13 

20 

14 - 

16 

to 


180 

1 

6 

11 

30 

32 

32 

R.T.Z. 

000 

58 

70 

— 

8 

IB 

— - 

f*SB7) 

600 

18 

37 

50 

16 

30 

88 . 

600 

5 

16 

8b 

67 

64 

67 


650 

lte 



[107 


— 


Vaal Reels 
(■■67) 


60 

70 

80 

90 

100 



Bit 

11 

IB 


ExlO£ 1989 
(*£98) 


92 

94 

96 

98 

100 



Tr t If* 131 1 

(*£104) 


I IUH 1 — 

104 } - 

101 I — 


Tr. 1<3% 03/vi 
(*£ 112 ) 


106 

108 

210 

112 


67 8 

5 7 ® 

2/s 

OH 


=IS=l = 


ss 

2* 

1* 


w 


Si 

Ote 

ift 


0* 

% 


Option 


BTR 

(*380) 


330 

380 

360 

376 

390 


Dec. I Mar. 


43 

28 


15 


72 

46 


Junal Deo. Mar. I June 


80 

U 

3a 


IB 

28 


11 

18 


SO 


12 


S3 


Beecham 

C-806) 

800 

530 

360 

16 

7 

3 

SO 

I 1 ? 

.86 t LB 

18 I 26 

- 1 50 

17 

32 

GO 

22 

:.5 

Bass 

(-602) 

600 

560 

600 

112 

62 

27 

187 

77 

40 

92 

34 

I « 

so 

El 

is 

36 

Da Bears 

C34.83) 

420 

460 

600 

660 

56 

20 

10 

8 

B 

H 

1 

98 

34 

70 

116 

30 

43. 

GKN 

C249) 

220 

240 

260 

36 

23 

9 

42 

2B 

17 

48 

to 

S3 

8 

6 

16 

« 

B 

16 

a 

13 

22 

Glaxo 

(*1329) 

1200 

1250 

1300 

I860 

135 

BO 

60 

28 

170 

129 

10O 

68 

168 

120 

BO 

6 ■ 
18 
38 
66 

18 

to- 

'63 

79 

48 

67 

86 

Hanson 

1*201) 

ISO 

IBS 

200 

215 

220 

26 

16 

6 

to 

to 

10 

36 

26 

is 

3 

7 ■ 

30 

6 

is 

28- 

“To" 

is 

.32, 


H 


68 

41 

28 

17 

48 

34 

aa 

2 

6 

14 

24 

B 

90 

28 

12 
• 23 
ST 

ioscq 

<■« 3) 

816 

238 

240 

296 

260 

280 

63 

43 

20 

13 

60 

39 

22 

66 

40 

26 

lte 

8 

4 

17 

*5 

io 

90 

s 

1. 


Option | Oct 



US 

FT-8E 

Index 

(■1320) 

1800 

1950 

1878 

1300 

1526 

1850 

78 

93 

32 

13 

4 

83 

68 

40 

22 

13 

133 

87 

SO 

20 



74“ ( 1 . 
66 Ift ■ 

40 h5 

-* . 

B 

14. 

as . 

40- 

i 


Sr" 




Ootoocrl4 Total Ofinrtmete 18£15 Cafh€,S95 
■Undertying, security prtoa. 
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Financial Times Wednesday October 16 


WORLD STOCK MARKETS 


Credrtamrftppdj 377 


GERMANY 

Oct. 15 

! Prkxt 1 + or 


! Dm. ; . — - 


DENMARK 

Oct. IS 


H' i'll lllli lll 





i W '- r? ffra BSnrlKE 


Banco Com'te i 24.000 — SID 

ButDfiJ-IRB& > 362 ■ 1 -1L7S 

BUnvest 1 Uio: - 

Centra}* 3.860, 

Gredito Varealno. 0,6301 

Flat 4.6 IQ — 86 

Flneicfcr.. — ! — 

Generali Aaataur. 63,800—000' . 

tt*JcomonU_ 140.100 — 

La Knaacante— * OSD S 

Montedison 2,330 -30 

Olivetti • 7.480—118 

Pirelli Go 6,140 +140 

PereW Spa 3,102 

Sal pom ! 71580 —70 

Stria BPD ; 3,816 

Tt»n» Amine. -Jl» ,300 —200 

do. Pref 15.060 




2.5 i — one 
1.04 , —ojn 


■Trf+ifnTp^ 


Bell Group 


10 J s -02 
2.36 i —0.1 


NOTES— Price* on this page. . are as q naiad . on the 
individual exchanges and are last traded prices, g DaaHngs 
suspended, xd Ex dlvk/nnrf. xc Ex scrip Issue, xr Ex rigM 
xa Ex all. . ' - ’ 




<17/7] (4/1J 1(17/7/85] 

1 54.18 1E1L91 14154 IBS. 
(12/71 E«/l> 12/7/BS] 


Oct. ' Oflt Oct ' Oct ' 1066 

• 15 14 11 ■ 10 Nigh Low 

AUSTRALIA '■ 

AUOrd.il/li8Sl 1030.8 I83C.4 - 1093J . 1015JI 10415 1 14! 10) 716J.M. 

Metal! * Minis (1/1181 j OSLO • b2B.ll , KU! MtS ■ 883.8 i»b, 49L5 |7>1I 


715a SUs 815a 


Oct 11 



MBvVUU«. 


895a 1275a - 


Otl4 1 Sop 26 I YssrAgnPrenm 


4-6* | 4 .SO | 4JS 



(kt Oct Oct 

15 14 II 


aur 128754 2CLM 


18UT MK37 


Oct Oct 

8 8 


5ra CBapMiga 


Wgb 





21553 

|IS/7) (4/1) P 9/7/85) 

5J5 18158 195JB MO 

07/71 (4/11 (17/7/85} I (1/8/32) 


SOUTH AFRICA 

1 Price | + or 
Oct 15 j Hand 1 — 


MW 


***«*-_ 

kd. P/E Raw 

Deo Gsv Bret TiiiM __ 


■.TJg5U. CH — MM 


Oct Ott 

15 14 


Da 9 

Da 2 

Sept 25 

Te»/%o WjvnnJ 

3J8 

3.80 

US 

105 

IZZ7 

12J8 

1113 

18.78 

nut 

tost 

1L51 

1129 


GERMANY 1 

hAZ AKtlen ft— • 388 58 S54J7 54104 j (88.78 ■ 655.6*15/101 352.59 i3.1t 

Com me r* bank tl/ttr&8) 1618.6 1826.1 ) 1586.6 ; 1664.4 . 1839.7' lb, 10» • iili.s.5.1,. 


HONG KONG i 

Hang Seng Bank (51/17641 160168 163M6 1683.BS 1549.18 1711.51 <18lll 1220.74 (2/1) 


ITALY , • 

Banca Comm Ital. (197«> . 39181 . 4MJ7 < 404.87 . 40656, 41138 iB/IOl 28838 

JAPAN** 1 I • 

N kkel-Oow (16.fi/49) 13DS6.S 13017.3 IS84B.82 101 130555.. U/101-1I64&J .5/1* 

Tokyo SE New 104254 1039.91 1057 U- lei 1067.66 ilOiTv 91933 i4>11 


NETHERLANDS 

ANP-CBS General (1870) - 214.4 1 212.4 
ANF-CBS IndUSt (U7B| IBS .6 189.7 




185.5 f3 11 
147.9 (5 1« 


NORWAY 

Oslo SE (4/1/85) ! 375.39 j 57155 . 37878 , 57B.4I - 578.46 <1/101 • 280.18 12.7) 




1CQmat*if..tt tSlth] +3a 

HopMuroku— , . .714 } +7. 

Kubota; 405 J 

Kumagai— 818 ) -21 

Kyocera 5,630 i —80 



IBESAIDHttlS 


1565 1,968 1.949 

840 583 626 

B04 942 844 

521 463 479 


1.82 +0.02 


OVER-THE-COUNTER Nasdaq national market, 230pm prices 


■™B» Low Lau £hq 


7$ 7% 

17*1 17% 
■9 7l| 

10 % 10 % 
V18 51-16 
27% 27 

P P 
28% 28 
4% 40-16 
W 15% 
W% 34% 
191| 10 
24% 24% 
40% 40% 
19 18? 

10% W% 
5% 5% 

V V 

5% 5% 

11 % 11 % 


SOUTH AFRICA , 

■[SI I _ ’»■■* •«*» • 1 1*8-8 <«:«! 829.3 <941 

JSE Induct (28/8/78) | — 979.9 875.3: (« 1050.8 (IB/7i 787.1(7 5) 


SPAIN 

Madrid SE (28/12, O*) | 120.57. 118.64 WjBl 118.46 120.2 114/10) 101.49 <2. 1» 


SWEDEN ( 

Jaoobaon A P Q1/69) 136455 IMM1! 1360.12' IHIM W88J4 <11, 2) I285J2t9 7) 


SWITZERLAND 

SwlaaBankCpn (51/12/58). 487.7 • 485.0 1 458.7 . 487.1 | 495 J (11/91 MB.7 <3,11 


** Saturday October 12: Japan Nikkoi-Dow (c). TSE (c). 


wliia 01 . ,H ar * 100 excapt JSE Gold— 2S5.7. JSE Industrial— 

254.3. and AiiMrelia. All Ordinary and Mauls— 400. NYSE Ail Common-40: 
Standard and Poor*— 10: and Toronto Composite and Maiala — 1.000. Toronto 
*••«« ’S’® Montreal Portfolio 4/1/83. t Excluding bonds. * 400 
Induatriais plus 40 Utilities. 40 Financials and 20 Transports. c Closed, 
u unavailable. 


B 8% 
7% »S 

»• 

20% 20 

1 i 

5% 5% 

(7% 17% 

7% 7% 

12 11 % 
W* 18% 
8 % 8 
17% 17 


21% 

9- 

32 31% 

* 2* 

4 a? is 4 

V % 

4 3% 

15% 14% 
12 % 12 
25% 28 

3 3 
a 22 % 

Y z 

2% 25-16 
7% 7% 

12 % 12 % 
22 % 21 % 
20 «% 
12 12 
40 30% 

s & 

6% 5% 

11 10 % 
5-16 2% 


7%- 1 , 
17*4 — % 
7%+ % 
10 %+ % 
5 MB -VI 

*& + Y 
2 %- % 

3 + % 
28%-1% 

I 

10 

22 s * * 

^+% 

5% 

fi%+ % 

11 % 

4%+ % 
9 + % 

e%- % 

, an 

1 ^ + VY 

12 + *4 
10 - % 
8 

17%+ % 



U^». QUARTERLY RESULTS 

Contmaed from Page 23 woe months 


LONDON 

Chief price changes 
(In ponce unless 
otherwise Indicated) 


NORTH AMERICAN PHILIPS 
Paotricot, eta ct ranlo product* 


RISES 

AlexWorkwear-. 

Brit Arrow 

Brit & Comm 

Brook St 

Chan nel Tunnel - 
Eng China Clays. 

Hesiair 

Lex Service — 

Locker (T.) A 

Jxm. & Edin.Tst_ 
Maunders (J.)— 
McFfntey Lake .- 
Paterson Zoch.-. 

Phoenix Tim — 

Rainers (Jewel)- 
Royal B. of Scot _ 
Samuel Props. — 
Telefusion 

PALLS 

Central Norse. — 

Fleet Hldgs. 

Harris. & Cros. _ 

Hawker Sidd 

Hepworth (J.) — 

Kwik Save 

Renold 

Rockware 

STC 

TI 

Tesco 

UtdNews 


180 +10 
124 +10 
307 +12 
170 +10 
235 +55 
262 +7 
122+8 
237 +7 
28+4% 
400 +22 
150+8 
275 +50 _ 
175+17 
110+6 
118 + 8 
284 +10 
181 + 5 
44 +10 

380 —20 
385 -11 
330 -10 - 

381 -10 • 
210-7 
224 -8 

61-5 
35- 9 
74-4 
393 -14 
273 -7 
283 -7 


Netprotts...., 
Nat par share.. 


Not profits... . 

Nat par atm. 


1BSS IBM 

I s 

IJMbn UOTlxi 

114m 3Z7m 

OAT 114 

1071*1 1081x1 

54Jm 89m 

1J0 300 


a^eaa ocmatnar* 

Third qu art er 1005 

nr t awt ...m.m.....„ 071m 

HstprctMa 412m 

Nat par share Ml 


Net prams— 

Natperahare 

NORTHERN TRUST 


Mot pro**.. ........... . 

Net par aim 

souahe a 

PcctricaL alactnx tlc i 
TMrd qumtar 


Nat proms..... 
Natperahare., 
Nbw reantha 

Reranue 

Net proas 

Wat p ar aha *.., 



Natprodta 

Nat per a ha* 

Mb# Mouths 

WatpTO lBi 

Mat par Mara... ^ 


otw, Mdmtrial chamiaala 

Third quarter ISOS 

S 

Havana U9ta 

Hat profits 710 m 

Nat per share i.« 


Third quarter 19*5 

S 

Revenue ................ 7945a 

Net profits 99.7m 

Natperahare 151 

Mm reoa th* 

Revenue ................ !44bn 

NetproOta ...... 447 An . 

Natperah a re 3824 

UNITED TELECO H R INl CAIIOtie 
Wow-BaB phone sy st em 

Tlfird qu ar ter 10*5 

S 

Rtvsnuo •■■•tiittiMMM B28Am 

Nst profits 50.1m 

Met per s ha t* (LSI 

Mne months 

Revenue 23Sbn 

Net profits 161 Am 

Net par Mure........... 171 


At the Tolloning Chumsco 
Restaurants you can read the 

FINANCIAL TIMES 
while enjojinp j-our superb 
steak and salad meal: 


Dtoddorf, ScbadawstroDe 86 
DUs&eidorf, HafcnstraBe 9 
Frankfurt, Doraplatz 6 
Kbln, MittebtraBe 11 
Miinchen, Tal 74 
Monster, NeubaustxoOe 69 


tHURRASW 


SMMWHMnuUWS 


TMrd quarter 


HAND DELIVERY 
SERVICE 


AMSTERDAM/D BJT/DUIVENDREGfr/BNDHOVEN 
GRONnSIGEN/THE HAGUE/HAARLEM/HEEMSTEDE/ 
LEIDENABDERDORPAEIDSCHENDAM/OEGSTGEEST/ 
FUJSVVTYK/ROTrERDAM AiTRECHT /WASSENAAR 


THE 

NETHERLANDS 


•.'•l't.lS iiT JjIi ' iiO 1 , 




to your office in any of the above locations. 

For details contact Karin Jewula. Teh 020 239430. Telex: 16527, 



mSSSSSSSS »*»**«*" 19B4-G0 10S3-B4 

Patot * Ravaaua .......... 827 Jm (BSSJm 

“irrT — Net prams 3Uro MJ» 

TMrd quarter 1085 1084 Natparahara US 155 

_ 0 0 Year 

Hev anue ... STUm SSUSta Rrawe 22H» 2J9hn 

25.1m 213m Mat profits HUM 0EJm 

Nat per Shan.. 128 1.11 Nat par atm* ...... 5.11 445 


Get your News early % in Stuttgart 

.,£4. 

Damit Sie Ihrc FInandal Times noch vor Geschafts- Telefnn- nso neos i 

beginn erhalten, haben wir unseren Botendienst in SfSJSiTta 

Hirer Stadt weiter verbessert, fEuroDeUtd 

Fr SX heiten Crfahren SiC V ° n Finandal Times in Guiol&KtraBe 54 


iKufea Sie die Abonnenten- 
Abteilungan. 

Telefon: 069/7598-0 
^ The Financial Times 
^ (Europe) Ltd, 
GuiolIettstraBe 54 
^ 6000 Frankfurt/Main 1 
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Financial Times Wednesday October 16 1985 


rnc-A jr 5pm, October 15 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Ch'ge 

□oh Prey. lZMnrefc 


Dig* 

□ore Pre*. 12 Mm* 


ML* Stock Ore YH E IMsIMi Lore QMOere H* Lore Stock lb. W. E 100* High Lore OaoaOose H0 Iw Stodc Ore. W. E 100s H^h Uhv OttttOm 

.. a ad « — l. i*. «■«■*« 3.3 tt <731 1ft 1h I?;. ft S3S -J *’ ^ »■ 


Ch-gt 

□are Pnre 12Momh 


Ch'gt 

OmPm. 12 Homh 


Ckga 

On ft* 12 Worth 


243, ie AAR .56 14 15 32 23 22% 23 - % 5? ittSS,™ 

17* S3, AGS 12 ST 14* 141, 14* ,1, *% =4 ggJEsF 

50% 28* AMR 7 3357 40* 39i; 39ij -1 Ji* 

23* 18* AMR pUU 94 13 331* 23% 23% *, 2ft 

14% 7* API 8 ft 9* 93* ft £ : %£yZu 

61% 34* ASA 3 52 110 3ft 38% »2 « £,. ISScrt 5 

37 101, AVX 32 2 7 17 43 Iff, 11% 11*+% 

ift 19* AZP 272 11. 7 722 24% 24* 24* -% 32 “S .10 

*T 38* AbtLabl.«J 25 15 1253 56* 53% 5578 ft fft 

Sr, 18% AcwWdSO 22 17 638 3 22 23 - 1% *5 If* g"**?* 


„„ .... 50 B 33 32a 321° 32% + * 'O'* 5 s * CnlCfd 24r ... _ . _ .. . _ _ 

29% W* Blairjn28) 1209 341? 33% 23* -* ” & 13 4 9* 9% 9% + % 8* <% GF < 

32 19% BlkMRslJB 44 14 1212 311? 3ft 31 ft * Crano 1 601 *3 11 225 Iff, 38% 37% + % 44* 38% GTE 

501. 3*i; Boemosl 08 MU 5277 45% 44* 44% +% 52% 23 CrayR a 25 35*3 52 50% 50* +* 3S% 3*% GTE ( 

51 37 BotoeCI 90 4 5 18 728 *2* 42% *2% IT* CrchN p12 18 12 2 18* Iff? 18% 24* 20% GTE I 

61 49% BoneCrt 5 92 1 54% 54% 5*% -* 53% 49% CrchN pH63e 51 *95 51* 51% 51* +% 7* 3 GalHou 


21 73 <7% 4ft <ft *• % 76% S* 

30 13 7b ft* 0% B-, ft K, 3 


Low Stock 
3* GEICO 
3 GEO 


9% 9% 9i; + *|8* 4% GF 


*9'# BOHOCpl 5 
IB* BodBer .10 


54% 541; 541; -* 1 53% 491; CrchN pH63e 51 


29% 301* +* I £4 


CrmpKI 20 5.1 12 30 23* 23% 23% -* 66* 43* GannctS.48 26 19 W 5ft »* -J, 

GrwnCk 13 T9 66% 65% 55*- + % 37 20* Copine SO 11 S H? IT S® 3 ® 2®* ”* a 


CS r a 19* AccoWdSO 22 17 638 a 22 23 ■» 1% *5} S"®™* 96 ” n ?” ni7 «„'* Su* 

iS 7b* £b 43 « 20 7? ff- ff- ft ft 3*8 3“ ”8 133 33% 36% 35% 

fiSfe.n ft 154 Vfl ijL in* +% 11% 9% BosE pr 1.17 ft 24 11 107» II 

* iSSjl 1 ? 10 7 57* ff. 7* 17% * ft ft BoeE pr1.« 11. 27 13% 13* 13i; 

17 21 147 w* 4% 14* 19* Bowah 72 3 2 8 387 22* 22% 22* 

36 4W9^ JS 3^ -% 31% BO’S 160 57 12 71 28* 27* 28 

5 F>' SSL. .a i«S T r ^ v -% yi ^ ^?“ ia8 13 g f* f* 

IS T43 . aI^(* 264 5.’ 16 2126 IS If* 46 3,1 ^ *1* SrilPt 1 99e &<8 151 31 30% 30% 

gt ? £ a “• 2 2 +l1 ff ? KS-J- “ 13 S 2 2 2 

2 ^ 1 ? SEA ll 13 m 2 2 2 *h »fi 220 * SI 8 f S Si Si 

5m, Ik. Sup lilMf 9 8 £ 27?S 2!^« 27^« - % 371 < ^ ®'^ JG Pra-95 11 5 351* 35 35% 

S; ^ SEE g«» 11 B Il% 31% 31% +% ^4 IS BrenSb .20 8 8 20 22* 22* 22* 

S> F* JS Sw 1 25 % W* r. +* 32* 25 BrwnGfJ.36 4.6 19 154 30 23* 29* 

L* U. Atop of 0 1: Ml 80® 79% 80 +1 » “* ?«" F !■« HI 7 «IL52» 2!« 5?B 


31 87 13% 13 13 - 

43 11 20 71; 7* H? -* 

11. IN IB 17* 17* +%. 

19 7 57 17i« 17% 17% 

17 21 W 14% 14* 14* 

36 4849 25* 24* 2<% -'a 


11% 9% BosE prl.17 U 
14% IT* BosE prl.48 11 
257, 19% Bowalr 72 3i 


25T« 193* Bowalr 72 3 2 8 387 22* 22% 22* 

31% 281a BrlgSf 1 60 5 7 1Z 71 26* 27* Z8 


ft g o *a - jo.-' 16 * MonPw 2 

J J J 19* '8* Wo"® 1 8* 

• 19 16 255 29 »i ® t|4 10% 7% MOW 88 

1.7 10 *878 33* 3£; 3^i +1 2 2l a 13* Uaw»« 7S 

fi 10 333 19* 18 s * ,8 H 28 20 MoarMtM 


ft Sit SSlSl'' 

(b. YH. E lOattttfi 1» botoOBi 

a &•« 9-18 W8 ■•■•.' 

10 !24 8% 6* 6* 

a t.7 11 76 27-1 27* 27* . 

524 2 n 2 ? ; 

S 11 83 50* 49* 497* -* __ 

3 80 7 50 MM**. 

A 53 23 18 15 15 15 ' 

0 57 W 1890 44% 43% W| * *■' 

2 70 11 877 », »* S8* ■ 


70 11 37? 28% »* 28* *1j • 

15 44 191* 18* 19 -t * ; 

IQ 10 80 ft* 6* ?.* * 

39 12 974 Iff* W* W* tS 

48 13 90 23% 2P* '1 * 


27 13% 13* IT; ♦% ®* 13 Culmrts 


Bff; 58% CumEn220 
1ff% 9 Currlnd.lOa 


« q «/ -t! B81J 441* BnslM 1 88 13 16 2463 573* 56% SOU -% ^ »4 CurtW 120 34 16 1 

1 ! S ?4% ffl, ML -% 47« 3* BrtBLnd 13 9 4 4 * 4 53% 33% CydopH.10 238 6 

5.7 16 2126 46% 46 46 -% ^ Br"P« 1» 6.4 8 151 31 30% 3O7 0 -* D □ [ 


IB 1092 19* 1*b 1*% -% 

33 4 £9 66* 66* 86% -% 

11 8 10% 1(Ta 10* "% 

34 16 1 35% 35% 35% -* 

23 6 6 48* 48* 463* -% 


18 9 1315 33* 32* 33* + % 

20 Z% 2* Z* 


28% 22 BrtT2 pp Bio 13 13 275 261, 06% 26% 

5% 1 Brock 1B3 1* 1% 1% -% 


18 12 1082 54% 53* 53* +% 38 w * Brckwyl 32 53 21 Ml 2»j 24% 2£% ♦% 30% 22% [XjnaCd 23 

28 13 34 21% 21J* 21* 11. S* 51® “ ^ 3RT -* W *1 OnShf 


23 1 ; 15% Dallas .66 3.9 10 230 17 16% 16* _ D ... . 

1^* ff» DamonOO 14 132 147* im a 14* -* Gefl 0 2 20 

22% DanaCd 23 54 7 1572 24% 2334 23 *-% ffjL a Grffis 290 

5* Oanahr II 125 8>< 8 P« " % mf" Jj, 

6*1 Danlal . I&b 14 100 73j 7% 7* - % ,» a j. ghosts 30 

26* DartKrs1.se 4.1 12 3975 39* 38% 38% -1% “ J? 4 Gn^is24 

31 DauGn IS 2682 3614 25% 35% . U, ST 25 


- JP 31% 5.5 29 14520^*50* 5^ W. W. JapnF 141 

i% 86% -% Ifti M* GAlnw 1.63a 9.3 38 17* 1H? 17% ITz ^ iS?* ni’S 

1% it* - U ses aii. Gnaesh l 1 9 » 58 54 53* 53* + % ?Z |J 2 | 

* 3i% -% 23* GCmn .60 1 4 11 4fl9 36* 35* 361« +7* « M% 2 - 

* 4 SU % MC r? GnGata 18 151 9* ff* ff* Su 12. ^ 2 a 

4 S.; 10% GnDovn 85 11% 11 11% Jft 3 'S2L P * 2 

sV 2% GnD*y»t 7 2* ft % S £S» 


131; 10% GnDwn 
31- 2% GnD*3v«t 

84 61% GnDyn 1 

6P t 53 Gen0 220 
119% 53 GftRa 2 SO 


39* 29% 


29* 33* AlaP p(174* 9 8 

33* 28% AlaP p<A392 13. 

S% 6% AlaP dpi 87 11. 

82 «% AtoP pt 9 11. 

75 59i« AtoP pfft26 11 


394 15 Bwr>5ti .20 
32* 25 BrwnGfl.36 

96 33* BrwnF l.QB 


99 3 247* 247* 247* 1S ~ 

11 5 35* 35 35% + * 40 

9 8 20 22'* 22* 22% -% 76 

4.6 19 154 30 29* 29* -% 5* 


70‘ 70 -1% «* »% BTnswk 1 17 8 1067 37% 36% 37 


ll 17 611 Wb f9|< W* ‘1*1 in, «, DtaDsq 24 


14* Dayco 24 


»% 13* AUhAlr .16 9 7 3.09 20.4 « 18* -2% ® fj* K 15 S ^ V& Sft ffl t!! M& SS22? “ V ? 2® % 


15 36 4 V • ‘ , 23% Ipj Gnlnat 15 1.9 

Z78 5 ff "% B5-'j X7i t GnUilKLM 15 

13 8 28 71; 7*7%-%»r kv GMel 5r 71 6 

'■* 9 ® !?■ iU? ^ Glfflr E .OS .1 


“1 "1 46% 161; Glflr E -OS .1 

?T 4 ! 35* GMor pH7b 9.4 

IS, »% 46* GMot pt 5 9.8 


1553 13* 127* 13% +% K K K 

831 8«% 63* 6«% “* Bt, 7* KDI .24 10 10 >«0 SI4 B% B% 

5700 701, 68.4 69* -7* 3P* 11* KLM 5» 19 8 524 IB 17* 17% 


«* 1% MyorL 


27 10 K 20% M «Wj •. 

31 6 14 W M . -V 

13 12 229 30*4 29% »%'+k 
33 11 «8 18* W% 18* 

Itt 23 Ift'l 13*4 13% 

37 2* 2* 2* 

N N N 

*2 15 24 16% 16* 18% **. _ 


37, GNC 
10* GPU 


20% U* KaoCa 20 


30 30% AJesdr 

091; 72% AllgCp 1 541 2 0 

263, M% AlflCp pC 86 11. 

28* 20% AJ9UU 1.40 5.1 

2CP, 167* Algin pf2 19 11 

98 85% Algl pICn 2S 12 


9 78 773, 70 + % 

1 26% 36% 361; 

1939 28% 263, 27* -% 


52 461; BrtH pf533« ia 56 51% 51 51* -* 10 4% Deltona 

I 18% 0* Bumdy .44 4 6 16 34 9* 8% 9% - % 44* 24* DinCti 9 

68 51% BurrghlW 4 8 10 4575 54% 53% 53* -* 2fj% 21 DenMI s 


31 9% B* 914 - % 


44* 74* Dll.Ctis104 17 T7 1005 38 37% 37% «■ % *, 

28* 21 DenMI si 20 5.0 11 48 21% 21% 31% -* 


16 1®, 18* 1Bt> -% 20* 11 BuUrln .52 17 B8 170 14 13% 14 +* 377, 3ii 4 DeSMO140 43 11 HI 32* 32% 32* +* 

9 931; 931; 93% -*-■ 8* % Buttes 11 1* 1* 1* - * IJ7, 14 DetEd 1 68 11 6 2991 147, 14* 143, 


34* 28* AllgPwl70 9.2 9 1300 29* 29* 29* - % 

231, 16i, AllenG ,60b 16 15 454 23 22* 23 -t-* 

23% IS?, AlldPd 11 104 17% 171, 171, fi, 


c c c 


177, 14 Dm 

257, 21% DE 
28* 22* DE 


DetEd 1 68 11 6 2991 147, 14* 143, 

DE pIF 275 11. 74 253, 25* 293, 


0 GnRad .10 1.1 47 172 9* 

IB* G«i5ig 120 60 62 20 

3if j GemiPU.18 18 13 207 31 


5700 701, 891, 69* -7, ap, t 1* KLM 5» 19 8 524 18 17* ir, 13* NAFCO 1 ^ 15 » "J ™ 4 . T 

738 381, 3®, 36* - 1% 45% 33* KUI pi 4.50 B8 38 W, 45* 4S, -* ' a , *90 a 1.40 4 1 7 «* »* ^ 

214 39* 30* 33% -% 41% 30* Kmart 1.40 43 10 3227 32* 32% 3|* "J *? T J ^ ® !S* - 

11 517j 51* 517, 4* ia* 1Z* KalsrAIlS 338 15* IS IS S 4 1?1 ! mth 73 37 « 42 IS*' JSJ* 

16 14 16 22 47, 4J, 4* 2^? U* K*aC« 20 1 1 108 1|U 'ft IS* 44* 31 ' NCNB 1 32 I 4 6 IS2 S* 25 tv ‘ • 

388 15* IS 15 +* is* 151, KatC pM 37 13 6 Iff; .8% 1®; ** 5T* a, NCR .88 2.5 11 9933 351, 34* 34* +% 

967 87® 85% 85% -5 M 51 281 8 7 * » ft Sl bid M 1 7 1368 H* 11* 3 ** 

ffi 9 9 9 24i; Iff KCMH238 11.4 194 2W, 21* 21* 3s* 27 NU 132 62 8 M 28% 2. . M* +* 

522 38* 38* 38* +% 40 1 32 KCPL p!4 50 11 2500 361, 36*, 361, f* w " uyp 79 * 5*1# ftW -Vlfi 

163 75% 75* 7®? +% »* UCPT. p!2» ^ '0 'ffl »% NWA .90 1.8 24 1068 5V* S** M . 

188 3>, 3* 3* 21% 17 KCPL p<233 11 18 19* 19* 1ft "J M* 2"‘ Naleo 120 50 13 712 24% 2ft 2* ♦%•••■ 

172 9* 8% 8>, -1, 5a* 30* KCSou 108 10 9 58 53* 52- , 5ff , + * __ Nastiua 8. ft ?5* », ' 


8 388 15* IS IS +*18* 15% KrtC pi 137 6.3 


Genflq 156 1 0138 967 87 85% 85% -* 11% 7* Karwb .40 51 

Gnfietr 6 26 9 9 9 24*; 18 KCtvPUM ”■ 4 

CnSignl 80 47 10 522 38* 38* 38* +% 40 32 KCPL p>4 50 II 

GTF1 pfftie It. 163 75% 75* 7S>; +% ap, 15J. KCPL pll» C 

62," 21, Gensco 188 31, 3* 3* 21'- 17 KCPL p<233 11 

19>, 8 GnRad .10 1.1 47 172 9* 8% -* bs* 38* KCSou 1 08 10 9 

Gtoisi g 1 20 60 62 20 1«, 197, + * 14% 10* KCSo pi 1 7.8 

GemiPtl.18 18 13 207 31 3®* 30* -* igs, 9* KanGEI.18 10. 4 


188 3i, 3* 3* 

172 9* 8% ffa 

62 20 19, Iff 


z4o 12* 12* i»; " S 4 !Sr" » i>» » §%' *- m 2%'wi..- 

808 11* 11% 11% IS;- S NaDtaCW 7.3 27 U»4 30* 30i, 30% . - . 

41 37’ 36* 39, -% SSSr 19 2«3 19% W* W> +k 


45 42 AldSgrei 

661; 62 AldS pfA4.12 65 
53 56* AMS plC6 74 11. 

Ill 108 AMS ptO 12 II. 
KC, 101* AktS pfF 
GO* 471, AlldSIr 2.12 3 lB 

91- 3% AllmCti 

29* 22* ALLTL 1.84 64 


3218 437, 431, 43* 


181; CBI In .80 31 542 19* 19>, 19, -* 27J, 21% DE 


; 125 887, CBS 


328 20 577 lift* 118* 118T,- * 271, 21* DE 


4 84 63% 63% ♦* 8% 4% CCX S 73 4* 4* 4* 

29 597, 59% 59% 80* 38* CIGNA 2.60 4 6 37 1720 571, 56* 58* 

14 106 d 105*105* -% 323, 2fti, C1G pi 2 75 9.0 BOB 30<z 30 30i; 

2 103* 102* 102* -* 531- 49 CIS pt AID 8.0 541 51% 51 51% 

744 56 55* 55% -* 7% 1* CLC 35 1* 1* 1* 


18 7 744 56 55* 55% -* 

155 4 37, 37, -1, 


28% CNA Fn 


73 4* 4* 4* 25, « HE 

1720 571, 56* 58* 291, 23* DE 

BOB 301; 30 30i; 29* 23* DE 

541 51% 51 51% +* 331, 271, D£ 

35 1* 1* 1* 34* 281, DE 


PTflaMW. 13 Z*4 ffl* 2ft "* Zfi,. 23ij GaPw p< 3 II 28 24! 

? S* w 3tr, 25 GaPw pC44 11 57 W 

P? 3 ' 3 ! 3 - 3 S. 4 S ? 31», 27 GoPw p1176 11 8 23 

pf Q 275 It. 25 7 a *5% 'fl 531 . iitl GoPw nf?56 12. 1 2T! 

rto 34o ii 19 an* 2ft "% s% IS SpU rtli2 11 g as 

ptM3 42 11 *3 17 26% W 281, 22 GaPw pC75 11. 51 2S 

5 % 20% Oe.bPfflTa? 38 13 2« 35 


64 9 98 IftTg 28% 28* +* I 11% 9% CNA1 


397, 29* Alcoa 1.20 3 7 29 2065 33% 32* 32* 


10 71 50* 50i, 50i ; -* 
6 11 107, 10* -* 


19* 11* Amu .10) 

38i; 29i, Am ax pi 3 9 8 12 JO% Z9% au% +7% 26 16% ut* prh.m ai 

34 223, AntHeal.10 4 0 22 1102 28* 271- 27* -% 22* 181; CRNMI2_26e 11. 

1401; 98* AHea pH 50 19 2 1201; 120% 12Q1; -M; 287, 21* CSX 1.1B 4 5 

23, 1* AmAgr 108 1* 1% 1* +* 40% 29 CTS 133 

233, 16 ABakr 10 102 233, 33% 23* IP- 7* C 3 Inc 

70 53% ABrancfiSO 7.0 8 818 56* 55% 55% - % 33* 201; Cabot .92 42 

301- 2S3, ABM p!27S 9 5 5 29 29 29 -* 17* O', Caesar 

116% 56i- ABdcsil GO 1.4 18 192 116% 116 116% +* 25* 127, CalFed 48 14 

30* 201, ABJdM 86 18 14 15 23 227, 22', -* 54% 36 CalFd pf4 75 9 9 

28% 20’- ABusPr.64 15 14 21 25% 2S% 25% ♦ % 21 131; GaJIhn .25b 1 3 

60* 471- AmCan290 52 10 563 SB 56* 56* -* 157, 12 Camml .12 .911 

253, 22 ACan pH 80 11. 9 25 243, 24* -1, 26 15% CRUt g -40 

52* 42 ACan pf 3 61 89 49% 49% 49% -*-% 6* 2* CmpRg.lB 

207, 17* ACapBd-20 11. 11 201, 20 20 -1, 43% 30* ComSpei.25 19 

307, 25* ACapC15ie 9.6 21 26% 28% 26% - * 157, 11% CdPac s .48 

II S', ACemC 39 1 57, 57, S7, -* 221, 167, CanPEg.80 


716 12* 121, 12% 49 

12 30); 29% 30% + 1% 26 


287, 16% CNW 290 18* IS* 18* 

49 35* CPC tbCO 4.5 13 918 49 481, 48* + * 

26 161; CP Nil 1.90 BlI 10 48 243, M% 243, ■*■% 


22* 18* CRIIMIliee 11. 37 BP, 20* 20* - % 38* 34* OtaShpl « 


Lift 4 5 9 6754 257, 25% 257, +* 31% 2Q1, DtoSCHn70e 33 1 

1 13 55 30 29% 30 +* 11 8% DfcinaCjSO 12 3 8 


7 4T 8 ST 67* 50* G. 110*192 60 

207. 21 -1. 175 8 Gh! “ C 

S“ 91, 2 BU * 14,4 7,4 CttnF ‘ , “° 


121-7* C 3 Inc 400 119 8* 8 8 -1, 57% 317, DietXda 

33* 20i; Cabot .92 4 2 8 380 21', 11% 2»* +% 12»B 85% Dlgitol 

17* O', Caesar 13 863 14* 14* 14* 95 5®, Dreney 1 

25* 127, CalFed 48 14 5 801 20* 19* 20% +* 281; 16* DEI s 

541, 36 CalFd p!4 75 9 9 31 47% 47* 47% +* B* 4* Dlreshi 


LWanaMSU 4 4 J B a-, a-4 ~ ntohlM 1.1 

DwtXds 1 IB 11 323 36* 36 36 +% %L i,? 

DlQUal 14 5354 108* 108% 106* - 1* *ft ft gSftL‘ * 

Disney 1.20 1.3 4fl 1290 897, 89 89 -* ^ 

DEI s 1.40 85 7 78 11* 21* 21* -* £, JJj GWWF 20 

24* Gdiicii 1.56 


41 5* 51, 5i, -* 


bO'g 471- AmCanZSO 52 
253, 22 ACan pH 80 11. 

52* 43 ACan pf 3 61 
20r a 17* ACapBOlO 11. 
307, 25* ACapCB5ie 9.6 


21 131; Callhn .25b 13 90 20 19* IS* -* 10* fl* Dome g .12 K6 9 ?% 30* 24* Goodvrl.60 

157, 12 Camml .12 .9108 89 13 12* 1», -* 34* K* DonSteira f'? 373 ®!» sft I| 4 3r, 19 Gould 6 

26 15* CRLk g .40 165 23i; 23* 23* -* 2W, 18% Donald .66 J' J® 1“ ^8 {JI? 45 38 Grace 18 

6* 2* CmpR g. IB 102 2* 2* 21, -* 617, 43% Donley .16 2.115 000 58% 5S* +* ^ jsr, GrangraSfl 

431, am, CemSp8l.25 19 14 748 u43* 41% 43* + 1 34% 231, Poway 1-20 3,4 15 1817 u35* 34* 34.0 +* 2 1% 10* GIAFst 48 


1532 171.' W t 17 -* ^ 3 "8 RWI-M 

* s is :?■ ;? !? ^ s, Sf issr..« « 

222 f 7 If 4 15 S +* 37i; »lj Kidde 17 

19 13M6 9* B* -* 

145 2 1% 2 +', 4 ®% ! ® 1 7 KngmFWS 

.8 7 1561 367; 33* 357, + H, Iff, 10* Knofld 

5 1 217 31* 307, aoi, -1, M 241, Roger 2. 


12 7 96 371, 38* 37 + %J.1I% 7 1 , NMtnoS 

IBB 7-32 3-16 7-32 + M229 2S% NtPrestl 08 3.9 

40 13 50 19* 19», "* 15* 10* 

ft 1 9 252 277, 28* 2P, 53i; 48% Nfiempf 4 80 

4.2 58 10% 10* 10* - 1 Mi; 25* 7*S*cln 1 30 

15 30 800 32 31* 31* -* 15 IVg NSond .40 J 7 

4.5 8 64 28* 28* 28% +* 13 10 Narco .84 38 

12 3* 3* 3* 331- 26 NevPw2.B4 93 

15 18 3 U IS, IS, "* \9‘ 15* NovP pMBS 11. 


2 B* 8* B* -* 

19 H 45 271; 27* 27% 

30 3853 11* 11% 1t% -* 

10 284 30* SO 90.-** 


S3i, 48^ NlSempf 4 10 M4 W« » 

331- 25* NiSvcbi 1 30 12 766 33* 32* 33* +.* 

7b‘ Hr. NS«nd .40 17 24 II ia* ia* 14* -* 

]“ 10 Narco .84 38 7 tft 1ft 1ft Tk ■ 


93 9 47 ad* 30% 30% -* 

11. 4 17* irr it* -% 


11“ sp & i % & js ss"p,"« k ffoois; si;;!as 
SU i?”: Si 35 -i <« r& ft S IS IS if IS 


27* 27% 
33 33* 


2?i, 12% Kolmor .32 


20 B 104 173. 17* 17* 


II 57, ACemC 39 1 57, y. O', -* Hi', ID'S •uam-tg.nu 

57* 441- ACyan l.W 35 13 1073 50* 49i; 4ST, -* 2281; 151 Cap&ls.M 

27* 183, ADT .92 34 26 2E0 27* 28* 27 -% 77* IB* CapHdS .77 

24* 19* AEJPw 226a 11 6 1122 21* 207, 21 123, 91, Cadngg.48 

49* 34* AmExpl 36 32 15 8854 42', 42* 42* - * 40* 281; Cartel!* 06 

25* 131- AFamis 48 2 0 15 1395 24* 23', M +*29* 18* Carofl .40 


-* iff; 13* Korea 53a 37 1 

+ 1! 46 36 Kroger 2 4 6 11 2 

+ J 38 25 Kubota-51e 1 4 43 2 

“ 34* 8% Kunlms .40 21 IS 7 


51 53 157, 15* 15* -* 203, 15% NYS P ' 2 12 12. 1 tffa «* Wa- 
ll. *100 351; 35% 35% +* 3ff, 26* NYS pfDlTS 12 I 7 £ 

IQ 13 97% Off; B7i; + 1* ig 13* Newell .50 29 10 40 17* 17* 17% j 

37 119 14* 141, 14* +* saij 31* Newnof .64 1 J 25 13 5», 5P, 4* 

4 6 11 272 43% 431, 43* 19 121, Newhll 4* J';L !& Ift r . v~ 

1 4 43 2 u38lj 37% 37i, -* o53, 34* Newrm 1 2 2 M ” 3 f* 5 * ft,, 


iSsS Kysor f 44 7" 12 19% 19*2 19* +* [mIj 24% NiaMpIl^ 


2 1 IS 78 Iff, 181; 18* + % 1% 3, 

1 0 18 41 33* 3ff; 33* Z1>, 15 


Nwparh 
NioMP 3 01 


3ff, 23* AGnCp I 33 

16 7* AGm wl 

96% 66* AGnl pt&S50e6 8 

71* 471, AGn ptD264 4 3 


33 9 1489 30* 301, 30* +% 30* 227, CarPw 280 IQ 7 140 28 

520 13 12* 127, +% 48 35% CarTecZIO 55 13 15 363 

8 8 28 81 801; 80% +1* 11% 6% Carrol .07 1.0 11 20 7* 

43 57 61% Off; 61% + 1* 24* 173, CarPI r 3 .50 28 9 69 221 


20 14% GMP 

29* 22* GreenT 


30* 22 Greyti 132 51 9 
67, 2* Grolier 8 


256 277, 271, 271, -% 1 2gi ? 22* LAC 


13* 7% A Hoi si _ _ ... 

887, 48* AHome290 5 0 12 3999 57* 567, 57% +* 18% 12* CascNG.20 

471- 26% AHosp 1.12 23 16 4687 u48* 47* 477, +* 18* ff, CasKCh 

97* 73 AmrtctMS.60 7,4 g 468 88* 88', 89 -* 29 15* CuflC pf 1.88k 

91 62 AlnGrp 44 . 5 23 991 uBI* 897, go* -* 15% 13 CsMC pi 90 


A Kent 1 20 35 10 4 341, 34 34 


22* ConHwl.22 47 18 288 26 25* 25% 


227, (Xlke pi 2 69 10. 


30 10* 10 10 -* 4®, 237, CartWI .90 1.5 13 28 38* 38* 39% -* »9 »* P” 85 


ISO 114 AIGp pf5B5 3 9 


>50 150 150 


15% 12 CallC pi 90 8.2 

38i, 28* CalipT .50 14 


47, 2 * Am Mol 

29 137, APrasds-50 


18% 12<, ASLF1 pH 19 15 


72 33 11 4839 20* 20 20* -7, 27% T9* Ceco .76 31 11 40 2£, 24* 20, 

293 3 27, 27, -* 129% 70* Celansd40 34 12 378 129% 127* 1277,+* 

31 6 1302 18* 16 16 44% 35* Celan pUSO IQ 7 43% 43% 431, — * 

It 170 7i, 7 7* +% 10% 7* Canny 04e .4 28 16 1 9* 9% 9% - * 

$ 11 6 15 15 15 45 34* Cental 238 5 5 10 218 44 4Z% 43* +* 


4 Iff; 16* 16* -1, 831, 59% DunBrtfi.20 

118 121, 121, Iff, 171; 14% DuaLI 30 

1 257, 257, 257, 18* 15* Duq plAI 

13 14% 14% 14% +* 19* 13* Duq ft 2.07 12 

x 30673 7* 36* 36* 15 14* Duq ptGilO 11 

40 20, 24* 20, IB 14* Duq prK. 

378 129% 127* 1277, + * 161; 8% OycoPLBOt 

7 43% 43% 431, -% 27 20* DynAm 20 


L l t? 4 S ’ +! 4 ** ' 

if E » 5 » ^ V A » tst ■£ 


171- 14% DuaU 2.06 14. 7 452 IS* 15 15* 

18* 15* Duq p1A2.10 12 zSOO 18 177, 13 +* 


1 7 10 132 23* 23i, 23i; +% 21% Iff, DraxB 2 11. 11, ^ 29* 22* GreonT 6 255 277, 271, 2T, -* ap, 22* LAC n 

IQ 7 140 28 2S% 26 +* 67% 331, Dreyfte60 .9 15 2S8 u67l, 6S K + 4 3^ -5, Greyf, 132 51 9 922 26% 26 2ff, - * 31* 24% LN H494o 

55 13 15 36* 38* 3ff, +% 61», 4ff, duPort 9 5115 <174 S3* 5ff; 58* +* g, ^ Grolne 8 260 5% 47, 47, “ * 17* 11% LL£ f»23a 

10 11 M TV 7 71, +* SO 40 duPnt pf«50 99 7 46 46% 4|% 8 u GrowG* 30 29 15 59 ift 10* 10* +* 4* 1 LLCCp 

2.8 9 89 22i; 21* 21* +% 357, 27* DukeP 2.80 7.8 8 1139 3ft 33 +* l2 £ ^ QrubEI .08 LO 13 111 8* 7* B 1% 1 LLC wl 

4.7 18 288 28 25* 25% 27 227, Duke pHBS IQ 7 2ff, 26% 28% -% 3- ^ Crumn 1 11 9 142 321; 32% 32% 13* 5* LTV 

1.5 13 28 38* 387, 38% -% 35* 30* Duke pf3BS II. 9 M 3ft M +% 41j Qruntal .16 26 56 112 ff, ff, ff, 25% 8% LTV pl229f 

7.3 7 4 Iff; 16* 18* -* 831, 59% DunBr<B.20 10 21 BS7 74% 73?, 70, +* 27* 20 Gurtlrt .68 2.8 11 47 24% 24), 24% -% 68* 31 LTV pf!94) 

118 121, 121, Iff, 171; 14% DuaU 2.06 14.7 452 IS* 15 Jft 45% 28* GHWst .90 Z1 13 1173 44J, 43% 43* -* iff, ff, LTV pi .94) 

1 257, 257, 257, 16* 15* Duq p1A2.10 12. ’ft 1®, Iff, 11% GuflRs 13 32B Iff, 157, 16* 15 10% LOukM 

6.2 13 14% 14% 14% +% 18* 13* Duq P< 107 11 ^“T 4 T 4 If 4 ~' A 23 16% GuHR p«1J0 ftO 103 21* 21% 21* +17, 29* 20* LadGs 1 70 

14 x 30673 7* 39* 36* 15 14* Duq ptGZlO 11 2100 16 K 15 t8% 11* GISlUtl.84 11 8 2817 12* I2i, 12* “% Iff, B* Lalaige.20 

11 11 40 247, 24* 24* IB 14* Duq prK2lO 13. 2 1ft 1ft IP; -* 41 ^ 35,’ Qusu p|,.« n, zlBO 40 3ff; +% 27 21% Lairg pH 44 

14 12 378 129% 12T* 127* + * Iff; ff; OyaiPl.BOa 4.4 11 23 Ift ’ft - U 32* 26 GKSU prl85 11 SO 30 29* 29* iff, 7* Lemur a. 24 

H 7 43% 43% 431, -% 27 rtf* DynAm 20 .8 12 38 25 24* 247, +1, ^ ^,0 13. 13 327, 32i 2 32* 41, u, LamSes 

.4 26 181 9* 9% 9% -* E E E 207, 14 Gulton .60 10 9 100 20* 20 30 -% iff; 10* Lawnm.58 

5 5 10 218 44 4Z% 43* 43 jj Eqq .48 13 19 2E0 38* 35* 38 +% H H H 25* 1ft L “£‘ * 


NlaMpflBO 
NiaMplAlO 
NMMpl4 85 


1J 25 13 51% 50* 5114 4* 

21. 5 20 Iff, W* W*r 

2.2 36 M3 *5* 45 45% +* 

99 1 15-18 15-16- VW 

11. 6 2188 IB% 187, iff, 

12. 230 3ff- 28% 28% +% 

12 z360 31 30% 30% -1% r 


9 922 26% 28 2ff, -* 31* 24% LN H&Ne 9 4 10 16 31* 31% 31% +% fj SaM pll54q 10 

8 280 5% 47, 47, -* 17* 11% LLE f*23a >9 1S8 11', 11* 1»* ", « 

15 59 A 10* 10* +* 41, 1 M LLCCp 453 1% 1* % +* .g „ 

13 111 8* 7* B 1% 1 LLC wt B 1_, U 25ft NICOR104 11 


, , 321- 25 ' NlaMpaeO 11 43W 3' 50% '^1 

L L L „* NiaMDl4.10 11 flOO 37 37 37 : • 

85 M% 24 24* NtaMpl4 85 12 1100 40 40 O' 

159 11% 11* 11* -* M 1 ! ® NUlM^pl 2.54o 1ft ST* ??» «* ** 

s if t^SSEJ S" 8, St 3s 4 

“'E s* ™l s^ ,a s " s 

l a? «,■ if -- w. ^ “ s rs- s* a*:s 


1^ 11* ASfnp .80 04 9 83 12* Iff, Iff- +* 1 2ff, 18 Canto* .25 1.1 10 110 a* 23* 23% +* | ,7% 15% EOK n 1J28 8.1 20 15% 15% 15% 


LI zu 13*} is 1 ; »=»*; I ay,, m. uallFB 1 

■?I 5 »« 2 5* »;■ "H § IS 1 H 


41 301; GKSU PI4.40 11. Z180 40 39 1 ; 3B% +% 37 21% Lahg pH 44 

32* 26 GKSU prl85 11 SO 30 29* 29* iff, ff, Lemur a. 24 

35% 29% GKSU pr4«0 11 13 327, 321; 33* ff- 13, UmSes 

207, 14 Gallon .80 10 9 100 20% 20 30 -% iff; IIP, Lawtmt 58 

H H H 25% 10* LeerPt 20 

3ff, 2ff, Heirs 1 19 450 28* 25* 25* -% 28% 201, LeerP pH87 


32* M% HettMR 180 7JZ 11 2497 25% 

? ?, Honwd .08 58 17 160 I* 

11* ff, Hrtwd pi 56 6.3 20 9% 


20 9% ff, ff, 


ysu -% 2V, 20i, LeerP pl287 14. 23 SO", 20* 

a a -% 57% 41 Learsg 2 4 2 9 *79 48* 4T, 48 

1% tt. +% 31 I 5 LeaRnte 40 26 12 29 Iff; 15* 15* -% 

ft H 347, 257, LswyTrl 50 4 8 13 124 32* 31% 31% -* 


ff] 8% 34* 28* LawyTrl SO 

427; 26* HamP 81.36 13 M 1800 41" 40% 40* -% 

iff, 121, HanJS 1.47a 10 19 I4i, 14* 14% +* IS, «* 

21% 17 * HanJI 1.84a ft7 29 21% 20', 21% +* f • 

30 W, Handle .56 14 13 GOB 24 23 23 -% 4 3 

20* 16 HandH .66 16 20 41 18% 18% 18% -% 37 ‘ft 

21% 18% Hama .40 21 22 8 17% 17% 17% +% S* 3% Lrtutel 

6ff, 36* HarBrJ 1 1.7 16 340 58% 58 58* 1ft 10* Imw 

36* M* Hartnds.58 1.7 20 75 32% 31* 3ff, +% 2ft 

is! 7* Hamish 23 S734 IP, 9* 10* +% ?& Sj lqF « 

28% 22, Han, PB140 14- SB » « S!‘ ^ tZrl 


zn, 17 AWairs I 4 0 8 34 24* 243, 247, 21% 161, CV1PS 1.90 

28i- 14 AmHotC.40 1ft 6 68 IS 143, 143, -% 11* 2% CentrDl 

72*a 60% ATr pr 5 64 S 3 48 67* 87* BT, +* 12* ft CmryT! .80 

18 P- ATr sc 32 12* 12 Iff, -* 231; 17* Cenvill 240 

89% 67% ATr un 5.64 7 1 M 80 80 80 2P; 177, CrWeedTO 

43 26% Amerort 60 3 7 8 25 u4ff, 43% 43* +% 3P; 18% CessAir 40 

50 Mi; AmesO .20 .5 21 295 45 44% 44% -% 2S, 19 Chmpto.52 

291- 197, Ameleh .80 13 1: 

28* 18* Amlac 
16 4 Amfesc 3 


21* iff, CVTPS 1.90 16 6 22 20* 193, 19* - % MI J gi" ^Air pfBlBOh 

113, 2% CentrDl 330 47, 4* 4* -* 33, n* EA/r pic 

12* ft CntryTI .80 67 B 37 12 117, ill, 2- 21 ? EasiGFI 30 


67 B 37 12 11', ll'B 285* 2Vb E33IGPI 30 

11 3 •* Sft J& 2S 'I? EMtutiaoB 

11 8 175 22* 22* 2* +% 501. ,1% EsKod s220 

13 28 48 30* 30 30* +* 48 Eaton 140 

2.5 1382 2ft 21 2V t +* n Ectilm s .44 


23 247, 24* 24* -% 
21 29* 2S% 29* 


lO 19 147, 14* 14% +1, Wt 8* 

07 29 21% 207, 21* +* f W* 

14 13 GOB 24 23 23 -% 4 3 ^ 

36 20 41 18% 18% 18% -% 37 ‘ft t"Z™.l5Hn 

2322 8 iff, ir, ir, +* ’?» 13 !* Lrtwre>is8o 


16 12 29 ia* iare lb*, - ‘4 TAX rs* ™ a,- . 

4 8 13 124 32* 31% 31% -3, ’“ft 9P; NBF ' P*W- 

23 19 315 41% 40* 40* +* *J* 31* Nwjrt JO 

13 16 4 Iff, 15% 157, +% ^ a 

20 11 70 2S, 243, 25* +* M* 3ft 

58 2* 2 ff, 50% 41 Tj^pfAB 

12 30*- 30 W- 14* 8 MwSlW 

11. 156 14* 14% 14* +* 4W, M% Norton ^ 2 


41 32* N6PW P*A10 II 480 38 M 38 

41% Wi NSPrepfAll 11. 484003ft W* " 

10ft 9ff; N8P pM636 10. ^0 W1% 101% W1%+% . . 

4T* 31% NorTel JO 389 32* .32*. U 

47, 1 Nthgotg 58 3% ft ft, • 

SB* 31* NortHB 1.2D 28 8 2143 0% « jS* “5*-*. 

50* 41 NwCP pfAB4e 10. 0 4ffj 49% .49% +%- , 

14* 8 NreSfff 116 Iff; 12* 1ff» “* . 


49* 491; 

12% Iff, 


55 13 1081 38* 36% 3C* 


45% 30 AmuetO.60 
4% 1* Anacmp 

24* 16% Anlog 
27* Iff, An priori 48 
4ff, 31* AnOeyl.32 
137, 9* AndrGr M 
27% 17 Angelic 60 

34* 22* AnTieureBO 


1313 120 24* 2ff; 24 +* 27* 21% Chml pfl.20 61 ’ SI 3 5ft * u 

120 23* 23 23* ♦ * 54% 46 Ctiml p!4 80 9.2 38 50% 4ff, 5P, + % 

16” 4"" Amfesc 3 86 4% 4* 41, 97, ‘ 7* ChamS^O 5115 174 P, 77, 7», 

70% '50% AmocolSOb 49 9 2540 68 67* 67%'-% 41, 1 vjCfirtC W 2* 2 2 “* 

377, 27% AMP .72 24 21 2231 30* 29* 30 ♦* 1* %. u)Cht wt . ’25 * 9^6 916 -1-1 

23 1l4 Amoco .30 13 18 40 Iff, 13 13 . -* . 4* . 1% v(Chrl pi 51 2* &a ft 

23* 12* Amrope 11 98 22% 21* ®% +* 637, 4ft Cbasu 180 68 6 3310 56* M 5ft +% 

40 9 28 35% 35 35* -* 46% 39% CTwse pf5.2S 11. 33 46* 46% 48, +* 

19 15 143 41* 41 41 58% 51% Cnase pf6S5e 12 141 54% 54 54 

77 ff, 2* ff, +% 56* 51 Chase pf 1064® 20 41 53% 52% 52% - % 

20 1890 20 Iff; 19* + % 22* 16* Chelsea.72 33 9 5 22 22 22 +* 

61 298 M* 24* 24* 3ff, 24* Chemed.52 66 11 627 17* 27 27 -% 


23* 12* Amrepe 11 98 2ff, 21* 22% 

36 22* AmSm 1.40 40 9 28 35% 35 35* 

45% 30 AmsiedLGO 19 15 143 41* 41 41 


9 28 35% 35 35* -% 46% 39% Chase pfS.2S 11. 

15 143 41* 41 41 58% 51% Chase pf6S5e 12 

77 ff, 2* ff, +% 56* 51 Chase pf1064e 20 

20 1690 20 Iff; 19* + % 22* is* Chelsea.72 33 9 

298 241; 24* 24* 3Z% 24* CheroedSZ 5.6 1 


30 32 115 44 43% 44 + 7, 441; 29* CfimN«.48 6.4 5 989 39% 38* 38* - 

1.8 16 8 137, 13* 13* 44% 29% CUNY pfl 87 4.9 1 38% 3P; 38% + 

23 14 87 2ffg 25* 257, +* 55* 49', CUNY p!407a 77 4 33 “ S 3 T 

13 13 6059 u34* 33* 34* +% 39% 32 Chespki.34 36 10 18 35* J«i }®| + 


IS » 58 25* 29* 29* -% j«% »'« 
sc in mu nv. m no-'. +J» 1 7* 3 


3 NulriS .081 38 3* ff, 3* 

58* NYNEX840 7 9 8 752 82 81* 81% 

000 • - • « 

1% Oaklnd JOB 1* ff; 1* 

- 2«.. OakltoFI.52 48 ». 2 3ff, • 33% Wt. -%> 

23* OcciPefiSO 7310 3430 34% ,3ft 34% +* 


71* 50% Anheu pl3 60 5.1 581 u71% fifl* 71% +1% 38% 31 CheaPn 1 

Iff, 13% Anixtr .28 17 17 56 17 16* IP, +* 30 2ff, Chevm240 

IP, ff- Anthem 04 3 23 52 12* Iff, Iff, ** 200 124 OuMlw 

151- 107, Anihny.44b 10 9 1 147, 14% 147, -* 80% 53% ChiMI pf 


Iff; 97, Apache 20 24 11 213 11* 11* 11% 


28* 16* Ch.PnT.30e 
11* ff, ChkFuU24t 


2 ‘ 1- ApchPwt 24 15-16 15-18 15-16 II* ff, ChhFullMt 2JZ75 23 ft f« ft "% 207, ir- 

Iff, 1*5* ApchP uni 10 11. 243 18* 18* 18* -% SB* 3ff, ChrtaCr •« 54% M 54* -* m 

74% 58 ApPw pi 8. 12 12 ,200 89* 08* 68* +% Iff, ft Christo 13 11 11 « 2* 17, 

34* 30 ApPw p14 IB II 3 32 33 32 13* 9* ChrtXTto 45 * “Ift 3 22* “!• Iff, ff, 

31% 27 1 , ApPw pH 80 II 10 30 30 30 38% 25% Chryslr 1 27 3 «85 M's 37* 3/* - % 1B< 15 i 

39% 15* ApIDia 1 764 9.8 17 510 17% 17* 17% +* 77 45% Chubb 234 35 12 2114 68* Sf 6ft -% ^ 17 - 

15% 8% AppIMg S6 44 Iff- Iff, 12* +% 63% SP, Chubb pf425 7 2 11 59 “!> ® 35 IS 

2-a; 16% AixhDniao .7 13 1454 21% 21% 11% 20% 13* Chur cits 44 2.9 13 2247 IS* lft 15 +* 5, 

101* 77 AriP p»9 83e 0.7 *200 101 101 IOI -* 271, 21 Cik»fp2.22 91 9 ® J 4 '* fft t * 2ff, Iff 

303, 2ff- AriP pi 158 12. 2 30 30 30 +% 51 37% ClnBelO.12 8. 4 B 12T 48% 4® 49 +* 30* agi 

247, 14 Ark Bel 60 25 9 343 24% N 24% +% 18* 13% CmGE 218 12 7 212 1ft I®' 1 IT 4 50% 32 

24% 16 Arkla 1.08 5 3 27 2894 20% 19* 20% +* 81 48% CinG pf7.44 11 1110“ “ “ +’ 17 P, 

15-16% ArtoRl 159 15-32 7-16 15-32 + 1-3275 60% CmG pi 952 11 z50 Tff, 73% W, 1*3 . tJ 

I5<- 11% Armada 2 11% 11% 11% +* 28* 17* CmMil .72 4 ' 33 “S I S 4 1?" u. , 24% Iff 

11'i ff, Armco 472 P, ft 8* -% 37 29% CirdK .74 24 11 p 3ft 30 3ft +% 24* 15 

22% 16% Arme plHO 11. 2 15% IP, 18* -* 24* 19* Orri< wi 6 2ff, 2ff, WJ, +* M 15 

34* 13% ArmsRMS 14 8 23 14% 14 14 31 18* CirCity .10 .5 11 442 20% Iff, 20% +% a , 1Z i 


24% 16 Arkla 1.08 5 3 

15-16 % ArlnRl 

15% 11% Armada 

11-'i P, Armco 

22% 15% Armc plHO 11. 

24* 13% ArmsRMS 14 

3ff, 28', ArmWlrl.30 35 


13* 9* Chroma 
38% 2S, Chryslr 1 
77 45% Chubb 234 


, 9* OcdP wi 

? 41* OccfP pfllfl 4.0 

, 20* OcdP pt250 11. 

; 17* OCCP pfa.12 10 

J 18* OcclP pf230 11 

48* OcclP p»25 11. 

J 10S» OcdP pf 15.50 1-L 

Ji; 103* Oco pf1462 IA 


500 14% 14% 11% +%- 

1 54 w 54 +r, 

7 221, 22* "22* -% 

2 20% 20% 20% ♦% . 

3 21* 21* 21* +* 

34S 54% - 5*1; 34% 

.180 Wff, 107 101* + * 
28 107* 1®* 107*.-* 


20 OOECQ 1 47 17 431 217, 2ft 21* ft - 

24* Ogden 1.80 50 17 88 30% 3ft 30% -% . 

12* Ohto&ll.aa 11 6 1643 15 14* 14J| • ■ • 


28% OhEd pf4 44 11 2100 3ft »% 35% +% 

22* OhEd pH 50 11 74 27% 27* 27% +* 

23% OhEd prlB2 11 40 28-’, 29* 29% -% 

54 OhEd p»64 13 *940 68 86 « +3 ; 

107, OhMatr .40 15 15 *133 11% 11% 11* ft 

17 OhP pfG2Z7 11. 2 201, 20* 20* -* 

21* OUaGE 2 17 10 990 23* 221, 22[, ft 

28* 01 In 1.50 46 13 302 33% 32% 32* ft 

5% Omncro 123 8 d 5% -5* -* . 

12 Oneida .80 59 40 48 13* 13% «* +, s. 

26* OHEOICSe 58 10 82 287, 28* 2S>t 

2 ff; OranRK214 05 10 X105S2S* 25 M* 

7* Orange. 531 6 1 16 116 P, ft 3* ft . 

20 OrktoC .78 3 2 43 24 23* 23* r* 


z50 7ff, 73% 7ff, 


17 tauiinc .10 

14* UR, Erbmnt.30 
M% 12* EssOua .44 
24* 15 EsexC S .70 
36 15 EeWne .72 


24 13 40 1. 


Iff, Iff, -% 


57* 36% Holiday 
83% 65* HoUyS 


21 13 75 21% 21% 21% +% ££ HomeO 

13 15 131 21* g* 21% +* ^ ]?£ Hmrao 


46 20 28 IS* 15* 1»* +* 


13 32 54 ra 7813 78% -% 8* W, Lows! 2 12 10 51 82* 62% 62% +* 

Mfl 11% 11 ini -% 3>* 2»* Lowes .36 16 13 483 22* 21% 21* +* 

5 32 201- 20* 20* -% 25* 19* Lubrzl 1.18 57 13 472 ^8 2ft 2P, -* 


3ffj 25* Aim Wlrl .30 35 9 547 35* 34* 34* -* 

34* 23 AioCp 1.20 4 1 10 7 29 29 29 +% 

Iff, 12* ArcreE .20 I 5 16 110 13% 13 13% 

30% 16 Arira 22 1.0132 23 22* 22% 22* +% 

£7 15% Arvin s .83 12 9 270 25 24* 25 + * 

273, Iff, Asvco 454 17* Iff, Iff, -* 

37 233, AsnH>l1 60 4 9 93 32% 32% 32% 

451- 37* AsnlO p!4 SO 9 9 5 45% 451; 45% + * 

44% 35 AshlOpl3 96 9 5 23 42* 41* 41* -% 


270 25 24* 25 +* 19% P, CtalrS 

454 17* Iff, Iff, -* 32% 23* ClorKE 1.10 16 

93 32% 3ff, 32% 14 8 ClayH S 

5 45% 45% 45% +* 22% 17 ClvCH 1 5 6 

23 42* 41* 41* -% 21% 20 CIvCI pf 2 28 


60 28* 20* 20* 


35% 24% AsdDGsl 40 4 1 II 420 35% 34% 34% -* 23), 15* ClewQ 264 11.8 1316723* 23|, 2ft 

111 79 ‘ AsdD p14 75 4 3 128 UHI%110 110 -I 64 52 OvEI pf7.40 11 158 59% W% 5ft 


£ff, IB* AUilontl.GO 5 3 10 1 IS* 19* 19* -* «4% 51% CTvEl p!7.56 11 

M% 22* AlCyEI 258 9 8 9 639 28% 26 26% ** 14% ff, Clevpk 3ft 

64% 42 AltRich 4 6 3 3814 63* 6 ff, B3 175, 10 Ctwpk ptl.11) 

153 100* AUflc p(280 1 9 5 150% 150% 1501; + % iB% 9% Clwpk pf.Bft 

Iff, 10% AUasCp 77 Iff; Iff, 10* -% 43% 2P, Ctoro* 1.36 12 

291- 18% Augai ao 18 23 70 223, 22% 22% +% 26* 1«% ClubMd20a 1.0 

543; 3S* AutSat 88 1 3 21 507 51* 50* 51 +* 38% 251; ClueltP 1 26 

5% 4% Avafonn 05e 10 10 56 5% 5* 5* 24% 16% Cluat pi 1 tl 


70 52 FMC 220 15 34 108 63 5Z% 8ff, -% «' 8 3ft HooghW6 

28 20% FPL G»M 80 8 1411 2*, 24* 34% JS* JSf 

58 jT I 13* 9* FabClr -2B 3.0 21 7 9* 9% ff, 39* 2B* HouslnO.81 

a -% ( 13% 10 Facet 7 8 11 11 11 +* B1% 67 Holm pIK 

10 +* 20* P, Fauxhd.20 21 305 9* 9% 9* 29% »/ 8 HoujndZP 


17* HmFSD 5 32 20% 20* 2P, -% £>% ^ “»ri 

7’ HmeGpfl.iO 12- 7 *% ^ ft “** im 8 uSE 

2ff, Hmslke SO J 51 194 25 2«% 247, +* 23% IP; Ludq 

10 HmatFn40 10 4 7 Iff, 13* iff, +', J3 '®* Lutal 

46% Honda -40 b .7 9 1256 54 93* 53* -% 

53% Honwell 2 12 13 1537 6Z% 61% 62 + ', 231, 15 MAO 

21 HrznBnl.28 18 11 85 33* 33 33% +% «* 25% MCA 

3* Horizon 112 P, 8% P, ?£», ig* MC01 

28* HCA .60 1.9 5 5967 31* 30% 307, -* 14* iff, MOC 

26 HoleUnZBO 13 14 2 277, 277, 277, -t-* x gg, MDU 


31% 19* OiebdM.84 


SB. 0 — * 37* 26* Lubys .80 1 8 21 59 337, 33% Wa -* 36% 33* OvrnTr 72 

53, +* 23% IP* LuckySMB 52 11 288 22% 22* 22* -* ia 13 OvSIup .50 

iff, +* 'A l«f Lukans .48 14 15 45 14* iff, 14 +* 37 jgj, OwenC1.40 


M M M 


12 13 1537 6Z% 61% 62 +% 231 15 MACOM4 1.4 17 680 17% IP, Iff, -% I^ 4 22IL p, ,V 

18 11 BS 33* 33 33% +% agrl 35% MCA , 40 2309 47 +5% 45% -fl, 141; iff; Oxford .44 

113 P, 6% P, ?4* ig* MCorp 1.40 72 6 89 19% 19% Iff- -* 

1.9 5 5967 31* 30% 307, “* 14* Iff, MOC 32 11 9 129 10% 10* RJ* -% 37* 23% PHH 

a3 14 2 277, 277, 277, +* 2P, MDU 272 7.9 9 7 341, 34% 34* - * ,;i* 311 J pp(- y 


OrlonCpfL12 17 2 24% 24% 2«, 

OflorP 250 Iff, 10 10 -1, 

Orton pi .50 6 7 8 7*- 7% ft ft. 

Onon pfl 75 OB 18 26% 28 20 -% 

OidbdM.84 27 14 130 24% 23* 23* +* 

OvrnTr 72 2 0 14 54 MS, 35% 35% 

OvShip .50 1 3 12 44 15 1«t « - - - 

OwenC1.40 4 1 8 196 34* 34 : 34 ft 

Owen Mil. 80 1 7 10 1344 43* 48 4P, +1 

Ownll pt4.75 12 1 147 M7 -147 .- 

Oxlord .44 16 27 58 12% 12% 12% “%. 


38* Owenlin.80 
115% Ownll pM.3 


63* 633, B3 173, 10 Ctvph pfl.11) 

150*2 15ff, I5ff; + % ib% 9% Clvpk pf.Bft 

Iff; Iff, 10* -% 43% 26% CtarOK 1.36 


24% 16% Cluat pi 


bdu IU V , IU - - I VI I BIIVIW..W -- 1 — — ^ 

64 Iff, 11% iff, +% ^l* FaJre l^ a ® ,a 83 


39* 28* Hons Inn. 81 4 8 

+ * 81% 67 Halnt pi 125 7.9 

29% 207, Houlnd26* 10 

14* 8 HouOR 1.74e 16 


St 17% 57 17 ui* S, +* 21 % pV ^jm40 ija s5 iT* 1ft «g +*' ft 4 % g-gfl- 

W* 2P; Avery .60 1.8 13 406 33* 33 33 38% 16% Coasn 3 40 1.3 10 422 30 28% 29% + * 3 !% 04 


P Q 

_ 1 29 14 53 35% 1*% 34% -% 

13 14 2 277, 2ft 277, +* ffl - 28* MDU 272 7.9 9 7 343, 34% 34* -* 471 ; 311 : ppQ 1.78 4 0 10 513 44% 4P, 44% +■% 

J 7 ’? ” »* 33 “ < 421, 34 MB .50 1 3 14 33 M* 3»% “’« 31% 18* PSA 80 24 » 88 25% 25 £% ft 

17 11 38 13* 13* 13* -% is* 11* MGMGr44 24 41 170 1B% 177, 18 -* 231. 137. pg* dpM 90 00 4 21 21 21 " 

48 9 1019 377, 37* 37% -% 37 10 HiGMUiCOs 4 x«05 2«* M% 24* -* n* PacAS 1 54 11. 45 IP, 13* 13*-”% 

7.9 100 79 79 79 +% 11* 21, MGMuwt 6 ff, 9 8 ~% 201, 14* PacGE 1.84 10 7 2052 18 17% 17>, +* 

10 6 691 2ft 26* 28% +* 2ff, 13% MB L&.7B 34 13 1ft 13 +% ^J 4 341, Poci.lg3.48 8 2 1? 98 42* 421, 4ff 4 . 

13 11 8% ft S 3834 W * Macmls.55 1.7 18 253 3ft 3ff, 32% 4!* 24% PdLum1 20 11 25 1412 39* 38 ~~ 


28 25 14 14* 14* 141, I SSi, 3ff; Macy 1.15 28 12 3216 441; 44 44% +% 10 " pacRosOSe 


.50 1 6 23 690 32% 31% 321, +% 60% 29 Call pf 1.19 24 


49 -I*) 52% 31% FedExp 


.9 8 155 47, 

43 10 193 43i, 


■** “% 36% 217, Human .68 
42% -% 317, 20% HunlMf .SO 


22 2843 45* 44% 45% +% 4l », -e* HuitEF .80 


6.5 10 15 31 


92 11 M 25 24%24%-%18 10% Mad Res 

37 12 49 iff, 10* 10% +* 4ff, 31* MaglCI 1 

3 9 487 12% Iff, ' Iff, - * 27% 1% MflJArt 18c 

1.4 12 30 22', 22% 22% 18* 10% Manhln .20 

24 13 3233 28% 2P, 28* -% 21% ’3* UanhttLSZ 

1.7 17 IB 28* 28* 28* Iff; 10% ManrCs.fi 

24 9 1353 33% 33* 33% -% 42% 3P, MtrHarGSO 


22 B 257 45 
151 3 


19% Iff; Pacflapf 2 


44 1 ; « +* I 17 , 2 12 £ PacSd .«) 


83% 63% PacTei* 72 


52* 41 MlrH p!572e 12 


IS Vn I? 1 If 1 tl* 3W » 33,4 PKltef* 40 

23 10 14 14 14 +* * 30* p^u alA.1 

8 23 526 19* 18* 18* -* 431, PemWb.80 

14 5 2024 30% 37% 38* +* 3*] gyj WrW ^ 


10 7 2052 18 17% 1ft +% 

82 12 88 42* 421, «%. 

11 25 1412 39* 39 39% ft 

6 13 4 S', B% Pi ft 

it 27 IP, 18 18 ' ft; 

10 10 35 13* 13 13* +> 

8.1 8 3296 71% 70% 7ff, , 


8* 5* v|Manvf 

S70 *117 1 34 u 341a 2P, 16% vjMnvf pi 

22 15il 147, 15 »% “A™ ’ H f 6 »« ^9 + % 4 1% PanA wl 

M2 iff! io% iff- -% 5 3 MamB 1 *f _ 21 13* Panddn.20 

m In 5 nr? m +1 3 % Maicda 19 % 1V16 11-18 4n i, ^ Panh£<2.30 

7 ?S ml fS ' W, 29* MarMtd.BO 54 7 486 33* 33 33* +% a * 3,^ Part Pr 

I4 IS IS S -* =W* If* Mariora.M - a 38 470 35^ W* +* 1W , Papmn.WJj 

157 iS +1 iff, P, MarkC .32 13 13 6* 9* 9* - * T8 u 7 Pardyn 

5^75 3 SU 1*5 IS -»! ,7 % 13S * Mar * P*’ 20 *’ 1 , If* IS 4 I? 4 iiL W 11% P»rkD.03e 

s 4 Su ML 4 1W 70 Mamet .54 _8 !5 “I 2? 4 “ + 7% 4 PerhDrlOB 


11 - 52 401; 7 7% 39 327, PaimBd.20 

3 I® 3 ft s% ft 40% 20% PanABk7Q 

38 IP, dl8* IP, +* gj. 4 PanAm 

2BB 298 ffi% M* M* +* 4 4 1% PanA wl 

’ 3* 3* ft _ 21 13* Ptoidckn.20 

IB % 1V10 11-18 41i, j?* PannEO.30 

54 7 486 33* 33 33* +% 8 ff- PartPr 

.8 38 470 38% W* +* ig* 13* Pap«Ji.4H 


A 72 &18 3296 71* 70% W, ft 

C.40 15 B XIB142P, 28 2P| ft 

pf407 12 *13 34 33* 34 +') 

3.6O 22 16 1585 20* 27% 7ft “* 

pH 25 14 60 267, 28* -20% ■ 


®’ 7 S “J 4 ^ ^ - ,4 IS* Jo* SWiT 

? s*, a a, s-sv 

;« 2 l" 3 2 “% iR Sum 

Ilf"® « « ro4 

» S g* 4 f'i T ^ E34r 


Mark pit 21 
Mamet .54 


23V, 15* BncOns BO 16 11 3S3 2ff» 21* Z2% + * ZB>, 8'a , 

5*‘ 1% BanTox 102 2 I* 2 32', 26 CmwE 3 11. 

6? 461. Baiutod 20 2 4 11 517 49% ,9 49 -* 18* IP, CwE pf 1.90 12 

5S% 35'- BkBce 240 4 9 5 106 487, 48% 48% +% IP, 14* CwE pi 2 11 

^ 1 - 31 * BkNY 228 5 3 7 86 43 42* 427, +% /ff, 58% CwE ff 838 11 

331; 20% BankVrt.12 4.4 8 1006 25% 24', 25% +% 243, 19% CwE ff 237 9 8 

221, 127, QnkAm .80 5 6 1963 14* 14% 14* 2P, 22% CwE ff 287 11 

47 39% BkAm p!4 91a 12 16 4C, <0 40 ' % 65% 51* C"E pi l 24 U. 

741- 61% BVAm pi 7 S3e 11 2 82 62 62 +% 30* 21 ComES.53 9 5 

18% ift BkAm pf288 44 15* 15% 15* 3ft 2ft CamaaB 20 35 

3ff; 26% BkARty240 8 7 12 10 27* 271, 27* +% 3ft 23% CPiyc .28 11 

75* 5ff, BunWTrS 70 4 2 6 1567 64% 63% 64% + 1 353, 23% Com pgr 60 24 

ST 21% BfcTr pHSO 9 7 241 26 2ff, 2ff, 3P, 12% CompSc 

4S 357, ShTr pl4 72 95 23 44% 43* 44% +% 45?, 9% Cptw 

13* 8* Bonner 03e .2 14 27 13% 13* 13% 39% 24% ConAgS 1 2 7 

Iff- 19 Bam .56 1 5 14 1,449 36% 36* 36* 20 18 CoimE 1 160 8.6 

25* 19% BjrnGp80 16 14 2 22% 22% 22% 31 22 CnoNGlM 8.7 


7 twz to s*, 

11. 5 6381 28 27% 273, 

12 7 18% IP; IP; 

12 5 17 17 17 


34% 22 FBhH si 29 14 12 3«% 34 34 -% ” = 2^° 364 „ 

40* 24* FBosi 8 1 28 12 847 39* 38% 39 +* liPmToHH 11 

S IB* FBChlel.32 57 8 1977 23% 23* 23 +% L 1 ^ {J 

441. crjll aaKWiiy 9 4111, 4CT. 481- +1- 'T Jt HL°" P !r_ !]■ 


z200 58 68 69 ft 53% 441; FChl aff5.36e12 2 4P; 46% 48% +% Tf, 4 S 4 ££ S378 11 

98 2 24* 24* M* 17% 10% FlBTex .80 14 12 262 11* II* 11* -* S * Iff, MPta fflMe 42 

11 71 257] 25% 253, +% 19* P, FtClly 7 38 7* 7* 7* , S B Mp£ ffAlI] M 

12 *200 61% 81% 61% +% 28% 12% FFedAz68b 23 10 1028 u2ff. 28 2ff, + 1* JS 4 £ ££ SMr tl 

9 5 5 23 263, 26* 26* -% §) 41% FFH 1 12 17 8 35 S«% 54% 54% fS* g, ,'p^ % 4 12 

15 10 150 14% 34 34% +% SS* 38* FlnBMZS) 5 l1 8 31B & « »:S S & 'to P nzi 


14 33 9 35% 35 35 +]t .. 

198 372 37% 37% tj : 

13*788% 8% 8%. +J-, 

964 3* Vt ft. ft : 

1.4 19 32 14 13* T3Y +% . 

6.0 11 3175 351, 34* W7, ft-_ 

27 397 S', 5% Pi 

15 198 18% 18% W% 

197 77, 7* .7* +* 

.2 11 *37 Iff, 13 O ft.- 


75% 5ff; MrehMITO 
44* 251, MartM « I 

14 8* MoryK .0^ 

38 24% Masco .58 

15% Iff; MassMHO 
ff; I', Maseyf 


PorkPn 521 
PalPtrl 


18 IS, SI 2 S 4 S3 4 , 39*7 2ff, ParkH T.V, 

81 « 12? S Si* Si* " 4 3n 3 14 % PrtWnSZI 

21 844 13% 131, 13% 2 1 - IV. PaiPtrl 

1.7 18 192 327, 32 32* +% jp n‘u PayW* .64 

1 4, 3 « ’ 4, « >«* +* 23* 13% PayCsh .18 

-n S 88 5m. ^ Si . I’*? P« Ptwbdy JO 

10 7 2ft 291, 29* -% ft 5_IB Pango 

V .. !«• '»» ll’t . sn, «a% 


7% 4 PerhDrlOB 1.7 463 4* 4* 

3S% 2P, ParkH 1.12 14 11 58 Off* 31 


197 77, 7* ft 

2 11 »3T Iff, 13 « IJ}.* 

17 •*& ft ft 

14 11 58 32% 32-»ti-re-- 

25 30 78 21 2ff; Oft ft 

3 50 2% ft iff, -V. 

53 13 97 Iff, H* W* tj; 

LI 13 658 li- >4* .4% ft'_ 

i.7 29 sea u 12 11 «* +*; 

34 »- 1B !l ji 

12 SOB 50 «* 4ft 


58* 43% Pencen 


4T* +*■* 


391, 19 Bam : 

2i 19% BarnGpBO 
41* 253, Bomelsl 04 

293, 16* BarvWr 80 „ 

.13* 8% BASiX ,12b 1 79 123 7* 7* 7* -% 50 40 ConE ff 5 10 

3S* 23* Boindl .78 2 8 15 937 28% 27* 27-, -% 23% CnsFrl 1.10 3 3 

167, 113, BaxlTr 37 28 67 2445 133, 13% 13* ft 477. 36* CreiNG 232 5 6 

271- 20* BayFm 20 8 4 24% 24% 24% 4% CcrnePw 

ift 25% BayStCZ 60 03 19 27 3H, 3>% 31% - % 33* 10 CnP plB4 50 14 

3S), 31% Bearing 1 It U fi 32* 32* 32* ft 54* 32 CnP ffD7 45 15 

441- 277, BealCel BO 4 3 9 9437 42% 41%’ 41* -7, 5, 3-1, Cn p ffE7 72 15 

8ffl 513, Beal pf 338 4.3 38 7B>, 7fl% 78% 311, 15* CrP prV4 40 15 

18% 12% Barer 44 05 51 168 13 d 12*12% -% 551. 14 CnP prU360 15 

58* 35% BectnDI 20 22 14 465 54 53% 537, -g, 14* CnP prT37B 15 

8* 13, Bcfcer 317 2* 2 2 551. 31;, cnP ffH7.68 14 

11 ft Boker pf 69| 23 4% 4% 4% 283, 14% CnP prfl 4 11 

17* 12% BeWnH 40 3 0 10 34 13% 13 13% -% 2P4 1** CnP prPlS0 15 

37* 22% BetHwl 58 1 5 11 281 OP, 3P, 3P. - % 17 9% CnP prt.123 15. 

97 753, BeliAil 680 77 8 1119 883, B7-> 88% + % M 15* CnP prS4 02 Ti 

33 25* BCE g 228 9l ' 30 29* SO* ft » 9* CfiP prK243 15 


.2 14 27 13% 13* 13% 35% 24% CenAgs 1 2 7 14 187 373, 37% 37* ft 

15 14 ,449 38% 36* 36% M 18 CormE 160 06 10 25 IP, IP; T8* +% 

16 14 2 221; C2i; 22% 3) 22 CHONGIM 8.7 9 29 ® 297, 297, +% 

2 7 11 1156 387, 377, 38% ft 1S i, ,ji 4 comae 40 2 9 6 75 M% 13* 13% +* 

35 13 51 17% Iff, Iff, ft j,' 27% Con6Et2.40 70 8 295 34 % 34% M% -% 

1 7 9 123 7* 7* 7% - % 50 40 ConE pi 9 10 < 47% 47% 47% + % 

28 15 937 28% 27* 27* -% ^ 23% CnsFrt 1.10 3 3 11 569 33 32% 33 +% 


1 1 18 1527 267, 2P- 2ff% +% 34% 2<1, Flnw pf237 7 9 28 30% 30* 30% +* 5T% to.pCnr8.l3e 59 

24 8 14 25* 25* 25* +% 11* 7% FIM.W M 29 9 94 P; 8% B* ^ SffCp^ 

13 667 u2P, 25* 2P, +* 3CP, 16 FlNalr n 20 10 30% 3ff; 30% £ li^O .20 17 

1399 10* S* 9 1 ; _ % 7* 5% FstPa 119 6* 6 8ft « ggi. tnmM pf8.68 12 

27 14 187 37% 37% 37* ft 3®, »8 PttBZ 98 37 27 * 26% 2B, -% ™ if 

56 10 25 IP, IP; T8% + % 3 |7, 25', FlUnRI 2 7.2 15 45 28 27% 27% ™P* ff215 12 

8.7 9 29 30 2B7 B 291, +% I 7 * FtVaBk 58 16 9 109 24% 24 24% +% ™ fffsfi if 

2 9 5 75 M% 13% .3% +% WJ. 130. IB 10 178 341, 341, M% "g 13 


|E|y nili sjsir J :r(?l 3 is?srarsf* 

S iiDnw 2, 47 13 Sin -on 1 -u, 8 ■» a 4 ,s * 1 '* Maxam 4 6 13* 13 13 - % 2flu 2P, Pa PL dpr!42 12 285 29 * 28* 28% +* 1 

28% PoT M 'I V ° 34% 34% 34% -% sa ’l 37% M-UMMS J® 731 S 4 - “ 4 37 % 3,3 S P»PL Sr290 11. .3 26*. 26* MJl ~}~ 

s ui ' « & Sf a :l s ft a* 2 2 a 2 » a b& 7 ™ a -s.% ^,^1 

s sso p 20 1? 9 n\ a, -% s agr 37 g 2 p I? P * s » “ ia * s 2 ■»**■ * 

^ sssm ii ? aio r ? & saw 1 s? fssi 4 «. 3- at s e° « rsg a -a A. 


4ff; 32 PaPL P'4.50 12 Z200 37* 37% 

29% 25i, PaPL dpr3.42 12 266 29 28* »% +Ji 

27% 21% PaPL dpr290 11. . 3 26*. 26* »> ">- 

31% 28* PaPL dpr375 11 22 30* 3ff, , 

103 BP, PaPL pr 11 11. z220 102% 102% 1®V . . 

41% 34 Penwtt 220 5.9 12 35 Off, 98%. 3ff» +1, 

25* 20 Panw ffl.GO 7.0 8 23% 29 38 . 

so 933. PMn-i, gn a c an cm ,n. 471, 47% - % 


58* 35% BectnDI 20 22 

8* ff, Bofcer 

n ft Boker pf 65% 

17* 12% BeWnH 40 3 0 

37* 22* BelHwl 58 is 
97 753, BellAll 680 7 7 

33 25* BCE g 228 

26* 19* Beilina 32 1.3 

447, 31% BellSuiLM 7 2 

57 41% BffoAH.fiO IT 

36* 22% Berms 1 2.8 

45* 27% BenK^i 2 4.B 

40 “ 31 Benef p!430 11 
40* 32% Benef ff+50 11 
301* 124% Send p(5. 50 10 

Z23j 18 Band pf250 11 
107. -6* Beneqtni20 7.0 

5* 3U flengfiOT) 

g 3?, Berkey 

15 10* BestPd .24 1.7 

21* 14% BethSlI .40 14 


3P. 14* CnP prT37B 15 

55* 317, CnP P1H7.68 14 

203, 14% CnP prfl 4 IS 


66 417, 41* 41* 

800 S', 6% 6% 

Z120 31% 31% 31% ♦ 1 
ztM 61* SI* SI* 

2200 5ff; 52 52 

3 28* 28* 28* +* 

5 23* 23% 23% 

2 25 25 25 

HOO 53 S3 S3 
2« 26% 26 26 ft 

«fi 26 36 28 + % 

9 15* 15 15* +* 

9 25* 26* 201; 

S IP; IP, 16% 


3 B 10 178 34* 341, 34* ^ ^ _ 

70 8 »5 34% M* M* ~»] 42* »f, Ftehb I 40 ?! ?£• ?L _ k S* 2^ MasStoT 80 B 14 »* 251; M% -* 

10 4 47* 471; 47% +* 13 SSg;®* * - ^ l?! 8 - S 9* <* ln ««» Off 103 5% 5* P# - * 

33 1156933 37* 33 +%** 5^° L 1 .^ *2 8 « « 4 2? t‘ + 1. 53% »% '"BerA 260 5.1 17 55 SI 5ff; 51 +'; 

56 9 66 417, 41* 41* Sff, ^ rLfh^i 0 ^ ll R Y,n SI* 3m. ?ffl 371; 30 Ingfl pl23S 67 10 36 35* 35* -% 

600 ft 6% 6% 3®* ’3' “ I* 3 ®. 11J3 Hz" TBU*IS ,sl ! " 1*SPTec M 3 7 28 6 14* 14% 14* +* 


z210 10+ 102% .04 +1 

1 18* IP, IP, -i, 

12 IP, Id', IP, 

2 29 » 29 


87 84 McDnOl-84 

52 37* McGrHt.40 

39* 25), Mclnt g 

50 37 McKesS.40 


7* McLean 
l* McLeawt 


It 5 2. f 2 ^ M 3334 Pwm »» 3 ° 4 6 20 681 43* 47* 47% -U- 

^ ..J* £!‘ tl! ,8f » 133j Pew&* 20 TO 6 104115% TB'i " J * 

70 50 McDrtdBO 1.* 14 1899 86% M<, 6ft - % 3,* 14 , 4 papBy, _20 8 19 617 33% 23* 23*- +’. 

s a sssis sr §? ^ -i a at sk ks 

^ ir- 2 Um m |..3 i™ S S 1 :n 4 a. - ^ 

'* “ * ^ 13 4 g ^ ,4 * »* 24% P^SS i'tS ” 15 n wl M* fe • h 

„ 1° il* L. IT T4 pMRs 011.57 04 25 16% 18% 1*1 


- SJ* 21* PerkB .56 24 

9% 73, Prmlant.13, IS. 

is. IB* ’0% PwyOs 

t,* 44 31 Pome t.40 13 


Zff, 287, 2ff, +* 6 


13 19 25 237. 231, 23* +% 4J3 ‘ 31* CnUCo 1«> 6-S 19 «92 «% 39% 4P, -J, 

7’B a33M 38% S! -* 10* 47, Con lill 18 275 P, ff, ff, ft 

f721 2fi «* 4?il 4ft 4* % ComiPn 2619 2* ff, 2* -* 

-8 ’? 210 36 »> 3S7, -% f’ 1 * » ^ St®.*- 


4.10 495 42* 41% 41% +1 2 * CdlHId «» ■, J*’" Ji 16 

in 4 38i. 36U 36* -* I 11% 4 Cndnfo 8 66 107, 10* 1ft 

V -to a 1 w 1 ** -? 247, SO- 1 , ConlTel 00 78 8 2144 23* 22* 23 ft 

*10 136 188 188 + 13* 389, 15* ClOato .72^ 30 ’MOW* 18* 1ft +* 

z£SD 22V 23% 22% r * +0 1 ; 32* CnDl pf 4.50 1A Z290 U 33 33 ■ % 

79 17U IffI Iffl +’l 1* * “lCfloKU 42 ’H* 7 * 15-16+1. 

n 1% I? 1% -* 30 Jft Coepr 152 < 0 16 425 38* 37% 3ft +% 

5? 7* 7* 7* 41* 31* COOpI pH90 7 4 90 3£F, 3ft 3ft -I, 

fm Mb 14 14 20* 14* CoprTr 40 25 7 82 16 1ft 16 

*m \ S S% W2 ? £ 1715 ” 74 « ^ S 8 :J 

16 42h 42* 42* -* ’8 ft CopwW^I 7 T2 Tar S 


70 4% 43, 4% - 

57 ff, ffi ff, 

1.7 56 370 14* 14 14 

24 1174 18* 16% IPs 


686 ", 13-16 13-15 

8 66 IP, 1ft Ift 

a 2144 23* 22* 23 - * 

1299 19* 18* Ift + * 

Z2W 33 33 33 ft 

42 15-16 7(1 15-16 + 1- 


• H i I :i i sS SS--i2g s rs f Ii 1 1 §\£ 1 § i!^ i i ; I § m 


49* 3ff, BefhSfpf 5 J2 - J® J 2 '* “I 4 jjl iff, CpwW pl2.<8 13 4 ift 18 % IP, +* j G G G 43% 3U, impbGd 06 

24* 18* 8ethSlffl50 11 ^8 2Uj 21, 21% +3 t ^ « S»dur54 3 5 15 87 24?, 24* 24* ft 1 3ft 23 GAP 20 5 13 421 38* 38 3ft ft 22 14% InlBakr 


40* 29 Beywly.32 •* ^ *’ 4 „* c«eJn .58 4 0 n is Iff, iff. Iff, +* aff, ?T% 

f»J JJj K r „' W “a » ?S ift Ift -*!«■■ 3ft ComGs12B 26 20 IttC uffl* 48 48', + 1*1 32* ft 


GATX 1.20 4.1 13 33 2P; ZSF, 2ft + * 223, 173, InatPwl 90 

GCA ? 880 IP, Va ’0 ft 13% ft Infieen 


27 13 66 40% 9ft 33'; - % " 4 S'** 

12 56 201, 20* 20* -* ft W™*™ 

K7 8 44 IP; 1ft 19% L. 

10 BS 93, 8% 9% * ^ “' J “<*“ 


38 73* MMM 350 4.5 13 HM/f'i iV, II -‘A 4^% 31 WbiyBlJO 

39-, 2ft MWPL 278 T.T8 M 35% 36% 3f, ft ^ ^ Stem 

1Q7, 3* Mhnfne ’2 5 s ® 5* -I ® 

3 4-* Mhel 2SB 6* 6 P, +* 

3ft 25% MobU 220 7.3 10 5118 30* 30 »* -* 


sura irer 

.5 IP, 16% 1& 

3.0 II .1464.40%. *■ 

388 Ift ift. w». * 

Continued on P®8* ^ 


r 




tiaandal Tunes Wednesday October 16 1985 


NYSE COMPOSITE PRICES 


AMEX COMPOSITE PRICES 


Prices at 3 pm, October IS 


Hfib L» s«k Dw. YM. ¥ HRhMgfc lm ££5^ 


Sack DM ? t Wta Wgh low Cfc» 

R R 

Ragan .12 44 7 IS| 1ft tt+J 

Rantbg .72 29 43 1ft >ft «*“J| 
flesrt A 31 653 42% 40 41% + 1% 

Hew B 34 Z WO 45 43 to + {■ 

ucmns li N 1 D| »T»a 17 % + ^ 
Roger? .« 11 w i*& ’fe 's* - ^ 

5S» ? ™ -J& Jk Jk- k 

RyaoH JO 1* 26 25% 2ft * 


2ft W f PrtmeC 


« IM Wt re's 109s 


tS a 


5% SealPw I 41 0 29 2*7, 3*, 24% 

SI Sean 1.7B 030 *525 33% 33k ZSk -l, 


1 2*% 1ft UQ> 


.8 17 20 2Sk 24^ iW* 

0411 41 219, 211; 21% +!j 


1ft 

2ft 


R B 1 ^ i ® nor 723 d, 3 3 - k 

39. ft 31+1B-+1B1 E *W M t 1® ’*% 1ft Ift- % 


13% 13k 131. L**™* -w *10 14», 141 b 143, 

s5 3 3 - 'J Lv«ftC 2 D 22 5 10 ID 10 


MCO Rs 
p F MS 01 

F Ida la 2S Gg 9 s ) >1 

FischP rat 19 45 « 13 « 

Buko 1.381 9 33 227* 221, 221.- «s "“S?* 35 

FonrrtL 30 103 M's 24% 343, + « 4 }£■«** 

FieqEl 15 30 21% 21 21 JJ»"sn .12 

FffflHd 71 2200233, 23'* 2ft +k 


2 t 8 E*" 1 D* BS2 14 - *30 59% 69k 69k 

“ I, 1 £» *«* M *100 03 83 S’ 

ft 3*s PSvNH 3 804 7% 7k 75. 

2ft 13 PNH ftfC 1 22^. 22k 22k 

v- 22 11% PNH pID . 0 IBS 193. wj, 

p =ft ii£ PW pie. . £7 »% to% »% 

20's KB* PNH p«3 J lb ip. 18k 

*& TO d - 1681 2ft 27^ 2^ 

32> s 3ft PSvEG 2J4 ID. 7 758 28% 2ft 28 
15 10*j PSCa -pTIAO 10. 2 137, 137« 1ft 

SS 4 22k ESS ££” 11- a «< wj IB? 

23i, T7% PSEG pa 43 11. 1 21% 21k 211* 

71 56% PSEQ pf7.70 12 000068% 66k OB', 

73 58 PSEQ JX8 0B 12 zSOffik 69k ®k 

»■ « PS£G P*® 11 . **»*£ to to? 

4k 2*s PubUcK 0 2k 2k Zb 

1-18 +64 Puttfckrt 25 M2 1-32 +32 

re*, d, Pueblo .W 1.3 10 68 1ft 1ft 11% 

M* 6 PR Cam « « 71* 7 7 

17 in, PuoatP1.78 12 8 594 ISk 15 19 

Mk 11 Pi*teH0*2 1.1 W 202 11% ITU Til, 

3ft Wi, Purom+Wj 36 340 18k 17k 17% 

W% 6k Py»o 7 to 8% Bb 6 b 

63 33 OuaKOal.40 25 16 1013 67>* 5ft 66k 

105 01 OutO 1*058 93 Z3540KB 102k 10? 


BigV .40 IB 3 15<* 13 t S', 

BrtlKMI 1 11 11 249, 24', 241, 4- k 

BleuntA .45 12 104 12 11% 11% - % 

BteuntB .40 12 18 11k 11k 11% 

BcmVal JO 21 10 89k »» - W 

Bowmr 14 25 41# 4 4 - k 


337, 28-; STpaSi 1 rrSw Sv ftl! SEI it S’ ■T 1 S 3 I ■*■"£-«« « ,eX w% 'ft- : 

« ^ * «k s s +k ^ a ag es , h a r«s^s-; ra » ^ a®.- k 

7T.5 Sk USS^UB «lf 5T, S, ^ K Una pe.13 11. 9 «U «k i«a I 


M M 

MCO Rs 9 V*, Ik Ik 

MS a S 8k 8k B'a + k 

MSft 39 2k 2k 2k- k 

MaaroO 68 k 

UanspO.35 4 217* 211, 217,+ % 

umm 23 5 18k i6k «k - k 

MaiRsn .12 9 112 iOk i£P, 'Ok - k 

Matrix* 20 2H 183, 177, 18 + k 

Media 1 18 19 14 77 78i, 77 + k 

Moms .60 4 17 17 17 

UcftGn 8 77 47. 4'] 41. - k 

UidAm £4 13 1 W 10 10 

MosfiW24e 31 5 », 8k 8k- *8 


G _ aoui a it »■» 

. U UidAm .44 13 1 W 10 10 

oawvo Zl 44 3 Wj & M<SSAW24e 31 5 Sk 8k 8k 

s? . » S' a a: s «=* w » «. a. mi 

Snmr 1b 25 19 31k 30b Wj - k N N 

9®*?! w 3 *k 3k __3k . _ NtPamt .10 OB 15k 1«k 14k- k 


SJWs 140 12 
5018% .56 13 
SbdCp .50 6 
SecCap .18 7 
Snaran 

SoUmm 15 

SpfldOP 

SponcarJKj 

SDIaun .08 20 

SMPid ,B4 6 

StertCI 

SlnAU 


TIE 

TU El 

TabPrd .2D 12 
TandSr S 

TUtAm 

TcnSym 12 

TectiTp 11 

Toted 31 

Totospb 

TsxAtf 3 

Tuscan 
TotJPig .24 
.TflSM ,40e 

TubMex 


s s 

6 37 37 37 

23 ifii* 26k 28*7 + U 
3 041, 031, 64*, +1*1 
52 «k «*k mk 
20 1? lj Pi 

52 7k 79J rji + % 

2 Sk 69* 6k + *1 

10 0k «k 6k+ k 

W 5 ij S* 5 k 

11 22 21 *; 22 * k 

3 2i, 2i« r* 

ID 2k rk 2k - k 

T T 

1744 4k 4k 4S,- k 

.21 Bk 6k 6k - k 

sa ip» i6k «k- k 

300 0k 6k 6k- k 

0 3 2'g 3 

177 13k 13k 13k- k 

31 4% 4 4 

s sj a 3=4 

748 18k 17? 18*? + k 
410 1 k »*s-v* 

325 15k 15k 15k- k 

a 9k s’? ok* k 

47 Ft 2*« Sk - k 


ISO 19 24 BO 30*g SDk 


11 |k *k 3k . 

23% wu MBma « 21 zn* 2ik aijz -f» cnmpH 27 1® v. n, ir 8 

15, ®k ,pf„ . „ 2T» ”> lb Chmpp .72 SO 14 139, 13k «k ■*■ k 

33k IT** UCflTVs.10 .3 49 17? 30 2flk 29** +k CtitMAs .10 15 58 1 201* 19k 1*k 

427* 227, Un£nrtfL«8 98 32 645 42k S* "* Chiftv 1J0, 11 5 70 20 W * U 

SS 2tk »B »» -k CtyGaa 1.20 9 50 31 >, 31', 31',+ i # 

30k 23k Uffhi P* 3-97 K 2 291* 29i* 29k +k Claroet.85e 9 10 38k 36k 3Gk 

18 13i« UHto pfZ20 12. 2300 179, 17 17k + >k Compo 22 11? 11k ll? + k 

31k 23k LUIbJ pi 4 14. 2 „29k 29k 29k +1, CmpCn 29 71. 6** 6k - k 

10* 11k WB» P41B0 13. 12 14? 14k W*4 +? CoSSg U 5 5 6 

» 15a U"4£d .TO ^8 6 7 ^ ^ ^ + k CnStom 21 49 2 «g ®k 21k + k 

43k liltail* SSL 3 37 11 42k ^ “k vJContA 4 SO 13!, 1», 13k 

34k 20k lUorB B1.1S 85 11 383 u» 32?„ 321, -Ik COfUMII 7 11 2tJ 20k aj'i - k 

17k. 11 •J l«MM 140 15k 15k 15k Cross 1 M 16 5 33k 33k 33k + ', 


OoWW 3 3k 3k k I NtPamt .10 96 'Sk 14k 1*k - k 

56 3 J* NU^Ar 791 M 5 17k 1^ 17k + k 

:2 « ",isaa:ii sssn?% u.5? ’• 


27 1® T*a n« 


ChmpP .72 S5 14 139, 13k 13k + k S'?*?* ■ 9a 1? 1 101 ! 10I Z ,0, 2 


scwBk i-2o aa id ue 


NVTuassTO 15 6® 43 41k 41k 


Grojjnw 11 343 20k 19% *S0« “ k ; NembE 2Sr 6 15 4k ai. 


17 0 2k 29, 2k - k 


GnJCb 50b to 40 Hk 11k 11k+ k NCdOos 13 10k KT, W, 

GMCdfl.H 275 14k W: MU nZtoT 9 M ! d T 5 


H H 

Hanfrds JO IS 17 231* 23 23 
Hasbra .15 It 1438 34k 33k 33! 


32 9k 9i, O', — 1, 

O P Q- 

12 11 20 IV, IV*- % 


Son* prtL7Ba 14 


9 S # 


14 5 5 5 Hasbm .15 111430 34*, 33k 33k - k Oak Ml M U 29 17k 17», 175, + k 

!1 49 21k 20k 21k + k HtPiCn 19 42 »* Bk + *, OOtnep i 4k «k *» 

* to w, IS* JS» 2S1IS ■ w * 4 Ui » 13k - k CttartH sa M W5* 1*k 13k M 

... 7 11 2P, 20k 20*,- k HemhO 34 9 4i, 3*, 4?+ k PattCp .48 2D 26 37i, 36k 371,4 k 

l?* 2 J® 8 3^ , . Cr oat 144 16 5 33k Mk 33k + k HoJIjjp .24 T 62 181, ia Vflij + k PE Cp 2& 36 b 9-16 9- 10 — 1-1f 

m L S3 + f* C*CPB 42 5 11** 11k 11k HnwCn 4 IDS 18 175, T77, PatLw 70 2^ 2k ?k - k 

15 ^*8 »k -7* CnitcR 1 43 11-16 k k homUs -54 13 9 21 20'j 21+9* PionrSy 12 3u 39, 3U 

®W S Si T> CrystO 12S 1’, 1 H,+ k Wnto 18 301 8k 63, 6k - k Pittwyl.M 11 1 IT? 72U 7?^ + k 

12. S 2 S 4 S* + ' 4 Cu*>* .39 11 47 227, 22 22 - k HOuOT Mt 147 *k 4% 43, PoiwEx 62 3k 3fi 3* - k 

"" M •« m ani. m 4 u Huskvn as t? kt. ci 7 m? _ 1 


Curtice .92 11 30 30k 30k 30k + k Kuskyg .36 


17 0* 8>, Bk - k I Pros id 


13 20 S', 3*4 31, 


U U 

Ultimo 9 112 11k in* 1*k+ k 

UFoodA .10 10 Ik ik ik 

UFocctB 0 ik Ik Ik 

UrauRs IB 27 P« 7 7 - k 

UmPai 7 II 11 11 - k 


Vbmb SO 13 167 8k d Bk 6*4 - k 
WangB .18 1451221 iff? 15? 18 - k 
WanoC .11 150 T IV* 15-'* IV* *■ k 

wmCwt 13 k k k 

WahPW .08 M TO MB’, 107 107 - IV 

vnhfrd 20 3k 3k 3k 

WoKSrd 15 2k ?k 2k 

WWjrg .a) 13 17 11k Ilk l»k - k 

WDigitl 746 7k 7i, 73* + k 

VIAchas 5 853 41, 4k 4k - k 

WmaaE 70 178 3k O'; 3k + k 

X Y Z 

Zknor Mj 5 4 3’, 4 + k 


R R R 

tot 81, rtBtnd m .6 B 61, P, 6*4 


29 T9», SvfEnr A 2010 *392 25** 


»* SOI, USTob 1.72 10 563 30* (1236* 29k -n. "" — 

B#, 8*k USWBs&TB 7.5 8 3972 77k 70k 76k - k ,, , „ , _ _ . . . - ... , .. 

« 34 Un?B%« 3.7 re 543 & S, pk *i CX VER"XHE“CO U NXER Nasdaq national market, 2.30pm prices 


143, 8k Rattco 
«7i, 31k RatePuf 1 
Bk 5k Ramad 
61, 2k RangrO 
78k 5’k Rayon M 


21 4 37* 37, 

JB 3.0 W 131 19 189, W* +% 


30*, Spring*. 52 *1 15 118 37 37 37 

35k Squaring 31 11 515 357* 35k 359, ~k 


39k 3l<« UTch PUSS 7S 73 34% 33k 34 +k 

25 20k UniTed 192 88 9 1564 221, 21k 2V, ~k 

21 15', UWR 1J0 7.1 11 41 18 17k 18 

32k 21 Undrdd SO 10 16 200 2Tk d20k 20k -I Suck 

20k 16 Urtvar JO *0 7 29 20k 20<, 20k 

28 219, UnivFtf 112 4.4 « x24 25k 25k 25k .~~ 

23% 18k UnLaad 1 4.6 8 28 2W, 2«* 21k + k 

53 2d, Unocal 12Cb 4J 7 1285 2Bk 28 28<i - k 

I22»j 58), UpiohnZTO 24 21 1D59 117 714ij 115k + Ik 


USUFE1D4 2J 10 230 36k 3®k 38k +k 1 TTIr. 

UsiteFdtJBa 71. » W, *k 101* ^ I 


tr* • 6 ' 24 S ffi fi + i ™ ^ Soh^Vs Si’ fas? ' « Sffei 04 Sre «o X, 

% SSSiM d-nt "> 23% 10 amcQUO i5 8 W 181, ttk 1«1, 1^, 9 UMkFdtiMa 11. 23 Id, «k 10% 

ink *f 4 Raythnl SO 3311 W1 +k i8% 12k aAnda*S2 OJ 10 54 14 13»j 137, -% 8£, 21 UtaPi. 232 .9.7 12 ISO 24 23k KP, ‘ 

St Sf J? fr S 1 2? "* 23% StanWU.04 3J11 291 28% 28k 2Bk +k Z 73 # ^ ^ P<230 11. 5 25% 2Sk 25k 

aft Sfflia, « n iro ■ M m 36*| 287, Start DM. 06 30 11 11 36k 36% 36k +k ZD 1«k WPL p(204 m 19 19k I® 1 , 19k +t» 

f* ««? ISm ^+1 32* aaMSdza “ 11 9 10? re? 10% 27 m 2 utmcoT.40b 657 93 21% 21% 21% +k 

IS ii K 14 i2 Tra r 4 S 4 a 4 +l4 ^ m Siw i* Sl S, s. ;;; 23 * «• j w« 2w » *«- 

1^, 7 Radmn .30 39 M 130 7% 75* 7J, +k 12k Bk StriBcp 78 859 2» US, y>% 113, +% V V V 

Ik* fla 52S? • 33 52 !m2 7« 7^ + vas2> y* ««3®k 33% -k «n* 22% VF Corpl.122.6 11 M37n42% 41k 42k +H 

& S-* “rifs 1 ?*} 1 - § assjf k i s | -a '£ 9 sTpb^ « r %• $* s* + ,, 

f; s ‘ g* s & s s«v ». a - S # srT 3 a s. s. ^ 

IS; 2? 14 fl St2tt.2S.SL S 3*% 2* SUHaC .m Z31 2 74 28k 257, -% 4a, 4 2,, Varco 33 *u 41/ 41, -? 

pru «, 22k +T* rti 1 “S ST k an, StopSJxtlO &1 10 502 3S% 3^ 35 -% 1?, S'* varco pf 13 re 12 12 

!Ei m! tadlk'ia, 3 SJS MU MU to* +i £n, 16% State 1J» 9 l 814 95 IB? 18% UP* -k 42% 22k Vtoton JS 1.11* *81923% 23% 23% 

££ 5 S IS 25 S* SL 13 * 2i 3 1 1742 d 1 1% iS 9% Vam .40 *3 33 31 12k IP tr -% 

v.-Sa 55k iiaq SJoS M 4 + u 52 1 *' ““"f * 382 88% 88k 8®, », 13 Veecfl AO ZT 12 WB IS 14% MS, +1, 

< ^ 522, 80 l1 } 2“? s 1 y s 17 SWMi't.ffia 47 1® 177, 17k n% -I, 12 3k Vendo 21 79 KP* tOk HJ% -k 

a a SE«. 5 St 7 & as ' ff-a- B m s? S' ss a> «■ SLid. 2 


Sate, HM Low Last Chug 51a “ 

(ttedri 

26 19 ' 18% 19 + h C^fwr 

2 13% 13% 13% - % Cmrtct 

676 20 19k 20 + % &rcon 


SWu Wgh law UR Ckag Stack 
{Had,) 

1080 14k «% 12%-1 Ftattns 

» 8 £* 5>, Bk Fdtcrs 132 

81 5% 61, 6% FiWtT* 160 


Sate* Hgb law law Cteq 
(Hnfcl 

ml W, Wk Wk * k 
7 291, 29 29 - k 

24 54% 53% 54k + 1 


wo «v »ni « t *b oi Vi wv i rmmi i hj a a* 1 ? sjv, 

878 9% 9 9 - k I CtrSG* .76 2385 18% 17% IIP, + % nggm .08 31 38 37% 


Aarnw B2 19 19 19 wz«o up i« 3«% stb 34% + % Frttrik .60 8 14% 14% 14% 

Acadia SO 470 3 Z% 2% - % CtzUt A t 43 40% 40% 401 2 + k Fmahsq JO 9 4 4 4 

Acetftn 191 hji. HP, 10% - % CtzUI B 186 12 37 36>, 37 Fmanu 293 6% St St - k 

AcuRay J4 331 28k 25% 2S%- CttyFad .40 307 10k Wk Id, Ftnlgan 17 IS IS 15 

AdacLb- 101 1% It, Ik - k CtyNCp ,86b 75 31% 31', 31'j + k FAlaBit 112 173 31', 30k 31k + k 

Adajje T« Bk 77, 7% — k CterU M 3 34k 23% 23% - u FlAFm .60 19 3dj 30% 30k 


GBFki 104 186 3*% 33k 34%+ % I F4M* .60 


B 14% 14% 14% 

9 4 4 4 

293 6% S', V,- 1, 

17 15 IS 15 


AdvCir 407 10% 97, 10 CtearCh 

Aequtm 73 3l 2 37-18 3% CtewHt 

ABBS* JO ® 15% 147g 15% + % Chhuns 


5 15% 15% 15k 
4 ffi, in* 171* 


314 25% 25% 25% - % 
VS 15'* «* 15'*- k 


AgcyRa t 521 19 
AfrMd ,10s 111 101 


? S TJ W 10 StKVCpf 1 80 *300 12% 12% 12% -1, 3% Z 1 , VUeytn 22 2% 2% 2% 

Si S*- *5% 88 aoneWIJO 88 9 9 42 41% 42 2B% 19 Van Dm 1 AS 7 40 24 2V, 237, +% 

®S 2r + J» 345, 24 StatoC .60 Z3 12 74 2d, 25% -% 4% 2i, Varco 33 4% 4k 4k -? 

^ “? ST k w* StopSixtvJ 11 10 502 3S% 3^ 35 -% 1?, S'* Varco pf 13 re rt 12 

In? to 1 Ik Z 13 * ^ Sa»& 192 9 lB 14 95 1B% 18% 19% -1, 42% 22% Varian S6 1.1 IB *819 23% 23% 23% 

®4 T% vJStat 174 2 tf 1 17* 13k S% Vkra .40 A3 33 31 12k 12 C -k 


AlexB 1.40 262 39 38% 38% A 1, I Coeur 


177, 19 + % CoastF 615 18% Id, Id, - % 

S% 8% — % CobeUt 577 20% 19% 2d, + % 

13 id, -f % CocaBd J64 330 4S%- 44 45% +1% 


238 241, 2d, 24 + % FComr 120 13 22 1 , 21% 221, 


115 19% 
14 d* 


V,+ % Cobemt 


^5 IS 4 n ,Sk IS 4 7 ? \ P* 000 * i* 15 7% 7 7i, + % 

5Z 2k ■ !?* 21 4 4 i* pe* 66 8» w, w, i4% + % 

OO 45% ■ 44 45% + Pa FFCafs 10 17% 17% 17% - k 

60 16% Id, 18% - k FtFnCp JO *17 13% 13 13 -13% 

57 2 0-18 211-16 2 1V16-^ FtfnMs 20 Id, 17i 2 Id, + % 


AIobW .10a 164 2T1, 20% 2d, _ % Cotefifl 

AlfagBw M 104 in, 17 17%+ % Cotagen 

AUdBn J4 7256 19% 18% 18% - % CoU-tAe 1 


1® Wk 17% 17% -I, 1 12 3% Vflndo 21 79 KE, 10% 10% -1, 

8 t7? 17% t7% -% |ii% 9% VestSel20a 11. 125 11% 11 T1 


22 3% 3% 3% _ 

25 5', 5>, S% l CotoNt J4 46B 17*, 18% 171, + % ■ 

170 Id, d, V,- % Conran 2® 11 10% 10% - % ! 


57 2 13-15 2 11-16 2 1V16 - FtFnMs 20 Id, 17i 2 Id, + % 

117 15% 14% 14% - 1, FtFIBk .44 145 2d, 28% 2d, +1 

,1k ,? 4 " 5 ‘ 16 FJflrN 1JI0 to 3d 2 30% 36k + % 

42 11% KB* 11 FMdB 160 54 54% 531; 53% -1% 

2 81% 2% 31% , FMCmiAO 128 37% 37 2 37%+ % 

248 19% 18 % to - % FRBGa 1® 103 40», 40 40 


CdoM SA 458 17*4 16% 17% + 


73 - 55% RonmHZ20 
70 40 Roftrtn 

27i, 14 RotaCni40 

1d 4 5% RolmEs 
72% 8% FWHnS .41 
3% 2 . Ronaon 

19 11 Roper .1 

47 24 Rarer V 

11% 7% Rowan .1! 
647* 45 Roy® 129 
17 10% Roylnt a 

28i, Id* RiiDmds 
26 14% Russdr 

'* 20% 15% RusTog ,76 
•• 3tk 20% RyanH 
307* 22 Ryder a J 
29 1B% Rytand .68 

20% 8>? ftymer ' 
13% 11% Rynterpll.' 


3J 11 72 66% TO 86% -% « to d, 8 „ 

10 1® 5d, 57% 50% +% ?& 1#, tMP 1J5 8.7 9 12 id* 1B% H% ”% 22 s I? 

1.5® 428 27% 26% 2^ -% 28% 18% TRE 1 18 17 944 u26l 2 25% 26 +? 4 ®’» 

19 270 10% 10% 3 17 11 3868 81% 80% M% ^ 


16% WmCm 


S.'* Si, SSUy-lS J22 2 SS^SS* SS^ li* Ampds AO 315 17% 17 1/i 2 + % CmptM 

1JJ* SZSS’S ,15 S, S? 9? 1 Anfagte 203 12% 12% 12%- % CmpPds 

2k 2k ftfeftP 8 - 08 - f, 5 J 2 1 Hn I? Anaron 230 13% id, 13%+ % CmTaka 

2k 1m It io «« £?* sot! I ml 4 Andrew 37 15 MB, 14% - % Cmpuui 

^ SS2!t MIS 22* SSk Sk 55k Ik- *p°o« .m h id 2 id, io% cps* 

^ Kb wSSrsSwn 8 ia u if o^ 4 f 1 * * Apo,0 £ 6328 1314 12 «% - % Comahr 

2?“ Si 5?* I* Sn. SS 5m , AppteC 12389 171, 16% 17 + % CeneoCI 

32k E£ v ?ii pa80 7A « y* S' y* Ik m 21 a% 21 + % c^p 

12% 3% WeanU T3 5% 47* 5% +1, ApWCm 31 13% 13 131- + 2 T 

23% 16% WabbO JO tl 9 756 17% 17l, 17% +% SStt 457 W% 19 Wk * 

ml no uimioO nsww nru. 9 foi- -toia —1- ZzL V - . - CCapS 


M 343* 33^8 


W.+- i 


5225 il* I Ampds AO 315 1 


52 2B% 20% 28% - % I CmpLR .12 229 8 


17% + % ! CmplM 


229 8 7% 8 + 1* 

564 2% 2>, 2% - % 

38 7% 7% 7% — 1, 

13 18 17% 17% 

252 5% 5% 5% 

16 1% 1% 1% 

10 9% 9 9% — % 


FlSvRa JO 12 2d, 2d, 2d, 

FSecC T.10 256 19% Id, 19%+ % 

FTeitn 1.60 184 37% 37% 37% - % 

FsflJnC 1.12 2546 3d, 38% 38% + % 1 

Hahey 89 2% 2% 2% - % | 

RtaSfl .48 15 11% 11% 111, - I, 

FtaFtfl .20 74 20% 20% 20% 

FlaNH JO 798 3d, 38% 38% 

% I FlowSs *224 11% 111* n% 

Vt€| Fonarh u& % T a t 

FUonA .09 *1® 17% 171, 171, + 1* 

FUoiS JJ7 x12 17% 17% 17% - % , 

Per Am _a& 23 3d, 2d, . 3d, + % 

FornaO 1 766 14% 13% 141, + % 

FonnF 26 i9’ ; ig 19 - % 

FortnS 281 2% 2 2V16+1-ie 

Forum .060 *12® 9% 8% 9 

Footer .10 193 5 4% 47, 

Framnt AS 212 24% 24 24% + % 

Fudrcfc 721 5% 5% 5% 

FulrHB J2 135 18% 16% W 2 

G G 

GTS 50 4% 4% 41, 

Galileo 36 11% 11% 11% - % 

GamaB .KJ 21 6% 6% 8% - 1* 

Geneich 001 48 471, 47% -1 

Gene® 1652 7% 7% 7% + % 

323 3 2% 2%- % 


ife ’«? Z tV Co«P« W 7 d, 7 + % SJSa J® * 2 %t \ 

AftaM 631 21 20% 21 + % CnCap 240 1283 «% 1«% 15%+ k m ma tit! «* 

ApMCm 31 13% 13 VPj + % cCtoR I.GSe 16 151, 14% tM, - S5?? "** IS 3 JP* ” 1,4 

mu s? ^ ts* l cog “0 7« is ;r 34 ,g a » a + v, 

W- Sli 8 -i S-* 41 *{ Sr - 


1 32% 17% Toreyn 

set IS B* Tastne AO 4J 

741, 40% ECU • 2 28 17 Stt 72% -73% TSh +fi a ' a 7 1 S2 14 

]??» ®k ?L_ W J21J 10 M «% Trig IX, +% g 


18% 18% 18% +% 


Ariel „ is e% d, d, ' cm Be : 

AadHrt .12 460 13% 12% 13%+ % 

Aaboay 35 B 6 B - ctuaar 

Ateor .44 151 20% IW 4 2d, + % Comm 

AUArn AO 835 22% 21% 2? - % I CodVTH 


CndBc 104b 17 38% 3d, 3d, + % Gruhte 

* ^ % GrphSe 

*15 ^ GWSav 

718 7% 7% 7% GtSoFd 

Convrae 7® 13% 127* 18%+ % gmd 


X-k tse 1 1 Hm & % ;s § “fw l g -A a-iaa 3 si i ^ 7 .^; 

a t a. a rs §* FE." 2 « h -* st. & $ & * S - ’g j r !■:, 


Ik wcma pf7js 2a re aR* SUlX -i% 
97% WPad TO 2 126 126 126 

S% WUnton 1007 11% 11 11 -% 

d, WnU pg 18® 6% 6% d, — % 

f% mu PC » IB, 11 11% +? 


Zf% JHi zr, + % Copytel 
2KB 12% 11% 12%+ % SSm 
.1° ** 5i Cordis 


4S0 44% 41 42-1 

1® 8 7% 8 

642 8% d, 8% + % 


5S S“ k I CoroSI 2A» «7 S4i, 53% 5* + % 


5% + % I Cam*) 


40 15', 15% 151, 

1® 14% 14% 14',+ % 

10 2 d, 21 % 221 , + % 

GouWP .76 168 U% Id, 15% + % 

Grace A4 118 16 15% TO +1 

GrpNs 48 12% 12% 12% - % 

GrphSe 3119 n* 7% 7% 

GWSo* A8r 82 20 Id, 20 + % 

GtSoFd 2® 10% 10% 10%+ % | 

Gtech 321 id, 13% 13% + % 

Guillrd .05o W id, 13 13i,+ % 

GHBdc I5e 783 % 1+16 1+16- +19 

H H 

HBO JO 1459 20% 20% 20% - % 

HCC .« 45 9% 9% 9%- ', 

Heoar » 21% *1', 21% 

Mfldco 36 4% 4% 4%+ % 

Hadsan 225 3 2% 3% + % 


317* 25% 


27% K7» 


wim piA 


IS* Sk Ik I A * 


S'2 3 s% + % Connie 2® 1% 1% T% - % 38 4% 4% 4% + % 

233815-10 07-10 8% Coomo 221 ^ dl 3% HadWl 225 3 2% 52 + 

* 7% 7% 7%+ ', CritBrl .14 16 11% 10% 1W. - % -™ 278 !?> ir 4 ,7 ^ + ’• 

330 20% 2d, 20%+ 1* Cronus 50 15% 14% U% rtairG® SA 9 W 16 16 - % 

29 17% 17% 17% + % CrosTr JO 1261 23% 23% 23% - k Hft0 * 1-72 579 3d, 23% 30 + k 

129 14% 0% 14 - % SSb* 13 W, 13 13 U 20 3 B% 8 d, + % 


129 14% 10», 14 - % Onex 


hub* 1.72 STB 3d, 29% TO + k 
Hamws JO 3 6% 8 8% + % 


Crump JO 20 31', 3H, 3U* + % I HwW -1R W 8 7% 7% - % 


2-20 98 49 47% 48% +1% Cullnft J4 26 2d, 2d, 2d, 

23 7% 7 7k Culuma JO 177 22% 21% 2d, +1% 


29* ??# 


& 


da 3% VflmwJ 


8 375 8% 

225 116 6% 

41 B% 


SalesfigurMarauMniatel Yeariy MghaandknHrafleetlhB Bk «» TBan « « & «. + ’ ft ! WlhS 53 ft 

prewous 52 weete pdattie ourrmtl weak, but not the tetett ^ SSm?® 45 7 IP 2ft 2ft 2ft ft 6% WteSlTO IT 115 B 

trading ttay, Mlara a hpit or stock dMdend amounting to 25 2? ..fS* « 2.7 ii ill - 17% m ®3% » WhiOtel.74 12 13 TO 3d 

per cent or mote has bnn paid, iheyeai^hlcte+ewr range and fjl 4 ® yScmk re 5 m TO% ift 20* «% Wfwbfl -20 ZZ8 375 B% 

aMrtand are shown far Hi# new stock only. IWasa whana tea « toS^Sat! ia 0 28% 28% 2ft -% 5% 6% wmer 225 116 6? 

sassasr — g st aw-.s, s s. ii:- a. *> s», i» *°i 

anlMilwia also adrXs). t>-«nnuiJ net of rilyidend plus S TWd $ZX IA 19 M% S' 1% +i 26* vltaG Stt® TO ll°° M 

£ I* sw=.St » 3 -£ 33 a i Ss & I 

dMJsnd In Caowfisn W gubjacnolSH _HOiH»dflanD0_M)c. 5ft .TO ?o«Ro«0b J.O 13 22 4ft «% 46% -% ffl% w^szw^ ^ „ m » 


1 40% 3d, WteCEP2A8 AB8 35B 


+k I Bwihan 


BRCom 23 7% 7 7% CultiaiB 

Bancokl .90 19 16 IB 18+1, Cycare 

BcpHw 136 118 30% 3d, 30% + % 

Baneteo . 23 9% ft 9% + k DBA 

BanpH .80 39 9% d 2 ft ■ OOI 

BKNES 2 432 46% 45), 45*i OEP 

BXMAitt 1 11 9% d, d, “ k DSC 

Banfcvi OS 14% 14% 14%+ % Delays, 

Barries -36 35 15 14% 15 i DoUbF 

55 ft S 8 + It OlTUlBfc 

BaTnA 3 IT's 11% 11% - k Datada 

BasAin 1 D*t 29 8% ft ft - % QtalO 

BeetF JQs 22 33 32% 33 OtSartct 

BayBksZSQ, 394 63% 52% 527, - % Deucp 

Bayty .12 78 ft 6? ft - % DtasOi 

Bnchd 17 d, 9% ft - % Dattun 


isss s s a a :a;; 

ra 'S 4 ’»! ’zi + 12 ^ 1ft is, 1ft + 14 

£ *T B arn 3^. HemtJF .92 13 34% 3*', 34% + % 


47 12% 12% 12% 


1201 16 15% 

560 B% 9% 

63 5% ft 

129 25% 2*% 
25 ft 2% 

3« ft 6 


Zd, + k 


■*■■» Hbntnd .64 W 25 24% 24% 

“ |4 Hoover 1.20 27353 44% 39 43% +6 

7 ,% Horned 4 4i» 41, 4% - % 

+ ^ HwBNJ 1368 33% 32% 3ft- % 

HumJB .1® 3933 22% 21% 2d, + % 


5 5% 5% 5% 


f% + % HMejn 


+k [ BeoLb 132 5K; 31 3d. 31 + % DatJte JO 1® 17% 17 


S8 12% 121, 1ft- % 


HntgBs .64 79 23% S3 23 


WtecPS2.ee 7.9 9 14 


92 92 B« B 

80% B0% BIsreMF 

2S% 2ft BMdlyS 

38 3d, BloRea 

38% 36% +% |«gen 


S IS? !&. . f DodMO 429 12 ' 11% 117,+ % 

8 ! IS* f % [ DektoA S2 584 29% 2d, 2d* Hyponx 

Deftous 15 1% 1% 1% + k 

Oenalcr 40 ', AW 3-16 AC 

OentUd 404 6% 5% 5% - », IMS* 

DtegPr 23 13% 13 13 + % TOC 

Dtasonc 68* 3% 3 ft Kot 

Diceon 22 13% 13% 13% + % Unimex 

Waned ISO 4 ft 4 damp 


44 10% id, 10% Defttus 

2 2* 2k 4 o* 141 " 

ISO 3 21, ft DtegPr 

4 S 1 ?' S* " k »■ 

33 ft 8* 6% ■ % Wceon 

56 3d, W-i 30i. Mam* 

SS 21% 2d, 20% DWCm 

34 6% 6% ft . -DtoMK 


cuimdwrotesirewlmrtMasnasnssreara.n-imwraBuoin™ pft TovRUs s 1886 84% 33% 337, +% 

past 52 weeks. Tbe ren ga begina wWl 231, 17 Tracr ■ .32 19 11 498 17% W 4 IT'S -% 

trading, nd-neot day deHveiy. P/E-prl ce earninga iTOto, r-cW- 23 ft TWA 1001 22k 22% 2d, 


6«k Wnflly 180a 22 14 3 


49% 4ft -fc BoaiBn ISO 56 30% W«, 30>. 

3h ft -% BobEv JOb 29S 21% W, 2ft 

8d, 80% -% - BoflTe .16 24 6% 6% ft . 


ft ft ft 


BouSc .73 1® 24% 24), 24% 


d0nddBdariTOorpildinpf«c«<®ng 12montt»^taalDek{M- 18 ra TWA pfZ2S 15 85 15% «t<- 1ft +% ] « -K 29 26 m n% 11 11 

dend. a-stock spBt DMdands beffrtt W»l data << apt «*- 34% 1ft TWa pfB125 A7 K 33% 3ft 33% 2ft Wyn® JO 12 8 27 1ft 18% 18% 
sates. t-t*4denriDa!d d stock hi preceding 12 montfia, est+ 32% 2«% TrenmlJS A0 M two aft 2ft *8 - k I y u 7 


174 ZS% 2B% SO WdiN 

19 32 31% 32 + % intoRsc 

.30 310 td 2 19 Id, - % dten 


WyteLb .32 2J 28 124 11% 11 11 BOnTC AOe 3» 24% 23k 24 + % oa^e 120 75 32t, 32 32», + % 

Wynn* JO 128 27 1ft 18% 18% BrasCp 14 12 1ft 11% ■ onM SO 6 IS 14k 14% 


iaauad. ww-wWi wenents- ^ ft Tnuttcn 5 M3 ft ftft+% aqms'jB J 17 986 5«7j 53% 53% +% 

ox^flaWbutfan. xwMWfltmul Mirantt. yafraw«nd and aafcn M 7ft TriS* pfl.84 A1 zllO 86 94% 94% -% g 1ft ZenbhE 10 447 17 w% w% -% 


m fuL ytd-y«td. z-«ates l 


13% ft TmaOh 12 53 10% 10% 10% 217* 15% Z010 8 1 42 1.7 » H 19% Id, Id, i, 

‘147% 29% Trenwyl.W. AO 13 233 45% 44% 4ft -VI 8ft 23% Zumln 132 08 11 79 34 33% 33% -% I ^ 

1 CPI 
CPT 
CSP 
CACt 


2 * '5 IS ■ Drew JO 6 15 14% 14% 

-12 47 3% ft ft - k ' DoylDS .BS 40 20% 1d 2 20 + % 

BrWion) 121 1 15-10 1 1 DrsnQ an» 10 10 10 TO - % 

^ ^ IS! If® » , ! Dr“ 8 i7 Ift rek ^ 

Bmhm JO 104 13% 13 1ft - k ■ DreyGr 110 1ft 18 181? 

?■*[. JJ ^ ^ , : DutADe .24 218 231, 23 2d, + k 

Buslnld 706 6% 6% 6% - k Durtron JB 27 KP, 10% 1ft 

r R DurFHs .15 4« 1ft 1ft TOk - % 

r mo ■* 71. 7 7 Dyrwen 37 ft S% ft - k 

m ft l I- k 0ynKhC 77 *** 27,4 " 

CM. 5 1ft 1ft 1ft - % E E 

CPI 7 19 19 19 - k ECTTal 1® 9% S', 9% + 1, 

CPT 391 S% ft 5k E»» .12 43 ft ft 6 - % 

CSP 88 10 ft M EagTTI 284 1+16 9-16 1+1B 

CACt 237 3«, 3 3 -VIS EatKM 91 11 10% 10% - % 


c c “22 

W 71, 7 7 K 

ns ft 4 a - % 

5 ift ift ift - % 

7 19 19 19 - % ECtTal 

391 S% ft 5k Ed 

rare ft re Eagrn 

237 ft 3 3 -VIS EartCal 


CbrySc JU . 1225 2ft TOk 20 4. % EoxtLb 1M 511 3d, 33 3d, + % 

CaBflc 68 10 9? ft QCWc 81 9% ft ft + k 

CalStvg 11 4% 4S1B 45-16 -+10 EBhte 1J2 534 141, 1ft 14% 

CaftaitP 48 2% 2% 2% Elan M 77, 7% 7%+ 1, 


Calny .15 
CanonG 
CapCrb 
CidnlD -08 
CareerC -OR 
Caremk 


5 T3i 2 . 13% 13k- % | 0b,I » 


237 7% 7% 7% - 


M 21% 21k 21%- % Eldons .16 15 1ft 1ft 1ft- % 


Ml 1 15-16 I + + 16 Elecfllo 

8 16k «6k id, - % ElCaltia 

B 3% 3% 3% EleNud 

3S54 ilk 9% 10% + 7, Eieflnt 


CarWt l 910 15% ift ift- % I EletMte 
Cewyw 470 14? 14% ift + % I ElrwEI 

Concora 29 1ft ift 11%+ % ! EmpAlr 

CntrSe 1JD 368 31 30% 31 + k I Efflulax 

Cenicor 471 W ift 1ft Endvco 

Can Be 2J5b 47 54% 54 54 - % . Endols 

casnas 45 18% id, 18%+ % 1 EireCiw 

CFdBfcs J4 6 24% 241, 24% ] EnFact 

Cermtk 13 3 3 + % I Enro» 

Cetus 324 15% 1ft 15 I Equal 

ChapEn 105 3% 3> 3 3% i EqtOJI 


M2 9 57, 87, 

180 11% 11 11% 

342 157, 15% 15% - % 
6 15k 1ft 1ft 
7BZ 15% 13% 15 + % 
182 ft 7 ft 

322 14% 14 14 

179 8 7% 8 + % 

1 8 6 B 


Hybrid: 230 25 273, 277,- t. 

Hyponx 221 11% 11 11 

F I 

AC 8 ft ft ft + % 

IMS# .16 1311 3ft 337, 34%- % 

ISC 628 12% 1ft 12%+ % 

Kot +194 8% ft 6% + % 

Unimex 217 4% 4% 4% + % 

maemp 64 3% 3% ft 

indiN 160 362 *8% 48% 48% - f, 

intoRsc 1653 24% 24% 2,t z 

bKtm 109 13% 1ft 13% + % 

instNtw 254 21% 19% 21', +1 

Inteem 555 47, #% 4% 

IntgDv 397 12 11% 11% + % 

btipQen 25 3% 3% ft- % 

isa» 28 Id* 12% 13+?, 

Intel 4528 24% S3 1 , 23% — % 

InttSy 1375 4% A A 

tetri el 7 ft it, 1?, 

found 5 11% HP, 11% 

taulFV .18 78 Id, 12% 13 + % 

fntgphs 5348 2ft 25% 26 - % 

fotrmgn 151 ft 8% ft + k 

fotmec 580 12 11% 12 + % 

tetrmtt 103 ft 5% 5% - 7, 

foiOin 1281 9% 9 9% + % 

(Game IB 8% 8% 8%- % 

IntKing 13* 17% Tft 1ft - % 

MUU 319 15% 1ft 15 + % 

briAtbtl 262 ft 7% ft - % 

ffltS 4832+16 2 2+15 

IT Cps 221 231; 23 33% + % 

(omega 2768 11% 1ft 11%+ % 

tsomdx 181 Id, 12% 127,+ % 

llsl 3118 8% B% ft + % 

J J 

jafbts .IB 2« TO ft TO + % 

Jackpot 114 ft 5% ft* % 

JacttJe 7» 33% 3d, 3d, 

JantWlr 2S3 201, 1ft 1ft- % 

jofMan 584 ft ft 6 + 5 

Jcncd .C 1179 21% 21% 21% 


•5 ift id, re% 

8 24% 241, 2<% 


41® 97, ft 35*+ % ; JonttM I 12 ft 5% ft 

m 1ft 1ft Id, j Josptm 23 da .J 7 ! 3- % 


3 + % I EnioBl 


Cetus 324 15% ift 15 I Equal 

ChapEn KB ft 3% 3% j EqtOJI 

CharmS SO 95 2R, 2dg 21% EnsTt 

ChkPnt 223 15% 14% 151,+ % • EvnSul 

ChkTen 40 8% ft ft - % 1 Exowr 

ChLim .38 143 22% 21% 22k j 

Chemsx 93 ft 8% ft- k I fdp 

CwyE .12 1 ft 9% 9% — k I R* 

ChChl 2187 ft ft 9% + % , FamfteK 

ChiPacs 31? 24'J 25'i+ k fSInF 

Chfenr 
ChrDwt A0 
Chyron .K*t 


i EqtCXI ' 20 87 G 

EnsTt .6fie 1®1 24 


70 W* 18% 187, +-k June# 

224 11% Ilk . 11% - k JusUn 

2 k 1 

87 ft ft ft— % . yi** 

IM1 24 23% 24 + % j S, p 


51 18k 1ft Id, + k 
325 11% tft It + % g™? 

F p Kasier 

54 d* 7% 8>, Kaydon 

288 9% 9k 9% Kemp 

268 1 9-16 1 7-18 1% KyCnU 

223 ti% ift 11% + k Kere* 

1863 5ft 58% Sft+1% KftyTm 


904 18% 18 Id* - % 
.40 294 1ft 15% 1ft + % 

K K 

1787 1ft 18 1ft + % 
44 ft d, dj+ i. 


Kaman .66 128 31% 31', 31k- ', 


Kasier SH 126 11% 11 


ift - % 

. I’k r k . 

Kaydon 28 ft 8% 8% + % j 

Kemp 1.80 1974 53% $2% 53% + % 
KyCnU 1 21 3ft 38 3ft 

Kere* 207 d, 8 6 + % 

KayTrn 37 n, 7% 7% 

Kimbrii t® ft ft 3%+ % | 

Kinder JB 1226 173, 17% 17% + % » 


jd 2 iS 4 tS iS* I & fnv0 178 IMS 6ft S8% 8ft +1% 

■» s ’a x «« % % % 


Sack Silt* Kigb Low Last Ott, 

Otedd 

Kroy Xfl W1 7% 7% ft 

Kruper .32 2® 1ft 12% 13% + % 

Kotekm .tg 372 ft ft ft + % 

L L 

LDBmk 1 ® ft 6 % B%- % 

LSI Log 2457 id, 171; tin 

LTX 32 11% 11% 11%+ k 

LaPaws 321 17 1ft 17 + % 

LaZ By 140 13 47% 4ft 47% 

LadFm .18 129 20% Id, 1ft 

La tow .20 SB M% 14 14», - k 

LamaT JO 8 1ft 15', 15% 

Lancaat .60 115 IS 15% 16 + 

LaneCo .92 4 to 52i« 53 + % 

Lawsns J2 81 28% 28% 28% 

LeeOta 170 S% 5% 5% 

Lexicon 159213-15 2% ft 

Laxldta 503 2 S-16 ft 2 5-15 -1-16 

Ltabrt .07 526 20% 20 20**+ k 

LHnvt Si 2 46% 46i« 46% 

UeCom 64 ft 6 6 

Utylut .30 2631 1ft 16% 1ft + % 

UnBrd 923 36% 3S% 35% - % 

Uncial ZSB 27 33% 33k 33%- k 

Undbrg .16 46 5% 5% 5% 

LteCiaa J5 589 4d« 42 4ft -1 

LongF 1.28 1® 24% 23% 24% + % 

Latum 2021 19 17% 17% - % 

LyphO# 682 2ft 21% 21% - 

M M 

MBI 26 ft 71, ft- k 

MCI 20834 ft 8% 9%+ % 

MIW 5 ft 6% ft — % 

MPSfo 2® 4% 4t« 4W- % 

MTSs St IS 1ft 17% T8k+1 

MTV 404 31% 91% 317, + % 

ModtTr 4255 W% 10k to5. 

MudGE 2-2B 36 25>, 25% 25',- k 

MaJRl 02 ft ft ft- % 

Motets .Ole 18 11k 11k 11k 


MfltSci 
Manttw JO 
MfnNs 
Marcus JO 
Margux 

Mortal 

MrtdNa 1 


380 ft d, d,- % 

4 20% 2ft 20% 

X22 32 31% 31% 

4 17 17 17 

1 3% 3% 3% — % 

4 Id, 10 10 


MrtdNa 1 333 3ft 3d, 3ft + % 

Macote 100 2ft 2d, 2ft 

Maxtor 968 ft 2 ft + k 

MoireS .10 277 TO 20 29% + k 


5 ft ft ft I 

« 3 a» ft - k | 

■J 17V un. I7l_ 4 1 


Maxcra 2321 18 >j 1 Fg 18 - k 

Manrel 1 13 13 13 + % 

MayPl 1114 5% ftST+W + l-lb 

MaynOI 18 ft 5 11-16 5 1+16- +1f 

McCrm .88 88 33% 3ft 3ft + % 

McFarl 448 11% 1f% 1T% + % 

Medex .05 Z7 d, 9 9 - k 

MedCre 157 51, ft 5 + 1, 

Mentor 953 1ft 1ft W% + k 

MenteG 1718 18% 15% 1ft- % 

MereUc 1.® « 35% 3ft 3ft + % 

MorcSk 1.68 13 60% 60% 60% 

MrchCo 10 13 12% 12% - % 

MrdBcs 180 90 3ft 33% 3ft 

MertBs .78 T72 2d, 20 20 - % 

MeryG 5 12% 12% 12% 

MotrPn .90b 94 16% 16 1ft- % 

Mwom 7130 15% 1ft 1ft 

MteTD 459 2t, 2A18 d, +1-18 

MterMte 21 ft 5% ft 

Mtcrdy JB 33 8 ft ft - % 

MtaTc 16*2 ft 47, 47,- % 

MJcrnp 224 5% ft 5% + % 

MhdSma 73 ft ft ft 

MORCA 27 3 ft 3 

MdStFd .40 97 20 19% 20 + % 

MftflSk L24 29 37 3ft 36% 

MdwAlr STB 6% 6% ft 

MiUHrs .44 &1 19% 18% 18% - % 

MilDcm 5 3% 3% 3% - % 

Mitlipr A8 174 40% 39% 40 

Mfoteer 03 ft 2% ft 

hBranr 619 20 1ft 20 

MGask .Die 37 d 2 Bk ft - k 

M0NC8 6 » 12 1T% 11% 

MotHnes J8 55 17% 17 Ift 

Moleclr 165 Bk 7% 7%- % 

Mote* .03 249 32% 31k 32 + % 
Mond J5e 49 2d* 2d, 2ft + % 

MonAnt 31 12% 12% 1ft + % 

Moonlit 9*2 1ft 11% 11% - % 

MonuC 1.40 14 31% 31% 31% — % 

MorFlo J1 5 1ft 17 1ft + k 

MorKg .16 10 11% 11% 11%+ % 

Morrsn A8 60 18% 18% W, 

Moseley 263 3 ft ft - % 


Morren A8 60 18% 18% W, 

Moseley 263 3 ft ft - % 

MotCtb .30 15 tft 15>, 15k- k 

Mytons .10 5SS3 1ft 15% 15k 

N N 

MCA Cp TO 4 4 4 

MIS 37 4% 4 4%+ % 

Napeos 26 ft 9% d- 

NBnTex J4 125 25% 25 25 

W«Cty 2 664 46 45% 46 + % 

NICpW JO 137 18% 18', Id; 

TDeia .44 K4 ift 13% 14 - % 

IWttCa .041 66 13% 1ft 13% 

NtLumb 1 S', 5% S'; 


NILumb t 5'; 5% $% 

NMtan 444 3% 3 d,+ % 

Neuote 20 2% 2% ft - %. 

NetenT JO II 7 7 7 

Nelson 308 8 5% 5% - k 

tewKSoc 104 ft ft ft - % 

NtwkSK 1899 23 21 k 22 - % 

Neutrgs 5 32 32 32 + % 

NBnmS 10 B 6 0 

NE Bus 52 S 3ft S4W Ww + 1 

NHmpB .80 14 20% 2d, 89^ + k 

NJMI 1.12b 148 287* 28% 2d* + % 

KtaridBk .OSe 74 1ft 15S, 1ft + % 

Nawpl J6 72 20 19% M 

NwpPh 378 1ft Ift 10% - % 

NCdg I 230 1% ft19-16-M6 

Mka B .401395 W% 1ft 141. 

Nortaa .66 8 16% WW 76% - k 

Nordsr .44 «9t 47% 46% «7i, + % 


NrskBs J2I 14 46% 


48%+ % 


"oraiaii 1 n IK|- y 

NAtlfo 61 7% 7% 7% + % 

WestS* 1727 14?, 1ft 14% - i, 

NwMfi t44 57 177, 17% 17^ + % 

NwtFns .65 23 2d, 287, 2d, + % 

NwNU .80 5l3 23 22% 22% - % 

NwadS 210 40 2ft 22k 22% 

NoreU 106 181 52k 51 5lk - k 

NuelPh ITS 5k S% &k+ % 

Nunmw 28 5% ft ft - k 

Numiai ,44 1U 15*, 14% TO, + % 

Muted 10 9% 9% ft 

NuMed# 35 8 77, 8 + k 

° 0 

Ocean er 18 ft ft ft 

OdBas 1® 10% Id, Id; 

OgilGp 1® 1882 41 40% 4Ct 

OhtoCa 2.80 144 5ft M 58% +1 
DteKnut 1 103 28 27% 27% 

OdRpa .74 «9 30k TO 30% + % 

OfoSotC A60 TO 21% 21% 21% + k 

Onpecp jae 132 25 2ft zft- % 
Online 10 6k 6 6 

OTOcC 422 14 13% 13% + % 

OpUcR 523 27k 2ft 2ft + % 

Ort^nc BS Id; 1ft tft 

Ortxt 915 ft 6% 8k - % 
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WALL STREET 


Resilience 

around 


peak levels 


A RALLY among blue chips on Wall 
Street yesterday countered the impact 
of profit-taking during the morning ses- 
sion and left a broad range of issues on a 
firmer bias, h Tires Terrv Bvland in New 
York. 

The profit-taking was inspired by the 
Dow average hitting a record and came 
with the market appearing poised to run 
unchecked to its third consecutive 
advance. 

However, sellers soon backed off, 
leaving the way clear for a more tenta- 
tive improvement 

At the close the Dow Jones industrial 
average was 3.92 down at 1,350.81. 

Both the Standard & Poor’s 500 and 
the New York Stock Exchange compo- 
site index followed s imil ar patterns, but 
within very narrow margins. These in- 
dices are still 4.3 per cent and 5.3 per 
cent respectively off their peaks. Some 
analysts have warned that the Dow, dis- 
torted by the takeover of General Foods, 
a major component, may be overstating 
the market. 

Technology stocks opened strongly, 
with IBM firmer on its announcement of 
important innovations in product lines, 
and NCR still responding to trading 
results. 

But the sector suffered in mid- 
morning profit-taking which left IBM $’/« 
off at S127V t and Burroughs $% off at 
$53%. NCR, at S34%, was $% better and 


Control Data at $19 held a $% gain, as 
the market digested the sale of two fi- 
nancial divisions. Gould?, 
over spot, added $$ to $33% despite low- 


er earnings. 

Gains in banks were again fuelled by 
excellent t radin g statements from major 
names. Citicorp, at S43Vi, softened by S% 
as profit-takers moved in on news of a 
substantial gain in third-quarter earn- 
ings. J. P. Morgan, also reporting a 
strong quarter, added $Y« to S51. 

Security Pacific, the star of the region- 
al banks, eased VA to $27% after also re- 
porting higher profits for the latest 
quarter. 

Fellow Californian, Wells Fargo, 
added $% to S53K on results. 

In an active consumer sector, Colgate- 
Palmolive rose sharply on speculative 
buying prompted by rumours that Uni- 
lever, the Anglo-Dutch group recently 
thwarted in its bid for Richardson- Vicks, 
might turn its attention to the tooth- 
paste and cosmetics manufacturer, Col- 
gate which gained S2Va to $29%. 

Hoover, the domestic appliance manu- 
facturer, was suspended at $42%, after 
jumping 57 with more than lm shares 
quickly traded as the board, rejecting 
the offer of $42 a share from Chicago Pa- 
cific. hinted at willingness to put the 
company up for sale. 

Pillsbury fell back $1% to $60 in the 
absence of a bid and Quaker Oats eased 
Sft to $56%. PepsiCo shed $% to $63% des- 
pite higher earnings. 

Doubts over the effects of its legal tus- 
sle with Polaroid let Eastman Kodak 
down $1% to $43%. Polaroid was $% firm- 
er at $36%. 

Features elsewhere included Upjohn, 
which gained S2% to $116% on a sharp 
rise in operating profit, and Cluett Pea- 
body was up $1% to $36% after a private 
investment group offered $40 a share for 
the equity. 

Scott Paper eased $% to $42 on results, 


KEY-MARKET MONITORS 
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End Month Figures 
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STOCK MARKET INDICES 

NEW YORK 

Ocl 15 

Previous 

Year ego 

DJ Industrials 

1,350.81 

1554.73 

1202.96 

DJ Transport 

658.82* 

660.58 

519.54 

DJ Utilities 

154.24* 

15434 

141.57 

S&P Composite 

186.08* 

186.37 

165.77 

LONDON 




FT Ord 

1,023.9 

1,028.8 

866.6 

FT-SE 100 

1.320.9 

15212 

1.146.0 

FT-A All-share 

643.00 

643.71 

531.76 

FT-A500 

703.99 

705.34 

576.19 

FT Gold mines 

299.9 

294.6 

549.9 

FT-A Long gilt 

10.18 

10.17 

1027 

TOKYO 




Nikkei-Dow 

13.05552 13.017.29 10.78020 

Tokyo SE 

1.04220 

1.039.90 

863.75 

AUSTRALIA 




All Ord. 

1,030.8 

1.036.5 

753.1 

Metals a Mins. 

530.0 

5282 

454.1 

AUSTRIA 




Credit Aktien 

100.82 

100.16 

56.26 
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BELGIUM 

Belgian SE 


2. 651.64 2.642.65 


Oct 15 Prev Year ago 


CANADA 
Toronto 

Metals 6 Minis 1.850. fO* T .836.79 
Composite 2.629.3* 2.618.1 

Montreal 

PortlolK) 127.36* 126.81 118.23 


1.9900 

2,404.1 


DENMARK 

SE 

231.46 

231.12 

1682S 

FRANCE 

CAC Gen 

Ind. Tendance 

2115 

119.4 

2093 

118.1 

181.4 

96.4 

WEST GERMANY 

FAZ-Akrten 

Commerzbank 

559.56 

1539.6 

55437 

1,626.7 

37027 

1,078.9 

HONG KONG 

Hang Seng 

1502.69 

1594.35 

999.09 

ITALY 

Banca Comm. 

398.81 

404.27 

210.28 

NETHERLANDS 

ANP-CBS Gen 
ANP-CBS Ind 

214.4 

188.5 

212.4 

186.7 

1795 

1413 

NORWAY 

Oslo SE 

375.39 

37253 

256.23 

SINGAPORE 

Straits Times 

746.46 

74953 

858-79 

SOUTH AFRICA 

JSE Golds 

JSE Industrials 

- 

1.0833 

979.6 

1,0038 

861.7 

SPAIN 

Madrid SE 

120.57 

118.54 

107.74 

SWEDEN 

J&P 

1.35425 

1,343.61 

1.453.57 

SWITZERLAND 

Swiss Bank Ind 

487.7 

487.1 

373.9 

WORLD 

Capital fnt'l 

Oct 14 
2272 

Ww 

2255 

Year ago 
181.8 
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CURRENCIES 


U.S. DOLLAR 


STERLING 


(London) Oct 15 

Previous 

Oct IS 

Previous 

s 

- 

1.413 

1.4135 

DM 2.6615 

26615 

3.76 

3.7625 

Yen 215.5 

215.4 

3045 

3045 

FFr 8.115 

8.11 

11.465 

11.465 

SwFr 21835 

2181 

3.085 

3.082S 

Guilder 3.0 

3.0 

424 

424 

Lira 1.795.0 

1.794.0 

2536.0 

2,53625 

BFr 53.85 

53.85 

76.1 

76.1 

CS 137 

13685 

13369 

1.934 

INTEREST RATES 

Euro-currencies 


Oct 15 

Prev 

(3-month offered rate) 



£ 


11%* 

11Y.6 

SwFr 


4‘Vif 

4% 

DM 


4”/., 

4% 

FFr 


10¥i« 

10% 

FT London Interbank fixing 



(offered rate) 




3-month (J.S.S 

8% 

8% 

6-month U.S.S 

8* 

8’« 

U.S. Fed Fluids 


8V.i* 

7'Yir 

U.S. 3 -month CDs 


7.9* 

79 

IL&S-fnetitti T-biUs 

7.19* 
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U.S BONDS 


Treasury 

Oct is* 

Prev 


Pnce 

Yield 

Price 

Y«w 

9 1987 

10 0%. 

8.924 

100%! 

8.94 

10% 1992 

IOO^j 

10177 

I00»fca 

10.21 

10% 1995 

101%* 

10315 

100* ’As 

10.34 

10% 2015 

100’%J 

10.566 

100%! 

10.61 

Corporate 

Oct 15’ 

Prev 


AT&T 

Pnca 

Yield 

Price 

Yield 

10 % June 1990 

100% 

10.35 

100% 

1035 

3% July 1990 

82% 

8.55 

81% 

8.65 

8% May 2000 
Xerox 

83% 

11.10 

83% 

11.00 

10% Mar 1993 

98.55 

1035 

'38% 

10.95 

Diamond Shamrock 




10% May 1993 

96% 

1130 

96% 
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10% May 2013 

937. 

11 35 

937. 

11.35 

Abbot Lab 
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11.50 
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11.46 

Alcoa 

12% Dec 2012 

99V- 

12.30 
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Source- Salomon Bros 


FINANCIAL FUTURES 


CHICAGO Latest High Low Prev 

U.S. Treasury Bonds (CBT) 

8%32ndsof 100% 

Dec 75-14 75-17 75-09 75-13 

U.9. Treasury Bills (IMM) 
feint points of 100% 

Dec 92.78 92.80 92.78 92.76 

Certificates of Dep osi t (IMM) 

Sim points of 100% 

Dec 91.96 91.98 91.96 91.95 

LONDON 

Three-month Eurodollar 

Sim potnts of 100% 

Dec 91.67 91.69 91.66 9165 

20-year Notional G3t 

£50.000 32rtds of 1C Wo 

Dec 113-14 113-20 113-13 113-16 


London 

Oct 15 
$32725 

Prev 

S327.00 

COMMODITIES 



$327.35 

5326-65 

(London) 

Oct 15 

Prev 

Pans (fixing) 

$32730 

$327.37 

Silver (spot fixing) 

442 80p 

440 4Qp 

Luxembourg 

$326.95 

$327 00 

Copper (cash) 

£969.50 

£977.00 

New York (Dec) 

■ Latest avaua&o figure 

S329.2 

$329.80 

Coffee (Nov) 

Oil (spot Arabian Light) 

S1.644.5Q 

527.75 

£1.624.00 

S27.75 


while Fotlach. the lumber and plywood 
company, fell SI to $34 V: despite better 
profits. Magazine publisher Time Inc 
edged up S'i to S57% on flat results. 

Credit markets continued to wait for 
Senate clearance for the new Federal 
debt ceiling. A personal denial from Mr 
Paul Volcker of persistent rumours that 
he would quit the Federal Reserve had 
little effect 

Short-term rates were uneasy behind 
the announcement of S1.5bn customer 
repurchase arrangements by the Fed, 
which left the Federal funds rate above 
8 per cent 

Bond prices remained firm, but trad- 
ing was light 


EUROPE 


Daimler bid 
dominates 


Frankfurt 


SOUTH AFRICA 


GOLDS were again firm in an otherwise 
mixed Johannesburg as the rand contin- 
ued to weaken and the bullion price 
edged up. 

Although late profit-taking trimmed 
some early gains Grootvlei closed 50 
cents higher at R15, Free State Geduld 
added Rl.25 to R6225 and Driefontein 
firmed Rl to R52. 

Minings and raining financials were 
also higher. Anglo American Corp added 
Rl.25 to R34.50, Rustenburg Platinum 
was 50 cents up at R23.50 and diamond 
share De Beers was 45 cents higher at 
R13.25. 


CANADA 


OILS and minings led a broad advance 
in Toronto which traded higher in spite 
of losing some early gains. 

Texaco Canada traded CSV t up to 
C$31% and Imperial Oil was CS% firmer 
at C550%. 

National Bank of Canada was steady 
at C$19 after announcing it planned to 
make an offer to merge with Mercantile 
Bank of Canada. Trading in Mercantile 
was halted at the opening after closing 
at CSlO'ji. 

In Montreal industrials, untilities and 
banks were JargeJy unchanged. 


DAIMLER'S proposed acquisition of a 
majority stake in AEG set tr adin g alight 
in Frankfurt yesterday as foreign inves- 
tors returned to inject fresh impetus. 

The Commerzbank index eclipsed the 
record set on Monday with a 13.5 adv- 
ance to 1,626.1, reflecting demand for 
leading stocks in ail sectors. 

Market attention, however, was fo- 
cused sharply on the Daimler-AEG situ- 
ation for most of the session as trading 
resumed in AEG shares after being sus- 
pended since Thursday. 

Traders clearly indicated that the 
Daimler offer placed a new dimension 
on the company’s worth and pushed the 
shares from the previous closing level of 
DM 165 to DM 214. TTiis compares with 
Daimler’s offer of DM 170 

Daimler closed steady at DM 1,073 as 
profit-takers entered regularly to clip 
back rises and took advantage of Mon- 
day’s sharp rise. 

The takeover spilled into banks which 
collectively hold nearly 50 per cent of 
AEG's stock and stand to benefit from 
acceptance of the offer. Deutsche led the 
sector, firming DM 19 to DM 6 88 while 
Commerzbank added DM 12 to DM 
256.50 and Dresdner DM 5 to DM 342.50. 

In the car sector. BMW added DM 12 
to'DM 500 followed by VW which firmed 
DM 5 to DM 334 and Porsche DM 19.50 
to DM 1,314. Bond prices closed up to 
80pfg lower and operators continued to 
move funds out of the market The Bun- 
desbank returned as a heavy buyer, 
acquiring DM 156.8m worth of domestic 
paper compared with DM 8.1m on Mon- 
day. 

Confidence generated by Belgium's 
centre-right coalition election victory 
again buoyed trading in Brussels, push- 
ing the Brussels SE index to its second 
consecutive peak, with an 8.67 rise to 
2,651.32. 

The tone of trading was less hectic 
than on Monday and yesterday's im- 
provement was viewed as an encourag- 
ing consolidation. 

Kredietbank stood out in the banking 
sector with a BFr 100 advance to BFr 
9,600 to match its record level. 

Paris traders again displayed confi- 
dence in the face of lower September in- 
flation figures and leading stocks held 
early gains in active trading. 

Wall Street dictated the course of trad- 
ing in Amsterdam, and a broad section 
of leading issues ended with modest 
gains, despite the absence of foreign 
buyers. 

Zurich also experienced support with 
activity in banks and leading industrial 
issues boosting overall turnover. 

Most noticeable among the banks 
were Credit Suisse, up SwFr 15 to SwFr 
3.000, Volksbank SwFr 30 higher at 
SwFr 2,100, and Union B ank which end- 
ed SwFr 30 higher at SwFr 4,355. 

Bonds closed steady on moderate 
turnover as the market awaited several 
new foreign issues in the coming weeks. 

Madrid moved to a peak for the year 
during active business spread across 
most sectors of the market 

Nervousness about the stability of the 
Italian coalition in the wake of the 
cruise-liner hijack dampened trading in 
Milan and left most leading issues mar- 
ginally lower. 

Stockholm advanced in a reversal of 
the dull sessions of the past trading 
week. 


TOKYO 


Blue chips 
lead run 


to record 


A NEW peak was reached in Tokyo yes- 
terday for the first time in three months 
after overnight advances on overseas 
markets boosted buying interest in blue 
chips, icrites Shigeo Nishiwaki of Jiji 
Press. 

The Nikkei-Dow market average rose 
for the eighth consecutive day by 38.32 
to 13,055.52. The last peak of 13,040.10 
was scaled on July 6. Volume increased 
from Monday’s 354.4m shares to 433.8m. 
Advances outnumbered declines by 406 
to 390. with 151 issues unchanged. 

Large-capital stocks, such as Mitsu- 
bishi Heavy Industries and Nippon 
Steel, attracted heavy buying orders in 
early trading. There was also brisk buy- 
ing of electric cables, constructions and 
other domestic demand-related stocks. 

Later in the day investors became 
cautious, while noting that the Nikkei- 
Dow average had added more than 326 
points in the seven trading days to Mon- 
day. Investors were also disappointed by 
the lack of fresh incentives in the do- 
mestic demand stimulation package 
adopted by the Japanese Government 

The market, however, accelerated 
near the close when investment trust 
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companies placed small-lot buy orders 
for blue chips. 

Toshiba was one of the most active 
stocks with 16.4m shares changing 
hands. It rose Y6 to Y377. Hitachi added 
Y4 to Y674 and Mitsubishi Electric Y3 to 
Y376. 

Sony rose Y12D to Y3.690, Kokusai 
Electric Y70 to Y2,000, Anritsu Electric 
Y40 to Y1.920 and Canon Y40 to Yl,150. 


But Fujitsu came under smaii-Iot selling 
pressure on prospects that its profit in 
the year ending March next year would 
decline 29 per cent from the previous 
year in the wake of falling semiconduc- 
tor demand. Fujitsu dosed Y30 lower at 
Y1,Q10. 

Large-capital stocks eased after a 
strong start Mitsubishi Heavy Indus- 
tries topped the active list with 36.1m 
shares traded, but finished at Y458, off 
Y2L Tokyo Electric Power shed Y3Q to 
Y2.610, while Nippon Steel, with 23.3m 
shares traded, rose VI to Y192. 

Domestic demand-related issues shed 
early gains, with Mitsui Real Estate De- 
velopment losing Y50 to Y1.090 and Kaji- 
ma Y3 to Y55Q. Nippon Express fell Yll 
to Y688. 

Issues which stand to benefit from in- 
creased capital spending by electric 
power companies attracted buying inter- 
est. Sumitomo Electric Industries 
jumped Y41 to Y831 and Showa Electric 
Wire and Cable Y17 to Y392. Among bio- 
technology issues, Kanegafuchi Chemi- 
cal Industry jumped Y36 to Y481. 

Bond prices firmed in thin trading. 
The yield on 6.8 per cent government 
bonds, falling due in December 1994, 
dipped from 5-555 per cent the previous 
day to 5.545 per cent 


LONDON 


SINGAPORE 

THIN trading and profit-taking left Sin- 
gapore lower again and the Straits 
Times industrial index fell 3.17 to 746.46. 

During the day prices moved erratical- 
ly, but by the close gains and falls were 
about even after some speculative 
buying. 

Among actives KL Industries added 
10 cents to SS1.79, Sime Darby closed 1 
cent higher at SS1.81 and Raleigh was 14 
cents firmer at SS3.76. 

Finance shares were slightly higher 
with DBS and Malayan Banking both 5 
cents up at SS5.50 and SS5.70 
respectively. 

Industrials were mixed and included 
Singapore Press, up 5 cents to SS6.05 
and Cold Storage which shed 12 cents to 
SS2.88. 


HONG KONG 


INSTITUTIONAL and overseas buying 
gave a last-minute push to Hong Kong 
and the Hang Seng index closed 8.54 
higher at 1.602.89, after fluctuating nar- 
rowly for most of the day. 

Market leaders included Cheung 
Kong, which added 10 cents to 
HKS18.70, Hang Seng Bank, up 25 cents 
at HKS42.25, Swire, which firmed 20 
cents to HKS25.20. and Jardine Mathe- 
son, which was 30 cents up at HKS12.70. 

Hongkong and Shanghai Bank, at 
HK$7.10. and Hutchison Whampoa, at 
HKS25.70, were steady. 


Speculatives 
steal the 


spotlight 


INTEREST switched to speculative is- 
sues in London yesterday, pulling equi- 
ties down from the peaks reached on 
Monday. 

Although some of the sparkle went 
out of the market, activity was main- 
tained by talk of takeovers, rumoured 

and real. The FT Ordinary index ended 
4-9 down from Monday’s record at 
1.023.9. 

Among actives Allied Lyons closed 5p 
down at 270p ahead of Elders XL's an- . 
nouncement next Monday on whether or ' ] 
not it intends to proceed with a formal 
offer for Allied Lyons. 

Bid situations also affected Telefu- 
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sion, up lOp to 44p, and Brook St Bu- 
reau, which firmed J 


19p to 170p. 

Lloyds Bank closed 6p up at 42Bp after 
strong rumours that it had sold its stake 
in Royal Bank of Scotland, up lOp to 
284p. 

Elsewhere British & Commonwealth 
Shipping finned 13p to 3Q7p and Euro- 
pean Ferries was unchanged at 140p. 

The underlying tone of government ... 
securities remained steady to firm with '*/ 
quotations at the short end of the mar- 
ket a fraction harder- Medium and long- - 
er-dated stock settled -armtod % better 
on the day. 

Chief price changes, Page 43; Details, 
Page 43; Share information sendee. 
Page 41-42. 


AUSTRALIA 


A WIDENING trade deficit in Septem- 
ber and a technical correction to a run of 
record-setting sessions combined to take 
Sydney lower. 

The All Ordinaries index closed at 
1,030.8, 5.7 down from its all-time high 
the day before. 

National turnover was 53.7m shares, 
compared with 47.9m on Monday, and 
falls outnumbered gains by 275 to 199. 

Among actives BHP shed 10 cents to; „ > 
AS8.74, Bell Group was down 20 cents at r 1 
AS11.40. CSR lost 5 cents to AS3.70 and 
Western Mining was 30 cents lower at 
AS3.77. 

In contrast M1M and CRA both added 
10 cents to AS2.56 and AS5.94 
respectively. 
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